OVERSEAS NEWS 


The sound and the fury of blasted Basra 


BY KATHY EVANS IN BASRA 


THE FIRST show of the even- 
ing is just beginning at the 
Nights of Basra. The curtain 
opens to the sound of a scratchy 
Western tape and a troupe of 
Filipino dancers dressed in G- 
strings and chiffon begin their 
routine. The ambiance begins 
to improve as the whisky flows 
and the lead dancer slowly 
begins to gyrate. 

Twice in the evening, the 
lights go up without warning 
and Iraqi military police enter 
to check customers' identity 
papers. They are looking for 
army deserters, for the 
Ayatollah Khomeini’s guns are 
only 18 miles away. 

Basra is the Immediate prize 
sought by the forces of the 
Islamic Republic of Iran. To 
Iranian strategists, its capture 


would destabilise t if not topple 
the regime of President Saddam 
Hussein, and generate panic in 
the lower Gulf states. 

Basra, however, like the 
whole of the south of Iraq, is 
thick with defences; the region 
resembles a massive army 
camp. 

Once a boom town and Iraq's 
premier port, the city is now 
suspended in time, dusty and 
dishevelled. The docks have 
been closed since 1980 because 
of the war, and rusting hulks of 
merchant ships lie in the Sftatt- 
al-Arab waterway which cuts 
through the town. 

Keeping Basra alive as it 
suffers daily* shelling from the 
Iranian forces has taken on a 
political significance. The Gov- 
ernment tries to maintain an air 


of activity with projects such 
a 3 the international airport 
being built nearby. 

The headquarters of the 
‘imperialists," as the Sheraton 
Hotel hat been called by the 
Iranians, stays open despite its 
SO per cent occupancy, the 
closure of its casino and its 
supper club. 

Officially 300,000 people still 
live in the town and no refugees 
have fled. Yet empty houses 
can be seen everywhere and 
every day the shelling blasts an- 
other little slice of Basra 

In the past two days, the 
nerves of local residents have 
been particularly stretched as 
Iraq awaits another imminent 
ground offensive. According to 
Major General Maher Abdul 
Rahim Rashid, the flamboyant 


commander of Iraq’s third army 
corps, last week's relatively 
subdued shelling was the lull 
before the storm. 

The army has been massing 
in the Northern and Central 
sectors, he says. Gen Rashid 
expects the Iranians to make 
more use of the "remnants'' of 
their regular troops this time. 
Speaking ill an underground 
bunker 12 miles from the 
Iranian forces, he says he will 
treat the regular troops differ- 
ently from the "ignorant volun- 
teers” who form the human 
waves coining across the border. 

Nevertheless, he adds that he 
is now working under the 
slogan of “annihilation,” and 
that if the Iranians cross bis 
strategic defence lines then he 
will not hesitate, If authorised. 


S. Africans expect further pacts Turks fast to death 


BY BERNARD SIMON IN JOHANNESBURG 


A WAVE of near euphoria has 
swept white South Africa over 
the past few days, following last 
Friday's signing of the historic 
non-a gg ression pact between 
Prime Minister P. W. Botha and 
President Samora Machel of 
Mozambique. 

Convinced that the accord 
with Mozambique will be fol- 
lowed by similar peace moves 
in other parts of the sub- 
continent and growing econo- 
mic co-operation between. South 
Africa and its black-ruled 
neighbours, most white South 
Africans are brushing aside — at 
least for the time being — warn- 
ings that rapprochement with 
their neighbours has not solved 
the country's internal problems. 

The pact has made little, 
impression on blacks and has 
been relegated to the inside 
pages of the country’s main 
black newspaper. At the same 
time. Mozambican state radio 


has noted that last Friday's 
extravagant bush ceremony was 
not a “ meeting of friends " but 
the result of circumstances such 
as economic problems and the 
activities of anti - Government 
rebels backed by South Africa. 

Pretoria has acted quickly to 
show Mozambique and other 
countries the benefits to be 
gained by scaling down support 
for guerrillas of the African 
National Congress (ANC). The 
Right-wing radio station sup- 
porting anti-government rebels 
in Mozambique, which is widely 
believed to operate from the 
northern Transvaal, suddeny an- 
nounced last Thursday that it is 
closing down for u reorganisa- 
tion.'' 

The South Africans have 
donated six tons of medical sup- 
plies to Mozambique as aid for 
flood victims in the southern 
part of the country and have 
offered 25,000 cartons of apples 


to drought-stricken areas fur- 
ther north. 

A number of businessmen 
said they are investigating 
opportunities in Mozambique in 
fishing, hotels and other sectors. 

A mission of the Mozambican 
Railways visited Johannesburg 
last week in an effort to en- 
courage more South African 
companies to route their im- 
ports and exports through the 
port of Maputo. 

Onr Foreign Staff adds: Pre- 
sident Jose Eduardo dos Santos 
of Angola arrived in Havana on 
Saturday for talks with Cuba’s 
President Fidel Castro which 
are expected to centre on the 
future of the 25,000 Cuban sol- 
diers in Angola. 

Most members of Cuba’s 
ruling Politburo were on hand 
to welcome the President, whose 
visit is taking place amid grow- 
ing doubts over Cuba’s role in* 
the former Portuguese colony. 


By Our Foreign Staff 
AS many as 12 people have fasted 
to death in Turkish jails over the 
past few weeks in protests against 
prison torture and bad living condi- 
tions. Diplomatic sources and rel- 
atives said the biggest hunger 
strike so far was in the military 
prison in the south-eastern city of 
Diyarbakir where most inmates are 
Kurds accused of separatist mil- 
itancy. 


There has been no official confir- 
mation of prison deaths or official 
statements on hunger strikes, 
which have taken place in areas un- 
der martial law. 


Relatives of Diyarbakir prisoners 
went to Ankara to tell Turkish and 
foreign reporters that II inmates 
starved themselves to death on a 
hunger strike that began in early 
January. 

Diplomatic sources said they had 
confirmed seven hunger strike 
deaths in Diyarbakir while Uncon- 
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Orchestrating 

effective Eurofinancings requires 

the right players. 


The art of choosing the right partner 
for international finance is considerably 
more complex than it used to be. 

With Bayerische Landesbank as your 
banker you’ll get all the necessary fi- 
nancial resources and experience com- 
bined with the personal friendliness 
and professional drive characteristic of 
Bavarians. 

As one of Germany’s top universal 
banks we have the financial capacity 
whatever the size of your project Our 
branches in London, Singapore and 
New York (including our IBF and Grand 
Cayman Branch) as well as our Luxem- 


bourg subsidiary give us the necess- 
ary scope for flexible offshore market 
activities: 

• Eurocredits for trade and project fi- 
nancing or capital investments 

• Euromoney market operations in 
all majorcurrencies and Asian Dollars 

• Syndication of international loans 

• Management of bond issues and 
private placements 

• Placement and trading in inter- 
national and domestic securities, in- 
cluding our own bonds (one rated 
AAA, Aaa) and SD Certificates. 


/V . v 

Y Bayerische Landesbank 


International Banking with Bavarian Drive and Friendliness 


Central Officer BriennerStrasse 20, 8000 Miinchen 2,TeL: (89) 2T 7f-01,Telex: 5 286 270, Cables: Bayembank Munich. Brandies: London, Tel.: 726-6022; New\bik,TeL:3lO-9800;Slnoapore;TeL: 
2226925-Subsidiaiy: Bayerische Landesbank international S.A., Luxembourg, Tel.: 47 59 11-1. Representative OfficesiToronto, Tel.: 862-8840;Vienna,TeL: 66 31 41; Johannesburg,TeL:8 381613. 


yji 




® Financial Times Monday March 19 1984 


to use chemical weapons. He 
swears that they have not been 
used before. 

"Such barbarians can easily 
be annihilated by conven- 
tional weapons.” 

Majnoon Island, just 50 miles 
North in* the ■ marsh area and 
the scene of February's bloody 
battles, is now well under con- 
trol, Gen Rashid says. The 
Iranians are able to sneak into 
the islands only ‘'like night 
thieves” 

“We wish they would send 
more from Tehran to Majnoon,” 
he joked, “so we can Jaunt them 
at our leisure.” Other military 
observers say however tot 
winkling the Iranians out of the 
waterlogged island would incur 
heavy casualties, the one -tiling 
the Iraqis want to avoid. 


Lebanon 

conference 

considers 


concessions 


By Anthony McDermott 
in Unsanne 


Egypt-Sudan defence 
pact invoked 
after ‘Libyan attack’ 


firmed reports said a further four 
had died. Another report said the 
fast was called off earlier this 
month. 

Relatives said that at Maznak 
military jail outside Ankara a hun- 
ger striker died this week and 
several others were in a critical 
state in hospital. 

The reports come at a time when 
Turkey hopes to improve its rela- 
tions with the European Communi- 
ty after three years of military rule, 
which produced frequent criticism 
in Western Europe about human 
rights conditions in Turkey. 

Reports of the fasts have not run 
in Turkish newspapers, which risk 
closures and prosecution if they 
carry stories deemed by military 
courts to be against the national in- 
terest. 

In 1982, the then military govern- 
ment admitted 15 prisoners had 
died under torture but said it was 
taking steps fo stop it 


A key session of the National 

Conciliation . Conference 
started here yesterday- after- 
noon, but adjourned almost 
Immediately for private con- 
sultations on a working docu- 
ment making major conces- 
sions by both the Lebanese 
Moslem and Christian 

factions. 

Hie compromise involves 
recognition by the Christians 
that the. confessional balance 
of Lebanon has changed since 
1932, when the fast census 
was held and since the un- 
written National Charter of 
1949. 

Under the National . Pact, 
which drew on the census 
ending that the Maronites ■ 
together with other Christian' 
minorities formed 52 per cent 
of the population, the Presi- 
dent was always to be a 
Marottlte Christian. the 
Prime Minister, a Sunni 
Moslem, and the head of the 
legislative assembly, a Shla 
Moslem. 

The recognition by the 
Christians that the demo- 
graphy has changed is 
coupled with an acceptance 
that arrangements most be 
made to aeknowloSge this 
change. 

In return, there has been 
acceptance that a£ one 
Shi'ite (and therefore^ oppo- 
sition) leader pnt it the 
Christians have “legitimate 
insecurity fears which should 
he recognised And allayed," 

The main architects of the 
document have been Presi- 
dent Amin Gemayel, and the. 
Visa President of Syria. Mr 
Abdel Halim Khaddam, 
officially an observer to the 
conference. 


by Charles ticHA to m CAtfta; 


EG VPT add Sudan haVe invoked rebek fcn sOUthbrtt Sttdfeo. How- 
their 1967 mutual defence pact ! f™'. ^external threat could 

lonow^ Friday «** oa £ £5S£ 

the Sudanese city of Omdurman, _ ^ the south, where rebels 

'which both couniries accusa are fighting what they perceive 


Libya of carrying out. as doxnmatUm of- the African 

wl »r:r by ** ^ 


were called- up and Egyptian 
army commanders- were ; des- 


CoL Gadaffi has denied sup- 


patched for hasty Consultation .porting secessionist movements, 
in the Sudanese capital. but claims he is leading the 


hi the Sudanese capital. but claims he is leading the 

T-xuntn-n battle. for unity and revolution 
in -Sudan. Soto observers feel 
W Yhflathm . of Sudan's 

JSfL ’ sovereignty will further dis- 
’ credit President Nimeiri's 


Wfis? J®!*** 1 ^*^ towards . the^Sudanese aimed 


could only, have oo«he from jSSfcwim-SBiaS** 


defend., the. country’s borders 


As he pointed out the attack :abd protect the civilian popula- 
te ars a striking resemblance t* tion. - 


ah incident in February, 1988. 
when Egypt and Sudan accused: 
Libya of planning to bomb 


is bound to' eninxre the 
and stability- .of its 


targets arburtd Khartoum from ' southern neighbour for its oWn 


. Ak-Kufra Oasis. 


strategic co»siderati<ras, but is 


The«mi-upor.Egypti«f:f6rto VpSJf 
-with 500 m ton undavaro*'. -W* popu ' 
by far the largest nxBftasy V 1 ™* at n ?“ e -; 


power in the Arab worlcL-is \ Cairo had been -privately 
itonded to defet any further uotiBSeUing the Sudanese PTeS 
attack on Sudan. . dent to by to lessen tension 


attack on Sudan. . dent to by to lessen tension 

Mr Hosto ' Mubarak, the ul the south - h? . opening a 
Egyptian President, coiled the dialogue -with . southern dissl- 


ntid “ a mad adf’whobb per* dents, but has had to tread eare- 
petnttors came- from ad \ at- -fully to y avoid accusations -of 


civilised counter.” ruimier- Interfering in Hudanw internal 
said that whenever he received affairs. . ; J ; . J.. 


a message from ColoriM. Gadaffi, ■ ' ^ - 1- •> :^-"i . : • 

the libyan leader, calltogfor • Pj^s^exAhasex- 


was brewing, ___ . ' . . ^ 


President 'Niinelri Of Sudan 1tL« 
might interpret ti M raids as have said Washington and Cat- 
part of what he sees as attempts ,ro vtere consafering ah emergency 
By Libya and - Ethiopia to ahfitoot mffitatSrbqtoptont to. the 
destabilise the country by aiding Sudan: 


Fighting flares again in 


! BEIRUT- Rival Christian and Mos- 
| Ion militias traded rockets, mortars 
anrf machine gun fire in around 
1 Beirut yesterday -as reports sur- 
faced that France had tentatively 
agreed to help separate the warring 

facti o ns 

Baffles between the mlfitiamen 
raged at midmoraing along the 
Green line dividing Christian East 
and Moslem West Beirut, but the 
fighting then eased . back info spor- . 
«iir exchanges. ’’ . 

lie renewed fiostiUties came one . 
day after the most serious viola- 
tions of the ceasefire proclaimed 
last Tuesday. 

The ceasefire was severely 
strained on Saturday when shells 
slammed info Green line neighbor- 
hoods in central Beirut and deep in- 


to residential areas in both. East 
and West Beirut, and. in the Shritfi 
Mflsiem-populated southern Sub- 
urbs. • I.''-’ 

PoHce Said at least 1$ Civilians 
weiti trilled m tfe weefcttod ex r 
ftiiingw including four Pdetoimfl 1 
refugees at the Chatifla camp south 
of the city, and 45 other dviH&ns 
wereWOOnded. . 

In Beirut yesterday jalrienfified 
jets : made retsnnaissance ; flights 
over tbe eamtal the.cen^ral 
mountains, drgivmg-'anti- ^ir ttrHfL 
fire, the statennih ^ Radio ' 
said. There was no repeat (4 any 
aizcraftbdhghit... 

Fighting was repeated ' in the 
Kharrohb i^on just above Israel's 
defence line along the Aarttfi- river 
in southern Lebanon. •• - _ . . 


TfaeChristian “Voice of Lrirafion - 
ratfid said Kristian fighters 
of the "Lebanese forces" militia in 
the. coastal'/ villages etf aiye and 
.Bourjeiitere eng^ed in rocket-pro- 
peSed. grenade and machine-gun 
duds with Druse mflltiainen in Si- 
Iflin. . ^ ' ..." - 

In IsraelI*occto)ied southern Leb- 
anoB, a roadside bomb exploded as 
an Israeli patrol was passing east of 

the Port of Skton, Wounding up to 
-four IsraflT soMierfr Beirut Radio 




. . The staJeradao said another road- 
side bomb exploded near an Israeli 
patrol : closer to the intend market 
town iff Nabatiyeh southeast of Sid- 
dikbtftthetowraerioimni«fiate re- 
ports' of toualties: '- AP > , ^ ' 


U.S. withholds Nigeria credit 


BY QUENTM PEEL, AFRICA EDITOR 


THE U.S. Government is with- 
holding some 870m (£50m) in 
credit promised to Nigeria for 
wheat purchases, pending an 
agreement with the Interna- 
tional Monetary Fund on an 
economic stabilisation pro- 
gramme, Dr Ibrahim GftMb&ri, 
Nigeria's Foreign Minister, said 
yesterday. 

“ We are not happy with 
what the Americans are doing,” 
he said in London. “ They ard 


Strike hits 


10 ports 
in India 


By K. K. Sharma in New Delhi 


THE INDIAN Government took an 
anxious assessment yesterday of in- 
ventories of imported goods on 
which the country depends as the 
near- total strike by more than 
300,000 dockworkers paralysed the 
10 majors ports for the fourth suc- 
cessive day. 

The buffer stocks of foodgrams, 
fertilisers and cooking oil were said 
to be sound, while the navy had 
been asked to help in unloading 
crude and petroleum goods from 
tankers to keep coastal refineries in 
operation. 

Officials said yesterday that no 
immediate shortages were fearfed 
but it was apparent that a pro- 
longed strike could seriously harm 
the economy, particularly by erod- 
ing foreign exchange earnings from 
exports. These are needed to close 
toe Rs 50bn (S4.ftm) annual trade 
gap. 

The Government has described 
the strike - called by the port work- 
ers’ four national federations - as 
illegal on the grounds that concilia- 
tion proceedings were still in pro- 
gress When it began last week. 

There is as yet no move for fresh 
talks with the dockers’" leaders on 
their demands for a 30 pa cent rise 
in wages compared with the 15 pet 
cent the Government is willing to 
concede. It is posable that a move 
to end the deadlock will be made 
later m the week. 

The strike is tiie biggest since the 
Congress^ Party returned to pow- 
er in 1980 after the two-year abor- 


UflJdflg everything to . .the 

IMF." ■ 

Dr Gambari. who held talks 
yesterday with Sir Geoffrey 
Howe, his British counterpart, 
appealed to Western govern- 
ments in general, and the U.S. 
in particular, to give Nigeria 
more sympathy ahd support in 
its current negotiations with 
the Fund. 

“We would like to have an 
agreement with the IMF,” he 
said. *■ We believe Western 
governments are even more ifi>' 
terested than ourselves in our 
having an agreement 

“We have had some indica- 
tions that they will do every- 
thing possible to ensure that 
such an agreement ■ will be 
reached.” . 

However, Dr Gambari said the' 
U.S. Government was with- 
holding the balance of a 9100m 
line of Credit for Wheat pur- 
chases, agreed with the former 
Nigerian regime, specifically 
until the new government bad 
reached agreement with the ■ 
IMF. 


The Nigerian Government Is 
negotiating with the*. IMF on a 
three-year p rogra m me -which, 
would provide- standby, credits 
of between. $2.6bn and-$ 32 bn. 
However, the talks haVe been 
held up because of disagree- 
ment, particularly' ^ver . toe 
question of : devaluation of the 
naira. 

Dr Gambari said IMF terms 
must be “socially; politically 1 
and economically . acceptable '' 
to the new military government 
in Nigeria.. ' - 

Meanwhtie» the ^Government 
was looktog - for alternative 
sources of finance, Including 
the Saudi Government, and . an . 
increase in its - oil production 
quota- fixed by the Organisation 
of -Fetxpteum. ' •• Exporting 
Countries.' - 
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Vickers da Costa 
in Los Angeles 


Vickers da Gosta Securities Inc., 
are pleased to announce : ' 
the (gening of then? new office 
in Los. Angeles'- :: y : k ; v- 


444 South Flower Street 
Los Angeles, CA 900x7 


Telephone: ( 213 ) 489*4213 
Tele*: 4720407 - 
(2x3) 489-4413 
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tive strike that crippled the Bom- 
bay textile industry. This fizzled out 


bay textile industry 
last year. 
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OVERSEAS NEWS 


TODAY’S EEC SUMMIT 
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Unfair trade 
defences to 
be stiffened 


France outlines basis for global agreement 


BY JOHN WYLES IN LUXEMBOURG 
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THE EEC is stiffening '. its 
defences against the unfair 
trading practices -of its com- 
petitors. A last-mtoorte politi- 
cal agreement before the 
summit has resolved nearly two 
years ■ of argument on which 
institution b{ the EEC should' 
decide on the defence, when 
it is necessary. 

The new common Commercial 
■ policy Instrument; as it .is cal- 
' Jed, is designed to provide a 
quicker response in trading dis- 
putes where EEC countries or 
the. companies within them 
{eel they are bo? able to com- 
pete equally. 

The model most frequently 
cited is the U.S. Trade Act 
which provides a means tor 
U5. companies to petition for 
Administration action against 
other countries when they are 
thought to be competing 

unfairly. 

The Idea of. an EEC Instru- 
ment was advanced by France 
in *932, but negotiations quickly 
bogged down on whether the 
European Commission or the 
Council of Ministers should 
have the right to initiate action. 

The conclusion of the main 
- part of the negotiations, just 
reached by officials of the Ten 
and now to be defined in a legal 
text,. sprang from -a British 
compromise suggestion and 
falls Into two parts. 

Where the EEC has to 
respond to the legal trading 
actions of others, such as seek- 
ing compensation for lost tariff 
concessions or the imposition of 
qualitative restrictions, the 
. Council takes the decision to 
act bv qualified majority. 

With the illegal trading 
actions of others, such as export 
subsidies or the freezing of 
<vEC companies out of public 
sector markets, the procedure 
i s lengthier. 


A DOCUMENT setting out 
the tads for a global agree, 
anent at today’s EEC summit 
was sent to national capitals 
late on Friday by France, act- 
ing to its capacity as Presi- 
dent of the KECs Co nnell of 
Ministers. 

The introduction sets oni 
the goafs of the Community 
These are a modernised 
agricultural policy, increased 
convergence between mem- 
ber slates, enlargement eg 
EEC on satisfactory terms 
' and priority moves to 
strengthen industrial com- 
petitiveness. 

The proposal seeks agree- 
ment by the end of June on 
new forms of EEC co- 


operation in telrceiinnunica- 
tions and biotechnologies. It 
calls for increased p/redlng 
on research and develop- 
ment. 

The new policies section 
aims at the achievement of 
a M true M economic union, 
through greater economic 
convergence, industrial co- 
operation and strengthening 
of the Common Market. 

Specifically, it seeks agree- 
ments harmonising production 
norms, the progressive liberal- 
isation of services (ineluding 
Insurance and transport) and 
a common transport policy. 

On the financial front it 
seeks further work on adapt- 
tag the European Monetary 


System (EMS), greater use of 
EEC borrowing to finance 
investment and progress 
towards “ better M financial 
Integration. 

After listing outstanding 
farm issues the proposals call 
for a more efficient use of the 
EEC’s structural funds so as 
to avoid duplication of spend- 
ing and their combination in 
the form of integrated 
Mediterranean programmes. 

Spending on all structural 
funds should grow ** substan- 
tially " in real terms. Septem- 
ber 30 is set as the target 
date for completing the acces- 
sion negotiations with Spain 
and Portugal. 

On budgetary discipline the 


proposal says the Council of 
Ministers should set each 
year, as “a point of refer- 
ence.” a figure for the growth 
of EEC spending. 

On Budgetary unbalances, 
jargon for the British budget 
problem it says that entitle- 
ment to a reduction in budget 
payments should he deter- 
mined by relative prosperity 
as should the size of any 
redaction. But no member 
State should be exempted 
from paying for Increased 
EEC spending. 

Reductions would be 
achieved by lowering a 
member State’s transfers of 
value added tax and customs 
duties and levies to Brussels. 


EEC farm deal: cause for muted celebration 


BY OUR BRUSSELS CORRESPONDENT 


THE WEEK which ended in 
bleary-eyed satisfaction at mid- 
day on Saturday was a highly 
unusual one for EEC Agricul- 
ture Ministers. Accustomed dur- 
ing the past 15 years to distri- 
buting largesse to the Com- 
munity’s 9m farmers and to 
buying each other off with 
special little programmes of 
benefit to one country or 
another, the Ministers this time 
reached provisional agreement 
on a package imposing some 
painful sacrifices on their agri- 
cultural industries. 

iMnight be said that the Com- 
munity’s parlous budgetary 
situation, and the need to make 
an important contribution to 
boosting the prospects for agree- 
ment at today's - summit in 
Brussels, left them with little 
alternative. 

M Michel Rocard. France's 
Minister of Agriculture, acknow- 
ledged as much on Saturday. As 
President, of the Council of 
Ministers he had kept his col- 
leagues up all night and pushed 
them towards agreement 
because otherwise the Commu- 


nity might have “ broken 
asunder." 

It was wise of him not to 
apply a more extra vagent rating 
to the achievement. By slapping 
curbs on milk production, cut- 
ting prices on a number of 
products, and limiting price 
guarantees on others, the Mini- 
sters have changed the shape of 
the Common Agricultural Policy 
(CAP) and created the basis for 
making it more economical in 
the future. 

But they have failed to 
respond to the imperatives im- 
posed by the 16.5bn European 
currency units (flQbn) farm 
budget As a result, the Ten 
may have to find another 2.5bn 
ecu for agriculuture before the 
end of the year, despite the fact 
that overall EEC spending Is 
flat up against the maximum 
legal limit on revenues that 
member states can supply 

The financial impact of last 
week’s draft agreements is still 
unclear. Overall, the European 
Commission’s price and CAP 
reform proposals were meant to 
save 875m ecu this year. This 


saving has been turned into an 
additional cost of 610m ecu this 
year and 826m ecu next year. 

The extra costs derive in some 
wavs from the Ministers’ in- 
ability to agree on a revenue- 
raising oils and fats tax (worth 
600m ecu in a full year) partly 
because the milk quota arrange- 
ments are less economic than 
those proposed by the Commis- 
sion. and partly because the 
expected solution to phasing 
out Monetary Compensatory 
Amounts (border taxes and 
subsidies) will cost at least 
400m ecu when the Commission 
was looking for savings of 
around 170m ecu. 

In their final session an 
Friday and Saturday the Mini- 
sters agreed to price freezes on 
durum wheat, rye and sugar 
(instead of 1 per cent cuts on 
rye and sugar as proposed by 
M Rocard) and 1 per cent reduc- 
tions on a range of other pro- 
ducts including olive oil. table 
wines, beef and pig meat. 

In addition, the Ministers 
endorsed the prinicple that 
guarantee thresholds will be 


applied more generally where- 
ever production moves into 
surplus or where output is 
rising to such an extent that it 
is likely to lead to a heavy 
increase in expenditure. 

As well as having to deal with 
Ireland's demand for exemption 
from the milk quota and some 
aspects of the MCA solution, 
the summit may also have to try 
to remove one of the UK’s 
reserves on the farm package 
concerning the removal of the 
variable beef premium. This 
bridges the gap between market 
prices in the UK and production 
costs which are higher. 

Mr Michael Jophng, the UK’s 
farm minister, also withheld 
approval for the package on the 
grounds of its cost. Italy (olive 
oil) and Greece also reserved 
their positions on some details. 

The Ministers will meet again 
next Monday and Tuesday in 
the hope that the summit will 
have made the necessary break- 
throughs for them to tie up 
outstanding details on the most 
unusual package in the history 
of the CAP. 


French Catholics plan fresh 
campaign on private schools 


BY DAVID HOUSEQO IN PARIS 


CATHOLIC parents and 
teachers' associations in France 
were preparing at the weekend 
for a fresh campaign against 
Government's derisions on the 
future of private schools. 

M Alain Sarny. the Minister 
of Education, announced the 
decisions late on Friday night: 
They are to be published as a 
draft law today or tomorrow. 

The Government has backed 
down, to the indignation of the 
state school lobby, over many 
of the points in dispute, but it 
has held its ground over 
proposals that would partially 


assimilate private school 

teachers into the state system. 

The Catholics maintain that 
endowing private school 

teachers with the same status 
of public employees as those 
in the state sector would 
ultimately rob the private 
schools of their specific 

character. 

The Cabinet decided on this 
compromise at its meeting last 
Wednesday in the knowledge 
that the Catholics might unleash 
a further campaign. But the 
Cabinet equally felt that it 


coaid afford to stand firm on 
one point having angered its 
own fo 1 lowers by bac^-ng down 
on so many others. 

Two weeks ago sld.c koD.I'OO 
people took pan in a mass rally 
in defence of the private 
schools at Versailles. 

The Catholic organisations 
gave a reserved welcome to 
M Savary's concessions and 
were critical of his decisions 
over the future status of private 
school teachers. But while they 
talked of a fresh campaign, they 
also left the door open to a 
further compromise. 


Norwegian leader ‘will 
discuss Statoil status 9 


BY FAY GJESTER IN OSLO 


MR RARE Wtiloch, Norway's Prime 
Minister, has said be would be glad 
to discuss with the main opposition 
Labour Party his Government's 
plans for a change in the status of 
Statoil, the state oil company. 

He agreed it would be valuable if 
the discussions could produce a 
compromise which both sides were 
able to accept The Government is 
committed to reducing the compa- 
ny's present powerful role on Nor- 
way’s continental shelf. 

The Prime Minister was replying 
to a letter from Labour's national 
executive offering to examine ways 
in which parts of Statoil’s income 
might in future be channelled di- 
rectly to the state. The day the let- 
ter was published Labour leader Ms 
Gro Harlem Brundtland and former 
Industry Minister Mr Finn Kristen- 
sen told a press conference a com- 
promise between Government and 
opposition over Statoil was in the 
country's interest. Without it, they 
pointed out, Norway could slip into 
a situation similar to that in Bri- 
tian. with the state oil company's 


status coming up for revision every 
time there was a change in the 
Storting majority. 

Ms Brundtland and Mr Kristen- 
sen said that while Labour was pre- 
pared to consider some adjust 
meats in the share of Statoil’s earn- 
ings that the company was allowed 
to retain, it couJd not countenance 
any change in Statoil's special posi- 
tion as an instrument for imple- 
menting national oil policies. 

Mr Kristensen said: "We shall 
never agree to proposals that would 
reduce Statoil to an ‘ordinary’ oil 
company on a level with Norsk Hy- 
dro and Saga. Statoil is, in our opin- 
ion, the most important oil policy 
tool we have." 

Ms Brundtland said if the Prime 
Minister accepted Labour's invita- 
tion to talk, she hoped the discus- 
sions would take place before the 
Government tabled its planned 
white paper about Statoil, based on 
the recommendations of a royal 
commission which reported early 
last year. The paper is due before 
the easier recess. 


Hong Kong 

meetings 

accelerate 


By Robert Cottrell in Hong Kong 


BRITAIN and China have acceler- 
ated the pace of their negotiations 
on the future of Hong Kong. Fol- 
lowing the tenth round of talks on 
Friday and Saturday, an eleventh 
round is to be held on March 26-27. 
Previous rounds have been spaced 
at three-to-four-week intervals. 


The increased tempo appears to 
to finalise. 


reflect China's desire to finalise an 
agreement by September at the lat- 
est, while Britain is sensitive to 
pressure from both Hong Kong and 
the British parliament to make 
some public statement of progress 
in the so-far confidential talks. 


Such a statement may be forth- 
coming when Sir Geoffrey Howe, 
Britain's Foreign Secretary, visits 
Hong Kong soon - possibly next 
month. Hie weekend communique 
described the tenth round of talks 
as “useful and constructive," the 
stock formula used to describe al- 
most all the proceeding rounds. 
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Schools take first bite 
at computer studies 


BY JOHN DAVES IN FRANKFURT 


a*.- • -: 


.sr^lvxczit 

-- :r.. : rrjcsa'ia 

_::t_Kr5xsz 
s : hr. “Saic 

tf v : r r»: s4iifii 

r&E: 




* • - • ■ 1 - * - .—V 

j , r ... 

..'i- rr.’jiSMiin' 

k-.s :irjik-2.. 




geria cret 


fc* 


- The S*g5- 

r. .-vs; w- 1 
... . - Vi.- 


... : —id? S' • 

1*7. 

■ .v.” a r ./rf**. 


ALL SCHOOLCHILDREN in the 
West German . state of Bades- 
Wurttmberg are to be taught about 
computers - jost as soon as enough 
teadtersesh unravel the mysteries 
,tfwmsetves. V. 

at&^.flgpdp) to jntw 
■ computer .5tBd&S.A*-jUl ifite- 
f part of mathematics aadxrfotii- 
-.ftr, technical subjects ouch as phy- 
ska!. 

“We want to demystify the com- 
puter,” said Herr Gerhard Mayer: 
vorfekler. Education Minister. 

Baden-Wurttemberg prides itself 
on being in the forefront of new 
technology, a favourite theme of 
Herr Lothar Spath, the Premier, 
who faces a state election on March 
25. His state is always jostling with 
its burly neighbour, Bavaria, for the 
honours of attracting research and 
production in high-technology 
fields. - 

. It c laims to be the first West Gej> 
man state to bring in computer 
studies for all children, although, as 
in other states, some children al- 
ready have access to computers, es- 


pecially in the more elite Gymna- 
sium schools. 

The state has resisted the temp- 
tation to introduce children too ear- 
ly fo computers for fear it weakens 
foe. traditional stress on ‘reading, 
.writing and arithme tic." ft' has also 
rejected the idea Of creating a new 
sofoectof^n fo rinatics." ^ > • n 

■ Bat bU children in class fl — aged 
about 15 - wfil learn about compu- 
ters progressivley from next year 
onwards. - 

. One hitch is that of the state's 
100,000 teachers, only about 4^)00, 
mostly mathematicians, know 
enough about computers to teach 
pupils. 

Over the next four years, 16,000 
teachers face advanced training be- 
fore being let loose on classes . 

More computers will have to be 
bought for schools and the state en- 
visages they will cost between DM 
10m (S3. 84m) and DM 20m. a bur- 
den that will foil largely to local 
community authorities. 

Herr Mayer-Vorfekier cautioned 
against any “computer euphoria" 
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Allied Irish Banks 

Limited 

announce that with effect 
from close of business 
on 19th March 1984 
its Base Rate 
. is reduced from 
9% to 8%% p.a. 


Head Off ice-Brltaln : 

64-66 Coleman Street London EC2R 5AL 






CERTAIN BUSINESS TRIPS 
SEEM TOO SHORT. 
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At Sheraton Tbwets you'll 
i find nrr}1hin^\'ou want. 

From the comfort of a- 
luxurious. oversized room to 
tlie conreuience of secrviartal 
service. 

Call our London oiTio* at 
01/63644.21 /brreserrations. 

And mix business with 


pleasure on yuurnext trip to 
Bntssris. 
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Default problem 
for Costa Rica 


By Peter Montagnon, 
Euromarkets Correspondent 


COSTA RICA’s bank creditors 
have been told that the conn- 
try’s failure to raise emer- 
gency short-term loans means 
that “ occasional situations of 
default " could now occur on 
its $4bn foreign debt because 
of a squeeze on its .foreign, 
excbknge cashflow. ' 

The warning came '/iq.. a 
telex' to ‘hank credflors from 
Bank of America, which 
chairs the committee of lead- 
ing creditors handling Costa 
Rica’s debt rescheduling. 
Earlier this month, the com- 
mittee reported that Costa 
Rica wonld seek short-term 
assistance because delay in 
reaching agreement with the 
International Monetary Fund 
had resulted in a Shortfall in 
foreign exchange receipts. 

Now the committee has 
been told by Dr Carlos 
Manuel Castillo, president of 
the Central Bank, that Cosu 
Rica had failed to obtain 
credit from the U.S. Govern- 
ment and from the Bank for 
International Settlements 
from which it had planned to 
seek a $50m loan. 

Commercial banks are also 
refusing emergency finance, 
although a team of economists 
from • the committee is 
expected to visit San Jose 
soon to examine needs for 
extra funds after I he IMF 
agreement is reached. This is 
expected to be In mid-April, 
allowing disbursement of U.S. 
Government aid to resume 
before the beginning of May. 


Basque trawler 
crews defiant 


By Tom Bums in Madrid 

THE TWO Basque trawlers 
whieh were at the centre of a 
serious diplomatic incident 
after being detained by 
France for fishing without 
permits in tbe Bay of Biscay 
retained to their home port 
of Ondarroa at the weekend 
with their crews un rep rent am 
and determined to continue 
fishing in the restricted 
French zone. 

The Valle de Atxondo, whi-h 
was shelled by a French 
patrol boat 140 miles off Uie 
coast of Brest on February 7, 
docked on Saturday together 
with its sister ship Burgoa- 
mendi to a tumultuous re- 
ception. The skippers of both 
trawlers were last week fined 
$15,000 each by a French 
court on charges of fishing 
Illegally. 

Sc Jose Maria Ansola, 
captain of Burgoa-mcndl, said 
he bad every intention of re- 
turning to the restricted 200- 
mile French zone of the 
European Community waters 


Onlyinthe 

FmancialTimes 


"Northern Irelands skids and 
dependabdity are vital ingredients 



Norman Mischler', Chairman, Hoechst U.K. 


Factl 

On the banks of a German river, over 100 years ago, four enterprising 
young men started a business. Beside the river Main they founded a 
small dyestuffs factory which has now grown into one of the world's 


leading chemical companies. That company’s name is Hoecbsl. 
rkt 


Today Hoechst markets a huge range of products including dyestuffs, 
pharmaceuticals, plastics and veterinary products . But perhaps one of 
its best known names is Trevira ®. Trevira • polyester fibre and yams 
are well known for their uses in clothing, home textiles and industrial 
textiles. Trevira ® yarn and technical monofilament yarns aTe produced 
Northern Ireland, where Hoechst relies upon the skill and efficiency 


in 


of its workforce to maintain competitiveness in today's man-made 
fibre markets. 


Sounds surprising? 
Please judge us on the facts. 


Fact 2 

Luckily, the good news about Northern Ireland’s high productivity 
travels almost as fast among some industrialists as bad news does in 
the media, which perhaps explains why 100 plants have set up almost 
unnoticed in Northern Ireland in the last 10 years. European companies, 
like Hoechst, STC and Philips, have joined many successful American 
companies, including Du Pont and General Motors, in judging Northern 
Ireland on its merits. They are delighted with the results. 


Sailing, Belfast Lough 



Fact 3 

A technically gifted workforce and a unique relationship between 
unions and management results in consistently good industrial 
relations and productivity. For example, in 1962, an average of less 
than one hour per man per year was lost due to industrial disputes c 
any kind. 


Fact 4 

We have an efficient infrastructure; our ports, airports, roads, telephone 
and telex are geared to modem business needs. Their consistent 
reliability makes first class delivery performance possible for every 
company operating in Northern Ireland. 


Fact 5 

For a company looking to both short-term and long-term profits, our 
financial package is irresistible. Your fixed capital costs can be reduced 
by up to 90% and many companies pay no Coporation Tax. 

Fact 6 

Sailing in Northern Ireland’s coastal waters is only one of many leisure 
activities enjoyed by foreign executives and their families. In fact sailing 


is an extremely competitive sport in Northern Ireland with regular 
.. lUl - ......... 


racing and even flotilla cruising to nearby Scotland, Isle of Man. 
England and Wales. Often executives and their families like the lifestyle 
so much that they are reluctant to return home even to accept 
promotion. 


Fact 7 

Our researchers tell us you may not believe these facts at first! So why 
not accepl this challenge from ’companies which have already 
committed themselves to investment in Northern Ireland - “Visit us 
and we’ll show you the facts”. To arrange a visit to a successful company 
in Northern Ireland call or write to John Hughes at the address below. 
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Judge us on the facts 


Jnduslrial Development Board for Northern Ireland • Ulster Office ■ 1 1 Berkeley Street - London - WlX 6BU • Telephone (01)493 Q60t ■ Telex 21839 ~ 
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WORLD TRADE NEWS 


Alitalia plans 
flights 
to U.S. 


David Marsh travels the French route to a multi-billion dollar deal I Sun shines 


On the inside track to Florida company considers 


West Coast 


By Alan Friedman in Abano Terrrw 

AUtAUA, the Italian state 
airline, plans a major expansion 
of its North Atlantic services, 
including the introduction of 
four weekly flights from Italy 
to Los Angeles. 

These will be the first direct 
flights from the mediterranean 
to America's pacific coast, the 
airline said at the weekend. 

The expansion of North 
Atlantic routes, which are ex- 
pected to account for L400bn 
(£170m) of the airline's 1984 
turnover, itself predicted to 
rise by 18 per cent to LS.OOObn. 
will include the restoration after i 
two years of flights to Boston | 
and additional services to New 
York. Capacity wil be increased . 
by 26 per cent on these routes. 

The new flights are expected 
to result in an initial decline 
in the airline’s load factor on 
north Atlantic routes — the per- 
centage of seats filled, per air- 
craft from 71.2 per cent to 65.4 
per cent in 1984. 

Alitalia said that its inter- 
national traffic last year, in line 
with the rest of the indusry, 
registered zero growth. But 
international traffic has been up 
by eight per cent since the 
beginning of this year. 

The airline said its Sooth 
American business bad been hit 
by the economic crises of 
various debtor countries. Funds 
have been blocked and delayed 
in several countries. Traffic from 
Venezuela was “ in sharp 
decline" 

• Alitalia is considering order- 
ing up to 30 new 156-seater air- 
craft for delivery in the 1990s. 
The Airbus A-320 is strongly in 
the r unning , but no decision has 
yet been taken, a senior execu- 
tive said. The airline is await- 
ing the outcome of talks be- 
tween Boeing and Aeritalia, the 
state aircraft company, over 
possible collaboration in a new 
aircraft in which Japanese com- 
panies would also be involved. 


"IT WAS FANTASTIC. A 
great experience," beamed Mr 
Bob Graham, the Governor of 
Florida, settling back into his 
plush window seat after taking 
a VIP ride in the drivers' 
cabin of France’s high speed 
train. 

Zooming through the country- 
side between Paris and Lyon, 
he was talking during a 
160 mph trip, plus slap-up 
lunch, laid on to extol the 
technological delights of the 
French TGV (Train de Grande 
Vitesse) system. The trip is so 
smooth that die driver can 
nonchantly combine maiming 
the controls and sipping a 

Krone nbourg beer without spil- 
ling a drop. 

Florida is expected to decide 
over the next 12 months 
whether to choose the TGV or 
the slightly slower 130 mph 
Japanese “bullet" train in a 
multi-billion dollar contract for 
a planned high-speed rail link 
between Miami. Orlando and 
Tampa. SNCF. the French rail- 
ways, and the country’s main 
railway equipment manufac- 
turers were trying to convince 
the officials from the UJL state 
that the TGV would do the 
job best. 

Mr Graham, who rode the 
rival Japanese “ bullet n in Sep- 
tember, did not want to pre- 


judge the outcome of the state's 
selection process. But provided 
the Florida project is given the 
go-ahead this summer, France— 
which has launched an assault 
on the U.S. high speed train 
market three years after the 
Japanese started marketing 
their system — seems to have a 
major chance of clinching the 
deaL 

State officials said they were 
“ not comfortable ” with aspects 
of the rival's financing plan. The 
Japanese have offered Florida 
a network with a more expen- 
sive concrete-borne track cost- 
ing an overall $3.5bn, compared 
with the TGV offer worth $2bn. 
“ The ultimate question is one 
of economic viability, said Mr 
Graham. 

The Floridans are also im- 
pressed that the French offer 
would make no call on US. sub- 
sidies and would be partly 
financed by revenue from com- 
mercial shopping centres built 
around stations. 

SNCF says the Paxis-Lyon 
link, which comes into full ser- 
vice this year will make around 
FFr 700m (£59m) net profit this 
year after operating costs, de- 
preciation and financial charges, 
on receipts of FFr 4bn. 

The prospect of a good finan- 
cial return has even tempted 
the Swiss-based Compagnie 


Financiers of the Rothschild 
family to approach the Flori- 
dans with a funding offer. On 
rite important question of 
“ Americanising ” the TGV 
offer, Mr Graham said the 
French had been more extensive 
in drawing in other participants 
to the project 

The French rail equipment 
group, headed by Alsthon Atlaa- 
tique, has included the U.S. 
Westinghouse electrical, group 
in its plans for the Florida link. 
This follows the U JS. company's 
involvement in the French rail 
industry’s clinching of two big 
metro contracts in San Fran- 
cisco and New York in 1982. 

Pan American Airways has 
been recruited to advise on 
traffic calculations, while Mer- 
rill Lvnch the New York securi- 
ties house — together with the 
French investment bank Paribas 
and its New York affiliate 
Becker — has been drawn into 
the financing package. 

To bead the TGV marketing 
efforts in the U.S., Alsthon last 
year plucked Mr Robert 
Blanchette out of the Washing- 
ton government circuit. Mr 
Blanchette, a U.S. lawyer 
formerly with the Federal Rail 
Administration is gravel-voiced, 
bilingual and even looks like 
a Frenchman. 


As the head of the French 
rail consortium TGV Co since 
May last year, he has stepped 
up campaigning around the U.S- 
to hit back at entrenched 
Japanese competition. Other 
possible high speed links being 
studied include New York to 
Montreal, New York to Wash- 
ington. Dallas to Houston, Los 
Angeles to Las Vegas and 
Colombus to Cindnatti. 


The French know that 
psychological as well as 
technological weapons are 
needed in the battle to reverse 
70 years of neglect of U.S; 
railways. A string of officials 
from other US. cities and states 
will be wooed on the Parls-Lyon 
line this summer, and Hme 
Edith Cress on, the energetic 
French Trade Minister, is 
leading a business promotion 
mission to both Texas and 
Florida around the end of the 
month 


SHIPPING REPORT 


Middle East tanker market declines again 


FINANCIAL TIMES REPORTER 


THE STRENGTH of the Middle 
East tanker market, buoyed two 
weeks ago by the Iran-Iraq war 
— has proven short-Jived. Char- 
terers were able to reduce rates 
considerably last week. 

Among the recent deals was a 
245,000 ton cargo to Japan at 
Worldscale 27$ and another of 
similar size to the UB. Gulf 
coast at Worldscale 24$. Medium 
sized tankers fared better for 
Middle East business; in one 
case Worldscale 57$ was paid 


for a loading of 144,000 tons at 
the end of March from Kharg 
Island to Italy. 

The West Africa tanker mar- 
ket was well up, with more than 
a dozen vessels finding employ- 
ment during the week, com- 
pared with only four the pre- 
vious week. Most were of the 
130,000 (ton size going to the 
UB. Gulf at around Worldscale 
37/40. 

The Mediterranean market 
was a little brighter, with an 


acceleration of inquiries. A 
95,000 ton cargo from Turkey to 
the French Mediterranean was 
completed at Worldscale 64. 

Lloyds has reported another 
increase in total idle tanker ton- 
nage. At March 1, it consisted 
of 1,681 vessels of 82.7m tonnes 
computed with 1,658 vessels of 
79.64m tonnes on February L 
The worsening was mainly due 
to an increase in large tankers 
waiting for over two months 
outside the Gulf. 


In the sale and purchase mar- 
ket, Galbraith’s said several 
Panamas bulk carriers were the 
subject of negotiations, but it 
appeared that the only , vessel 
actually committed was the 
Santa Barbara Mara of about 
62.300 dwt built in 1972 and 
selling subject to inspection for 
close to $5Bm. A 118.000 dwt I 
carrier built in 1977 was said , 
to be receiving offers around ! 
Siam. 
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From April 4 th you will beable to flyfiom Frank- 
furt to Hong Kong in superb Cathay Pacific comfort 


Flights depart at 13.45 every Wednesday, Friday 


Flignts depart at ever] 
and Sunday calling at Abu Dhabi 


With unrivalled in-flight service, roomy seats 
and excellent cuismeyou wifi arrive fuflyrefreshed and 
ready for work 

What else would you expect from the carrier 
that has been voted “Best Airline to the Ear East** two 
years running? 


Once you’ve conducted your business we'll fly 
you home in equal comfort Our nights leave Hong Kong 
every Tuesday, Thursday and Saturday at 22.30 hours. 


ed in-flis 


8 flights a week from Frankfurt to the business centre 
of the East 

R)rfhrfoerdetai3scontactCathayPacificAiiways 
Ltd, Riuerbachstrasse 26, 6000 Frankmrt/Main L 
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negotiations 
with Fuji 


- The Japanese “bullet” con- 
sortium has won a contract to 
build a Los Angeles— San Diego 
link. But, says Mr Blanchette. 
M We represent the cutting edge 
of technology — nobody comes 
ahead of us." Claiming that the 

TGV is a generation ahead of 
the bullet he declares: “Each 
time we present our technology, 
it’s a winner”. 


By Paul Betts in Paris 
Fuji Electric Company of 
Japan has signed a solar tech- . 
nology agreement .with the 
joint solar energy subsidiary 
of two leading State-controlled 
French companies, Compagnie 
General d T E3ectricite (CGE) 
and Elf Aquitaine- . , 

The accord between- Fuji 

and Photowatt,- the CGE and 

Elf solar subsidiary, involves 
a research, - development, 
manufacturing and . . sales 
agreement In photovoltaic cell 
technology and in the deve- 
lopment of ribbon crystal and 
amorphous technologies. 

Photovoltaic -. technology 
involves the conversion of 
sunshine or sunlight _or both 
into electricity. The Frepth : 
G o ve rnm ent and 'the main 
Fr ench industrial groups in 
the energy sector .have 
recently derided to concen- 
trate their solar energy efforts 
od photo-electric or' photo- 
voltaic technology. 

Hie latest agreement thus 
appears to be likely to streng- 
then their position . in the 
sector in which Japan and 
the U.S. are considered, to be 
the most advanced. 

France currently claims 16 
per cent of the world market 
for photovoltaic arrays (or 
batteries) with sales last 
year of FFr 100m (£8. 6m). 
Elf, the French State-con- 
trolled oQ group, and CGE, 
the nationalised diversified 
electronics conglomerate, 

pooled their photovoltaic 
interests last November.- - . 

The principal French com- 
panies involved in the rector 
are the nationalised Rhene- 
Poulenc chemieais group, 
involved in the development 
of silicon for photovoltaic 
cells, CGE and Elf in the 
Photowatt subsidiary; the 
Total oil group in partner- 
ship with toe nationalised St 
Gebain conglomerate; and toe 
Leroy-Somer electrical group. 

The French five-year photo- 
voltaic programme envisages . 
Investments in this sector of 
FFr L4bn with about 
FFr 480m‘ being supplied by 
toe Government. • 
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BROTHER INDUSTRIES, the DM 100m ££2&£25ai> tiurflaan- 
Japanese office equipment con- dal year. Typfewriteraara. ex- 
tern. is considering; setting up'-pectetfto :aw»unt for Vabwit-YS 
a plant in Europe to assemble per cent af-rotarae./ - * • •**» 
electronic typewriters. . Herr „ Brother, is „• moringr-Jncretas- 
HaraJd Rudloff. .-*{ bead; . of --ingly futo computer peripherals 
Brother’s West Goman, opera- ; and plans to lritrQdutef^:jBwr 
tioh, said the planrmight baser. - -models of computer'' print-out 
up in England, Scotland or lre- devices^ at the - Hanhver" . Fair 
land, -with West Germany rather next 1 month, it '^oresesee ■ ; itt- ■ 
less likely to be . chosen., v--: creased demand ^-ttfeiS^.^pro- 
He said that the Japanese .. 
parent company was-jnvestigut- Ww4-fi l rrhmn' - 
lug k possible European produe- 

tion operation to overeome jde- .- inaeo partSpIatt^^S ;/, 
Uvery delays resulgog^n a 

• 'e*®* 5 **** concert. isVMSid. 

with the European comnureron-. - farnfnr ' Martsaii riir - 


' SUSSES* 

mamtfactnrere. -who . .aflegg . dhre^cdmiranezit^ for- 
Japanese electronic typewriters -. 
are being uwdrtod-'at.diimpli^ 


prices. 


'Darieft wrttt*. 


He denied that bis, own com- - ■ ^ rh . .- fwa 
any was involved in dumping,;: . 
adding: “ If the European Com- 
mission holds a dumping to- ***. 

-qulry; we have, nothing .to fear." 

Brother has about lOpeXHeem - . 

of the West German market for .> 
me chanical typewriters ■ and >.• ^f 1 *’^***?® 
about 25 per cent of toe IqdJ^> Ptg to.yare 


AHdBg'TtSFsdff;. 
nentsattheir 


> market for compact electronic . 
typewriters. - 
Herr Rudloff said all. Japa-.- 
nese companies hadpnlya small 
mar ket share in office elec- 
tronic typewriters — as Opposed 
to . the compact variety— andin, 

- toe- more traditional electro- - 


not yet 

take * fctoke lu ^the 
ventm**- ;,v-* 

Bosch haxiJt ^XS ' per ; 
stake 1* tit YOtr^asembty 

holds. 


- - Vi-* . 


mechanical typewriters, r • -> . - - ■- . 

Brother, which has - '.been 
stSdily building tq>. sales., in 


ssn omwiSr- - a* 

years, expects a sharp increase nearly 

-of 50 per cent in its -sales; re- Wid&-tol9^,^mog.Ttr, dOSe.Ao 


venue to between DM 90m and -15 
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Electric car 


W. Germany 


further 


down toe road 


■» -* — j- 

netnenavm 


By Our Frankfurt Correspond^it 

The West German subemary 
of Brown 

based. ^ectririiraigBeers, has * 
taken -a step forward in its 
electric car. project by sign- 
ing a cooperation deal with a 
Canadian company. 

The pact with Magnn Inter- 
national of Toronto envisages 
setting np a joint company to 
supply parts fer an electric 
car for North American 
markets. Brown Boveri said 
that toe move was tentative 
and that no time scale had 
been set for founding a 
company. 

It said that Magna Inter- 
national, which supplies parts 
to North American car manu- 
facturers from plants in toe 
U.S. and Canada, weald have 
a majority stake in any joint 
company. 

Brown Boveri has been 
carrying out development 
work on an electric car for ten 
years and foresees further 
lengthy research and tests. 
But Dr Herbert Gassert, chief 
executive of toe German sub- 
sidiary recently expressed 
optimism about the project, 
declaring that series produc- 
tion of the eletricat parts for 
such a car might be possible 
in the second half of toe 
1980s. 

Brown Boveri has been 
aiming to develop electrical 
parts for a four-seater ear 
with a range of 155 miles 
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IJCENSroD^GSKTAK^R 


announces that from ■ 

19 th Mardi X 984 its base rate 
is changed... ■ ' V. 


%-.• - V-' 


from 9 % to p.£>: 


1 00 LeadenbaH Street Lohdoii EC3A3AD _* \ 




This advertisement complies with the requirements of ' V V- 

the Council of The Stock Exchange, fffenot eh itJvSaNort fp: . i i'; ' 

any person to subscribe for or purchase any securities, .v- • i - -y. 




(Incorporated under the laws of Bermuda} . 


Application has been made for : ; ; 

9,894,776 Common Shares of US SCLOTjaach, 
to be admitted to the Official List of The Stocks 
Exchange by means of an Introduction. 


Particulars of the companyare set out cjrv statistical cards 1 
circulated by Extel Statistical Services Limited, 
Copies of these cards may be obtained, during normal . 
business hours, up to and vnc!uding2nd Apri! 1 984, from: 


Hoare GovettLimlted 

Heron House, 319/325 High Holbom, 
London WC1V7PB 
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“The pen is mightier 
than the sword" 


ier* 
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The maishaUing yard at Wolfurt, 
Austria, serves a particularly dense 
rail crossroads between Switzerland, 
Germany and Austria 

Thirty kilometres of track are con- 

• n 1 i. _ Art OTl/ 1 ? 997 cirmal.Q 


The points and signals are con- 
trolled not by levers but by a computer. 
And the computer is controlled by 

^ As you might suspect, this is no 


ordinary pen. It is, in feet, a light-sensing 

PeiL Instead of keying commands into 
the computer in the conventional-way op- 
erators simply touch the railroad layout 
symbols on the computer’s two video 
display screens with the light pen. 

The computer checks that the 
proposed move is feasible and safe, then 
sets up the programmed path, changing 
points or working signals as necessary. 


This entirely new system was 
designed and built by ITT in Austria It 
has now completed its trial year for 
the Austrian Federal Railway and further 
orders have been placed 

Which is good news for Austria^ 
railways. 

Not to mention ITT’s shareholders. 

The best ideas axe 111 

the ideas that help people. 

European Headcjuaiters, Avenue Louise 480, 1050 Brussels, Belgium. 
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The Ebic banks bring 



experience to your 



Over the past 20 years, the Ebic 
banks have been cooperating 
* with each other in order to.offer 
services which are both innovative 
and dynamic to their national and 
international customers. Their 
expertise has benefited small, as 
well as large businesses, impor- 
ters, exporters, international 
organisations, states and, indeed, 
governments. 


Ebic banks, offer specialised 
services throughout the world. 


Antstenbm-RotteRfam Bank 



Banca C on — e ic ia le Uafiana 


In the States, there’s European 
American Bancorp (EAB) with 
subsidiaries in New York and their 
affiliates and branches in 
Bermuda, Cayman Islands, 
Chicago, Los Angeles and Nassau 
(Bahamas). 


Through their interbank co-opera- 
tion, their international networks 
and their common investments, 
the Ebic banks can assist in a 
variety of financial operations. 
These include business loans, 
export financing, euroloans, 
foreign exchange risk coverage, 
eurocurrency issues, project 
financing, mergers and acquisi- 
tions and many others. 


CxedHaRStah-Bankverein 


m 


Then there's European Asian 
Bank (Eurasbank). Headquar- 
tered in Hamburg, it has branches 
in Bangkok, Bombay, Colombo, 
Hong Kong, Jakarta, Karachi, 
Kuala Lumpur, Lahore, Macau, 
Manila, Seoul, Singapore and 
Taipei. 


Deutsche Bonk AG 


Specially created by the Ebic 
banks are a number of common 
investments in which either all or 
the majority of the member banks 
have important holdings. 
In Europe, for instance, there’s 
European Banking Company SA 
Brussels and European Banking 
Company Limited in London which 
together, as the European Banking 
Group, wholly-owned by the seven 


Midland Bank pic 


@ 


Ebic banks also have important 
participations in European Arab 
Bank in Brussels, Cairo, Frankfurt, 
London and Manama (Bahrain), 
and in Euro-Padfic Finance 
Corporation in Brisbane, 
Melbourne and Sydney. 


Soci6t& Gtneiale de Sanque 
Generate Bankmaatsdiappq 



Sodeti G&iriate 


If you’d like to take advantage of " 
our financial strength andexperi- 
ence, and would appreciate 
further details, then just send 
your business card, marked 
“Information on Ebicr to the Ebic 
Secretariat, 100 Boulevard du 
Souverain, B-1170 Brussels. 




EwapaR Basks MeraaSmaf 


Europe's most experienced banking group 


Finan cial Times Monday March. 191984 


FT COMMERCIAL LAW 


U.S. metal fraud case can proceed 




ALCI METALS (LONDON) LTD METALL UND'ROHSTOFF'ACT ANDANOTflER 


Court of Appeal (Lord Justice Ackner, Lord Justice Pnrchas and : Lotd Justice- PSricer): March [j 1934 ■ 


WHERE A change of clrcmn 
stances follows the gnat of 
an injunction to restrain con- 
current foreign proceedings 
and removes one of the major 

disa dvantages of those pro* 
ceedings, an appellate court 
may reassess the balance of 
advantage and disadvantage 
as between the litigants, and 
should set aside the Injunc- 
tion if Us retention would 
lead to a preponderance of 
disadvantage to one party 
over advantage to the other. 
The Court of Appeal so held 
when allowing » appeal by 
ACLI Metals .(London) Ltd from 
Mr Justice Stoughton's order 
restraining it from proceeding 
In New York against MetaU und 
Rohstoff AG (M & R) and Associ- 
ated Metals and Minerals Corp 
(AMMC). 

LORD JUSTICE ACKNER said 
that M & R, a Swiss corporation, 
traded dn aluminium metal, and 
ACLI, an Engl i s h company, was 
a ring-dealing member of the 
London metal exchange. 

AMMC, o New York company, 
was the parent company of 
M & R. 

It was alleged that a massive 
fraud -was conceived and 
directed in New York toy officers 
of AMMC, which resulted to 
millions of doUatu of tosses to 
ACLL 

An English action was begun 
toy M * R, arising from the buy- 
tag and seRing of aluminium by 
MAS through ACLL 
ACLI served a defence and a 
counterclaim. On October 11 it 
commenced an action against 
AMMC in New York. The 
covered substantially the same 
matters as were alleged ia its 
counterclaim to the EngUgh 
action. 

On November 1, AMMC served 
notice of motion to the New 
York action for an order that 
the complaint be dismissed on 
th$ (ground of forum non con- 
veniens. 

On November 3 M&R issued 
a summons in the English Com- 
mercial Court for mi tojunctioa 
restraining ACLI from prose- 
cuting the New York action. It 
also asked for an order that 
AMMC toe added as a defendant 
to the counterclaim. 

On November 25, AMMC issued 
a writ against ACLI claiming a 
declaration of non-liability to 
ACLI and a summons for an 
injunction against ACLL 
Thus, on November 30, when 
Mr Justice Staughcon began the 
hearing of the summonses, there 
was a multiplicity of proceed- 
ings. The nature of the New 
York dispute was virtually a 
mirror image of the dispute in 
the counterclaim in tile English 
action. 


We at International Aero Engines salute AIRBUS INDUSTRIE on its 
launch of the A320. 

Our V2500 engine is the most fuel-efficient engine for the A320 r 

and will be available in 1988. 


ACLI could have joined AMMC 
as an adJrtional defendant to ite 
counterclaim. It did not choose 
to do so because it considered 
that in reaped of a fraud 
allegedly conceived and directed 
-to New York toy a .New York 
corporation. 4t was more in its 
interests to sue to New York. 

Hr Justice Stanghton granted 
an injunction sought toy M & R 
to .restrain ACLI from continue 


tog the New York proceedings. 

It was against that decision 
that ACLI now appealed. 

Me Justice Stoughton property 
directed himself as to the law in 
the following respects: that to 
justify the gram of the injunc- 
tion it toad to be established that' 
ACLI was amenable -to the Juris- 
diction of the English -oonrt end. 
ihat justice could be done there, 
at substantially less inconveni- 
ence; that the injunction would 
not deprive ACLI of. a legitimate 
personal or juridicial advantage 
which would toe available to it 
in . the American proceedings? 
that the jurisdiction to restrain 
proceedings abroad was to too 
exercised with extreme caution; 
and that the princdpIeB govern- 
ing the exercise of the court’s 
discretion were the same whether 
■the remedy sought was a stay of 
English proceedings or -a re- 
straint on foreign proceedings.. 

The judge said that English 
courts were too natural forum. 
He was satisfied that justice 
could toe done in the UK at sub- 
stantially less ’inconvenience and 
expense than in the UJS. 

He concluded that the causes 
of action available to ACLI . in 
New York were not more exten- 
sive t>*»n dn Loodoo; that there 
was no- difference in the standard 
of proof between England and 
New York; and that punitive 
damages were available to 
England, as they were in New 
York.- Therefore, he -derided, 
there were no substantive 
advantages to hearing the case 
m. New York. 

His conclusion that ACLI had. 


there were -procedural advan- 
tages for ACLI in the New York 
sttrt.' - ‘ " .’ . 

■ ACLI complained that - be did 
- not give sufficient weightr to that 

advantage ' ' . 

The as se ssm ent : o i ..weight to 
be given to. a .factor and the 
balancing of factors- oovene -side 
or the . other, r were -matters- for 
the discretion- of the judge, un»: 
less It were shown that no' 
reasonable judge would: have 
reached such a ooodcurhMfc ; . 

* -Mr Justice Staunton was hot 
.obliged to find Shat! the pro-- 
cedural advantage oti tis own was 
.conclusive. He concluded' that 
the multiplicity oF suits, .which 
was created toy ACLI toy choosing 
not to join AMMC as defendant 
to Its counterclaim, was a. 

' significant-, disadvantage - -to 
M and R In doing so he took: 
the right mattersfento account, 
and not the wrong ones..-- 

In America there was' .a coa- 
stitutiooal right to claim trial'.by. 
jury, whereas in' the English 
courts it was a matter .fair: the: 
exercise of the courts; discretions 

Since the Case .was likely : to 

■ require prolODged^examinatfop of 
documents and accounts, ' the; 
judge rightly concluded that, ft- 
was most unlikely that jury trial,' 
would be ordered in lhe XJK, That 
.trial would take much longer.to. 
America with a jury; and that -. 
the dispute would he 'much. 
better tried by a judgealone: 

During the course r. of -.-the 
present appeal, ACLI aunotmeed ' 
-that it was prepared to. under*: 
take- to exercise its right to claim 
trial, by a judge alone, invite 
American . - proceedings, rl r'v - - 

Mr IAttman, for -V and R, sub- 
mitted that the . court .should 
ignore that change of heart since-. 
ACLI bad had the . opportunity o£ 
making the concession vrhen the - 


disadvantage of jury trial' was 
first- raised, and. had refrained 
from doing so. 

Tbe court could not disregard 
it. If there hadbeen legislatien 
between the hearing of toe 
summons and' die appeal which 
made ; trial by. judge " alone 
-obligatory in New York, it would 
have had to have regard .'to the. 
change of circumstances. - >' 

If a party. - after reflection, 
decided not to .exercise its right 


an undoubted -right to claim 
punitive damages in the English 
proceedings was criticised by 
ACLI. 

There was no decision directly 
in point, but it was dear from 
available obiter that ACLTs 
entitlement to date punitive 
damages if it succeeded in its 
claim was, at best, arguable. 

If the judge' did take that 
factor into account it would not 
have merited much weight. 
Viewed in isolation lit would not 
justify the court an interfering 
with his decision. 

The judge accepted that "par- 
ticularly in the case of covert 
fraud” the U.S. procedure of 
pre-trial discovery and 
depositions could toe of - 'great , 
value to a plaintiff, and that 


to drim.vjury tetel,;thea that 
must also boa change. of riorum* 
stances To&cnristg the judge's 
order. 

. The judge bad also concluded 
that .to. super-add to the English ' 
procedure the NewYork pro 

■ cedure 'for discovery .was. a dis- 
= advantage of substance. :He 
.reached' that decision' because in 
his view it :,was L i nearly certain 
that- there would be ho trial in 

' New ..York , in that .the. English 
action would come oh first and 
determine the issues between 
.tile -parties .- fz 
'= 'Tbe evidence and- Inquiries 
made- of she commercial clerk 
• showed That the. probability was 

- thatboth actions would come on. 
at; about the same time.. Thus 
the point as to timing must be ' 

■ ‘disregarded. "■ : '■ 

. ; : In vtew,pf the- error mode "by 
the judge -in treating -the ques* 

. -tion. of -timing >s -a -powerful 
■/factor,- - 'tod ; tbe- . 1 much - less 
important error hi: regard to his 
acceptance 1 of. a ’dear right to 
claim '- punitive .damages .in 
-England. . and --in view* of the 
-change of circrimstances- la rela- 
tion «> jury, trial, the exercise ol 
his - discretion -should ^toe -set 

- aside.', - r - -' fvv-.-.H- Vi'. 

The 'appeal ^should be sltowed 
..and. ',-tiie 'injunction- . quashed, 

- subject to (ACCTs tinderteUng -to 
-.riahh triafby^judge glotm jn- the 
New : York -■’proceedings, Sh lieu 

trial by jnttee.iahd jWryrand, 
aa o ff ered in- the (course of the 
bearing of the appeal,-. to delete . 
from :its ' defence -tod- counter- 
claim all refertoces to AMMC, 
thereby iJreductog;; the ■ burden of 
overlapping discovery-in the! two 
•actfoofc' •'•••-'V iV.-W- 

Lord Jtotice PdrdKW gavie a 
rtminaTU^ j u dgmen ti-Lord Jus- 
tilte . Pt**"-..- ptop - wmynr dn g , 
said that bef are arf EnsiSsh court 
toouiavTstop-' proceedings . in. a. 
^foreign jdeftodtota . tewtiv ^ court; 
: a J vety.lsdtetantial' -featenee in ‘ 
-favour of the defend ant must be 
'shown: fori primo fade, his own 
routs . Bhoml be .competent to 
protect; ;hizm v. . 

. For ACtlr' Anthoay - Grabbtmf, '■ QC. 
oad . fitcbaUx' SrttUtn (Froatttiahis). 
Far M Lfarnm. QC; and 
I an Gaarktp Jtfwtmr! Smith S Co). , 

By Eadid -Ita^ies- 

L .-\ • • -v Bomjter 
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Airline to challenge riding 


BY RAYMOND HUGHES^ lAW.COWnS CORRESPONl^rr 

PHILIPPINE AIRLINES is to dud- - EuLai^ne denied an 
tenge a derision to revoke its per A hreach of an OTjation 
mit to operate into Gatwick AirpOrt, tre^y, between ihe two countries, 
near L ondo n. v ; .. :; ; - The ahfine wus not a paxty to the 

It has been given leave in tiie treaiy .mid, therafme .was not 
High Court m London' to apply to bound by - it -Mr Denis Henry, -QC 
have the derisionhy tbeSeri^ary^fQr 'rthe airfine, totd -Mr Justice 
of State for ljan^ort qaasbed.^ -- ' McNeUL >\- ~ .. 


INTERNATIONAL AERO ENGINES AG 


congratulations AIRBUS. 


Pratt & Whitney • Rolls-Royce • Japanese Aero Engines Corporation • 
Motoren- und Turbinen-Union MQnchen GmbH • RatAviazioneSpA 
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UK NEWS 


BL may go overseas for 
parts, suppliers told 
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BY ARTHUR SMITH. MIDLANDS CORRESPONDENT 
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AUSTIN ROVER, BLs ears divi- 
sion. is a move which could have 
serious consequences lor Britain's 
troubled motor components indus- 
by, is warning suppliers that orders 
will be switched overseas unless 
productivity and prices can be ini', 
proved. 

Concern is moon ting within Aus- 
tin Rover that its “buy British* poli- 
cy could be harfcfiring. In order to 
ensure the long-term future of do- 
mestic suppliers, the company en- 
tered into two and t&ee-year agree- 
ments with a dozen major compa- 
nies. accounting for more than 25 
per cent of annual requirements. 

But Austin Rover believes that 
only one or two companies are like- 


af l i 

- 
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Underspending 
« defence 


ly to deliver on the bargain. The 

trade-03 involved guaranteed 
prices in return for improvements 
in productivity, quality and delivery 
that would eventually be reflected 
in lower costs. 

“We cannot give open-ended sup- 
port to suppliers who year after 
year foil to become as efficient as 
competitors in Europe and further 
afield, - an Austin Rover spokesman 
said lost night 

Austin Rover has given a warn- 
ing that up to 45 per cent of sup- 
plies, compared with the present 15 
per cent could be sourced from 
abroad. "How much of that busi- 
ness is retained within the UK is 


not a matter for us but for our sup- 
pliers," it says. 

The threat to the components sec- 
tor and the importance of Austin 
Rover is underlined by a research 
study, commissioned by the West 
Midlands County Council, and soon 
to be published. 

On the one hand Austin Rover 
had to convince suppliers that its 
new models would increase volume 
and that product development 
would continue. One the other 
hand, component companies had to 
have the confidence to invest in 
new plant and machinery. “The 
fundamental problem is one of trust 
and good management, not money," 
the report says. 
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put at £ 280 m 

By Bridget Bloom, 

Defence Correspondent 

BRITAIN'S defence budget is fine- 
cast to cost some £280m less than 
was planned, even taking, into ac- 
count a Q40m cut imposed fay the 
Treasury last July. 

Tba substandial underspend is 
apparently largely on the procure- 
ment of weapons systems. Accord- 
ing to figures published fay the 
Treasury accompanying last week's 
budget actual expenditure on buy- 
ing arms will be £7Jbn instead of 
die £?.5bn planned a year ago. 

Overall, defence expenditure for 
1984-85 is expected to total 
■£l!L28bn against the original 
planned total of £15Abn. Adjusted 
far the £240m cut and certain other 
payments, the net underspend is 
believed to be £280m. 

The Ministry of Defence yester- 
day ackno wl edged that it had un- 
derspent its budget, but it empha- 
sised that after a change in the gov- 
ernments accounting rules last 
summer the Ministry - would not 
lose the money. 

In the past, if an underspend 
looked likely, the Ministry called in- 
contractors bills early in an effort to 
end ihe year with balanced books. 

The Ministry suggested yester- 
day that the underspend had been 
across the board though mainly in 
the procurement field. No major 
projects have been cut 


TUC rifts grow over 
government relations 


BY JOHN LLOYD, INDUSTRIAL EDITOR 


THE TUC general council faces 
deep and damaging divisions over 
its future relations with the Govern- 
ment - an issue which refuses to be 
finally resolved. 

Today’s special meeting of the 
TCC general council will see a stark 
clash between those trim wish to 
continue the TUCs suspension of 
its membership of the National Eco- 
nomic Development Council 
(NEDC). and those who wish to end 
that suspension. 

A further dash is expected at 
Wednesday's meeting of the Em- 
ployment Policy and Organisation 
Committee (EFOC), which will de- 
bate a paper strongly justifying the 
TUCs policy in the National Gra- 
phical Association/Stockport Mes- 
senger dispute last December. 

lie NGA question, and the nar- 
row victory of the centre-right in re- 
fusing fa endorse unlawful action, 
remains a live and contentious one. 

The TUC office paper, a review of 
the operation of the 1980 and 1982 
Employment Acts, makes clear that 
most unions have taken the legal 
option of not challenging the legis- 
lation when it was invoked against 
them by employers. It is seen by 
left-wingers as a marker for the bit- 
ter debate which is sure to come at 
the Congress next autumn. 

Mr Bill Keys, the Epoc chairman 
and general secretary of the print- 


union Sogat'82, is a critic of the way 
the affair was handled by Mr Lea 
Murray, the TUC general secretary. 

Mr Keys has made it clear he 
will not defend the general council 
majority position, and may even 
speak against it from the Congress 
floor. 

The office paper to today's special 
council meeting is also an uncom- 
promising one, presenting a pow- 
erful argument for the usefulness of 
NEDC to the unions and the neces- 
sity of rejoining it 

It is expected to draw fire for re- 
fusing to consider the need to give a 
clear signal to the Government of 
the TUCs continued displeasure 
over the banning of unions at the 
Cheltenham communications head- 
quarters - the original reason for 
ffie NEDC boycott 

Mr Murray's position in this is 
seen as isolated, though general 
eouncii members have drawn back 
from an all-out attack. Some who 
remain hostile to rejoining the 
NEDC are anxious not to persona- 
lise the issue and to find a compro- 
mise. 

It is dear, however, that his 
strong lead in bringing the TUC in 
from the cold of total hostility fa the 
Government has made Mr Murray 
unforgiving foes on the TUCs pow- 
erful left-wing 


Dilemma 
for Tories 
on Oman 
affair 


By Peter Riddell, 

Political Editor 

THE AFFAIR Involving Mrs Mar- 
garet Thatcher, the Prime Minister, 
and that of her son, Mark, in bid- 
ding far an overseas contract in 
Oman, is now reaching a critical 
point for both the Government and 
Labour opposition. 

After nine weeks of allegations, 
disclosures and angry official deni- 
als, the matter has, to many peo- 
ple's surprise, not gone away but is 
still much alive with new evidence 
appearing, and Conservative and 
Labour MPs tabling rival motions 
in the House of Commons. 

The affair turns on Mrs Thatch- 
er's visit to Oman in 1981, the pres- 
ence of her son there at the same 
time, the disclosure of her son's em- 
ployment as consultant to the Ce- 
mentation International subsidiary 
of Trafalgar House and the subse- 
quent award of a £300m university 
contract in Oman to that company. 

There is no evidence of any dis- 
honesty on Mrs Thatcher's part In- 
stead, the Labour opposition ques- 
tioning has focused on the potential 
conflict of interest 

The issue is whether Mrs Thatch- 
er knew of her son's involvement 
with the Cementation bid to win the 
contract at the time of her Oman 
visit and the extent to which Mr 
Mark Thatcher may have exploited 
his mother's position in order to fur- 
ther his own commercial interests. 

For the Government, the immedi- 
ate problem is how to end a row 
which is now undoubtedly a major 
distraction for the Prime Minister, 
both in time and worry. 

For the Labour Party the ques- 
tion is whether the leadership 
should formally take up the issue of 
initiating a full-scale debate in the 
House of Commons. This would 
raise the stakes and might risk a 
crushing rebuff. 

Mrs Thatcher has said that on 
her Oman visit she expressed inter- 
est in British participation in all. 
aspects of the university project, 
though no particular company was 
mentioned at any time. 

Senior Tories see a dilemma 
since Mrs Thatcher cannot answer 
what they, and she, regard as un- 
justified attacks without compro- 
mising the privacy of her family. 



THAT’S 



The PTT, France’s post and 
telecommunications organisation. 
A major public service of course, 
but also a huge industry. Success- 
ful. A spearhead of the most 
advanced technology. And as 
such, a warranty for the reliability 
of the equipment it uses. 

And so, the PTT - and 
thanks to the PTT, the whole of 
the French telecommunications 
industry - invests, innovates and 
exports. 

Telecommunications com- 
panies of every size, from the very 
largest to the more modest, pro- 
ducing every kind of high techno- 
logy equipment, of o quality ack- 
nowledged the world over. . 

For their part, the French 
Postal Service tests and installs 
equipment and avant garde- 
techniques, carving out a special 
place in the modernisation of 
postal services abroad. 

A modern national net- 
work (5 million users linked to 
digital switching systems}, telex, 
"Teletel" [home videotex), electro- 
nic directory service, smart card, 
"Transpac" (packet-switched data 
network), counter microcompu- 
ters, optical sorting machines, 
electronic money and self-service 
franking. 

Technology freely exchan- 
ged with its partners. 

You see, all this is France too. 


MINISTERE DES PTT 

FOSTES-T^OOMMUNICATIONS-TEL^DIFFUSION 




“The office automatical I bought 
for everyone in the corporation 
doesnit incorporate everyone.” 


Exxon stops the shock-.witb. 
fully integrated office automation 
for everyone in the corporation. 

Introducing the Exxon Business Support System. 




An office automa- 
tion system that can’t 
support everyone in 
your corporation can 
lead to some very shock- 
ing experiences. 

The right power 

to the right 
people 

That’s why 
Exxon Office Systems 
now offers more prac- 
tical office automation solutions that 
help everyone be more productive. , 
With the Business Support System, 
Exxon extends its fully integrated 
line of office automation products to 
support all levels of decision makers 
- managers, professionals, and 
administrators - as well as secretarial 
staff. 

Exxon puts it all together in a 
folly integrated system - with full 
communications flexibility that lets 
you access outside data bases and 
interact with most mainframe com- 
ters. Without the complications, 
ithoutthe shock. 

Office automation for those 
who shape the company 

The Exxon 
Business Support 
System features 
the new EXXON 750 
Professional Work- 
station, specifically- 
designed with powerful, 
integrated software that lets you 
move instantly from text to graphics 
to data processing - without chang- 
ing programs. 

You can divide the high resolut- 
ion bit-map display into as many 
windows as you need, and work in 
a number of functions simultaneously. 



The E XXON' 750 Profesr ioiul 
HVkilalWD0vn vmi ihr In use 1 
data. Graphs ana leu in any combination. 


You can shift information from one 
window to another. You can preview 
the page layout, and produce an inte- 
grated text/graphics document on 
our quiet EXXON 965 Ink Jet Printer. 
Or on a colour plotter. 

Best of all the flexible design 
of the new EXXON 750 Professional 
Workstation is ready for adaptation 
to the most popular operating sys- 
tems and network interfaces. 

Tying everyone together 

At the core of the Business 
Support System is the EXXON 8400 
Series controller. With its UN1X*- 
based operating system, it can 
integrate all levels of workstations 
to snare information and programs. 
Everyone can keep track of schedules 
and meetings with time and calen- 
der management functions, whether 
their workstation is an EXXON 500 
Series Information Processor or a 
new EXXON 750 Professional Work- 
station. And everyone can send and 
receive messages easily with trans- 
parent electronic mail 

An expandable, 
shockproof family 

Exxon protects your office auto- 
mation investment by making every 


workstation 
j&r- : * ~ from the 

EXXON 500 to 
the new EXXON 750 
Professional Workstation 
- folly expandable and up- 
gradeable. So if you've already 
installed an Exxon system, the 
latest Exxon advances are com- 
pletely compatible with our current 
product line. 

And with our worldwide sales 
and service, organisation, you can be 
sure that when you need assistance, 
Exxon will be there 

That's how Exxon incorporates 
everyone - in one, shockprool family. 

For more information. 

Call 01-834 6677, or write to 
Exxon Office Systems fl!K.) Limited. 
Expro House, 21 Dartmouth Street, 
London SW1H 9BE, or use the coupon 
below. 

Well be happy to demonstrate 
how the Exxon Business Support 
System can help you move into the 
foture—without the shock. 

•UNIX is j (radi-nuxk o( Bell labs. 


Ex son Office SyfUemn (Vk l Ltd 
Fxnru House 
”1 lijnnjiHilh Street 
London SW1HWB 

C 11mm: Mild me nwre mfirnnaihit about Ihc 
F Unit Business J>uppoit Siih-ra. 

[1 Hmm; have your rrprtsciiLdfiti- calL 
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Tvlrphow. 


01-834 6677 
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The future... without ‘ e shock. 
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Poor season 
prompts BA 
tours review 


UK NEWS' 

EARLY STATEMENT EXPECTED FROM PARTNERS IN SCOTT LITHGOW VENTURE 

Rig talks at decisive stage 


. Financial Times Monday Mairch:19 1984 
BUSINESSMAN'S DIARY: 

DK TRADE FAIRS AND Internationa] Heating- Vent 

CVUID1TIAUC- ' tion. Air Conditioning and- Boi 

tAMBmUna ■ ine -Services -Exhibition al-: 


BY MARK MEREDITH. SCOTTISH CORRESPONDENT 


BY ARTHUR SANDLES IN LONDON 


BRITISH AIRWAYS is reassessing 
its tour operations activities after a 
winter selling season in which Its 
main brands. Sovereign and Enter- 
prise, have lost considerable mar- 
ket share to rivals Thomson, Inta- 
sun and Horizon. 

After only eight months in the 
job Mr Alan Wad ell, the general 
manager of Sovereign/ Enterprise, 
has been offered another post in BA 
“which he is considering at the mo- 
ment" He has been replaced by Mr 
Terry Grew. 

Meanwhile, another major arm of 
BA tour operations, Martin Rooks, 
is for sale. In this case the company 
has been doing well, but it is a di- 
rect-selling organisation and by- 
passes travel agents. BA has de- 
cided this provides an unnecessary 
area of friction with agents. 

Several companies, notably Inta- 
sun, have expressed an interest in 
Martin Rooks. 

BA denies that Mr Waddell's de- 
parture is directly connected with 
recent indications that Sovereign 
and Enterprise have been faring. 
badly. “We are not just after market 
share. We are in the business of 
revenues and yield." 

The airline argues that it was one 


of the few travel groups to suggest 
that there might not be much 
growth in the market this year.' 
Thomson was among those compa- 
nies which predicted an additional 
1 m package tourists out of Britain 
this year. 

The total market now see m s to be 
marginally down on last year. In 
19&3, however, there was a sudden 
surge in late bookings and many in 
the industry suggest that the same 
thing will happen in 1984. 

News of BA’s problems comes at 
a time when the industry is examin- 
ing the cost of the winter price war. 
If the market does not increase in 
size then the severe cut in margins 
will cause problems for those orga- 
nisations which have not taken 
business from others. 

Thomson, Cosmos and Horizon 
are thought to have done particular- 
ly well in the winter sales season. 
“For the summer of 1984 we have 
confirmed bookings of 270,000,” 
says Mr Bruce Tanner, Horizons 
chairman. “This is 32 per cent more 
than at this time last year. Nearly 
60 per cent of our summer capacity 
has now been sold.” 

Horizon last week reported pre- 
tax profits of C12£m for 1083. 


NEGOTIATIONS are at a decisive 
phase ova the completion of Brit- 
oil’s cancelled order for a £88m 
semisubmersible drilling rig at the 
Scott Lithgow yard on the Lower 
Clyde. 

Trafalgar House, the shipping 
and property group, and Howard 
Doris, the Anglo-French offshore 
construction company, joined for- 
ces this month in an effort to take- 
over the yard from British Ship- 
builders. But they have first had to 
get the approval of Britoil over the 
completion of the rig order which 
the oil company cancelled in De- 
cember when construction was two 
years behind schedule. 


Managers for the joint venture, 
in which Trafalgar House bolds 7.5 
per cent and Howard Doris 25 per 
cent, said last week they thought 
there could be a decision tins week. 

Talks have beat going on not on- 
ly with Britoil but also with the 
trade unions at Scott Lithgow. With. 
Brito il’s go-ahead in hand, the con- 
sortium must then complete the 
takeover with British Shipbuilders 
and get the approval of Govern- 
ment for a private takeover. 

The rig, which is about one-third 
finished, is wanted by Britoil for its 
deep-water drilling programme. 

An essential part of the talks be- 
tween the two companies and Brit- 


oil has been over the technical 
competence of the venture to com- 
plete the order. The Swedish off- 
shore yard, Gotaverken Arendal, 
which has built semisubmersMes, 
is due to be brought in to give ad- 
vice. 

Questions such as the price of the 
order, the price for the yard, the 
type of works agreement with the 
unions and the level of any govern- 
ment financial assistan ce have to 
be resolved before work can be re- 
sumed at Scott Lithgow. 

Britoil is thought to be unwilling 
to pay more than the original £88m 
price for the rig, while the two com- 
panies' quota is thought to be 


around U30m. The difference may 
partly be absorbed as one third of 
the rig is already completed and 
could be discounted. 

The Government pledged El 85 to 
“wipe the slate dean" for a private 
takeover of the yard. It is not 
known how much of this win go on 
meeting the redundaniy payments, 
of workers not required, and how 
much may go towards underwriting 
the transfer. 

Some 3JD00 of a workforce which 
numbered 4^000 at Christmas, re- 
main at Scott lithgow. The new 
consortium is anxious to negotiate a 
works agreement with them similar 
to those at other offshore yards. 


Current 

Daily Mnfl Ideal Home Exhibi- 
tion (01-232 9341) (until April.l) 

■ Earls Court 

March 19-22 ■ 

Materials Testing Exhibition (St 
Albans (0727) 63313V 

NEC Birmingham 

March 2023 ; 

Central and Local. Government 
Show and Conference (01-680 
.4200) - Wembley 

March 21-23 " 

Fashion Fab rex (01-279 3568V 
Olympia 

March 21-23 

Exhibition of , Goods airi Services 
for Conference a nd ^Ex hibition 
Organisers — CONFEX (0>908 
2122) • ■ barbican 

March 2527 

Shoe Show (01-739-2071) - - 
Kensington Exhibition Centre 
March *8-36 

The New Motor Trader Show 
(01-643 8040) ' Wembley 


April « : : • 

Internationa] Heating- V entile 
don; Air Conditioning and Build- 
ing -Services -Exhibition (021-705 
6707) ' NEC Birmingham 

April W ' 

• Computer- Aided Design Con- 
ference -and -Exhibition— CAD 
(01-643 8040) Brighton 

April in " 

Audio Vlsliai Exhibition (01-688 
7788) Wembtey 

April* M3 

International Fire Exhibition*— - 
LIFE (01-387.5050) Olympia 
April 12-14 

Drtiiex '84 (0277 220609) 

Kenilworth' 

April 16-18 

Soiids n Handling Exhibition— 
SOLtDEX (Uxbridge (0895) 
58431} Harrogate 

May 1-3 . 

All Efectronics - ECIF Show 
(0799 26699) "Barbican 

May .']£ 

Fibre- Optics. -.Exhibition and 
Conference (0799 266&9V- 
. -Whitbread Porter. Tun Booms 


Industry row over £200m RAF order 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


A BATTLE is developing in the UK 
aerospace industry over the Royal 
Air Force's plans for a new basic 
trainer aircraft to replace its ageing 
Jet Provosts. 

It centres on an order for more 
than 150 aircraft, worth initially 
about 1200m, but probably more 
than double that during the in-ser- 
vice life of the aircraft to the end of 
the century, with spares, replace- 
ment aircraft and other support 
costs. 

The struggle has arisen because 
the RAF has cut an original List of 


17 contenders from 15 companies to 
a “shortlist" of four aircraft, only 
one of which is British. 

The aircraft on the short-list are; 
the Australian Aircraft Consortium 
(AAC) A-20, a derivative of the A-10 
trainer already under development 
for the Royal Australian Air Force; 
the Brazilian Embraer EMB-312 
Tucano, now entering service with 
the Brazilian Air Force; the Swiss 
Ptiatos PC-9, a derivative of the 
PC-7 which is widely used by the 
Swiss and other air forces; arid the 
British Firecracker built by Fire- 
cracker Aircraft of the Isle of 


Wight, with two prototypes flying 
and one due to fly soon. 

All these aircraft use the Canadi- 
an Pratt & Whitney PT-6A turbo- 
propeller engine of about 550 shaft 
horsepower. No small British- 
designed and built turbo-prop en- 
gine exists. 

The RAF and the Ministry of De- 
fence say foreign-built designs have 
had to be included because of the al- 
most total lack of British-built de- 
signs. 

Originally the RAF was studying 
both jet and turbo-prop aircraft as 
possible trainers, but decided to re- 


For eight generations, 

WE’VE BEEN STEERING 
WORLD TRADERS THROUGH 
THE PROPER CHANNELS. 


One year after 
Bank of Montreal 
became the first 
Canadian bank, we became 
the first bank to serve 
Canadian traders abroad; Mk 
our first foreign office SEW 
opened in London, mm 
England in 1818. J|lf 

generations, 

London is just one 1|||| 
of fifteen trade iBI 

centres around the iBi 

world which are l||Sk 

linked together by the YJk 
offices of our Trade T§j||k 
Finance Division. They IMk 
are staffed by bankers 
who are professionals in 
every type of fi nandng, from 
straightforward support of Jm? 
ongoing commercial sales to 
complex transactions involv- mjf 
ing major turnkey projects. 

Complex or 

not, a trade financing package must 
be on course with financial, eco- 
nomic and political realities at any 
given moment. The task is made 
easier by close cooperation between 
our Trade Finance Division and 
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iljjf Bank of Montreal specialist 
jB groups in project finance, loan 
Jm syndication, corporate finance 
I&. and country risk analysis. This 
cooperation is largely respon- 
sible for the flexibility 
and imagination which 
ifcm characterize major 
i ^8|k ^nk of Montreal finan- 

* iBfc dogs, particubily in 

l||| multi-country sourcing 
of concessionary 

SB bank to offer a variety 
jmm of payment channels - 
JBf which are both efficient 
jBSr and totally secure. To 

end, our Trade Finance 
gplipF Group offers a full range of 
IpP^ traditional services including 
Documentary Credits and Collec- 
tions, Buyer and Supplier Credits, 
Discou nts and Acceptances, 
k S We’d like to be at the helm 

k of your next trade financing. Contact 
IP your Bank of Montreal Account 
Manager or the Trade Finance 
Division, Merchant Banking Group, 

; First Canadian Place, Toronto, 
i Canada. Telex: 06-22735- 






strict its choice to turbo-prop air- 
craft because of the cheaper initial 
purchase, flying and maintenance 
costs. 

An increasing number of MPs 
and trades onion representatives 
believe, however, that the RAF 
should support the UK aerospace 
industry try encouraging the devel- 
opment of a new British turbo-prop 
trainer rather than baying any for- 
eign type. 

The Ministry of Defence has stip- 
ulated that the winning design 
most be built in the UK. . 


Trafalgar 

reviews 

P&O bid 

By Ray Maugban 

TRAFALGAR HOUSE, the ship- 
ping, construction -and energy 
group, is still “actively reviewing" 
tiie possibility of making a new bid 
I for Peninsular & Oriental. Steam 
Navigation following clearance last 
week from the Monopolies Commis- 
sion. 

The group stressed yesterday, 
however, that no decision had been 
taken, no date bad been set for a 
board meeting to consider the mat- 
ter and the subject of P&O was not 
even an “agenda item" as yet 

The stock market has been antic- 
ipating for some time a new offer 
for P&O, and the group now has a 
capitalisation for more than 1 £430m 
against the £290m price offered by 
T rafalg ar last May. 

.Trafalgar must reach a decision 
within 30 days of the Commission's 
published verdict if it wants to bid 
quickly. Alternatively, it would be 
free to make a new offer at any 
time after the first anniversary of 
the Monopolies reference on May 
23. But, throughout the course of 
the Monopolies investigation, Tra- 
falgar gave no indication of its 
eventual decision. 


Rival Victor 
offer likely 

By Jason Crisp 

BRITAIN’S Applied Computer 
Techniques (ACT) is not the only 
company trying to buy the compu- 
ter business of Victor Technologies. 
A spokesman for the bankrupt UJ5. 
corporation said yesterday; “We are 
negotiating with other parties.” 

Last week, ACT said it had an 
agreement in principle to buy the 
marketing rights outside the UJL, 
and w or ldw ide rights to Victor's Si- 
rius personal computer. 

ACT said yesterday that it hoped 
final details of the deal would be 
concluded by the end of this week. 


Aid group seeks 
policy review 

ByGuentinPeri 

AN INDEPENDENT group of Brit- 
ish aid specialists has called Tor a 
Royal Commission to be set up to 
review all aspects of 'British Gov- 
ernment policy affecting the 
poorest developing nations, includ- 
ing both aid and trade policies. 

In a report published today, they 
argne that a whole range of Govern- 
ment actions, including its overall 
monetarist economic policy, has 
had disastrous effects on Third 
World economies. 

The Independent Group on Brit- 
ish Aid includes representatives 
from Christian Aid, . Oxfam, the 
Overseas Development Institute 
and the World Development Move- 
ment 

It claims that policies of trade 
restraint have severely damaged, 
the exports of the poorest countries, 
while high interest rates in the 
West have “virtually bankrupted" 1 
much of the Third World. . 

Key recommendations include: 
granting duty-free access to the UK 
market and exemption from restric- 
tions of the Multi-Fibre agreement; 
British Government initiatives in 
proposing new international ar- 
rangements to stabilise the com- 
modity earnings of developing 
countries; and an easing of IMF 
terms for credit to take account of 
the need for long-term structural 
adjustments in the Third World. 


OVERSEAS TRADE FAIRS 

M»w h 23-26 April 11-15 

Fast Food Exhibition. (01-439 ?ur Tr^e .F&r 

3904 ) Paris (91-734 9543) Frankfort 

March 24-26 April i 24«27 

International -- Footwear Trade ' ^*°te* ' . Aria (01-486. 

Fair (01-493 8393) Dnsseldorf . . - * -Singapore 

March 30-AprU 1 ’ April 30-May .4 

Overseas Property Exhibition gi^ i MarkettegSymporium and 

(01-487 2622) Hong Knag 1 EriuWtaon-.. (01/69 48 20) 

April 2-4 V ; .V. v:. - BlDqtoe OX 

Saudi OU Show (01-486 3741) May l0-13 : . . - , " 

Saudi Arabia . Asian. - Auto motive .•and- Acces- 
April 3-6 sortes .. Exhibition -. '(Gnlldford 

International Technology - Ex-. (0483)’ 38086) . - • Singapore 

change Fair—' TechEx 7J4 (01- May 10-16 ’ 

584 5749) . Florida interaationai Partagtog zExhibi- 

April 4-11 t ion and Display of . Confec - 

Hanover Fair (01-651 2191) - -V. tlonary Machinery — - ’INTER- 


Hanover PACK (01-493 3S93) PasseMorf 
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Financial Times Conferences 


The following is a list of conferences being 
organised^by the Financial Times in 1984 : 

THE SECOND AUTOMATED 
CX)NFERENGE^T001£ FOR COMPETITION . 
London, 27 and 28 March 

* * ‘ . . . c- - 

MULTINATIONALS AI^ EUROPEAN ^ 

: ; INTEGRATION ^' < ^ ’- v : ; •*. . 

• London, S and 8 April; -p. 

EUROPEAN BANKING .0 . ;'v' 

Milan, 11 and 12 April- - r ' * ■ 

THE FT WORLD GOLD CONFERENCE 
Hong Kong, 3 and 4 May . 

SITEV — FT WORLD MOTOR CONFERENCE 
Geneva, 23 and 24 May 
THE FT/OTY COURSE : 

London, 3 May/20 June 

THT ELECTRONIC OFFICE 
London, S and 6 June 
OBL AND GAS ‘ 

Oslo* F8 and 19 Jime 

WORLD ELECTRONICS 
London, 20 and '21 June ~ 

FOREIGN EXCHANGE 
London, 25 and. 26 Jane : 

WORLD AEROSPACE CONFERENCE ; : 
London, 28/29/30 August - 


All enquiries should be addressed to: 

The Finandal Times limited. .. 

Conference Organisation . . 

Minster, House, Arthur Street 

London EC4R 9AX 

Telephone: 01-621 1355 (24-hour answering service) 
Telex: 27347 FT CONFG. Cables: FLNCONF.pONDON 
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Li Times Conference 


DBSBANK 

THE DEVELOPMENT BANK OF SINGAPORE LTD 

, £ncaporM^UiMUa^lnMnipvH«aiS<r«w«4 
Tcc-Atf Bon dh ofcfcra 

US$7CMK)0,000 5B 
Convertible Bonds due 1998 

SUSPENSION OF BOND CONVERSION 
' NOTICE IS HEREBY GIVEN that the Bonds will not 
be convertible during the period 2 May 1984 to . 

8 May 1984. both dates inclusive, being the period 
during which the Share Transfer Books and the 
Register of Members of the Company wHi be closed 
for the purpose of determining shareholders’ 
entitlement, to the proposed Second and Final 
Dividend in respect of the financial year ended 
31 December 1983. 

BY ORDER OF THE BOARD 

SHIRLEY LOO-UM (MRS) 

SECRETARY 

G MARCH 1984 
SINGAPORE ... 


DBSBANK 

THE DEVELOPMENT BANK OF SINGAPORE LTD 

p nco fp cM Md wan Lane* Lawny in Vw ttepvafrc d S*»gapore) 

To: AS Bondholders 

US$70, 000,000 5V2% 
Convertible Bonds due 1998 

NOTICE IS HEREBY GIVEN that copies of the 1983 
Annual Report of The Development Bank of 
Singapore Ltd wW be available from 23 April 1984 at 

I) DBS Bank London Branch (Licensed Deposit-taker), 
2nd Root 19/21 Moorgale. London EC2R 6BU; 

It) Standard Chartered Bank PLC.10 Clements Lane, 
London EC4N 7A8; and 
ill) Dahwa Europe Limited, Condor House, 

14 St Paul's Churchyard, London EC4M 8BD. 


DBSBANK 

THE DEVELOPMENT BANK OF SINGAPORE LTD 

Onevponnj ntfh urnied UaMAy in Iho RegtOfic ct Singapore) 

^ US$75 , mm 
15^r Notes due Aiigust 12, 1989 
and 75,000 Warrants to Purchase 
US$75,000,000 

14%% Notes due August 12, 1989 

Notice Is hereby given to Noteholders and 
Warrantholdere that copies of the 1983 Annual Report 
of The Development Bank of Singapore Ltd will be 
available from 23 April TS84 at DBS Bank London 
Branch (Licensed Deposit-taker), 2nd Floor 19/21 
Moorgale, London EC2R 6BU. 
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TYNDALL BANK 
DOLLAR MONEY ACCOUNT 


Now Tyndall Bank offers you an easy way of earning 
higher interest on US dollar deposits whilst retaining 
complete access to your savings at all times. 

Tyndall’s new Dollar Money Account enables expatriates 
and other overseas residents to benefit from rates of 

Interest normally only available to major investors in the 
. London money market. 

In addition the dollar account offers the following 
facilities: 

• Security — deposits are placed with major recognised basks in 

the UK or their wholly owned subsidjanes. 

• High — pail gross without deduction of tax. 

• Your own dollar cheque bods — minimises correspondence, sim- 
plifies transfers anddircct payments, and gives you access to your 
usds at all times. 

• Interest credited four times a year — means aneren higherretura 
because interest is earned on the interest. The current ote, if 
maintained, equals 9 pj. 

• No reports to any government authority — for non-residents or 

the Isle of Man. * ... 

Tyndall Bank (We of Man) Limited U licensed under the 
1 Mans Banking Act 1475. 

The Tyndall Croon is one of the leading jqve^mwu 

*tbkct 

million. ■ . 

Scmf OCT taftJXSas’bT a5S*“"S rt* a»po. 

■ Tyndall Bank (Isle of Man) limited 

Dept FTFM, 30 Athol Street, Douglas, Me of Man 

| Telephone: (0624) 29201 Telex: 628732 

| Name — . 

| Address ~ 
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Boffins get a taste for business 


FROM SOYA SAUCE to satellites 
and from bacteria to bat detectors - 
a new breed of entrepreneurs in 
Britain's universities is venturing 
out into the world of commerce. 

In the past few years Britain's 45 
or so universities have significantly 
increased their industrial activities. 
Sometimes an academic institution 
or an individual researcher sets up 
a new company to exploit scientific 
and technical ideas. 

Alternatively, academics can par- 
ticipate in a variety of less formal 
activities, for example by taking on 
part-time consultancy work with in- 
dustrial organisations. 

The results vary between the 
spectacular and the ordinary. Dr 
Hermann He user, an ex-physics re- 
searcher at Cambridge, has become 
a multi-millionaire in a few years 
through his founding, with Mr 
Chris Curry, of the microcomputer 
company Acorn. 

Cambridge is Britain’s best exam- 
ple of a university town that has 
successfully “spun ofT new compa- 
nies. Over the past decade at least 
50 such enterprises hove started in 
this way. 

At the other end of the spectrum 
is J3r Frank Granfietd, a 26-year-old 
electronics specialist from Warwick 
University. Financial institutions 
have three times rejected his re- 
quests for cash to start up a compa- 
ny in thin films for semiconductors. 
Undaunted, Dr Gru afield has taken 
out a second mortgage on his house 
and has just opened for business in 
Coventry. 

Perhaps Dr Grunfiekl can take 
heart from Professor David Rhodes, 
who combines a teaching job at 
I Leeds University with the post of 
managing director of Filtronic Com- 
ponents. The company makes spe- 
cialist electronic hardware. 

To fund his company, Professor 
Rhodes raised - with some diffi- 
culty - O 5m from British inves- 
tors. 

"My biggest problem was my ti- 
de. I had to gain credibility from 
the financial work! which thought I 
was a boffin with my head in the 
clouds," Prof Rhodes said. 


Mirror 
flotation 
to follow 
Reuters’ 

By Afison Hogan 

- r * # 

THE FLOTATION on the Stock Ex- 
change of tiie Mirror Newspaper 
Group, originally scheduled for 
March, has been put back until af- 
ter the planned mid-May flotation 
cf Reuters, the communications 
group. This is to allow time to draw 
up detailed plans for a £50m print- 
ing works in Manchester. 

Mr Give Thornton, former chief 
I executive of the Abbey National 
BniiHing Society and chairman of 
the Mirror Group since December, 
expects to present his strategy at 
the beginning of April to Mirror’s 
parent company, Reed Internation- 
al, and to financial institutions in- 
terested in backing the flotation. 

Mr Thornton has suggested mar- 
keting the shares by giving them 
away as prizes in the Mirror's bingo 
competition and printing the pros- 
pectus for the flotation in all edi- 
tions of Mirror newspapers. He 
wants all employees, including 
union chapels, to own shares. 

He hopes to have the Mirror 
Group flotation in "the first half of 
the year," but says that it would be 
better to follow the Reuters flota- 
tion. 

"We would have had to have gone 
well in advance of Reuters before 
the full details of its flotation had 
been decided. Some of our advisers 
are closely involved with Reuters 
and they would have been forced to 
disclose in our prospectus any infor- 
mation they knew about Reuters' 
plans," be Mid. 

Mr Thornton said a number of fi- 
nancial institutions have agreed to 
support him if he can reach agree- 
ment with the unions. "They seem 
doubtful that I can achieve in three 
months what others have failed to 
achieve in 30 years, but our discus* 
sfon5 have been in a most co-opera- 
tive spirit and I am very optimistic," 
be sakL 


loans. Pensions, 


BES, licensed Dealers, 
Venture Capital 
and many others, are all 
competing for business. 

M ake sure you 
are getting your 
share, and more. 
Speakto Jack Klein 
at 

Management 

Motivation 

A Creative Advertising 
and Marketing 
Consultancy to Bn 
financial martels. 

17 Stratton Stmt LONDON W1X5F0 
Tel: 01-4936924 Tetac B952389 


Commercial links between university research 
and business have spawned a wide range of 
companies. Peter Marsh reports. 


Aberdeen University has had 
probably the most institutional suc- 
cess in promoting small businesses. 
About two years ago it set up a 
holding company to manage its re- 
lationships with industry. Aberdeen 
University Research and Industrial 
Services (Auris) supervises nine 
separate enterprises, whose inters 
ests include special bacteria for in- 
dustrial processes, the production 
of TV films and the sales of old 
maps. 

Auris also has a share in six 
joint-venture companies whose 
shareholders' include industrial 
groups such as Esso and BP. These 
enterprises sell, among other 
things, broad-leaved trees and tel- 
emetry systems that record the 
movement of animals. 

Mr Keith Sellar, the company's 
chief executive, an ex-commercial 
lawyer, came to the university os- 
tensibly for a 2 hour a week retire- 
ment job. Now he works full-time 
presiding over 40 employees and an 
annual turnover of C450.000. 

“We are a catalyst for setting up a 
new economic infrastructure in this 
part of Scotland, based on services 
to the oil industry, electronics and 
medico! technologies." 

Three main factors are behind 
the increased willingness of uni- 
versities to entangle themselves in 
industry. First, and most important, 
are the Government's cuts in educa- 
tion spending. 

These have reduced the income 
(now running at about Elba a year) 
that the universities receive 
through the University Grants 
Committee (UGC). 

Although the UGC cuts are sup- 
posed to have spared science and 
technology, many research depart- 
ments have been hit. Thus, academ- 


ic institutions have turned to indus- 
try to fund research projects. 

But by its provision for anciUary 
i terns such as maintenance of budd- 
ings and technical support, the 
UGC cosh also pays for research 
work. 

Lord Flowers, rector of Imperial 
College, Usodon, and chairman of 
the Committee of Vice Chancellors 
and Principals, says: "Most econo- 
my measures have some good ef- 
fects and this has been one of 
them." 

UGC figures show that compa- 
nies contribute some £2?m a year in 
research funds to universities, 
about 10 per cent of universities' to- 
tal research grants. But if sums 
paid less formally to individual re- 
searchers and departments are in- 
cluded the total cash flow from in- 
dustry is roughly double that, in 
some estimates suggest 

A second reason for closer links 
is the changing attitudes of the 
commercial and financial communi- 
ties. 

"Industrialists are becoming 
more patient in their attitudes to- 
ward investments," says Professor 
Derek Smith, chairman of Udil - 
the University Directors of Industri- 
al Liaison. Prof. Smith is also ma- 
naging director of QMC Industrial 
Research, the industrial arm of 
Queen Mary's College, London. 

"In their search for new ideas 
that will give a good return on in- 
vestment, people are going up- 
stream in the risk business," he 
says. 

"Universities are acquiring a 
track record in industrial work. We 
can do a reasonable job in filtering 
out the good ideas from the bad." 

Prof. Smith’s own company sells 
goods and services worth some 


£850,000 a year. It has a full-time 
staff of 30. supplemented by other 
university employees when re- 
quired. The company's products in- 
clude instruments to detect bat 
sound and hardware that monitors 
the fierce reactions inside fusion 
testbeds. 

A third factor behind foe stronger 
ties between universities and indus- 
try is the greater willingness by in- 
dividual academics to chance their 
arm in commerce. 

The simplest way for university 
staff to collaborate with industry is 
through an informal consultancy 
agreement, under which the re- 
searcher earns anything from £20 
to £200 a day for his expertise. The 
cash is normally shared with the 
university authorities on roughly a 
50:50 basis. 

For example. Dr Mike Smith, a 
computer specialist from Reading 
University, works with a Woking 
company called Micro Control Sys- 
tems on the design of hardware for 
monitoring industrial processes. 

"Academics who do this kind of 
work are on the increase." com- 
ments Mr Geoff Burkitt, who has 
run the industrial services bureau 
at Brunei University for 16 years. 
"Universities recognise that a dose 
contact with the outside world adds 
conviction to an academic’s teach- 
ing and makes him a more worth- 
while employee." 

Manchester University has hit on 
a rather different mechanism for 
turning academic research into 
products that can be sold. The uni- 
versity has established a wholly 
owned subsidiary, Vuman, headed 
by Mr Norman MacLeod, a former 
banker. 

Vuman's job is to listen to the 
ideas of academics for commercial 
products, arrange for the extra de- 
sign and development that may be 
required and then attend to the cru- 
cial business of marketing the fin- 
ished item. 

In the past year, Vuman has sold 
goods worth some £750,000 includ- 
ing computers, robots, lasers and 
cut-price furniture. 
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National Girobank announces 
that with effect from 
19 March 1984 

Base Rate 

its base rate is reduced 
from 9% to 8?% per annum. 

Deposit Accounts 
The rate of interest 
payable on deposit accounts 
is reduced to 5£% per annum. 


10 Milk Street LONDON EC2V 8JH 


In war, in peace \ you need his help 



WsL When help is needed, please • 4 
4s££S@9 Mp him' ami his dependants 


A donation, a covenant, a legacy lo 

THE ARMY BENEVOLENT FUND 

u-ill help soldiers, ex-soldiers and their families In distress 

S# 

DEPT. FT. 4 1 QUEEN'S GATE. LONDON SW7 51 m 
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EUROPOORT 
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BRUSSELS if vxi*l 
fAj FRANKFURTc 
■ . / MANNHEIM 1 

# / STUTTGART 


v \ x v- 

Ideally located for the UK's largest markets - London and the South East. 

Well placed with passenger and freight ports for Europe. 

Good motorway and rail links to London, international airports and the coast. 
Local executive airport for international connections. 

Large, young, skilled labour force. 

Excellent labour and industrial relations. 

Set in the beautiful Kent countryside with dozens of Yacht Marinas, Water Skiing, 
Golf and other leisure facilities. 

Reasonably priced land, premises and housing. 

Enterprise Zone benefits on designated sites 


David Homewood 
Medway Development Office 
Mountbatien House 
28 Military Road 
Chatham, Kent ME4 4JE 


Roy Foster 

Gillingham Borough Council 
Municipal Buildings 
Canterbury Street 
Gillingham, Kent ME7 5 LA £ 





Telephone: (0634) 826233 Telephone: (0634) 50021 


Adrian Whittaker 
Gravesham Borough Council 
Civic Centre 
Windmill Street 
Gravesend, Kent DA 12 1AU 

Telephone: (0474) 64422 


Gilbert Johnson 
Swale Borough Council 
Council Offices 
Central Avenue 

Sittingbourne, Kent ME 10 4 AIT 
Telephone: (0795) 24381 


T 








COMPANY NOTICES 


CHANGE OF ADDRESS 

THE TOYO TRUST AND BANKING CO LTD 

Please be advised that with effect from today, our new 
address is: 

5th Floor, Buektersbury House, 

83 Cannon Street, London EC4N 8AJ 

Holders of bearer Certificates of Deposit and bills issued, 
drawn or accepted by the Bank are requested, to present the 
same to the new address for payments of principal and 
interest. 



construction. 

. and ■ 
refurbishment 


Midlands & Th?n*5 Valley 
021-704 5111 


CREDIT D’EQUIPB'IENT 
ES PETITE5 CT DES MOYENNES 
ENTRE PRISES 


NOTICE TO THE HOLDERS 
OF BEARER SHARES 


Corporation orsaniMd under French 
(w» iSoclrttt Anonvme a' Economic 
Mime) eowned by me articles 11B to 
JH of the French law of July 24. 


196Erei«ting » commercial Companies 
Capital: French Francs 350.000,000 

Head Olftce: 

14. rue du Quaire Scetembr* 
PARIS 3fc 

Commercial Replster; 

PARIS B 320 252 4B9 


SECOND NOTICE TP HOLDERS OF 
BONDS 12>t?a Y9 02- 1990 OF 
ECU 1.000 EACH TO HOLDERS OF 



Mclnemey 
wins £8m 


orders 



Barclays Bank PLC. 

5ecumiei Services Department. 
54 Lombard Street. 

London ECXP 3AH. 


Midland Bank PLC. 
Sccunuu DtMRment 
3 Lower Thames Street. 
London EC3R AHA. 


—at 3 o.ai. for the holders of bonds 
12*% 19B2-1990 

—at 3.30 p m for die holders of bonds 
1 2h% 1903-1990. 

In ordar to consider the same agenda 
as the one for the first m at t in g, 
that Is: 

Appoint ement of the bondholders 
permanent representatives, designa- 
tion of the substltate represen- 
tatives. designation or the substitute 
representatives. 

— Determination or the bondholders 
reoresenranves' powers and of the 
remuneration given to the Permanent 
represen UtlMS. 

To permit the bondholders to 
attend or in be represented at these 
meetings. the bonus or their 
deposit receipts, must be deposited at 
least five diva before the date fixed 
for the meeting, at the ofbcee of the 
banks having participated In the plac- 
ing of these bonds and from whom 
proxies or admission cards can be 
requested. 

" LC DIRECrOIRE'- 


Paymeat date is Tuesday. 24th April 
1984. 

Dealings In the Rights are expected to 
! commence on Monday. 19th March 19B4 
1 and finish on Thursday. 29th March. 1984 
i at 1.15 o.m. (Amsterdam timet. As 
evidence of their right to subscribe, 
holders will have to surrender dividend 
coupon No. 2D. 

Application will be made to The Stock 
Exchange In Amsterdam and the Council 
of The Stock Exchange ht London tor 
the new Common Shires to be admitted 
to the OibcJal List. 

Copies of the Prospectus are available 

and may be obtained during usual Dullness 
hours up to and including 29th March. 
1984 from Case now A Co-, 12 Token- 
house Yard. London EUR 7 AN. 

19th March. 1984. 


LEUMl INTERNATIONAL 
INVESTMENTS NV 

USSGO.OOO.OOO GUARANTEED FLOATING 


McINERNEY PROPERTIES, 
Dublin, subsidiary and associa- 
ted companies have won over 
£8m orders. The principal items 
were: 89 houses at Plymouth in 
joint venture with Plymouth 
City Council (£l-3m); 70 retire- 
ment flats at Middlettm-on-Sea, 
Sussex for Meridian Housing 
Association (£l-3m) 53 retire- 
ment and starter houses at Ash- 
ford, Kent for Meridian Housing 
Association (£lm): and 48 
houses in Lavant, Chichester in 
joint venture with Chichester 
District Council (£lxn); all being 
built by Mclnerney Homes; 109 
houses at Santry, -Dublin for 
Dublin Corporation by Thomas 
Mclnerney and Co (£2. 5m); 
Industrial premises at Doha. 
Qatar for Qatar State by Gulf 
Housing Co (£750,000). 


PROVINCE OF 
NEWFOUNDLAND 


HOLDERS OPTION TO 1991 
The Interest rate xeplkxbl* to the above 
Notes In. respect of the six-month period 
commencing March 19th. 19B4. has been 
hxad at 11*% per annum. 

The Interest amounting to USS5B.8B 
oar USS1 -OOO principal amount of the 
Notts will he paid on September 19th. 
199a. against presentation of Coupon 
No. S. 

BANK LMUh II TRUST COMPANY 
Of NEW YORK 

Principal Paying Agent 


Continued from Page 


Honey Market Bank Accounts 


10% 197911994 IfSSSO.OtNMHM 
Pursuant la the terms and conditions 
of the Bonds, notice Is hereby given 
to Bondholders that during the twelvt- 
month period ending March 14. 1984. 
USS1 .000.000 of such Bonds were 
purchased In satisfaction of the 
Purchase Fund. 

Outstanding amount: 115942,000X00. 

The Fiscal Agent 
Kred let bank 
S.A. Loxcmbnurgcotsc 
Luxembourg. March 19. 1984 


LEUMl INTERNATIONAL 
INVESTMENTS NV 

USS20.000.000 GUARANTEED FLOATING 
RATE NOTES 1904 

The Interest rate aonllcable to the above : 
Notes In respect of the six-month period 


fixed at 1>1% oer annum. 

The Internet amounting to USS5M.61 
per bond of USS1.QOO nominal and to 
U5S56X0 per bond of ussi 0.000 nominal 


BANK LEUMl TRUST COMPANY 
OF NEW YORK 

Principal Paying Agent 


CLUBS 


THE GASLIGHT Of SL James's, London's 
most exciting businessman s night-time 


most exciting businessman s night-time 
retreat No membership needed. Open 
Mon.-Frl. B pm- 2-00 am. Sat. 9 pm- 
2.30 am. 2 bars, restaurant. Dozens Of 
danc cable companions, tantalising cabaret 


acts. Haopy Hour 8-9 pm. If rewired 
superb 3-course dinner only £10.7S Plus 


E^ j bXr u 6 n ^ d n^ £ ;i? 

SSm. A”?* «1 TjOTp. 


less £1 to diners order- 
m or 9. as om on Satur- 


Supoer from 10-3-30 am. Disco and too 
musicians, glamorous hostesses, exciting 
aoarshow*. 1 89. Regent SL 01 -734 OSST. 
RAMON'S NIGHTCLUB RESTAURANT. 
42. Oean Street. Wl . Where today's busi- 
nessman can relax and eniov an exciting 
evening. Various cabaret acts throughout. 
Charming and discreet dancing partners 
available. Open nightly 9 pm to 3 am. 
01-437 9455. 


Dartingtofi 8 Co Ltd 

Darting! on. Tobies. Devon TQ9 6JE. 

OB03 862271 

May Mkt Act* 9.0 9.30 Qtr Call 

Lombard North Control PLC 
17 Bruton St W1A SDH. 01-409 3434 

Note Dep 8.7S 8.94 Rate 14day 

MUG Group 

91 -99 New London Rd. Chelmsford 
CM2 OB Y. 0245S16S1 

KfflwtB nsnHICA * 9.1 9.5 Daily Call 

Midland Bank pie 

PO Box 2. Sheffield. 0742 20999. Ext B223 
High lot Che«* 9210 9.3 Qtr Call 

Sava ft Pnnpor/RotMIt Homing 
28 Western Road. Romford RM1 3 LB. 

0708 6G9CK 

High int Bk Acc* ua 8.7S Dally Call 
Tyndall ft Co 

29-33 Princess Victoria St. Bristol MB 4BX 
0272 73 274 1 

Demand ACC BAS 8.72 Qtr Call 

Money ACC* B. 75 9414 Qtr CGQI7 

J. Henry Schroder Wagg & Co Ltd 
120 Cheapslde. London ECZV 60S. 

Ol -3BZ 6726 

Special Acc* a.fco B.9S Mrh Call 

Over £10.000* 8-8S 9-22 Mth Call 


r at. Free ewenii 


open for Nauuhtv 
30 pm. Only £12 95 
ng ear service avail- 


able from your London *dri ess. ring for 
detail* from 10 am. 4. Duke of York St.. 
SW1. Tel: 01-930 1648,4950. 


ART GALLERBE5 


EVE has outlived the oihers because of a 
poi icv of fair play and value for money. 


01-734 7984. JEFFERY CAMP. Recent 
Paintings. 


Notes — * Cheque book facility available. 
Interest Is calculated on the basis of a 
nominal rate lor a given period, but will not 
be com parable between funds of accounts it 
the intervals between Interest credits differ. 
The annual percentage rate (APR! Is com- 
parable although It will only represent the 
amount actually earned In a year if Interest 
rates are unchanged. Notice periods relate 
to oenaftyfree minima.' Ip some cases 
earlier availability may be possible at 
an Interest cost. 


CONTRACTS AND TENDERS 


W IMF. 


Yemen General Electricity Corporation 


MEiMEp 


Invitation for pre-qualification 


The Government or the Yemen Arab Republic has received a credit from the 
International Development Association in various currencies equivalent to 
about 19 million US dollars towards the cost of the Third Power Project that 
would be undertaken by the Yemen General Electricity Corporation (YGEC). 


Pan of the proceeds of this credit along with funds provided by the 
Government of the Yemen Arab Republic and YGEC would be applied to 
eligible payments towards the cost for further development of the electricity 
distribution services in selected urban areas under the contract herein 
described. 


General Description of Project 

The urban electrification portion of the Third Power Project for the Yemen 
Arab Republic comprises continued expansion of the existing electricity 
distribution networks in three main towns, namely Sana'a, Hodeidah and Taiz. 


Scope of Contract Works 

It is intended to award a single contract for the supply and erection of the 
following equipment: 

5 New outdoor 33/11 kV transformer substations 
2 Extensions to existing outdoor 33/ 1 1 kV substations 
1 Extension to existing metal-clad indoor 33 kV switchboard 
42 Pole mounted and ground mounted distribution substations 
32 Unit type distribution substations 

70 km approx, of 33 kV and 11 kV wood pole overhead lines 


20 km approx, or low voltage wood pole overhead li ne s 
140 km approx, of lv. 1 1 kV and 33 kV underground cable 


140 km approx, of lv, 1 1 kV and 33 kV underground cable 
8,000 approx, service connections. 

Miscellaneous associated accessories. 


Eligibility 

This invitation for pre-qualification is open to all contractors from IBRD 
member countries. Switzerland and Taiwan. 


Application for Pre-Qualification 

Interested contractors are invited to apply for pre-qualification documents to 
the following address. The closing date for submission will be 30th April 1984. 
It is anticipated that the tender documents will be available far inspection and 


purchase b; prequalified contractors by the end of May 1984. 
Kennedy & Donkin, Pre-Qualification Ref. 1513, Westbrook Mills, 
Godalmmg, Surrey, England GUI ZRZ. 


WANDSWORTH BOROUGH 
COUNCIL 


REMEDIAL WORKS AT 
ROEHAMPTON 


CONTRACTS & TENDERS 


Contrectoft wishing to be coiuUcmf 

for Mlectlon to tenure w carrying 

out the following works sc Alton 
Estate. Roehamolon. London SW1S. 
should submit names to the Director 
Of Administration. Room lit. The 
Town Hall. Wandsworth High Street. 
London SW16 2PU. by SOtn March 
1 984 

The contract will Include oloework 
modifications to the existing convector 
heaters, cleaning the fine tube ele- 
ments and maintenance work in 1.122 
occuoled dwellings together with major 
maintenance works in 22 district heat- 
ing plant rooms including pump and 
control renewal. 

Applicant, must submit detail, of 

labour, technical and supervisory staff 
available, together with names and 
addreses of two technical and two 
financial referees unless this informa- 
tion hat already been provided tor a 
Similar contract within the last 12 
months. 

it n anticipated that specifications 
and drawings will Be issued In April 
igga. and that the contract will com- 
mence in July 1964. 

The engineering design services for 
UHS scheme will be promfled by the 
Council' i appointed consultant en- 
gineers. Messrs John F. Hurley and 
Partners. 5tralhmnrc House. 31-33 
High Sh-ee*. Carshalton, Surrey 
SMS JAZ. 


INVITATION FOR 
INTERNATIONAL BIDS 
NR 0014 

Mlnaco 5.A.. a corporation enrolled 
In the general register of corporate 
taxuavers of the Brasilian Finance 
Ministry under Nr. 16.51 B-649.' 0001- 
39. ftweby make* k known to all 
companies concerned that Invitation 
for International Bids Nr. 0014 Is 
now open for the partial acquisition 
of eouipment for the prelect of 
installation of an troo foundry at 
varxea da Palma. State of Mina, 
Gerais. Brazil. 

The submission of documents and 
proposals, as wen as the Initial 
opening of the envelopes will take 
place op April 1G. 1984. at Avenida 
Amazonia. Nr. 7.700. Gameietra 
Quarter. Can. 30.000 Beh» Horizonte. 
State of Minas Gerais. Brazil, where 
these interested may areviouslv 
obtain the lull text of this Invitation 
and all in form scion concerning the 
items of the Old. 

Held Horizonte, 

March 12. 1984. 


ADVERTISING APPEARS 


EVERY MONDAY 


THE RATE IS £33.00 


PER SINGLE COLUMN 


CENTIMETRE 


CONSTRUCTION CONTRACTS 


£15m work for French 
Kier Construction 


FRENCH KIER CONSTRUC- 
TION has bee a awarded contracts 
to the value of £l5.3m during 
February. These include a 
vehicle distribution depot at 
Sandwich, Kent for VAG (UK), 
a leisure centre and swimming 
pools in Felixstowe for Morgan 
Grenfell Finance, and major roof 
works to the North. Barbican 
Podium for the City of London. 
Other clients include: Kent 
County Council, Sternway, Cam- 
bridge Consultants, British Rail 
(Southern) Region, DOE, and 
Greater London Council. 

* 

BALFOUR BEATTY CON- 
STRUCTION has been awarded 
two contracts. Valued at £1.13x0, 
the first is for a DIY store and 
public house at Bradford Place, 
Walsall. Work has started with a 
24-week construction programme. 
The client is N.F.C. Properties. 
Bedford. The second, valued at 
£575,000, is for the Maritime 
Housing Association, Liverpool, 
and covers Phase 1 construction 
of 20 bouses in seven separate 
blocks. Work has started with a 

38-week construction period. 
Balfour Beatty is a member of 
the BICC Group. 

* 

TAYLOR WOODROW CON- 
STRUCTION has started on a 
£2 .3m contract to build an office 
block in New Bridge Street, EC4, 
for Taylor Woodrow Develop- 
ments, scheduled for completion 
in July, 1985. The building will 
have four, five and seven-storey 
sections and will include refur- 
bishment of a two-storey, Grade 2 
listed building at 16 & 17 Bride 
Lane as part of the development 
Piled foundations will support a 
reinforced concrete frame with 
reinforced concrete floors. Exter- 
nal walls will be brick with 
asphalt-covered flat roofs and 
slate-covered pitched and man- 
sard roofs. Carpeting, full air 
conditioning, and lilts, are 
included. 

★ 

I MOWLEM INTERNATIONAL 
has been awarded a £5m con- 
tract by the Government of 
Uganda for the reinstatement of 
the central streets of Kampala. 
The work will be carried out 
over two years and comprises 
about 30 km of road, some of 
which is dual carriageway. 
Drainage improvement, kerb 
realignment, pavement repairs 
and asphalt concrete overlay are 
included. A new section of road 
is to be constructed which will 
allow heavy vehicles to bypass 
the city centre.^ 

WALTER LAWRENCE CON- 
STRUCTION, on behalf of the 
BNIA Brith Housing Society, Js 
building sheltered accommoda- 
tion at 175, Willesden Lane, W6, 
at a cost of £L5m. Specifically 
designed for elderly people, the 
scheme will provide a total of 62 
self-contained flatlets for either 
one or two persons and six larger 
units on the ground floor' for 


SOMALI DEMOCRATIC REPUBLIC 
MOGAMBO IRRIGATION PROJECT 


PROVISION OF AGRICULTURAL M ANAGEMENT 
APPLICATION FOR PREQUALIFICATION 


The Mogambo Irrigation. ’Prelect will develop irrigated agriculture over a 
net area of about 2. 200 ha using water abstracted from the Juba River and 


forma pen of a proposed ultimate development of same 6.500 lia net. 
The construction ol these works is proceeding under the terms of agree- 
ments for financial nid negotiated between the Somali Democratic Republic, 
the Kuwait Fund lor Arab Economic Development and the Kreditansult 
fOr Wiederaufbau. . 


Manag em ent of Project 

The oblecrive is to establiah ■ commercially viable enterprise engaged in. 
rice production together with a email pilot scheme for the production ol 
cotton. Expntnate experts era reouired to form an integrated management 
teem which shall be offered by a turn or company having applied experience 
in the commercial management of mechanised nee production under similar 
environmental conditions. The management team of expatriates who will 
have full executive powers shall comprise: 

Approximate duration 
of assignment in years 

1) Rice farm manager (Deputy General Manager) 3 

2) Field manager 3 

3) Chief accountant 2 

4) Plant production specialist 3 

5) Rica miller z 

6) Workshops foreman/mechanic 3 

7) Short term specialist may be required tram 

their heed olfico .... 

In addition an expatriate irrigation engineer will be provided by the 
Magamba Irrigation Project. ..... 

The team will be required to Irain Somali personnel who will eventually 
take over the management. 


Prequalification of Tenderers 

Tenderers who wish to be Disqualified for the above Contract should 
submit their names and addressos to be received by the Consultant before 
10th April. 1984. enclosing information about their previous commercial 
agricultural management experience, financial status and ability to provide 


the management teem required, including short term specialists end head 
office back-up. 


Consultant 

The Consultant, to whom applicatione for prequalificaiion should be 

Sanl ’ “'SIR M. MACDONALD & PARTNERS LTD. 

DEMETFR HOUSE. STATION ROAD 
CAMBRIDGE CBt 2RS 
UNITED KINGDOM 

who will acknowledge all applications. 


Language 

Submissions of original documents, or copies thereof, which are not In 
English, should be accompanied by a certified English translation. 

Signed: THE GENERAL MANAGER 

MOGAMBO IRRIGATION PROJECT 
PO BOX 1209. MOGADISHU 
SOMALI DEMOCRATIC REPUBLIC 
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wheel chair-bound residents. "Each 
room is linked by a 24-hour a . 
day alarm call system to the , 
warden. Three ~ communal , 
lounge /common rooms are also 
provided together with two auto- 
matic lifts and a self-contained 
guest suite for visitors. Ail units 
will have fully firted kitchens 
and specially 'designed bath- 
rooms complete with safety aids. 
* 

ALFRED ROBINSON (BUILD- 
ERS AND CONTRACTORS), 
part of tbe.hou sebuilding divi- 
sion of London and Northern 
Group, has been awarded three 
contracts worth over flJLm by 
Wood spring District Council for 
work at Weston-Super-Mare. 
This comprises one contract for, 
46 modernisations and two con-' 
tracts involving 42 elderly 
persons’ fiats. Border Engineer- 
ing Contractors, a group member 
based at Whitehaven, will carry 
out junction improvements at 
Newby Brdige. Annan, in a 
£111,000 contract for the Scottish 
Development Agency. In White- 
haven. Border will carry out 
stabilisation of the retaining - 
wall at South Beach for Cope- 
land Borough Council for 
£147,000 and, in a smaller' con- 
tract for North West Water 
Authority, will make improve- 
ments to - the sewers at Monk- 
wray Brow for £29,000. In a 
£540,000 contract. 22 grouped 
flatlets will be erected in a shel- 
tered housing scheme at 
Botcberby for the City of 
Carlisle, at Wigtoo, Border will 
carry out a maintenance contract 
for Cumbria County Council at 
Nelson ThomJanson School for 
£96.000. 0 

+ 


loans 
scheme 
in doubt 


ByTIm Dlctam 


JOHN WILLMOTT COMMER- 
CIAL DEVELOPMENTS is to 
carry out a £4.5m super store 
development in High Hoad, 
Wood Green, for the London 
Borough of Haringey. The pro- i 
posed 57,000 sq ft retail store 
win have parking at surface and 1 
roof level. Safeway Food Stores , 
will be leasing the accommoda- 
tion. The scheme will link with 
the High Road through a retail 
mall north of the Odeon cinema. 
* 


Lancashire County Council, act- 
ing as agents for the Department 
of Transport, has accepted a ten- 
der worth about £3J5m from 
WXMPEY ASHPHALT for the 
resurfacing of part of the M6 
motorway between junctions 32 
and 33. The 35-week contract 
begins this month for com- 
pletion by October 31. The 
Manchester office of Wimpey 
Construction UK bas been 
awarded the building contract on 
a £750.000 retail warehouse pro- 
ject for the Royal Life Insurance 
Company. Texas Homecare will 
use the warehouse which is to 
be built on the Wardley Indus- 
trial Estate, Warsley, Ma aches- , 
ter. I 


TOE FUTURE oTtMloan guaran-’ 

. tee scheme - one of the Govern- 
ment's most significant measures to 
help small companies- is han gin g 
in the balance 

Co ntr ov er sial changes ' are now 
certain to he made if the scheme 
survives a tough review by the De- 
partment of Trade and Industry. 

' New conditions wiH be imposed 
to reduoe the mounting level of 
losses and the 30 participating fi- 
nancial institutions wfll be forced to 
share more of the risks. . . 

The loan guarantee scheme was 
introduced in nrid-1981 on a three- 
year pilot basis. It is aimed at busi- 
nessmen unable or unwilling to pro- 
vide personal secnriiarbriliitfaauta 
track record. Under the terms,~bor- 
rowers pay a 3 par cent premium to 
the Government in return far an 80 
per cent guarantee. 

13m participating hanks ^actoaffy 
lend the money and stand the re- 
maining 20 per ren t of the risk- 
in' terms of “take up" tine scheme 
has been hailed as a great success 7 
with about 13,000 businesses bar- 
rowing more than £450m. 

A major cause for concern, how- 
ever, has been the. high failure rate 
- an estimated one in three busi- 
nesses using the scheme has appar- 
ently gone into liquidation- it was 
hoped the premium 
would offset claims by the banks, 
bat the latest net defiat to the tax- 
payer is almost £34m. .-i 

Government, ministers are now ( 
wianimnux m' regarding these 
losses as mmpreptabi^ but they are J 
divided about what action to take. | 

Ur David Trippier, the - small j 
business, minister, is known to fa- \ 

TOUT ronfirnilififfli , - but With tile ! 

banks in future taldng 30 per cent 1 
of the risk. This, he feds, would en- ] 
courage them to impr ove their ap- 
praisal and subsequent room taring 
of companies seeking loan guaran- ' 
too wtwwifl finBnrtf 

Other sectors of the Government' 
are keen to increase the premium 
paid by the borr o w e r or to abandon 
the measure completely. But des- 
pite its deficiencies, ministers still 
seem unlikely to scrap the scheme. 
&xdi a move would expose the Gov- 
ernment to accusations that its 
commitment to the business sector 
has weakened. 


Mr A. C: Richards, Chairman of 
.BLACKWOOD HOpGE. ' \ has 
assumed the responsibilities of. 
, chief executive . following the- 
retirement .of Mr C. L Ferguson - 
as group, managing .director and - 
from the hoard.: -The following 
have been appointed- to - the-- 
board: Mr .R, A. Cameron, group 
' executive for Europe-, since -1978,. 
j : Mr B. Thompson,' general mana- 
■ ger of the - group’s : major- sub - 
sidiary, John Blackwood' Hodge 
and’Co since 3979Tina“llr JK,':-'Cr 
Scobte, who has joined the group . 
as-ffnance director. ... - £. ■. •" 

1 r * r 

Mr R. H. Blrtwistle has. been 
appointed managing .director of 
COLAS PRODUCTS.,.'.' Mr Birt- 
wistle' was strategic planning; 
director oF Shell OK OU and sue- . 
ceeds .Mr. P. B. Skinner who bas 
been appointed ■; ^ cihairmahi ;of 
Shell Co mpanfes in 'N "Zealand.; 
Colas Products 'Is » , irtiolly owned •; 
subsidiary of Shell tfK.'' - - . r 

.V. . .. ’ .. V.,’; :- 

; OTIS ELEVATOR has. appoitt- - ' 
ted' Mr : Peter ■ JKerrell . -to tbe 
newly created position - of direct - 
tor - of marketing. He -.was Otiii' 
commercial manager, 

• •' 

• Mr Carlo- de Joncalre Narten 
has -been appointed managing ■ 
director of MORGAN GREN- - 
FELL- ITALIA S.p^A. - T . r . **; : 

. . • ■ - '*Ar / ’ • " , ' •?" • 

.. Hb C. F. Xe mining has- been - 
appointed to ' the . board Of ; 
HAWKER SIDDEtiEY DYNA-;. 
Mrcs ENGINEERING as: .engine ’ 
eering director from , February - 
27: . •_> . :: 

: 

Mr John Tiytdr' willtlults'. ^bas 
been . appointed - an ; .executive : 
director of; the BA1RSTQW 
EVES groups He .hr. chief execu- - 
tive and '-founder - of . Taylors . 
Estate Agency -group, the' acqui- ' - 


: sltion pf >vhK* Was. aRpn&ved.ljy ' 
BatrstowI-Eres'-stareholdelk on 
March 16^ 7- ' - ”.*• 

_L-- i-J -* . 

SOTRA^A^OMOTIVE' -has 
expanded its- managemeht -team 
With ' the ’ appobitiitent^ of Mr 
Nevfflfr^Cooperassales director. 
He joins Ring Automotiva 

where 'he was acting UK sales 
manager. : . • 

- ^ * : vj ■ ^ 

< The - .KRITJSH DIRECT 
: MASKETIN G--' ^ASS OC3ATION 
has appointed ' Mr Colin. F. 

■ Ftieker. executive- 'director 

-from midiAprih Be comes from 
the: -. Assooiatlbn ipf-i. British 
Launderers and Cleaners where 
he .ls - director';- and general 
secretary; ■ " ",. XT-' ; • 

■ ,T - “ '•'.■'.■fir' . “J - 
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X Mf, - ' S. ATKINS,- GROUP 
CONSULTANTS has- appointed 
As /technical directors Mr. -John 
1 E^Meoze, head of: thejxjroorate 
development-' ■■ S&pmtment, and - 
Mr DfivJd G^Morgan, head of the 
urban -and regional' planning anft 
landscape "architectdre , 'depaft- 
ment; ; of 1 .file '' ardtitectural 
practice. Atkins Sieppard Fldler 
and "Associate..-.-''' * ■; y-i\- 
■f. 
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. CJTIB ANKT -. has "opened ' 'at 

1 branch in r Bristol; . managed^by 

HrTud Gibbs, ^a vice-pre&i den t- 

SI OCe j ol hing -^h e ' Bank l tj 1976 
he has held key^wsttfons hi the 
-fvory Coast, Mauritius andMifag 
Knztg: ■; I.-; 

. j, - '.- *r 
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-"v-Mr-F. P,' K Joluidon has'be^n 1 
appolnted':a «6a-execwivie. direef 
tor ofHQME ■COUNTIES NEWS' - 
PAPERS. He is” ti airman ~ and 
Chief ■ executive ' of"F v JohnSl6ti 
'and -Co^ Eidinbitrgh. (newspaper 
publishers) : and non-exectitrv® 
ch airman : of -Dunn . tod - WHson' 
GroupjfbookbindarsX; he -is also 

-a member: of the ^Press' Councit 
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LEGAL NOTICES 


IN THE MATTER of 
R. J. WILKINSON (TOILETRIES) 
LIMITED 

AND IN THE MATTER OF THE 
COMPANIES ACT 1948 


NOTICE IS HEREBY GIVEN that the 
I creditors ol the above-named Company, 
which IS being voluntarily wound up. 
are required, on or before the let day 
of Juno, 1964, io send in their full 
Christian and surnames, their addresses 
and descriptions. fuK particulars of 
their debts or claims, and the names 
and addresses of their Solicitors (if 
any), to the undersigned 

PATRICK GRANVILLE WHITE 
of Booth, White 8i Co* 

1 Wardrobe Place. 

Carter Lana. London EC4V 5AJ, 
a Joint Liquidator ol the said Com- 
a Joint Liquidator of tha said Company, 
end. if so required by notice in writing 
from the said Liquidator, are. personally 
or by their Solicitors, to come in and 
prove their debts or claims at such 
time end place as shell be specified in j 
such nodes, or in default thereof ihay . 
will be excluded from the benefit of 
any distribution made before such 
debts are proved- 

Dared this 2nd day of March 1S84. . 

PATRICK GRANVILLE WHITE 
DAVID HUGH ANDERSON PEACOCK 
- LiQuIdnxire 


THE COMPANIES ACTS 1S48 TO 1970 


ZEPHYR INTERNATIONAL 
PUBLICATIONS UMfTED 


NOTICE JS HERESY GIVEN, pursuant 
to section 293 of the Companies Act 
1948, that a Meeting of the Creditors 
ol the above-named -Company will be 
held at 

1 Wardrobe Place. 

Carter Lane. St. Paul’s. 

London EC4V 5AJ 

on Thursday, the 29th day - of .March. 
1984. at 12.00 o'clock In the altartjoon. 
for the purposes mentioned in sections 
294 ond 295 ol thg said Act. 

Dated this 6th day oF March. 1984. ' 
By Order of the 8oard 
PETER J. FILBY. Dire vi» 

. IN THE MATTER OF 

THE COMPANIES ACTS I948”TO 1878 


PETER FILBY MAGAZINES LIMITS) 


NOTICE IS HEREBY GIVEN, pursuant 
to section 233 e! the Companies Act 
1948. that a Meeting of tbe Creditors 
ol the above-named Company will be 
held at 

1 Wardrobe Piece. .. 

Carter Lane. St." Paul X. 

London EC4V 5AJ 

on . Thursday, the 29di day of March 
19S4, at 1100 o'clock in. the . forenoon, 
for the purposes mentioned In sections 
294 and 296- of "ths said Act 
Dated this 6th day of March. 1SB4. 

By Order of the Board 
PETER J. FILBY,.. 01 rector 


FOR - MORE • than a century, 
;investors . have. ; jrecprved^ Jsx ; 
relief oh' 'ihefrvHfe"- assurance.: 
ipremiums^-a- -factor -that gare' 
life contracts ■ a competitive 
■ edge over most other forms of 
savings.- • ’ ••• V’^.' s ’..-.r" : ; 

: The benefit of Life -Assurance- 
Premium Relief (LAPR)' to the 
UK life assurance industry-, was, - 
however, immeasurably greater.’ 
than the actual value' rtf the. 
tax credit. For it “provided .an. 
unsurpassed marketing aid . for 
intermediaries selling or pro*' 
inciting life assurance. * .- - •• • 
. • in many cases salesmen had 
only to mention the taic,;relier 
element to complete the sale- 
The ability ‘to 1 get money ‘hack 
from the. tax man' counted: far,: 
more than the actual .benefits 
provided by life assurance 

-The UK life . assurance- in- - 
dustry has to learn .'bow -id' 
operate without LAPR since 
Mr Nigel Lawson, Chancellor oif 
the Exchequer, terminated /this . 
tax concession in hls . Budget 
last week. . 

His announcement cam as ' 
shock, even though the Budget.- 
provisions had been, leaked a- 
fortnight before his statement. 
This gave salesmen enough time - 
to persuade many of . their . 
clients to take out life assur- 
ance while they could "still 
obtain the benefit of LAPR. 

Life company executives have 
put on a brave face- They are 
not going to waste time, trying, 
to persuade " Mr , Lawson • . to 
change his -mind: Instead.- the 
executives are claiming that life- 
assurance is' still 'highly com- 
petitive,- especially to- the higher' 
rate taxpayer.' They say the, 
ending of LAPR will challenge',' 
them to develop .new .products 
and new markets, while: the 
Chancellor has not ended .: the 
public’s need for life assurance. 

The. . salesmen are . hot quite ; 
so confident. They . fee! their ' 
selling- task has been : made 
harder. They are already look-' 
ing.more closely at the other 
products : available from 'life 
companies which, still have a - 
tax concession, in . .particular 
those pension contracts avail- 
able to - individual -investors. ' 

Pensions have far more 
generous tax concessions than 
life assurance. As far as tbe. 
salesman is concerned, pension 
contributions qualify for tax. 
relief at the investor’s top rate, 
compared with- LAPR which 
was only half the basic - rate. 
But there are drawbacks. 

The investor cannot touch 


"• : ’ v ' •' ' - 

nls 'pension 'benefit until he 
rearfies;r,-retirement . whereas 
: life assurance savings contracts 
'-were available for terms- of 10 
years. ; ; The -procedures - for 
' = claiming -baick -tax. jare more 
'rcompHcued than LAPR. . . 

. -Above alL' the majority of 
7 employees are. 'fa their em- 
Bloyegr's' pensfan. scheme, both 
xn the public and private sectors 
and are not open to the blan- 
S di^unents of the life-assurance 
salesmen for pensions. 
r this situation Could change in 
a. year or 'so. : / j Mr Norman. 
Fowler^ Secretary of State Yor 
.Social Smrices. Is' chairing a 
..government- inquiry into the 
subject of personalised -portable 
pensions. The. supporters of 
. this concept, / headed by the 
Centre for Policy Studies, want 
• employees to .be able, to opt out 
of . thefir . .‘company • pension 
.schemes.; jand make their own 
pensionarrangements. 

The' evidence given the in- 
quiry by the three life com- 
pany. associations— the Life 
Office* ".'Association;.' . the 7 Asso- 
ciated. Scottish life. Offices and 
' the Industrial Life Offices Asso- 
ciation— was, on balance. • in 
favour of retaining the company 
pension system with continued 
compulsory, membership. They 
.ask for a. greater liberalisation 
of a third tier personal pensions 
element This evidence was not 
. accepted by ■ 'all member life 
companies, since fife companies 
stand to benefit from -complete 

personalised pensions. V ... 

.-.The Save and Prosper Group, 
a member of the LOA,' is a lead- 
^fag.-. 'supporter ■ at .fae. personal 
Tpfinrions'cOTcept and it publicly 
■ disassociated itself from the life 
. associations' evidence.. 

' , While it is too late for mar- 
keti ng m anagera to; submit evi- 
dence ..to an ihquiiyj they hope 
Mr Fowler wtO .take ' notice - of 
these changed feelings- in reach- 
ing his decision; now expected 
in May or Jime. The supporters 
of persozial pensions Jake : com- 
fort in: the view that „Mr Nigel 
.Lawson is. very >een to see per- 
sonal pensions Introduced. 

Two members of the five-man 
inquiry are top life company 
executives^-Mr MarkWeinberg, 
Chief Executive of Hamhro Life 
Assurance , ! and Mr Marshal 
Field, actuary and “ a deputy 
general manager: of “Phoenix 
-Assurance Many people In the 
pensions industry^- were per- 
turbed at the cbmpositjon of the 
inquiry, since ft does, not -in- 
clude anyone with" full-time com- 
pany pensions experience. 
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BY DAVID F1SHLOCK, SCIENCE EDITOR 

“A LOT of people In the City 
4oat meet people,** say* Dr 
Richard Ha g g eay e s . “This- f 
business is all about -building ?■ 
a relationship with both sides.- 1 * 

For Dr Hargreaves lbe two , 
sides are the WooMfee eatre- .' 
preneurs in technology and the 
financial institutions of the 
City. 

He rejects the term “broker” 

— be claims to pot more work 
into a venture than the . lezm 
Justifies and wants to retain 
a flaan ciai interest far Ms own '• 
company. He sees his opera- 
lion “ more as a bridge between 
the. entrepreneurs and the 
Gty." 

Where Hargreaves differ* 
from most City people is that 
be finds technology and its 
creators “ fen.” It was a word Dr Hargreaves, bringing tech* 
he used often in the offices in wdogy end I n vest men t to- 
London Wall at Baronsmead gether 

Associates, the venture capita] „ , 
agency he launched little more C0U ?i 

than a year ago. with the sup- ,w 11 “* 



lag because SERC was “ not too 
good at monitoring the results.*’ 
So he moved to the City, with 
ICFC (now renamed Si Inves- 
tors), where ha remained in 
venture capital — “not exclu- 
sively technology**— until he 
founded Baronsmead late in 


Ideally, we’d like a lot move 


® [ton ■ 


pU* - port of the Newmarket Com- Da veys 1 M says Hargreaves. 

Nv pany (1981) limited, a Mr Davey, and his partner, Ed 

£ve venmre. Hudson from Unimatipn, had 

£V For Mm. a “fen product" is *>?» ***** £790000-“ not 
fee robotic system developed by ^ “T* 11 **“ ventaua 

Peter Davey in the Department m«tc t T heir formid- 

of Engineering at Chrtord J|W ® technical credentials were 

& sm&jsmws 

system this aide at the Atlantic. . 

! sl Baronsmead arranged the bluty - * ’*• «*“ »*» enormous 
%n: finance - neariT^S^OO - “SSL 
Jh needed by Davey to put the jggSL.'^ 4 oonfirm0d 11 45 
Z*’ system into Production. DrHarereaves behevea he can 

^ stasabarc weMteg madifee fewT^reSel^StiMi to 
ft its* doing SSI p^Sfta toe « 3 

-J* thrwigh the smoke and flame*, technolo^bascd venAurefi. His 
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There are four main inves- 


tors in Meta Machines: the witT Cam- 

19884 Baronsmead Expansion bridge degrees in engineering. 


rooted in 


Scheme 

(Venture 


Fuad. .Newmarket followed by a PhD in electrical 
Capital}, - Oxford materials science from Imperial 


Universit y and a managed fend College; London. "I speak the 
of N. M. Rothschild and Sons, language," he says disarmingly. 
The start-up finance win aHow Fresh from university. In the 
hh nAots trtm early 1970s. he worked for a 
Oxford’s laboratories into a new while with toe Science and 
■ factory near Abingdon this Engineering Research Council, 
spring. As Hargreaves sees it, funding research proposals. It 
the feet that the university it- whetted his appetite for finan- 
self pat in money was a cing technology but was frostrat- 


His aim Is simply to help 
people get started in business, 
he says. As he soee it, toe 
dimate for start-ups Is improv- 
ing "but it’s still harder than 
tt need be for even quite smart 
Deopie to false money." 

Both sides present problems. 
The City is anti too cautious — 
too few real risk-takers com- 
pared wife fee U.S., he says. 
The e n trepreneur tends to be 
naive la such matters as 
management, money and mar- 
keting, too often offering "a 
solution in search of a prob- 
lem." 

A pro- requisite, Hargreaves 
finds, is that he must like as 
well as respect the entre- 
preneur. 

Peter Davey is a man one can 
readily both like and respect. 
But Hargreaves is raising larger 
sums for other ventures. He 
raised £lm last autumn to 
launch Interface Network, a 
scheme to open a chain of shops 
specialising in ndcrompulsrs for 
fee professio na l market The 
chain— they are taUdng of 80 
stores — wW use Mgh-tecfanoloy 
systems itself, such as electronic 
toad, to enhance standards of 
service. 

" It’s all about the team being 
very smart” says Hargreaves. 
Even so, his entrepreneurs— 
James Mlnotto and Brian 
Allmey — were finding the City 
very hard going because of its 
fears of a disaster shake-out 
among makers of «n*n com- 
puters. 

Altogether, Baronsmead has 
done 18 deals for entrepreneurs, 
raising from £230,000 to £lAm— 
in total, about £9fim. It tends 
to raise more than the entre- 
preneur says he needs. 


WHO 

GIVES OVER £9 MILLION 
A MONTH? 


Ernie does- 
every month 
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Ask for details at post offices or Banks 



l Electronics 

Polytechnics 
plan £4m 
centre 

TWO LONDON polytechnics ' 
are trying to raise £4zn to set , 
up a microelectronics centre 
for industry. 

Middlesex Polytechnic and toe j 
Polytechnic of Central London ' 
\ would let -companies use 
facilities both to design and 
produce electronic circuits. The 
cash would fund extra staff at 
the two institutions and the 
purchase of new hardware. 

The polytechnics would also 
run short courses to teach the 
; latest microelectronics tech- 
niques to engineers working 
for companies 

i Dr John Butcher, head of , 
the school of electronic and 
' electrical engineering an Middle- ! 
sex Polytechnic, says feat tbe 
scheme could ease the critical 
shortage in industry of 
engineers who know about 
design and production teeb- 
| toques in electronics. 

Tbe two polytechnics could 

: especially help small companies 
1 which have no facilities of 
their own to design or make 
chips. These companies could 
1 benefit even if they restrict 
their activities simply to using 
electronic hardware. 

-The electronics industry is 
gradually accepting that com- 
panies are unable to use silicon 
devices properly unless they 
know how the hardware is 
made,” says Dr Butcher. 

The two polytechnics require 
£8m over five years to set up 
the centre. Some £4m of this 
would come from existing 
resources, leaving toe rest to 
be raised from bodies such as 
fee Department of Trade and 
Industry and large companies, j 

Dr Butcher plans also to seek 
sponsorship from bonks and 
financial organisations in the 
City. ; 

The centre would be based I 
on existing facilities at tbe two I 
London institutions. The Poly- : 
technic of Central London owns I 
hardware on whkh students de- I 
sign chips with toe aid of com- 1 
puten. 

And Middlesex Polytechnic 
has Invested some £L5m over 
several years on production 
equipment that turns out semi- 
conductor devices. With Edin- 
burgh University and South- 
ampton University, toe poly- 
technic is one of just three ac- 
ademic bodies in Britain that 
operate chip-making hardware 

comparable to that found in in- 
dustry. 

In other work at Middlesex 
Polytechnic, engineers hope to 
start a joint project with com- 
panies in what is called wafer- 
scale integration. 

Zh conventional chip produc- 
tion, electronic circuitry is in- 
troduced to a semiconductor 
wafer peihaps 10 cm in 
diameter. Tbe wafer is then cut 
up to produce hundreds of in- 
dividual chips, some of which 
have to be thrown away be- 
cause they are defective. 

In wafer-scale integration 
circuitry is built into the wafer 
such that the individual chips 
connect up to each other. 
Engineers no longer need to 
cut up the wafer— it forms a 
complete system that can then 
be plugged into electronic 
equipment 

Some of toe chips may be 
defective, as in the conven- 
tional manufacturing process. 
But the system is constructed 
so that it diagnoses for itself 
where the faults are. 

Electrical signals therefore 
travel through toe circuitry in 
such a way as to avoid the 
defective areas. The engineer 
using the system never needs 
to know which parts of toe 
wafer are not working properly. 

According to researchers at 
Middlesex Polytechnic, who 
have applied to the Govern- 
ment’s Alvey information-tech- 
nology programme for cash to 
fend their work, wafer-scale in- 
tegration could lead in certain 
applications to cheaper elec- 
tronic systems. 

PETE R MARSH 


SECOND GENERATION TURBOCHARGERS 

New boost for turbos 

BY JOHN KERR IN SAN FRANCISCO 





Turbo cars may benefit from next generation design. 


DRIVERS of turbo cars are in- 
variably enthusiastic about tbe 
performance of toe machines. 
But they are increasingly criti- 
cal of turbo “lag” — the per- 
ceptible delay between standing 
on lbe accelerator and feeling 
tbe kick that indicates boost 
from toe turbocharger. 

So engineers are developing 
second-generation turbos that 
give rapid response with strong 
boost all the way from engine 
idle to high revolutions per 
minute. One promising solution 
is variable-geometry turbocharg- 
ing. 

Turbocharging — using engine 
exhaust energy to spin a tiny 
turbine whose compressor wheel 
crams more air into the engine 
intake— has long been a highly 
effective means of boosting 
torque and power In trucks and 
in marine and industrial diesels. 
That is because turbos work 
best with engines that run with- 
in narrow speed and load 
ranges; in trucks, where 
acceleration Is limited, turbo 
lag Is unimportant 

But in power generation sets, 
lag can cause AC frequency 
jump from toe standard 50 Hz 
during sudden electrical load 
changes. In cars, a large turbo 
matched to low engine speeds 
gives too much boost at high 
engine revs — and its inertia pro- 
duces considerable lag. A light 
nimble turbo engineered for 
high engine speeds will spin up 
quickly when needed, cutting 


lag. but will be breathless at 
low engine revs. 

Essentially a steady-state de- 
vice, toe turbocharger is a poor 
match for the wide speed range 
of a car engine. Even in trucks, 
it is less effective at lower revs/ 
nun as the turbo rotor slows 
down and runs out of breath. 
"Tiat is needed for all applica- 
tions is a rotor that maintains 
a high rotational speed, ready 
to kick in forcefully and 
instantly even at low engine 
speeds. 

Variable-geometry turbo- 
charging does just that One 
key arrangement features a ring 
of about 20 pivoting aerofoil- 
shaped vanes around the 
periphery of the turbo’s 
turbine wheeL At low engine 
speeds, they bunch up like 
dosed Venetian blinds to 
resent a series of tiny 
“throats" that accelerate the 
exhaust gas flow and make toe 
turbo rotate faster. At Ugh 
engine revs, swiveling the vanes 
back opens the “ throats.*’ 
backing off exhaust flow to 
prevent overboost. 

The technique is borrowed 
from water turbine control in 
hydroelectric power stations. 

Control can be linked to inlet 
manifold pressure and/or 
engine speed. In the future, 
microprocessor control is likely. 

A U.S. company. Aerodyne 
Dallas of Texas, is doing most 
to promote V-G turbos. It in- 
stalled its prototype V-G unit 
in a Mercedes 300SD diesel car 
and claims to have cut lag — 


the time to reach 1.6 bar boost 
pressure — from 3J2 to 1.1 
seconds. 

And matching its unit to tbe 
same mass flow as a conven- 
tional Garrett AiReseaxch turbo 
at 6,000 revs/min engine 
speed. Aerodyne reports 15 bp 
more — up to 160 hp — from a 
Ford Thunderbird Turbo Coupe 
with much improved drive- 
ability thanks to less lag. 

There are other benefits. 
Holset Engineering of Hudders- 
field. a major manufacturer of 
truck turbos, is also well down 
the development track with an 
undisclosed nozzle-vane turbo 
and is expeetped to unveil a 
pre-production prototype next 
year. 

The University of Bath con- 
firms these levels of improve- 
ment In its independent tests 
backed by the Department of 
Trade and industry 

In the UB^ toe U.S. Army's 
R and D wing has sponsored an 
advanced turbo programme on 
diesel tank engines. Fitted with 
a turbo featuring variable 
geometry on the compressor as 
well as the turbine side, a 750 
bp 12 -cylinder air-cooled diesel 
doubled peak torque ratings, j 

V-G turbos are challenged by 
a myriad alternative innova- . 
dons: ceramic rotors whose ! 
minimal inertia permits rapid i 
spin-up; three-wheel hydraulic i 
and electric turbos; hyperbar 
systems that resemble toe after- 1 
burner in an aero engine; com - 1 
pressor bypass — these are just 
a few. 


i Tie good news is 

FERRASTI 

Selling technology 


Design 

Chip layout 
by computer 

A COMPUTER aided engin- 
eering and design software 
system has been developed by 
Mentor Graphics in Beaver- 
ton, Oregon. It Is toe com- 
pany's first entry into toe fen- 
custom Integrated circuit 
design market 

Mentor says that the Chip- 
graph editor speeds np and 
simplifies the creation of very 
large-scale Integrated circuits. 
Each cell stored in the com- 
puter represents a particular 
logic component and has data 
on (he technology rales for 
interconnection to other cells 
and other relevant data. More 
details from the company in 
toe U.S. on (503) 620 9817. 

Telecom 

Computer 

protocols 

BT Merlin, British Telecom's 
office automation company, 
has adopted a communica- 
tions protocol for microcom- 
puters devised by a U.S. com- 
pany, Microcom lac. 

It believes the protocol, 
which Merlin will market 
under the name T-Link, 
stands a good chance of 
becoming the industry stan- 
dard for communication 
between personal computers. 

Based on the model for 
open systems interconnection, 
T-Link is supported by Merlin, 
IBM, ICL and Apple Com- 
puters among others. Merlin 
says. More on 0344 56661. 
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Product development 


Philips looks to 
design for a boost 




BY CHRISTOPHER LORENZ 


COR VAN DER KLUGT, one 
of the top three executives of 
Philips, has spent a lot of time 
recently puzzling about why 
consumers flock to buy shoes 
and shirts with "designer” 
labels on them. 

No, the somewhat calvinistic 
Dutch electronics group is not 
planing to compete with Gucci 
or Pierre Cardin. . But, as the 
head of Philips* troubled con- 
sumer electronics activities, van 
der Klugt is obsessed with the 
need to match the skill of his 
all-conquering Japanese com- 
petitors in creating demand for 
their new products — a skill 
which has much in common 
with the fashion business. He 
sees industrial designers playing 
a crucial role in ,as he puts it, 
" second-guessing " likely con- 
sumer preferences: not only 
for colours, shapes and styles, 
but also for entire products. 

With the advent of “world 
products," shorter product life 
cycles, and all today's other 
competitive pressures, van der 
Klugt says designers can no 
longer Just be called in at the 
eleventh hour to add an attrac- 
tive external appearance to 
objects which teams of 
engineers and marketing men 
have already developed. 
Instead, he argues, designers 
"should have a voice in the 
product's birth, as a full mem- 
ber of the team." 

That's the way it’s starting 
to be at Philips. No mere 
theory in the executive suite, 
van der Klugfs new dedication 
to design is spreading to all the 
company’s 12 product divisions. 

Two levels below van der 
Klugt Francois Dierckx, head 
of hifi within the audio division, 
eagerly draws diagrams of the 
growing saturation and techno- 
logical maturity of several 
product markets to explain why 
he has radically upgraded the 
role of industrial design since 
he took over in 1981. In hifi, 
" as much as 70 per cent of the 
product development process is 
now design,” he claims. 

Jan Tollenaar, his opposite 
number in the personal care 
section of the small domestic 
appliances division, goes even 
further, talking in terms of 
industrial designers acting as 
“ product managers” — co-ordi- 
nators of the development team. 


In several parts of Tollenaar’s 
empire industrial designers 
have recently begun to initiate 
major product changes, involv- 
ing costly investments. 

In the l i g h ting division, too, 
industrial designers have begun 
to initiate or coordinate the 
development of some highly 
succesful new products. 

Even on some of the com- 
pany's “ heavier ” product lines, 
where the scope for industrial 
design is far less obvious, it is 
beginning to be treated by 
engineers and commerial staff 
as more than just cosmetics. 
Though the first initiative taken 
with these divisions by Philip’s 
new design chief, Robert Blaich, 
was largely styling — a corporate 
image harmonisation programme 
for all “ professional equip- 
ment” — he recently helped 
persuade three of the units, 
including data systems and 
telecommunications, to take a 
more far-reaching step and 
begin co-operating on the 
development of TV monitors. 


Slow-footed 

leviathan 


The upgrading of design at 
Philips, into what van der Klugt 
calls "a strategic tool, as well 
as an operational one,” forms 
part of the company’s widely 
publicised attempt to transform 
itself from a slow-footed, tech- 
nology-based leviathan into an 
altogether sprightlier beast 
which can not only respond 
quickly to market wants but 
can create them. 

" The market itself never 
demands anything in consumer 
products,” van der Klugt argues. 
"You have to come up with 
concepts which it will accept.” 
This requires the commercial 
aide of the organisation, not 
only the engineers, to look 
beyond the end of their noses 
rather than to rely just on high- 
class technology to look after 
tomorrow’s profits — which is 
what Philips did, to its coat, 
with its excessively expensive 
V2000 video recorder. Van der 
Klugt considers himself "for- 
tunate ” if he finds commercial 
people in his company’s various 
product divisions “ who look 


more than one year ahead” 
Hence his emphasis on the 
value of the strategic role 
which designers can play. 

The gradual transformation 
of industrial design which is 
now under way ast Philips, from 
a styling tool to something far 
more substantial, had begun 
before late 1980. when Bob 
Blaich was headhunted from 
his consultancy in the United 
States; for many years before 
that be had been design director 
of one of America's most 
successful furniture companies, 
Herman Miller. 

But reporting direct to van 
der Klugt Blaich has given 
valuable impetus to the process 
and especially to the growing 
readiness of engineers and 
marketing staff right down 
the organisation to involve his 
designers as equal members in 
their teamwork from the very 
start of the product develop- 
ment process. 

Though Blaich’s predecessor 
as head of what Philips calls 
its “Concern Industrial Design 
Centre ’’ had also reported 
directly to the management 
board— giving him a higher 
status than the top designers in 
most companies — many of hte 
staff lacked authority in the 
various product divisions. This 
was partly because he was 
heavily identified with the 
styling side of design, but also 
because of the way the centre, 
with its staff of 200, was 
organised. 

One of Blaich’s first moves 
was to give It a more devolved 
and managerial structure, in 
which a designer's seniority was 
determined not only by his 
technical expertise and experi- 
ence, but also by his forte as 
a manager. Six “ design 
managers” were created, each 
assigned to be responsible for 
the centre’s work for particular 
product divisions, and with 
several " contact designers ” 
reporting to them. They were 
urged to Integrate themselves 
as closely as possible into the 
divisions. Blaich has also 
recruited considerable new 
blood Into the centre. 

The new structure has 
encouraged divisional engineers 
and commercial executives to 
look on designers as like- 
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minded and useful generalists, 
rather than as specialised and 
rather peculiar technicians. In 
quite a number of divisions, it 
has eased the designers' way 
onto product programmes at a 
very early stage, and even in 
a couple of cases onto various 
general strategy committees. 
It' has also stimulated com- 
munication between overlapping 
divisions. 

This integration into divi- 
sional decision-making is no 
easy process. " A lot of it relies 
on personal chemistry between 
the people concerned,” says 
Blaich. He admits that some 
development engineers, in parti- 
cular, have resisted the design- 
ers’ growing muscle, and his 
deputy, Frans van der Put, 
confirms that the reaction of the 
divisions "varies enormously.” 

The senior designer for per- 
sonal care products, for ex- 
ample, had been integrated into 
the division’s interdisciplinary 
product team even before 
Blaich’s arrival. But in the 
audio division Francois Dierckx 


has felt it necessary to get 
several of Blaich’s designers to 
act as a direct resource to him 
rather than form part of the 
divisional product team be- 
neath him; designers do take a 
full part in lower-level “work- 
ing teams” for individual pro- 
ducts, however. 

"Strong design Is only pos- 
sible If you insulate it from 
the development engineers,” 

Haims DteTCfcX. 

But Dlerckx’s reason for want- 
ing direct contact with Blaich’s 
designers also has a more posi- 
tive side. It helps "bring to- 
gether marketing and developr 
ment,” he says, supporting the 
frequent demand of industrial 
designers that they should be 
given an especially valuable role 
as catalysts between other 
’ managerial functions. Mike 
Jankowski, a Scotsman who 
works for Blanch, says “ market- 
ing and engineering people 
mention things without realising 
their potential. The design 
environment is a cacophony of 
noise.” 


THE NEWTUHshave (off the 
left in the Illustration) is a 
triumph for'. Peter Nagrf- 
kefke, - the moustachioed 
young Dutchman ■ who was 
design manager on Its five- 
year development programme, 
which ended last year with 
the shaver’s launch -In the 
U.S. and on the Continent (It 
arrives in British shops In 
May). In almost every way tt 
represents a considerable 
advance on- its much larger 
and heavier 1980 predecessor 
(right). 

The personal care! division 
may have to fellow many' 
other parts of Philips In 
speeding up its innovation 
cycle if Japanese competitors 
weigh in with a' faster flow of 
products. Bat at present It is 
sticking to its. established 
pattern of launching a new 
shaver every three years, 
after a four-to-five . year 
development eyrie.. 

So in 1978, when the com-" 
pany had almost completed 
the development of the!988 
model, its first shaver with 
twin “retractor" blades • (as 
opposed to single blades), 
Nagelkerke was already 
beginning work with an inter- 
disciplinary team of engineers 
awl marketing.- men. on its 
successor. 

The marketing people had 
wanted, the 1980 product to 
look different from Us - pre- 
decessors in order to com- 
municate to consumers the 
technological innovation it 
contained. So the designers 
provided a streamlined shape, 
with the blades not at nearly 

90'degrees to the stem of the 
shaver as . in previous models, 
but emerging more directly 
out of it. To power the extra 
blades, the 2S^ear-old motor, 
design had to be. “stretched” 
and enlarged. The result. Was 
a heavy shaver vfaiA was 
awkward to use. But a portion 
of the market found it 
extremely attra ct i ve, and it 
sold welL It still does; 

The trouble was that, as 
consumer tests showed only 
too clearly, the rest of the 
market disliked it intensely. 
Which made the divisional 
team nervous, since Philips 
ha s always aimed to give' Its 
shavers a very general appeaL 
This had. to be restored if it 
was to avoid dangerous com- 
petitive attacks — not only 
from its arch-rivals Braun and 
Remington, bat also from the 


Japanese, who -were already . 
going . for ; much smaller 
shavers, . on - the usual 
. Japanese principle -of -pre- 
cision miniaturisation. ! 4 

All of which .strengthened 

■ Nagdkerke’k hand. Unhappy 
with the etgtuomire'tf - the 
1980- shaver;. bS.ahe wiuted 
togetbaekto— -or eveabelmr 
— the sire of lfce . preyfcms 

- tine of machines. Given the 
need for extra- power;, and 
extra transmissions for: -each-' 
of the three twin hlitde^ thls 

•rwas . pretty v taH -order. 
Leaving extra ruehr f«r: all' 
' suite. «f . future electronic . 
features, including automatic * 
voltage selectian/it meant (he-; 
eugtaeets . would hare to : 

- develops new type . of janitor L 
which Was leas than half the 
sire of the one ;in. the; 1989 
model. - \ 

- The development engineers 

- were -understandably ' not 
amused, but With' htg ntfietr 

■ bag -■ colleagues behind ,T 
Nagelkerke naedsketrires 
models Jo whir a series of 
arguments— -and to. Justify the ; 
expenditure ; bf ■ millions of 

- dollars on the new motor fine 
and other improvements, at a- 
time when Philips' group pro- 
fits were in W nosedive. - ' At 
little more tinm. half the. 
weight : of. .its-: predecessor.: 
about v a fifth shorter, and 
with Its heads -af* moreeam~- 
f ortahie -angle, the. mew 
machine- is. much mine' cm 
veufent to hold Wad to m 

■ Nagelkerke also - .won ?* . 
battle tor the use of: better 
quality plastic for the sharer’s 
casing. Thermosetting;' nsed 
for - 25 yean,- provides . 
problems' . In'. .1 production, 
breaking -easily and coming 
out of lts mould with sough 
edges. Thennoplast,which' 
Nagelkerke advocated, gftKW a ; 
much : more, precise- (Surface. ' 
and fa, easier to jaati Js ' 
varied thicknesses. r . 

. Again he had to . fight, 
conservatism; Inj thte -case, 
from production engineers In. 

Philip’s North BoHand shaver 
plant His weapons . la g mine 
general struggle to improve 
the . quality _<rf ■ m anufactur e. 

. included : neatly crafted rimp-. 
uticks, which be took into tire 
factory to Ulustratejapanegtf 
dedication to the meticulous, 
treatment ; of higJwpiality 
materials. The effect? r .*rlt Was 
rather a" fight — - almost ‘ad 
tough as over the motor. The 
factory people Weren’t used' 
.to things like that ”.' 
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Innovation in all major areas at cor- 
porate finance has been a Commerz- 
bank hallmark since 1870: Capita? 
market financings, syndicated lending, 
mergers and acquisitions, stock ex- 
change introductions. 

For creativity in corporate finance, 
ask a Commerz banker. 
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Architecture 

Colin Anrery 

In two dimensions 
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It is an exciting event when example d! clever engineering, 
large part of the top floor The centre is dirty and confus* 

ins and. the tiresome circus 
outside lias certainly lost its 
charm. But despite the draw* 
backs of the architecture the 
centre provides a regular series 


a 

of the Centre Pompidou in 
Parte is given over to the sub. 
V ject of architecture. The exhibit 
\ lion, Images et Imaglnairea 


^'Architecture (until May 28), 


the drawn reality. By stimubi 
-ing the public with as catholic 
a range of images and media as 
possible he hopes to engage 
them In the architectural de- 
bate. He feels as do many of 
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graphic art, stage and cinema 
designs — all genres inspired by 
architecture. 

-Of course there are a great 
many architects* drawings: 
drawings that have bad an 
incredible Influence on the look 
of the 20th-century city and on 

the way that each gene ration 

looks at the - artefacts of the 
builder. The time-scale of the 
one. The 
and 20th 

century comes under examina- 
tion It is a review of the 
architectural drawings an the 
surface but underneath it is a 
study of architecture as a reflec- 
tion of society. 

» Because architecture is such 
' a difficult subject to exhibit 

J Te'rV successfully there is an Jncreas- 
P ' 1 -‘*fc.’UvW' 5 C -**ff interest in The Drawing as 
;'-«t 0 f the only easily portable evid* 
ence to display for public con* 
z -~ r -iA sumption. I am often tempted 
to wonder whether the rising 
interest in architectural draw- 
:?» g J!"? S' tags can be paralleled by the 
■?:«*, }3\ declining public interest in 
recent architecture as seen in 
- three dimensions; 

The Pompidou Centre offers 
rw^arrt **• an interesting example of 
i'-c'i-.-., J 8 * t contemporary • architectural 
i'-Z'i t ■' v-t • crea ^ on ®s ® background to 
:£‘L35' Mine of the finest drawn ex- 
-.r ample® of architectural aehieve- 

'yt went of the past two centuries. 
I personally loathe the building 
• *s a public place of enllghten- 

ment and culture, although 2 
' can see the versatility of the 


is finished it will be intriguing 
to see whether the technological 
language of the early 3960s has 
advanced significantly. 

The current Pompidou show 
has been conceived to demon- 
strate the great richness or 
architectural Imagery created in 
Europe in the last 200 years. 
In the tradition of the mixed 
media, multi-disciplinary events 
that the Pompidou has per- 


Colin Amery 

visits an 
ambitious show 
in Paris 


feeted, this exhibition make no 
very strong statements. Prob- 
ably the most definitive is the 
decision to show tbe works in a 
series of small rooms within a 
generally Post Modern design. 
It is amusing to enter the 
hideous portals of the centre 
through a mock classical en- 
trance attached to the metal- 
work. The exhibition design 
doesn't win in the interior itself 
where the batteries of pipes, 
tubes and wires always appear 
to be looking over your 
shoulder. 

The organiser of the show, 
. ■ Ke'A’jtv.- can see ®e versatility of the Jean Deihier, sees the works on 
1 1- ' Iir7''r5, technology. I find Lt less appeal- the walls as representing the 
r : n ' c = tag than the Eiffel Tower as an difference between the built and 


professionals— and that there 
must be a way of establishing a 

new visual imagery as a way 
towards a new architecture. 

It is a brave show and 
serious attempt to crack a par- 
ticularly hard nut No one in 
England has dared to put on on 
exhibition that has such chal 
tanging content or such thought 
provoking material. It is prob- 
ably too large a selection of 
images from 25 countries in 
Europe: from Schlnkd in the 
early 29th century to the fan- 
tasies of Fellini In the late six- 
ties there arc too many things 
to say. Too many lines have 
been drawn and too few of 
them connect or lead anywhere. 

There are two ways of look- 
ing at it all— sheer delight in 
the number and range of beau- 
tiful drawings and the infinite 
number of ways of looking at a 
work of architecture, or 
solemn progress through the 
icons of the architectural move- 
ments of the last two centuries. 
It is a lesson in the seductive 
nature of the drawing as a pur- 
veyor of Ideas, it is also a warn- 
ing that there is a third 
dimension to it all, that wc 
ignore at our peril. Not to men- 
tion the fourth dimension — 
those creatures called Man — 
who have to live, work and 
have their being in the creations 
of these architects and artists. 

It is a rich experience and 
worthwhile on the aesthetic and 
social /historical levels. What is 
highly- debatable is whether It 
succeeds in building any 
bridges between the two to in- 
crease our understanding. 
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One for the Road/Lyric Studio 

Michael Coven ey 

. Harold Pinters new play at appears. Bates engages him in wife. He closes in and twists the 



taste 


of 


the lyric Studio in Hammer- 
smith pots a spot of welcome 
oomph into the lunchtime 
theatre scene. It is a violent, 
disturbing, enthralling short 
play, beautifully directed fay tbe 
author and boasting a per- 
formance of _ -quite chilling 
ferocity fay Alan Bates. 

Pinter- hng acknow- 

ledged that it becomes increas- 
ingly impossible not to 
contemplate the political 
Ugliness of the world. Bates as 
Nicholas is discovered in a 
strangely spartan office. He is 
some sort of police chief who 
defines his job as keeping the 
world dean for God. He enter- 
tains a tattered, bruised and 
bloody prisoner, Victor. . He 
refers to the wishes of the man 
who runs this country and to 
the fact that "some of his boys” 
have violated Victor's house and 
property. Upstairs, some more 
of the boys are violating his 
wife. 

The wife, Gila (Jenny Qualye) 
appears in the third of the four 
short scenes. She does not 
know how many times she has 
been raped. Her father, now 
dead, was revered by Nicholas. 
Her father, he says, was a man 


mild talk about aeroplanes. In 
the' last scene, Victor is about 
to be released. He asks after his 
son. “Oh, don't worry about 
him t w says Bates. “He was a 
little prick.” 

Tim Bickerton’s honeycomb- 
coloured office, with its high 
barred window and ostenta- 
tiously spacious leather-topped 
desk is curiously suggestive of a 
banana republic. Bui the play is 
not specific in that sense. 2t is 
specific, and powerful, in 
another, which is: look, these 
terrible things are happening 
every day all over the world. 

There are some classic 
Tinteresque interrogatory pas- 
sages. Victor, played with 
noble, passive incredulity by 
Roger Lloyd Pack, is told by 
Bates that everyone around 
here has fallen In love with his 


knife: "Who would you prefer 
to be, you or me? I'd go for me 
if I were you.” 

To make up a 45-minute pro- 
gramme, One /or the Road is 
preceded by Alan Bates and 
Roger Lloyd Pack in Victoria 
Station which was first seen at 
the National with A Rind 0/ 
Alaska.. It is a very funny 
sketch for a London cab driver 
and his radio controller. Bates 
is called up while cruising near 
Crystal Palace. His condition 
is distracted, aphaslac. He has 
fallen in love with a girl who, 
be says, Is on the back seat 
Pinter’s relish for proper 
names and London slang is 
comically unbridled. But shifts 
of power and domination are as 
crucial to the comedy as. in 
the new piece, they are to a 
tragedy. 


New Sadler’s Wells 
Opera’s G & S festival 
in London 


This summer N5WO pre- 
sents its first ever Gilbert and 
Sullivan Festival at Sadler's 

«“««, "f «W«I « ««“ Smt’ tmm Jnn* A- 

of honour who did not - think. weils Theatre from Ju °® *- 

July 21 featuring a new produc- 


ed* 


In characteristically elliptical 
style, Pinter marks out the 
distance between people For 
the first time in a play of his, 
however, tbe State, the regime 
or whatever, is a factor. Bates 
quaffs whisky, treating himself 
to “one more for the road,” 


tion of HMS Pinafore. 

The festival will also feature 
the company's production of 
The Mikado, first, seen last 
season, and The Gondoliers, 
The summer will be another 
“first” for NSWO when it 
tours The Mikado and HMS 


while elucidating what appears Pinafore to the Theatre Royal 
to be the one solid charge Bath; for a two-week season 
against the couple: their seven- from July 24 to August 4. 
year-old son has kicked and New Sadler’s Wells Opera is 
spat upon the soldiers. sponsored by National West- 

In the third scene, the boy minster Bank. 


Scarf es debut as 
opera designer 

Cartoonist Gerald Scarfe is 
to make his debut as an opera 
designer, English National 
Opera has announced. Scarfe 
wil design a hew production of 
Offenbach’s Orpheus in the 
Underworld which ENO will pre- 
sent at the London coliseum on 
October 24. 

It is one of nine new produc- 
tions and 13 revivals announced 
for ENO's 1984-85 season, which 
opens on August 28. In addi- 
tion, the company will be re- 
ducing seat prices to levels at 
the start of the 1983-84 season 
with a top price of £1550 down 
to £3.50. 
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Shelagh McLeod in “The Hitchhiker” 

Young Writers/Royal Court 

Martin Hoyle 


Keep it under your Phrygian 
cap, but the Young Writers 
Festival at the Court's Upstairs 
theatre is quietly engineering 
a counter-revolution. The plays 
making up the current double 
bill are articulate, painstaking 
and might find their true niche 
on radio. Moreover one displays 
an ambivalent attitude to 
popular concepts of progress 
that recalls an Ealing comedy 
in gon Ue rather than 
uproarious mood. 

Jane Anntng's Unifu is a 
frigid, alcoholic drug addict of 
20. terrified of sex following 
advances from her brutal 
father. She keeps her long- 
suffering older man-friend at 
arm’s length, absently calling 
him “Daddy", and creates an 
imaginary child companion/ 
confidant. 

Almost a documentary case- 
history. the play is virtually a 
monologue for the girl with 
occasional support from lover 
and doctor. Telling her own 
Often patently deluded story 
adds a layer of ambiguity 
slightly beyond Sylvestra le 
Tourers as yet limited palette 
of emotional colours, and ulti- 
mately the piece strikes one as 


long and repetitious. It woutd 
work well on radio, with reality 
and hallucination more sharply 
differentiated. Somewhat mono- 
tone, but powerful and well- 
wrought for a 17-year-old 
author. 

Eileen Dillon's The Hitch- 
hiker left me uneasy despite 
assured performances and Tim 
Bickerton’s evocative set, com- 
bining landscape and farm- 
house kitchen. The gentle lesson 
in love dealt out by rural 
Ireland to a visiting London 
girl of conventionally progres- 
sive views on such themes as 
abortion struck me as faintly 
cosy, and too easily discounted 
the agonising that has prompted 
countless Irishwomen, apart 
from their men. to cross border 
or sea in search of freedom of 
moral choice. But Irishness is 
more fashionable — or just more 
identifiable— than Englishness. 
If the outsider had been a 
streetwise black girl from an 
urban environment and her 
affectionate hosts Devonshire 
villagers, would the reac- 
tionaries have come off quite so 
sympathetically? At the Royal 
Court? Upstairs ? 


The Hungry Ghosts/Old Red Lion 


Antony Thorne roft 


The action of C. P. Lee's short 
play takes place in an upstairs 
room of a Manchester pub. No 
great design skill is needed to 
present it in an upstairs room 
at the Old Ren Lion, hard by 
the Angel In London. But then 
no great directing talent is 
needed either In this very 
typical fringe production in 
whicb plot and drama only in- 
trude in the last two minutes of 
the action. Up until then it is 
the usual thing— the writer 
showing off hte skill at amus- 
ing or pertinent one-liners 
about contemporary society and 
actors capable of assuming the 
mantle of the young working 
class. 

By these standards The 
Hungry Ghosts is not dissa point- 
ing. Basically three teenage 
girls make comment about their 
life In 1966 in the first act and 
in the second we see how 11 
years have changed their atti- 
tudes. Predictably the passive 
innocent has transformed into 
the aggressive success, while 


remaining stupid — she confuses 
Mahler with Bob Mariey. 

For much of the time it is 
like an old music hall sketch of 
Gert and Daisy kind and 
although I do not think that 
just mentioning Cathy McGowan 
is worth a guffaw C. P. Lee 
takes an affectionate and 
humorous view of his two 
periods. Kathy Burke as the 
upwardly mobile Pauline has 
the best opportunities and takes 
them but Michele Winstanley. 
Tilly Vosburgh and Mark 
Asp i nail (in the two thankless 
male roles) all give perfor- 
mances rather better than the 
play deserves, especially in the 
second act when they are closer 
to their natural ages. 

The Hungry Ghosts is a 
trilogy and C. P. Lee, with 
generous self-interest, is offer- 
ing you the chance to contribute 
to the final scene — the girls now. 
On this showing he will craft 
your contemporary jokes and 
Insights into a light but not 
unappealing 30 minutes. 


Wee also have Sound-Houses 


UVe also hare Strund’Houscs, 
irher tree practise and demon- 
strate all Sounds, and their 
Generation. Wee hare Har- 
monies trhieft sou hare not, of 
Quarter - Sounds, and lesser 
slides 0/ Sounds. Diverse Instru- 
ments of Musicfc likemse to you 
unknoune. some sweeter than 
any you have . . . Wee repre- 
sent Small Sounds as Greet and 
Deepe; likewise Great Sounds, 
Extenuate and Sharp; Wee 
make diverse Tremblings and 
Wordings of Sounds, which in 
their Original l arc Entire. Wee 
represent and imitate all Arti- 
culate Sounds and Letters, and 
the Voices and Notes of Beasts 
and Birds. Wee hare certainc 
Helps, which sett to the Eare 
doe further Hearing greatly. 
Wee also hare diverse Strange 
and Artificial Eccho's. reflecting 
the Voice many times, as if it 
were Tossing it; And some that 
give back the Voice Loicder 
than i: came, some Shriller, and 
some Deeper . . . Wee have also 
meanes to convey Sounds in 
Trunfes and Pipes, in strange 
Lines, and Distances. 

Thus Sir Francis Bacon, in 
his IVeio Atlantis of 1624, 
describing with uncanny presci- 
ence not merely the emancipa- 
tion of music three centuries 
later from the traditional rules 
of consonance and tonality, but 
also in startlingly accurate 
detail the equipment and work 
of an electro-acoustic music 
studio of the mid-20tb century. 

What Bacon did not forsee. 
since he missed recording from 
hte remarkable Iter, was that vir- 
tually all of the most significant 
developments in the early part 
of the electro-musical age— -the 
tape-recorder, stereo recording, 
the noise-reduction circuit, the 
silicon chip and now digital 
computer recording and the 
laser disc — have been for the 
benefit of the listener. Music 
is today reproduced with 
greater fidelity, more cheaply, 
on ever lighter and more easily 
portable equipment and is more 
widely available, than ever be- 
fore in its history. The com- 
posers who create the music, on 
the other hand, with a few- 
notable exceptions, have so far 
tended to ignore the electronic 
revolution, or acknowledge it 
onlv marginally. 

That’s not really surprising. 
Electronic techniques have 
hardly yet moved out of their 
infancy; traditional Instruments, 
whose modern form is the result 
of centuries of adaptation and 
evolution, are not just more 
familiar, hut still offer the com- 
poser a far more sophisticated 
and expressive medium for his 
musical Ideas, and above all are 
far more easily manipulated in 
performance, than a box of cir- 
cuits. Why forsake the thrill- 
ingly rich, subtle and intimate 
sonorities of the violin or oboe 
for the sine-tone whine of the 
synthesiser ? 

It was a question to which 
many composers could find no 
answer. Since the electronic 
revolution did not immediately 
offer any satisfactory new live 


Dominic Gill 

reports on a 
festival week of 
electronic music 


performing instruments, com- 
posers who wished to work 
wholly within the new medium 
were confined to creating their 
sounds in the studio and 
recording them on tape. In 30 
years, that genre has produced 
some fascinating experiments, 
but no more than half a dozen 
truly original and striking 
compositions — and audiences 
are agreed that even those 
suffer from the peculiar dis- 
advantage. compared with live 
performances, of seeming some- 
how frozen, immutable, 
delivered without human inter- 
vention. Listening in the dark 
to sounds from 20 loudspeakers 
can be for a while, if the sounds 
are good, an exciting experi- 
ence; but no one 1 have met 
pretends that it can compare 
to the experience of listening, 
even on record, to live 
performers shaping with their 
own skill and musical instinct 
a living work of art. 

For this reason, some of the 
most successful — and promising 
— experiments in the field have 
investigated ways of combining 
electronics with other media or 
with live performance. A New 
Macnaghten concert, for ex- 
ample. earlier this month at St 
John's, Smith Square, mixed 
tape-music with visual images — 
an audio-visual collaboration 
between two composers. 
Alejandro Vinao and Richard 
Attreo, and the visual artist 
Horacio Monteverde, whose 
slide-show, synchronised with 
the music by computer, was cast 
by 16 projectors on three large 
screens. If the experiment is to 
be developed further, I should 
imagine it most turn to film or 
video, faster and less cumber- 
some than slides. But It was. 
technically, a brilliant tour de 
force; and Vinao’s Hendrix 
Haze is. I believe, even visually 
unadorned, one of the most 
accomplished tape-pieces to be 
made anywhere in the past 
decade. 

It was significant that last 
week's sixth annual Festival 
of Electro-Acoustic Music, 
devised and presented fay Simon 
Emmerson in the New Hall of 
The City University, offered a 
marginally greater number of 
works Including live performers 
than tape-works pure and 
simple. Some of the most 
elementary “live” techniques. 
Indeed, have produced some of 
the most effective and 
rewarding results. Ampli- 
fication is a commonplace 
device; but imaginatively used, 
with multi-channel muting to 
highlight and direct the move- 
ment of sounds around an 


auditorium, it can create an 
anti phonal dimension more 
vivid and more complex than 
could ever be achieved by 
traditional means. (Perhaps 
the most Sophisticated recent 
example of amplified sound- 
projection is Stockhausen's 
opera Donnerstag, whose 
massive anti phonies, through 
more than 200 loudspeakers 
above and encircling (he 
audience, are an integral and 
very exciting part of the score.) 

The live works of the Festi- 
val’s three programmes also 
seemed notably stronger, more 
concise, more confident of thclr 
deslred effect: of all the tape- 
pieces. only Dangerous Liasons 
by the young composer Simon 
Waters seemed to know its own 
limits, and especially its natural 
duration — polished and well as 
they are, neither Luciano 
Berio’s Chants parallirles nor 
Bernard Panncgiani’s Dc 
Nat ura Sonorum would lose 
anything by being pruned to 
about one-third of their present 
lengih. Berio's A-Ronne, by 
contrast given by the excellent 
amplified vocal ensemble Vocem 
in a staged version of the 
original score for five radio 
actors, is a dramatic essay in 
the composer's deftest and most 
colourful manner, without a 
redundant or selF- conscious 
gesture. 

Bass Drum by Alan Belk, also 
sung by Voccm. accompanied by 
permission and by their ovra 
vocal “ percussion " on tape, is 
an exuberant soft-rock romp 
(shades of Laurie Anderson;, 
quick, stylish and great fun. 
Javier Alvarez's Temazcol for 
amplified maracas and four- 
track tape was another serious 
virtuoso fun- piece, splendidly 
played by Luis Toro, a genuine 
electric partnership. 

The latest in computer tech- 
nology offers the potential at 
least of still greater economy 
and flexibility. The basic blue- 
print for the sound distribution 
and modulation of Morton 
Subotnlck’s The Wild Beasts for 
piano, trombone and “ ghost 
electronics '* was contained in 
a ROM-cftip only a few centi- 
metres square plugged into a 
control box. lt was a fairly 
primitive system, which gave 
fairly primitive results — the 
program runs in real time, 
uninterruptably. like a relent- 
less mechanical conductor. The 
next step, however, is to permit 
live and “intelligent” interaction 
between performer and com- 
puter, 

Boulez’s Repons for instru- 
mental ensemble and computer 
synthesisers, developed at 
IRCAM in Paris, approached 
this goal from another angle 
two years ago; and it is, in 
various guises, essentially the 
goal to which most present-day 
electro-acoustic musical research 
aspires. The day may dawn 
sooner than we think when 
Bacon's extraordinary vision Is 
no longer confined to experi- 
mental Sound-Houses, but takes 
its place naturally in our con- 
cert halls. 


The Way of the World/Greenwich 


Giles Havergal's production 
of Congreve's great comedy is 
trimmed to a playing time of 
two and three-quarter hours. 
This deprives us of a number of 
pleasant lines, but also sharpens 
up the plot mechanism, which 
in the first half of the evening 
can sometimes be clogged by 
the wit 

When the lights go up, there 
is a table, centre, covered with 
a litter of legal documents and 
surrounded by three young 
men dressed in formal present- 
day clothes and black 
bombazine gowns. Principally 
they are employed as scene- 
shifters, but sometimes take an 
active part in the business; for 
example, when Mirabell and 
Millamant have agreed to ex- 
change a marriage contract, 
one of them produces the docu- 
ment and hands it over. They 


B. A. Young 

also enrich scenes that call for 
a crowded stage. 

Millamant’s acceptance of 
Mira bell's marriage proposal is 
beatutifuUy done by Paola 
Dionisetti, her final undertaking 
10 “dwindle into a wife” spoken 
with a proper understanding of 
the consciously artificial words. 

Rupert Frazer's Mirabell is 
inclined to freeze into the 
attitudes of a tailor’s dummy; 
but they are graceful attitudes 
and consort well with the grace 
of his dialogue. 

Avis Bunn age’s Lady Wish- 
fort is none tbe worse for re- 
minding us of happy comic 
acting by other players In the 
same, and similar parts. 

Tbe wits arc nicely 
differentiated, Wltwoud (John 
Gould) a bespectacled intel- 
lectual, Petulant (Richard 
Rees) a younger and feebler 


edition of Mirabell. David 
Foxxe makes a prize bull out 
of Sir Wilful, with a mahogany- 
brown face and drooping 
moustache, quick on his feet 
when there’s a maid to be 
groped, but uncertain on them 
after indulgence in claret. 
Fainall’s great blackmail act 
is so sternly done by Gar&n 
Hands that 1 half expected him 
to produce a gun. 

I always find it hard to 
distinguish Mrs Fainall from 
Mrs Marwood at the beginning 
of the play; but Julie Legrand 
as the one soon begins to show 
a basic niceness of character 
while Ann Mitchell as the other 
grows less and less likeable. 
Johanna Kirby and Jill 
Spurrier are a fine pair of 
servants, and Robert Gwilym's 
Waitwell makes a splendidly 
comic Sir Roland. 
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Music 


PARIS 


Marte-Calhmne Gtrod. piano: Chopin, 
Ravel (Moo). Salle Gaveao 
(5632030). 

Ensemble O rch e stra l de Paris con- 
ducted by Jean- Pierre WaOez, Yvan 
Chiffoleau, cello. Philip Bride, viol- 
in: Haydn. Saml-Saeos, Tchaikovs- 
ky (Mon 0-30 pm). TMFGhatetet 

„ (R334444). 

Boris Christoff, bass with Lille’s Na- 
tional Orchestra conducted by Jean- 
Cfaude Casadesus: Mussorgsky. 

Stravinsky (Mon). TMBChateiet 
(2334444). 

Nikita Magakrf!. piano: Chopin (Tue). 
Salle Caveau 15832030). 

Bernard Ekspikmm, piaoo recital 
(Wed). TMP-Chatetet (2334444). 

Chamber Musk - Herve le Ftocb. vx>l- 
jn, Georges Ptudermacher. piano; 
Ledair, Roussel, Pierce (Wed). Ra- 
dio France, Grand Auditorium 
(5241518). 

fabestre dc Faris conducted fay 
Claude Bardon, Yehudi Menuhin, vi- 
olin; Bach, Debussy, Elgar's violin 
concerto (Wed, Thur). Salle PleyeL 
(5610630). 

NEW YORK 

New York Philharmonic (Avery Fisher 
Hall): Rafael Kubelik conducting. 
AS-Smetana programme (Tue). Lin- 
coln Center (8742424). 

Mosiea Sacra Orchestra and Chorus 
(Avery Fisher Hall): Richard Wes- 
tenburg contacting, Kathleen Bat- 
tle soprano. James Bowman coun- 
tertenor. Afi Handel pro gr am me 
(Mon). Lincoln Center (6742424). 

Grctestre Nationals de France 
(Carnegie HaliV Larin Maaral con- 


- -ducting, Hondo Gutierrez piano. 
Dukas, Prokofieff, Rachmaninov 
(Mon); Rachmaninov. Ravel (Tue). 
(2477454). 

New Orleans Pfcflhartnonic (Carnegie 
Hall): Philippe Entremont conduct- 
ing, Yefim Bronfman, piano. Weber. 
Beethoven, Shostakovich (Wed). 
(2477459). 

Bfcrldn Hall (Goodman House): Hiro- 
ko OhW piano recital Ravel, Schu- 
bert Beethoven, Mozart, Liszt Pag- 
anini (Mon); Rachmaninov Trio. 
Rachmaninov. Arensky. Muczynski, 
lppolitov-Iur&aov (Tue); Yoav Chad 
Chamber Ensemble. Crockett, Lau- 
ridsen (Thur). 67th W. of Broadway 
(3628719). 

WASHINGTON 

Michael* Petri Trio (Terrace): Handel 
Lorenz (Man). Kennedy Center 
(2540895). 

National Symphony (Concert Hall): 
Herbert Btomstedt conducting 
Haydn, Brahms (Tue, Wed, Thnr). 
Kennedy Center (2543776). 

CHICAGO 

Chicago Symphony (Orchestra Hall): 
Margaret Hillte conducting, Faith 
Eshatn soprano, Hilda Harris 
mezzo-soprano, David Britton tenor, 
Michael DevUn baritone. World 
premiere of Darion/Laderaut's A 
Mass lor Cain (Thur). (4358122). 

ZURICH 

TonhaBe: Tbnhafie Orchestra, con- 
ducted by Gary Bertini with Martha 
Argericb and Nelson Froze, pianos 
and Dieter Dyk and Horst Hof- 
mann, perctuaiMt Bartrik and 
Bruckner. (Tue to Fri). (201 1580). 


March 16-22 

WEST GERMANY 

FVankfmt Alte Open Claudio Arrau, 
Piano, Beethoven. (Thur), 

Berlin. FhUhansonie: The Berlin Phil- 
harmonic orchestra, conducted by 
Andre Previn and pianist Vladimir 
Ashkenazy. Rachmaninov and Rav- 
el (Wed, Thur). 

BRUSSELS 

Cleveland Quartet: Beethoven, Shos- 
takovich and Brahms. Beaux Arts 
(Wed). 

VENNA 

Ykfma Symphony Orchestra: conduct- 
ed by Woffgaag Scheldt. Soloists 
Jane March (soprano). Diane Elias 
(contralto). Thomas Moser (tenor). 
Kurt Rydl (ba»). Hindemith, Bruck- 
ner. Ednzerthaus Grosser Saal 
(Thur). (721211). 

ITALY 

Borne Teatro Ohmpfco: Piazza Gen- 
tile da Fabbriana The Hayden 
Orchestra of Bobs no and Trento. 
Haydn, Petrassi and WeiH Wed.. 
(3933(H). 

LONDON 

London Symphony Orchestra conduct- 
ed by Yuri Simonov and Shura 
Cherkassky, piano. Tchaikovsky. 
Barbican Hall (Tue). (5383891). 

London Pfafflunnook Orchestra con- 
ducted by Klaus TennsetdL Mozart 
Royal Festival Hall (Tue). (9283191). 

FUlharinorsia Orchestra conducted fay 
Bernard Haitink with Salvatore Ao 
carto, violin. Walton »nd Bgar, 
Royal Festival Hall (Wed). 

Madid String Quartet: Alan Bosh, 
Atan Hoddinott and Edward Cowie 
(Tub). Purcell Room 6 pm. (9283191). 


Gloriana/Coliseum 

Max Loppert 


Colin Graham’s 1966 produc- 
tion of Britten's coronation 
opera, brightly refurbished, 
energetically prepared, and by 
Mark Elder superlatively well 
conducted, came back to the 
English National repertory on 
Tuesday. This is one of the 
works planned for the forth- 
coming ENO American tour; it 
is a canny choice, for Gloriana 
supplies probably the pre- 
eminent example of a postwar 
Brinish nationalist epic, 
“forged" On Peter Evans's 
phrase) in “some of the most 
attractive nationalist music of 
our time." As such, it should 
add brilliantly apt finishing 
touches to a company picture 
painted otherwise with cham- 
ber-size Britten, G&S, modern- 
dress Verdi, and Prokofiev. 
(The first American Gloriana 
will form, indeed, the U.S. 
premiere.) 

Even those like myself, who 
may still be troubled by the 
muslco-dramatic false notes 
struck along the way, and by the 
sense of mechanical manufac- 
ture and even superior banality 
that affects the makeup of 
minor scenes and characters, 
must nonetheless acknowledge, 
after a showing as much filled 
with vigour and elation as Tues- 
day's, the distinctive achieve- 
ment of the whole. This produc- 
tion, more than any other in tbe 
Britten stage history* has 
effected the revaluation of a 
work previously neglected and 


misconstrued; its marshalling of 
state spectacle begins now to 
look somewhat simplistic 
(perhaps the Norwich masque 
will lose that tinge when there 
is further tonal refinement and 
rhythmic security in the choral 
singing, currently the perform- 
ance's weak spot). 

But there remains a great 
deal to admire in the way Mr 
Graham has commingled public 


Producer Colin 
Graham ‘has shaped 
the drama’s modern 
and archaic aspects 
into a fluent and 
colourful continuity* 


panoply and private emotion, 
has shaped the drama’s modern 
and archaic aspects into a fluent 
and colourful continuity — in 
this he has reflected with 
remarkable sensitivity the best 
of the score and of William 
Plomer's libretto. 

For the revival there is a new 
Elizabeth. This counts as one of 
the most touching and accom- 
plished things that Sarah 
Walker has done In the theatre; 
but it is not yet quite right 
The music, tailored with com- 
prehensive mastery to the dim- 
inished resources of Joan Cross's 
soprano, is handily compassed 


by Miss Walker's mezzo; the 
notes are all there, but on Tues- 
day a persistent clouding of the 
upper ones relative to the 
singer’s warmly beautiful lower 
registers tended to throw a veil 
upon the Queen's more com- 
manding pronouncements. 

At every moment, she holds 
the stage with telling artistry, 
yet she seemed too comely, too 
youthful in her movements, to 
make fullest capital of those 
coups de theatre dependent on 
the caprices of an ageing woman 
(the shock that Sylvia Fisher 
used to register in Lady Essex's 
stolen finery could hardly be re- 
peated here, for Miss Walker 
looked simply too attractive in 
it). This is. so far, only a partial 
presentation but, in such pas- 
sages as the conclusion of first 
and last acts, one of ineffable 
grace and radiance. 

The rest of the casting is at 
matched strength. Anthony 
Rolfe Johnson's Essex is superb 
in impetuous passion, remorse, 
and tenderly poetic lyricism. 
Neil Howlett's Mountjoy and 
Jean Rigby's Lady Essex are 
handsome, strongly Uned and 
sung portraits; Elizabeth 
Vaughan’s Lady Rich is almost 
too mettlesome (a future 
Gloriana here?); Alan Opie 
(Cecil) and Richard Van Allan 
(Raleigh) bring bold definition 
to Brinen’s sketchy embodi- 
ments of statecraft; and, in 
smaller roles, Malcolm Don- 
nelly, Lynda Russell and 



Sarah Walker 

Shelagh Squires distinguish conciousness. This is sp excel- 
themselves only Norman lent Britten season at the ENO, 
Baileys bund ballad-singer and Gloriana is by no means 
adds a touch of "cameo” seif, its least rewarding instalment 
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Mr Scargill’s 
folly 


TELE LEADERSHIP Of the 
National Union of Mineworkers 
is unlikely to change course in 
the immediate future: but in the 
interests of its members and the 
country, it is imperative that it 
does so soon. 

It is now faced with calls for 
a national ballot from many of 
those areas where mineworkers 
have shown, by very large 
majorities, that they wish to 
work. It must concede such a 
ballot: if it does not, the scenes 
of anarchy unleashed will 
multiply this week. 


Deep radicalism 

This cannot be what the NUM 
wants — not simply on humani- 
tarian or moral grounds, but on 
tactical ones. The fact is that 
the mine workers are battering 
themselves against a brick wall 
— not of National Coal Board 
and Government determination, 
but of the brute facts of the 
market and the effects of tech- 
nical change, which together dic- 
tate a reduction in capacity and 
in the size of the workforce. 

The NUM cannot “ win " the 
strike, even if it succeeds in 
coercing those of its members 
who wish to work not to do so. 
But the deep radicalism of its 
leadership and of many of its 
members can be put to good use, 
in their own interests. 

The union can continue to en- 
sure that the wages paid to its 
members remain a reflection of 
the hazardous, strenuous and 
essential nature of their work: 
that the benefits paid to them in 
retirement are high: that the 
redundancy payments are 
generous. In this regard, it was 
better served by the shrewd 
combination of tough private 
negotiations and public 
amiability displayed by Mr Joe 
(now Lord) Gormley than it 
has been by the truculence of 
Mr Scargill. 

It can go further: it should 
press the NCB and the Gov- 
ernment to develop the same 
kind of new industry schemes 
which the British Steel Corpor- 
ation has undertaken in Corby 
and other areas, with surprising 
success. Pit villages are. very 
often, largely dependent mi the 
pit for work: the mere payment 
of large lump sums means a 
short-term bonanza for the 
traders In the nearest town, but 


little else. A union which 
demanded the right to . work 
without specifying what kind of 
work could get somewhere. 

The union leadership must 
know, below its rhetoric, that 
the coal industry is not being 
decimated. The need for coal 
is accepted by all: even if elec- 
tricity generation were to be 
progressively taken over by 
nuclear power (and there are 
doubts surrounding that) its 
use as a feedstock is likely to 
guarantee its future. For the 
present, the -leadership lacks the 
flexibility and open-mindedness 
to consider alternatives to 
head-on militancy or to recog- 
nise it may be wrong in its 
analysis: it may take a humilia- 
tion over the next few weeks to 
encourage a change. 

'Hie NCB, too, has responsi- 
bilities. As many in it well 
know, for most of the period 
since nationalisation has meant 
the industry, has been cocooned 
from commercial pressures, a 
state of affairs on which Mr Ian 
MacGregor, the chairman, has 
made war. But he had better 
use the slow, patient tactics of 
a Fabius Cun eta tor than the 
juggernaut of a Hannibal: 
already, in the precipitate 
announcement of the closure of 
Cottonwood in South Yorkshire, 
he appears to have given the 
miners there a real grievance. 


Right to work 


The contraction of employ- 
ment in an industry as old as 
mining, with a culture as rich 
and honoured as it is, with the 
muscular toughness it 
engenders, is always likely to 
cause a deep spasm of rejection 
which is difficult -to control. 

The law must be upheld: 
and thousands of police are to- 
day in the coalfields attempting 
to guarantee the right to work. 
All sides must now be prepared 
to show as much reasonable- 
ness as they can muster if the 
next few days are not to result 
in more Injuries, even deaths. 
The NUM Headers have most to 
do here, but the NCB and the 
police have their cases to win 
before the bar of public 
opinion, too. Once the Immedi- 
ate crisis is over, union and 
management must resume a 
sensible dialogue about the 
future development of the 
industry. 


Europe’s role in 


space ventures 


AMERICA IS inviting the 
Europeans to Join it in the 
next great adventure in space, 
the construction and launching 
of a manned space station to 
circle the earth. The proposal 
has been put to European 
Governments with characteris- 
tic American ebullience by Mr 
James Beggs, head of Nasa. 
The $9bn (£65bn) project, he 
said, would - secure western 
leadership in space for the 
1990s and would serve inter- 
national co-operation. 

Mr Beggs should have been 
prepared for a wary reception. 
At a guess, the Europeans 
would have to spend some $2bn 
on their share in a space 
station. Welcome though that 
might be to aerospace com- 
panies, nearly every European 
Government is scratching 
around for money or trying to 
hem in public spending. 


been carried out satisfactorily 
by existing unmanned satellites. 

Men on a space station, it 
has been proposed, could make 
experiments and ultimately 
carry on industrial processes 
which require the near-zero 
gravity of space. New materials 
could be produced and known 
ones processed more efficiently. 
The difficulty is that any such 
plans take ns to and beyond 
the present Limits of human 
knowledge. 


Fair share 


Besides, the public mood In 
Europe is not in favour of 
gigantic projects, and what is 
more, some Europeans feel they 
received a poor deal from the 
Americans in the last similar 
deal- It was they who designed 
and built Spacelab, a manned 
vehicle that was taken aloft 
last year by the American 
space shuttle. Under the 
agreements Spacelab now is 
American property. 

That does not, of course, 
constitute a case for Europe 
going it alone on any space 
station. The task is too big, and, 
for the foreseeable future, 
European know-how and 
experience are insufficient to it. 
The present choice is between 
leaving the next steps in the 
conquest of space to the Ameri- 
cans or co-operating with 
them. 

If co-operation it is to be — 
and that still Is a big “ if ” — 
lopsidedness as in the case of 
Spacelab needs to be pre- 
vented. The Europeans are 
certain to be the smaller 
partner. But they must hold 
out for a fair share not only in 
the production of a joint space 
station, but also in its 
utilisation. 

Any decision for or against 
joining the Americans will 
have to depind heavily on an 
assessment of the benefits to 
be derived from the manned 
space station that the Ameri- 
cans have proposed. To be 
worth the effort it would have 
to provide something in addi- 
tion to the ability to survey the 
earth, for instance for map 
making or prospecting for 
minerals. These tasks have 


Information 

When all the available 
information has been weighed 
there still will come a moment 
when a decision needs to be 
made whether or not to leap 
into the dark. That decision 
should not be influenced by 
considerations of prestige or a 
blind determination to keep up 
wiili the Americans. Nor should 
the wish be paramount to 
provide work for research 
laboratories or the aerospace 
industry. 

It can already be shown that 

the early, highly risky phase 
of activities in space can lead 
into something more immedi- 
ately practical The simpler, 
unmanned satellites, besides 
their military applications, 
have proved themselves in 
surveying the earth and as 
relay points for telecommuni- 
cations. 

In that particular field 
international co-operation is 
already a fact A number of 
intra-European and trans- 
atlantic alliances exist between 
private companies; European 
satellites have been started on 
American launchers, and the 
French-developed Ariane 

rocket Is making a promising 
bid for simHar business from 
American clients. 

These are areas of space 
exploration where the money 
and effort invested by govern- 
ments over a number of years 
is slowly beginning to pay off, 
not only for military, hut also 
for civil purposes. 

At the present stage, and 
even if all possible precautions 
are taken, the costs and risks 
of breaking sew ground are too 
heavy for the private sector. 

The glamour and excitement 
of space exploration, together 
with the technological spin-off 
which is claimed for it, may 
encourage governments to pro- 
vide the necessary funds. 

But the final test must be 
whether a new venture into 
space yields knowledge which, 
directly or indirectly, is ulti- 
mately capable of practical and 
profitable application. 




Financial r 


T HE 57th birthday of Sr 
Raul Alfonsin, Argentina's 
new President, passed 
almost unnoticed last' week. 
Only a few faithful supporters 
gathered in front of Buenos 
Aires' Casa Rosada palace to 
offer their - congratulations. 
Inside, the President sacrificed 
only a small slice of his working 
day to blow out one candle on 
an undersized cake. 

Perhaps, as his aides insisted. 
It was ail meant to convey the 
essential humility of a com- 
mitred democrat — in sharp con- 
trast to the self-importance of 
the generals who ruled Argen- 
tina until last December. 

But another image persists: 
of a Government which, despite 
some remarkable foreign policy 
and human rights achievements, 
is no longer applauded with the 
bubbling enthusiasm that 
greeted its installation exactly 
100 days ago. 

The reason is economic: 
Argentina’s politically fickle and 
highly materialistic " silent 
majority " fears a sharp drop in 
its standard of living as it sees 
the Government grappling with 
a chronic inflation problem at 
home and a mounting crisis 
abroad over the country's huge 
international debts. 

The debt crisis could have far- 
reaching effects, both for the 
Argentine economy and the 
international banks. The imme- 
diate problem stems from the 
Government's refusal to use its 
growing foreign exchange re- 
serves to reduce significantly 
interest arrears on its $43.6bn 
of international borrowings. 

That could force U.S. creditor 
banks at the end of this month 
to classify some of their loans 
to the country as "non-perform- 
ing,” which would result in a 
cut in their declared first 
quarter profits. It would set am 
unfortunate precedent, for 
throughout the current Latin 
American debt crisis, the banks 
have somehow managed to keep 
their debts on a performing 
basis. 

At the end of last week senior 
government officials insisted 
that they wanted an agreement 
on the arrears before the March 
31 deadline, but Argentine's re- 
fusal to pay has seemed de- 
signed, in part, to exert 
pressure on the banks for a 
rescheduling of its debt on rela- 
tively generous terms. 

However, as a precondition 
for any rescheduling, the banks 
want the Government to reach 
agreement first with the Inter- 
national Monetary Fund on an 
economic recovery programme. 

An IMF team is expected in 
Buemos Aires this week to start 
what will be extremely delicate 
talks, for very high stakes. It is 
dear the Fund will demand 
austerity of the Alfonsin Gov- 


Alfonsin’s hundred days 



gives way 


to reality 


Jimmy Burns in Buenos Aires 
on a growing economic crisis 



ernmeaff. But the key question 
is: how much ? 

A fierce programme of re- 
trenchment could erode popular 
support for the Government, 
and create a head-on confron- 
tation with the trades union 
movement, carrying with it the 
risk of a descent into political 
chaos which could destroy 
democracy and the prospects for 
debt repayments. 

As it is, Sr Alfonsin is walk- 
ing a political tightrope — 
watched closely by the military 
— as he tries to restore a sense 
of dignity and freedom to a 
country that has for years lived 
in an atmosphere of fear and 
corruption. 

By the standards of any 
nascent Third World democracy, 
his achievements in such short 
a time are remarkable. 


He has ordered the court 
martial of nine members of 
former military juntas; be has 
aired the once- taboo subject of 
human rights violations, with 
the opening of mass graves and 
the prosecution of those alleged 
to be responsible for atrocities; 
he has reached a peace agree- 
ment with Chile (the two. 
countries have a long-standing 
and still unresolved dispute ■ 
over the Beagle channel); and 
he has paved the way for 


eventual negotiations with the 
British over the FaUdands. 
Under a military Government, 
all these changes would have 
been unimaginable. 

Progress on the .economic 
front has not been so rapid — ' 
possibly because of the sheer 
difficulty of coming to grips 
with the problem and because 
the Government’s first prioiO' 
was action on human rights. 

The Government has yet to 
unveil a. detailed economic pro- 
gramme and those policies it 
has .announced have not all 
been internally consistent 

A key aim is to reduce 
inflation sharply — it is currently 
running at a record 436 per 
cent per annum — through a 
prices freeze. But the Govern- 
ment is coupling this with a 
co mmi tment to increase real 
wages this year by at least 8 
per cent in the hope that the 
extra spending power will help 
achieve its goal of 5 per cent 
GDP growth. 

Inflation, however, has been 
rising rather than falling. 

As part of the prices battle, 
the Government last week 
ordered a seven-day ban on the 
sale of meat — startling evidence 
of the severity of the problem, 
since beef is to Argentines what 
tea is to Englishmen. 


personality and. in Ae: relative 
weakness of the two institutions 
that have the- greatest" capacity 
to - destabilise tile ' Government: 
tire military and the .Unions. 

The drtned forced — with the 
exception 'of an unrepresenta- 
tive fringe— have reached a 
. quid pro quo with the ' Govern- 
ment. The military has accepted 
the Government’s . ..court- 
mart alting- of ’•former junta 
members (and about a dozen 
other officers) in return for 
guarantees that . there wETbe no 
fultscale .witch-honl, tor. those " 
. responsible for . human rights , 
..vioiatlons - and . the FaBdands 
. debacle. .. v • •* . . 

The amed f orces belleVe this 
- is their befet- hope .of keeping . 
:the ; country's military fnstitu- - 
-tfons more or less intact— but it 
does not' r mean , the military 
accepts that .its past actions - 
’ were - politically -; or. - morally 
wrong; v ; . T • V 

This distinction .is-VitaL ’ It : 
means the.- -bulk -of- military 
officers are still convinced they 
are an- important in 

• ; Argentine. . poUtlcs-^and "will., 
continue to keep.a cloge waich - 
■' _ob"~Sr .Alfonsin’s .perfoiaia pc e. _ . 

As ’- for more ; cdnyehtiobaJ . 
politics, ; ".the constraints - an : 
the' ruSsag; Radical Party; 
.- were-' ' underixned '1*4 week 
•when r ifjfeaeff to,push. : key • 
union rtsforin. .. ifc^ atlen 
thfon^^pariifflaient.73he parly' 
-’ lacks a? majority ; m^the-upper! 
-houseT the : Semfie. / y. - ^ 
The^hiH— modjfied'vetBkm 


Publicly, officials disiniss . debt obligations” have seemed 
the recent price increases as a increasingly hollow alongside oT wmon ls ejq^ec^^^. qome 
temporary problem but privately ■ mounting arrears ,and the- ab- before, parfyaneo^ te. 
they admit to a dilemma — sence of any deafr-cut debt . a attempt. to- rbrenK the-. 
President Alfonsin is trapped on strategy. . bold eyeteiaed over. the. rarions 

the one hand by the expecta- The new* that Argentina 'will 

tions generated during the eleo- ^ draw up an DCF letter of r ■ hat * 0d “te -Fewm*t- party, 
tion. campaign — when he intent, as -a prelude ter n com* 

promised a bold redistribution mercial debt rescheduling pro- 
of income and increased social gramme, has-been greeted with, 
benefits — and on the other by relief by the banks. • 
the growing realisation that the " However, < .the GovernmenTs 
state has been living beyond. Us. Tniungness - to • embrace - econ- 
means and needs a dose of rm-nr austerity at -the. behest' of 

the • IMF and banks should hot 


austerity. 

This is shown most clearly be -overestimated, 
by the country’s budget deficit 
Over the post year it has risen 
from S per cent of GDP to 17 


sow the main opposition. 

: The legieiatioaw proposes h a .- 
system of direct union, ejection* . 
atv branch level, - with _--pror, 
positional - representation giving. 

gnyfica yrr say to-ron-aMgned - 
minorities. -,/- 7 

- Nevertheless; i.-'Srv'v Alfonsin • 
appears. -tq have, come, .found to 




tlna for the international hank : labo'ur leadership . is 

community. During their T , w i» S 5arv.r if bis e vr erommte' 


per cent, according to provi- 

sional Central Bank figures. . P?bcies aj-e. tp .sQ^,- He _£as 


A similar gulf between initial 
expectations and harsh reality complicity in, 


tidans repeatedly Tailed against 
the banta for lndffirence te, or JJS , 

economrcr traet* *tihboth sides -of in- . 


the 


has confronted the Government failures and political represgon- dustry to help, implementa 
international debt of successive military Govern* more effective prices^md, jn- 


its 


negotiations. When Sr Bemario 
Grinspun took . over the 
Economics Ministry in Decern- 


merits.' 


comes policy/ 

Despite the economic strains' But; ‘-'tor : the . .moment, Sr 
—and provided an acceptable ; Alfonsin’s- survival -vnQ rest on 
ber he appeared convinced tba* deal can be struck, -with .the -ability tn~ convince' the* 
Argentina’s return to. democracy banks and IMF— most observers avecaKe Argentine that demo- 
was sufficient to ensure the here believe, that Sr 'At£ahsa^s: ( ^^ i jn ^ involve - sacrifice- as 

goodwill of the tatemational Government should manage tq welKas^freedmn antf fliat this 

financial community. stay on its^tightrope.-anji eon- hdt-t^htemng ooidd mean 

But in recent weeks the solidate democratic ^institutions, mU cb more than restraints on; 
bankers’ patience has been Public -• opinion \ .poll* shovr hiS Intake, of red- meat, v his 
wearing very thin. The Minis- that :Sr. AlfonshCs pearsanat-oyor words, ^ for. democracy.. to 
tor's repeated assurances that standing; remains high. Jfe; function . here every Argentine 
"Argentina will honour ail its strength lies in the force of his mosf feei it will; work.*' - 




ANXIOUS BANKS PRESS FOR A FRESH IMF AGREEMENT ; 


ARGENTINA is now way 
behind other Latin American 
countries in coming to terms 
with its international debt. 

While most other leading 
borrowers are well on the way 
to sorting out their financing 
needs for 1984, Argentina has 
yet to sign a rescheduling of 
debts falling due as long ago 
as 1982. Throughout that 
time Argentina has been 
chronically short of foreign 
exchange; yet so volatile are 
its domestic politics that K * 
has not even been able to 
meet the conditions for draw- 
ing more than $5Q0m of the 
$L5bn credit arranged by 
creditor banks to. see it 
through the worst days of 
1983. 

In this sense the latest 


drama does little more than 
confirm the impression that . 
its problems belong more 
rightly to the theatre of the 
absurd than to the annals of 
economic history. Nowhere 
else In Latin America did 
debt problems surface as a 
direct result of a war (the 
seizure of the Falkland 
Islands in 1982). Nowhere 
else has a central bank 
governor been thrown in jail 
for- trying to renegotiate his 
Connery's debt; and nowhere 
else have these negotiations 
taken place against a back- 
drop of general elections in 
which a military dictatorship 
was ousted by a democratic 
party with massive popular 
support. 

Theoretically, Argentina 


ought also to have been able 
to escape the worst ravages of 
a debt crisis that has engulfed ' 
the whole continent. It is 
self-sufficient in energy and 
a net exporter of food. Even 
last year at the bright of its 
political and economic crisis. 
Argentina managed to notch 
up a trade surplus of $3.1bn. 
Thanks ‘ to strong grain 
exports in the first quarter, 
this year’s surplus should be 
even higher, officials say. 

That Argentina now stands 
to become the first major 
Latin American borrower to 
let Its interest arrears run for 
any length of time at more 
than 90 days has only height- 
ened bankers’ sense of tire 
unreal. 

Although Argentina is pay- 


ing Interest on some of Its 
debt — for example on foreign 
bond Issues and do" the ILlba 
short term bridging loan 
arranged as part of last year's 
package— it has paid no sub- 
stantial interest to bank 
creditors since early last 
October. It claims Art. banks 
should extend new credit if 
they want the arrears reduced. 

For this, however, the 
hanks’ negotiating committee, 
which is chaired by Citibank, 
has decided a new agreement 
with the International Mone- 
tary Fund is needed. 

The most optimistic scen- 
ario is that an agreement 
could be sewn up at the Inter- 
American Development Bank 
annual meeting in Uruguay in 
the last weds of March. This 


would be too late jfor Azgen ~ . . The banh& . fijre - w 


tina.to- reduce . its- arrears by. 
the end brMardf deadline but 


progress towards -* redac ti on- 
could mean that U.& hanks' 
would escape the seed to " 
declare Argentine leans as 

non-performing.. .. 

Many banters hePeve^how- )■ 
ever, that it ceiild take wen " 
into tiie second quarter, to. 
resolve, the problem.' This 
would mean that . second- ■ 
quarter profits at U& banks : 
would rebound as Argentine 
loans are.first pot on and then - 
taken off the “non^mrforiit-'". 
tng w Hst. 

Even , so* Argentina ftees 
difficult .talks with its "bitofc .- 
creditors from whom It hopes 
to win major concessions for 
Its 1984 rescheduling package. 


polity 

‘ ■.of conceding lower margin^ 

and- longer'! maturities; as '.h * 
reward to * countries ; which 
perform well under jtbeh^IMF- 
.programmes and in servicing • 
their debts. . ._ . - r _ _ 

, • Few bankers 'ttellere .that 
Argentina win- neverr etoae to 
terms wito tIteIMF;;ltatafter .' 
nearly two years of JEnartrar 
tion and- ronfnSien, Som& are 
begjjmjngto-wor^tiiatthe 
reality Argentina presents at 
the end of the day Will be 
.that its finances are- even less 
sound than Sr -Grinspuh, the" 

. Finance Minister, would have 
the wortd hdleve; 


Peter Monfagaon 


Venice triumphs. 
Sherwood profits 


For James Sherwood, president 
of Sea Containers, the shipping 
and container leasing company, 
a gamble upon the good taste 
of the British public has paid 
off handsomely at the eleventh 
hour. 

The Genius of Venice exhibi- 
tion at the Royal Academy, 
which closed at the weekend, 
has finished in the black. It 
will make a modest profit, in 
fact, for the RA. 

That is good news for the un- 
subsidised RA which is also 
launching a multi-million pound 
appeal. And it is even better 
news for Sea Containers which 
aiso runs the Orient Express to 
Venice and owns the Cipriani 
Hotel there. 

Sherwood’s group guaranteed 
the show against loss up to a 
figure of £150,000. It now looks 
as if he will not have to hand 
over any cash. And, as a reward 
tor his risk, he has enjoyed 
more than three months Of 
excellent corporate publicity. 

Mind you, it was touch and 
go for .the Venice exhibition. 
Up until a month ago the RA 
was getting fewer than the 3,000 



“Budget rained Twickenham 
— no beer up afterwards Just 
arguing wine vintages with 
some Pontypool forwards” 


Men and Matters 


visitors a day it needed to break 
even. 

. Then the queue's re-appeared, 
perhaps coaxed in by a radio 
advertising campaign. Such 
was the late rush that the exhi- 
bition was extended by a week. 

Altogether 450,000 people 
paid about £lm to see one of 
the most flamboyant art shows 
in decades. 


Race relations 


The Boat Race had to be post- 
poned on Saturday after the 
Cambridge boat hit a moored 
vessel before the start and 
snapped in two. 

With Oxford and Cambridge 
back at the line yesterday, 24 
hours later, tempers were be- 
coming a trifle frayed as the 
start was again delayed for a 
few minutes. This time it was 
problems with the stake boats 
in the strong tide. 

BBC television’s commentary 
filled in grimly as time passed, 
finally showing a shot of the 
crowds at the finishing line. 
Said the commentator: "This is 
Mortlake . , . and these are 
peqple.” 


Eating out 


The scene in King’s Beam 
House, the hq of the Custom's 
and Excise, when they learned 
of the Chancellor's intention to 
extend value added tax to hot 
food and drink "take-aways" 
might have been something like 
this :— 

“Now, Smithers, the honour 
of the department rests on your 
stomach. You have an unlimited 
expenses account. Get out there 
and eat Find out what the 
man in the street likes hot, and 
report back." 

Our mythical Smithers rose 
to the challenge, and his work 
is enshrined for a9J time in 
Notice BN 2/84. 


Smithers showed no mercy 
for fish and chips, Chinese. 
Indian, Greek, Italian "and 
similar" take-away meals, hot 
dogs, hamburgers, pies, toasted 
sandwiches, or hot drinks. AH 
have been taxed. 

He even stretched his net to 
snare cups of soup and roasted 
chestnuts. 

But by that time even his 
strong civil servant’s digestion 
must have been jibbing at the 
enormity of the task. The fol- 
io wine passage will, I feel, sur- 
vive in English literature long 
after current legislation has 
been forgotten. “The inciden- 
tal provision of cold items, 
which are not separately 
charged for, such as a dollop of 
mustard, tomato sauce, or chut- 
ney, should be ignored.” 


As it Is 


The French publishing house 
Gallimard is wondering how 
much fiction will be left in the 
novel Baraka by the time it 
brings out the French edition 
next month. 

Since John Ralston Saul's 
latest tale of murky goings-on 
in the international world of big 
business was published by 
Granada in Britain last year 
real life has been acting out 
its fictional episodes in an un- 
canny- way. 

The book is about the poli- 
tical and commercial realities of 
Morocco, laced with drama in 
the top management of a U.S. 
oil major, and with Vietnamese 
offshore oil, and weapons for 
sale, added in for entertaining 
adventure. 

Even while Saul’s fiction was 
considered for French publica- 
tion General Dlimi, the Moroc- 
can figure upon whom Saul 
bases a fictional strong man 
was killed in Morocco by a rival. 

Then, last month, riots 
erupted in Morocco spurred by 
religious purists. In Saul’s book 
fictional “pu titans” start such 


a riot only to have the govern- 
ment deny any religious con- 
nection — and so it was in real 
Ufe. 

But the 'most remarkable 
similarities with the real stuff 
come in the Vietnamese epi- 
sodes. There life is almost 
faithfully following the Saul 
plot Western oil companies 
who found oil in Vietnam off- 
shore waters have had to pull 
out and let the Russians 
develop it 

And the Vietnamese are start- 
ing a big sales drive to sell their 
cache of captured U.S. weapons 
and military equipment -left 
behind after the Vietnam war. 


Haute canteen 


The hotelier Tom Laughton 
(brother of the late Charles 
Laughton, actor) who has died 
at the age of 80 at Scarborough 
where the family ran the Royal 
Hotel claimed that he loved the 
life, and particularly the 
ambience, of the.RoyaL 

“In what other business'* he 
onceasked “could I have worked 
and also been able to live like 
a millionaire?” 

Certainly r>-£ in - the business 
he was Kked to set up dining 
the war by Ernest Beviri, then 
minister of labour. 

Bevin, wbo loved London 
luxury hotel comfort himself, 
asked Laughton to set up the 
National Service Hostels Cor- 
poration, and be its chairman. 
He built and ran hutted camps 
throughout the coalfields to 
provide a home for some 20,000 
Bevin boys — young men con- 
scripted to work in the mines 
instead of the armed fbrees. 

Laughton decided he would 
provide the cheapest food in 
Britain-— but it would be rated 
with the best. He. evolved a 
ticketing system for what be- 
came the famous 5d (old 

money) snacks. For that sum 
a mineworker could buy such 
dishes, as beans on toast, egg 
and chips, and sausage and 
mash. 

There was food at- all hours 
and Horlicks at bedtime, . 

Such high living today might 
bring the flying pickets down 
to earth. 


Observer 
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FOREIGN AFFAIRS: EEC SUMMIT 

Only if they act together 



By Ian Davidson 
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US 
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c BARRING ACCIDENTS, there 
is a reasonable, chance that the 

European Community summit 

i which opens today In Brussels 
'■< may break the back of the crisis 
h which has been hanging over it 
*> for the past year. If it does, the 
.1 detailed components of -any 
tc emerging compromise are likely 
7 .. ■ t to look, in the cold dawn, like 

-_7;‘ s fcy;. l tacky set of unsatisfactory 
compromises. But the bare fact. 
-r c,T: *»• or the emerging prospect, of 
V: agreement may make it possible. 

.U' forth® first time in SO years. 

P%|' for the masher states to get 
= s ‘ back to the politics of Euro- 
A, , peon Integration. 

^ Ufa ' Complete agreement on atl 
l.> ^ the outstanding issues is, of 

w-.-a course, virtually Inconceivable, 

v"; Nevertheless, the omens are 

l-- 1 ‘ /ii5f - reasonably favourable. The ten 

■ "'J. ' . r«£l V agriculture ministers have made 
:".* a r5 - a start on a reform of the com- 

i'. '-' ^ man agriculture policy (CAP) 

v'e'w 1 vilh a set of fairly draconian 
T:* bu- - measures designed to halt the 
Community's runaway dairy out- 
sort p' 4 Ofe- put. There seems to be a con- 
c >;-,j sensus, at least among the larger 

a -'*nar »: member states, that nrocednres 
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• - ^ *•' member states, that procedures 

" *=*(*,; must be tightened up to impose 

greater disc Id line on Com- 
munity spending in future. 
There seems to be a reluctant 
acquiescence to Mrs Thatcher's 
demand ' for some durable 
system to limit Britain's exces- 
sive contributions to that budget. 
Above all. and providing nobodv 
says anything excessively stupid, 
there seems to be a mood 
abroad chat the time really has 
come for the heads of govern- 
ment to settle. 

"Before the Athens summit.” 
says a • Commission official, 
"there was an atmosphere of 
pessimism. Today there is a 
sense of ‘agreement fever.*" 
But then Athens wax a spectacu- 
lar example of bow badly a 
meeting can go astray when 
everybody, lmt everybody, says 
the wrong thing in the wrong 
tone of voice. 

Nothing . guarantees that 
things won't go as badly astray 
this time, too. Since this crisis 
presents hot only the first 
opportunity, but also quite pos- 
sibly the last for the British 
go ver nm ent to push through 
long overdue . reforms, Mrs 
Thatcher can he counted on to 
bang-tough*' 

The danger is that she may 
imsj ii fl gw how far she can push 
the other member states. She 
believes, probably sincerely, 
and certainly with good reason, 
that most of the changes being 
demanded by the British 
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Offshore export 
possibilities 

From Mr G. Mackay 
Sir , — May I make three obser- 
vations on your excellent article 
(March 9) on the offshore coxk 
struction industry? 

You quote the offshore 
sundles office’s (OSO) estimate 
that in 1982 UK industry’s share 
of the UK sector offshore con- 
tracts was 73 per cent. As you 
point out. this is a gross figure 
and if foreign ownership of UK 
companies were taken into 
account, the UK share would 
fall substantially (probably to 
about 30 per cent). For some 
purposes — ej?, estimati ng 
employment creation — the 73 
per cent figure is the appro- 
priate one to use bur for others 
— - e^, assessing UK industry's 
export, capabilities — r it is mis- 
leading. I am concerned that 
too umch reliance is put on the 
higher figure (which if it were 
accurate would - be very en- 
couraging) and that the govern- 
ment bodies concerned with the 
nffshore industry have conse- 
quently' become, complacent 
about the need to increase UK 
fnv O fcygment both in domestic 
and .overseas markets. 

The - export possibilities for 
the construction industry, in 
tiie form of production plat- 
forms and modules, are geo- 
graphically limited. This is not 
generally regarded as the high 
technology end of the o ffsho re 
industry and most countries 
with offshore fields, such as 
China, believe that they are 
capable domestically of building 
such structures, with relatively 
little foreign help. Also, these 
items are very -costly to trans- 
port and the UK has relatively 
high labour costs. The main ex- 
port opportunities lie at the 

c«^n- -tnSliffl ***''* high technology end of the in- 

irt . . f. ,." 2 £ J ^ dustry. 

^ The UK presence is generally 

weakest in the higher tech- 
nology sectors. Much greater 
Interest in that export market 
has in fact been shown by 
French and Norwegian firms 
rather than UK. Further, a 
large proportion of the UK firms 
actively pursuing the Canadian 
offshore market are in fact the 
UK subsidiaries of foreign firms. 

G. A. Mackay. 

34 UomhtgHde Grove, 
Edinburgh, Scotland 
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Town Hall 

staff 

From Mr Jt Legge 
Sir,— Further to Mr Law’s 
comments (March 14) one must 
Query the outcome of the 
Government policy to reduce it* 
grants to councils compared 
with the stated objective of this 
“rate capping.” In my area, 
and in many other areas, coun- 
cils have met the loss, of Govern- 
ment finance in two ways. Rates 
on businesses and householders 
have been increased by more 
than would otherwise have been 
necessary in order to make 


government would be in the 
general long-term interest of 
the Community. But while the 
case for stricter budgetary dis- 
cipline and a diversion of re- 
sources away from the CAP 
are logically unanswerable, 
other member states may baulk 
at Mrs Thatcher's vision of 
discipline, or fear they could 
not get it past their national 
parliaments. That is the danger 
of a crisis where the first oppor- 
tunity may also be the last. 

Even it the summit were 
to go swimmingly, with all 
kinds of theatrical break- 
throughs, the effects on the 
Community’s finances and the 
balance of Its policies would be 
likely, even over the medium- 
term perspective of the next 
five years, to be pretty meagre. 
If the Community is like a 
super-tanker, it could take about 
ten years to get it onto a sig- 
nificantly different course, 
unless there is a substantial 
expansion of its range of 
activities. 

Take the CAP. The farm 
ministers have made heroic 
if belated efforts to slow down 
the juggernaut of milk overpro- 
duction. But the new produc- 
tion celling has been fixed 
some 13m tons a year above 
consumption, and by tbe end 
of this year the Community ex- 
pects to have accumulated a 
lm-ion butter mountain- Get- 
ting rid of this surplus, and 
of the 350.000 tons of beef 
stocks, will cost fabulous sums. 
In other words, the faipa minis- 
ters may have risked mayhem in 
the rural areas by starling to 
curb the growth of over-produc- 
tion; but they have done little 
to eliminate the over-produc- 
tion, which means that, for as 
far as the eye can see, we shall 
have to go on paying far large 
quantities that no one wants. 

No sooner will tbe Com- 
munity start to rein back the 
output explosion in the north 
of Europe, than ft will have to 
fork out larger sums for 
Mediterranean agriculture. 
NotionaOy. Spain and Portugal 
might to join at the beginning 
of 1986, and sure as eggs is eggs 
the Community will have to 
spend more to ease the com- 
petitive shock for farmers in 
southern France, Italy and 
Greece, to say nothing of com- 
pensation for Morocco, Algeria, 
T unisia and Israel. 

An this sheds a rather grim 
light on the British demand 
that agriculture spending 
should get a declining share of 
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the Community budget. For 
unless there is an implicit pros- 
pect of further reductions in 
tile quotas for surplus products, 
the chances must be that farm 
spending will continue to 
increase for several years at 
least. 

If the British demand is to 
be satisfied, there seem to be 
only three options Either there 
must be a faster growth in non- 
farm spending, which runs 
counter to Mr Thatcher's icteos 
fixes ; or there must be legally 
binding constraints which keep 
permanent pressure on the farm 
policy indefinitely; or else any 
replenishment of the Com- 
munity’s finances must be kept 
so small as to ensure that this 
year's crisis is repeated in two 
or three years’ time 

What it comes down to, is 
that any successful deal will 
depend on a judicious mix of 
legally binding constraints, 
public and unambiguous politi- 
cal undertakings, and initiatives 
at a higher political level which 
inspire and reinforce senti- 
ments of trust and optimism. 
Any government which attempts 
to limit the negotiation to legal 
constraints designed, like a 
dead man's will, to circum- 
scribe tbe Community for ever 
regardless of circumstances, 
may doom it to failure. 

The problem is that the 
British Government machine 
feels much more intensely 
about the injustices and 
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good part of the shortfall. 
Essential sendees and employ- 
ment in them, from hospitals 
and schools to help for the 
aged and libraries have been 
and are being reduced. 

At the same time scarcely any 
bureaucrats in the town halls 
have lost their jobs although 
they are preriding over shrink- 
ing essential services and un- 
necessary expenditures continue 
on a large scale, ranging from 
the well publicised antics of the 
GLC to tbe provision of expen- 
rive sports centres and playing 
fields although die. existing 
sports facilities have been 
shown to be grossly under uti- 
lised. 

This outcome is precisely 
what any ordinary citizen cpuld 
foresee and the supposed objec- 
tive of more co6t effective local 
government is, not surprisingly, 
as far away as ever. Cynics 
might observe that, in any case, 
tbe real objective was simply 
to reduce the public sector bor- 
rowing requirement. 

R. F. Legge. 

87, Penshurst Gardens, 

Edgtoare, Middx 


PupHs and peace 
studies . 

From Mr J. Johnson 

Sir,— If, by following a course 
of "peace studies,” pupils are 
learning to reject nuclear 
weapons on British soil it 
certainly does not follow that 
the teachers are necessarily in- 
competent or subversive. 

This administration has 
poured considerable sums of 
money into producing and 
distributing, free of charge, vast 
quantities of- well produced 
material which is clearly in- 
tended to persuade the Ignorant 
that current nuclear-based 
** defence ” policies are right 
and proper. 

Unfortunately none of this 
material comes anywhere near 
explaining bow nuclear missiles 
could ever be fired in defence 
of this country. Field Marshal 
fjord Carver is not alone in 
pointing out that the threat to 
respond In kind to a Soviet pre- 
emptive first strike on, say. 
Greenhorn Common lacks credi- 
bility. 'Hie inevitable Soviet 
response would utterly destroy, 
sooner or later, the population 
of these islands. Our American 
allies, for their part, are not 
going to retaliate on our behalf 
and thus risk a nuclear counter- 
attack on their own heartland. 
Nuclear deterrence works— but 
not for us. 

Whether or not this line of 
reasoning is correct it is the 
nature of the official response 


which should concern us if we 
value our freedom. A sinister 
process, more reminiscent of 
Totalitarian regimes, is now 
under way in our own demo- 
cracy. Civil servants of all 
kinds seem to be under more 
than usual pressure to suppress 
and conceal any. doubts they 
might harbour about nuclear 
proliferation. 

Teachers might be thought 
especially dangerous since some 
of them imagine it is part of 
their duty to teach people how 
to ask awkward questions. Since 
nobody can really prove that 
lessons are never biased the 
object of the current campaign 
against “ peace studies ” is clear 
at the outset In practice all 
real discussion will be banned 
from the classroom and that will 
suit the campaigners very well. 
For, like their parents before 
them, children will learn to 
leave all that sort of thing to 
the experts and, like previous 
prewar generations, the young- 
sters of today will never know 
what hit them. 

John M. Johnson. 

3. Salesden Road, 

Heaton Chapel, 

Stockport. 


Oil prospects 
in Guatemala 

From the President, Basic 
Resources International 
( Bahamas ) 

Sir, — We were disturbed by 
the article ” Elf reviews pros- 
pects in Guatemala,” which 
appeared on November 10. 1983, 
because we felt it gave a mis- 
leading impression of 
petroleum activities and pros- 
pects in Guatemala. 
Basic Resources International 
pioneered oil development in 
Guatemala. Tbe following, we 
hope, will enable a more 
accurate assessment. ^ 

Petroleum engineer, HJC 
van Poollen and Associates has 
estimated proven reserves in 
the contract area at 22m 
barrels, as opposed to the esti- 
mate of 14m reported in your 
article. 

The life span of tbe 
reservoirs is far longer than 
one year, contrary to the state- 
ment in your article. AU 
reservoirs are producing; none 
has been exhausted. 

It is not at all unusual for 
crude ofi to contain hydrogen 
sulphide. Tbe sulphur content of 
Guatemalan crude is low in 
comparison with Venezuelan 
and Mayan crudes. 

It is not true that tbe crude 
oil reservoirs, when discovered, 
contained 30 per cent water. 


irrationalities of the past than 
about the opportunities of the 
future. 

Yet in fact, circumstances 
have seldom been so propitious 
for a re-Jaunch of the European 
idea based on genuine feelings 
of trust and perceptions of 
common interest: 

That may seem an odd thing 
to say in the middle of a mega- 
crlsls which looks like all pre- 
vious crises except that it is 
much bigger. Moreover, most 
previous crises have simply 
turned out to be preparations 
for the next crisis. But after 
17 years of stagnation and 
wrangling, there are serious 
reasons for thinking that there 
is now a convergence of condi- 
tions which could point to a 
different future. 

The conventional wisdom is 
that tiie stagnation has been 
due to conflicts of ideology or 
to conflicts of national interest, 
or both at once. As far as it 
goes, the conventional wisdom 
is not wrong. In the swinging 
’60s, when rapid prosperity 
could have made everything 
easy, progress was ham-strung by 
ideological squabbles between 
the Gaullisls and the federalists. 
Gaul lis m was attenuated under 
Pompidou and Glscard in the 
'70s, but now progress was ham- 
strung by the economic crisis 
and by the priority which each 
government gave to national 
interest. But this conventional 
wisdom does not go far enough. 


For the most part, the zones 
placed into production contain 
no water. Following the most 
modern conservation pro- 

cedures, the fields have been 
injected with water at the 
periphery, a technique that in- 
creases the estimated recovery 
of the oil in place from the 
usual 15-20 per cent to approxi- 
mately 50 per cent. 

We believe the article 
grossly exaggerated the 

physical conditions and political 
difficulties associated with 

working in Guatemala. There 

were minor, rare attempts to 
Interfere with the pipeline 
during 1981 and early 1982. 
There was no inteference with 
production of any significance. 
In our opinion, none of these 
Incidents was political. 

It is true that Elf Aquitaine, 
as operator, spent up to &2Sm 
in drilling one well. This, how- 
ever, is not the norm -in 
Guatemala. Indeed, the previous 
operator on Block No. I never 
spent anywhere near that 
amount in comparable drilling, 
and recent estimates have 
been received from third 
parties that such wells could 
be drilled at less than half the 
expenditure by Elf Aquitaine. 

John D. Park, 

650 Fifth Avenue, 

New York 10019. 


Publish and be 
damned 

From Mr R. While 

Sir,— The Inland Revenue 
Issued a Press release on Febru- 
ary 29 regarding the publica- 
tion of a list of bodies, the sub- 
scriptions to which would 
qualify for tax relief. In Itself 
a laudable project and one for 
which accountants have been 
presing for some little time. 

The Press release, however, 
contains a sting in the tall 
particularly during a year of 
unprecedented consultation and 
discussion on the shape of 
future tax legislation: the list 
referred to is to be protected 
by Crown Copyright and is not 
to be reproduced in whole or 
in part without permission. 
Similar copyright constraints 
have been placed on several 
earlier major consultative docu- 
ments including those which 
contain a significant quantity of 
draft legislation. 

1 would welcome some clari- 
fication of Inland Revenue 
policy on this issue. In prin- 
ciple X cannot see why any 
material published by the 
Inland Revenue either for con- 
sultation , as a booklet to ex- 
plain aspects of taxation or as 
a statement of practice, should 
be subject to copyright pro- 
visions. I would have thought 
the widest dissemination of all 
this material is to be welcomed 
and no restriction on reproduc- 
tion can be justified. 

Roger White- 

1, Puddle Dock, Blackfriars, 
EC4. 


The conflicts of tbe 60s were 
due, not to ideology in the 
abstract, but to the gulf be- 
tween the perceptions by the 
member states of themselves, 
of each other, and of Europe's 
place in the world. Tbe Bene- 
lux countries knew they had no 
future except as part of Europe; 
Germany saw the Community 
as a way of exorcising the past; 
but Be Gaulle's certaine idee de 
la France, based on the idea 
that his country had a superior 
role to play in the world, 
excluded the notion of political 
equality in Europe. By defi- 
nition, Gaullism reinforced Ger- 
man dependence on the UA. 

By the time Britain joined 
the Community, it had largely 
abandoned its global preten- 
sions. but its relations with the 
rest of Europe were bedevilled 
both by renegotiation and by 
the narrow-minded distaste of 
the political establishment for 
all of the political aspirations 
inherent in the Rome Treaty. 
Meanwhile. the politico- 
economic disequilibrium of the 
Franco-German axis was accen- 
tuated by German disdain for 
the economic incompetence of 
most of its partners, to say 
nothing of the extravagance of 
tiie Brussels bureaucracy. 

As we emerge from recession, 
it is dear that many of these 
perception gaps have narrowed 
sharply. Not merely have the 
French stopped boasting how 
they would overtake the 


Germans economically, but even 
the Cermans are becoming 
anxiously aware that their 
economy may be vulnerable in 
the hi-tech revolution. 

Behind a residual facade of 
Gaullism, Frances political 
priorities have radically shifted. 
Not merely has Francois 
Mitterrand taken dramatic steps 
to reinforce tbe military- 
security relationship with Bonn, 
but he has invested more per- 
sonal energy and political 
capital than his predecessors 
would ever have dreamed of 
doing, in his efforts to bring 
about a settlement of the Com- 
munity crisis. 

The debate over nuclear 
weapons and Xato strategy has 
certainly played a pan m bring- 
ing French and German per- 
ceptions closer together. But 
the single most important factor 
is anxiety over the volatility 
and unpredictability of Ameri- 
can foreign policy, and over 
American egoism in economic 
policy. There was a time when 
transatlantic quarrels were 
treated as family rows — tire- 
some but not fundamental. 
Today it has become more diffi- 
cult to evade the idea that vola- 
tility, unpredictability' and 
egoism are tbe inevitable con- 
sequence of the American 
character multiplied by the U5. 
political system, and that they 
are less and less likely to be 
tempered by the efforts of an 
internationally - minded profes- 
sional elite in Washington. 

Such a diagnosis, in a period 
of East-West tension and 
economic stress, would demand 
that tbe European countries 
should take energetic steps to 
acquire greater leverage over 
their environment, economic- 
ally, politically and militarily. 
This they can only do if they 
act together. 

From the collapse of the 
European Defence Community 
In 1954 to the present day. the 
strongest glue holding the 
European Community together 
has been the commercial 
interest which came from trad- 
ing and horse-trading. Today’s 
summit is the culmination of 
its biggest-ever horse-trading 
struggle. Fierhaps it will 
explode in rage. But even if 
it does, the new. external factors 
forcing the Europeans closer 
together will still, inexorably, 
be there- 


Lombard 


Decoupling from 
U.S. rates 


By Samuel Brittan 


"In contrast to virtually the 
whole of the post-war period, 
UK three-month and long- 
term rates ore vow lower 
than American rates. As long 
as American rates remain 
near their current Ier:l* it is 
highly desirable that this 
advantage be maintained." 

Mr Nigel Lawson, 
UK Budget Speech, March 13. 

SINCE the British Chancellor 
uttered these words key UK 
interest rates have fallen fur- 
ther white U.S. interest rates 
hare continued to rise. At the 
long end of the market UA. 
lone term Treasury bonds have 
yields well over 2 per cent 
higher than their British 
equivalents. 

It is important to ask how 
long this discrepancy can con- 
tinue and whether it can widen 
further. For there is a clear 
risk of UA. interest rates mov- 
ing higher, even considerably 
higher. The UA. recovery is 
continuing to surpass expecta- 
tions, while inflationary expec- 
tations are gathering force. 
Contrary to much wishful 
thinking the Fed is not follow- 
ing an interest rate policy, but 
an imperfectly specified target- 
ing of monetary aggregates, 
with obligations to “ stop, look 
and listen” if the Fed funds 
rate threatens to exceed sensi- 
tive points, such as 10 per cent 
recently. Although the Fed will 
avoid embarrassing the Presi- 
dent unnecessarily, the main 
constraint on its action is fear 
of the impact on developing 
country borrowers: and that 
constraint is not absolute, 
especially if a falling dollar is 
giving these countries alterna- 
tive relief. Congressional 
action on the budget deficit is 
more likely to benefit long rates 
than short ones, if it occurs. 

Fortunately, there is no rigid 
link between interest rates in 
different centres. While a posi- 
tive differential of New York 
over London may be novel, such 
differentials have been common 
and much larger in relation to 
other centres with traditionally 
strong currencies. 

The key to interest rate differ- 
entials is to be found in expec- 
ted currency movements. As 
UA. costs and prices are his- 
torically highly uncompetitive 
at present exchange rates and 
the UA. is already experiencing 
an $80bn per annum current 
account deficit, the downside 


risk on the dollar is quite high. 
The dollar was pushed up for 
much of 1983 in part by tbe feel- 
that it was likely to go higher, 
for reasons of confidence and 
political stability, os well as 
better Investment prospects in 
the UA. These favourable fac- 
tors are no longer so prominent. 
Thus the odds are that for 
most of the time expectations 
about the dollar will be suffi- 
ciently bearish to allow interest 
rates in the other main centres 
to remain substantially below 
New York. 

But clearly the prospect can- 
not be guaranteed. Any number 
of events can occur to restore 
for a short or long time, the 
attractions of the dollar. These 
range from an international 
crisis to events in the presiden- 
tial elections or in Congress, or 
Fed action which persuades the 
market that it will be able to 
prevent a major fresh inflation 
after all. 

If and when such a confidence 
resurgence occurs, tbe UK. like 
other countries, would still be 
able to attempt a low interest 
rate policy. But the condition 
for so doing would be that ster- 
ling would have to fall so far 
that the market expected its 
next move to be upwards — in 
other words a deliberately con- 
trived undershooting. Unless 
sterling started this episode 
from a very high level on the 
weighted average, or the episode 
was expected to be brief, the 
inflationary risks of such a 
policy hardly need underlining. 

If any such painful choice is 
required, it will be time to re- 
member that although there is 
no target for the exchange rate 
it is nevertheless given a role 
in the prose of the Medium- 
Term Financial Strategy quite 
as important as either of the 
two targeted monetary aggre- 
gates. 

The exchange rate constraint 
will be limited but not abolished 
if Europe and Japan co-ordinate 
their interest rate policy so that 
the trade-weighted average of 
any one currency falls much 
less than its rate against the 
dollar. 

There are clearly sufficient 
international as well as domes- 
tic uncertainties for one to 
hope that the Chancellor will 
remind the House in his wind- 
ing up speech that interest rates 
can move in both directions, 
however virtuous he has been 
about public sector borrowing. 
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France’s trade deficit 
widens to FFr 4.6bn 


BY DAVID HOUSEGO IN PARIS 


THE UJ5. ti*l a enir if T TT| v Tii< * fltio Ti s in- 
dustry was unfortunate in tuning 
its current upheaval to coincide 
with the most severe post-war 
shakeout on Wall Street 

The break-up of the Bell Tele- 
phone system, together with the 
sudden acceleration in computer- 
based telecommunications technol- 
ogy, opened the way to dramatic op- 
portunities 

But just as the 1982-83 bull mar- 
ket was led forward by the new 
high-technology based stocks, so 
the sudden downturn in prices this 
year has seen those same issues 
taking the brunt of the punishment 

In the case of the telecommunica- 
tions groups, the setback may have 
been overdone, according to Wall 
Street analysts. Taken as a group, 
the telecommunications leaders 
have lagged the Standard & Poor's 
490 stock index since October, with 
the gap widening since Christmas 
when the industrial stock market 
began to fall in earnest 

The sector was depressed before 
the rest of the market because of its 
own particular clutch of uncertain- 
ties. These comprised chiefly the 
possibility of action by Congress to 
regulate the industry - and there- 
fore inhibit the opportunities for 
newcomers to seize the initiative in 
new technical developments - and 
prolonged uncertainties over the 
stance of the Federal Communica- 
tions Commission (FCC) on charges 
for access to the national telephone 
network. 

But now, with the proposed legis- 
lation recently defeated in Congress 
and the FCCs stance clarified, te- 
lecommunications stocks could be 
poised for recovery. 

The settlement of the turmoil 
over access charges is beneficial for 
MCI Communications, which has 
performed erratically in the stock 
market since plunging last August 
when the FCCs first written opin- 
ion differed from its comments at 
the public hearing. 

The doubts over access charges 
also caused a slowdown in commer- 
cial customer contracts with MCI 
because of hints that AT&T was 
considering a 10 per cent price cut 
for long-distance calls. Alarmed al- 
so by a sudden jump in MCTs costs 
for leased AT&T lines. Wall Street 
hurriedly downgraded its profit 
forecasts to around 83 cents a share 
for 1984. 

But th is should not mask the 
revenue flow likely to accrue as the 
beginning of equal access to tele- 
phone networks swells MCrs list of 
customers. 

Mr Harry Rosenthal, who moni- 
tors telecommunications stocks at 
Bear, Stearns, says that if 25m of 
the 193m US. telephone subscrib- 
ers are offered a choice of vendors 
of long distance telephones this 
year, then MCI would need to win 
only 2 per cent of them to increase 
its customers by one third,” and 
swamp its facilities He believes 
that MCI is now a 25 per cent earn- 
ings growth company. 

The greatest beneBdary from the 
shake-up in the US. telephone in- 
dustry is Northern Telecom, the Ca- 
nadian equipment manufacturer 
which sells less than one third of its 
output in its home country. US. 
revenues jumped by more than one 
quarter last year, boosted by the 
conversion in North America from 
analog to digital switches in the in- 
dustry. 

But Northern Telecom's stock ran 
ahead of the market towards the 
end of last year and has suffered, 
perhaps too severely, in the 1984 
shakeout 

With strong existing contracts 
with the Bell companies and an or- 
der backlog of $1.5bn at the end of 
last year, further earnings progress 
is likely. Wall Street forecasts for 
1985 range to an increase in earn- 
ings of around 25 per cent 

The dismantling of the Bell net- 
work has thrust the new Bell Op- 
erating Companies (BOCs) into un- 
familiar areas, presenting opportu- 
nities to the equipment suppliers. 
Anixter Bros, which warehouses 
and distributes the 10,000 different 
types and sizes of cables on which 
the telephone industry depends, 
moved quickly this year to become 
the first non-affiliated distributor of 
Western Electric, the former manu- 
facturing arm of the old AT&T 
group. 

Anixter followed this up -by ar- 
ranging a joint venture with Cincin- 
nati Bell which enables Anixter to 
master the inventory system of the 
Bell system. With the BOCs unpre- 
pared to handle the appallingly 
complicated inventory management 
which Western Electric will no long- 
er supply, Anixter looks set for prof- 
itable growth. 

There have been signs in the 
stock market that the technology 
sector is girding itself to lead a gen- 
eral recovery. It may be that inves- 
tors should eschew some of the 
more futuristic technology stocks in 
favour of the bread and butter 
stocks. Telephones are unlikely to 
go out of fashion as quickly as video 
games. 


FRANCE’S difficulty in achieving a 
lasting turnround in its external ac- 
count has emerged again with the 
disclosure of another bad trade defi- 
cit in February of FFr 4.0bn (S569m) 
on a seasonally adjusted basis. 

This brings the accumulated defi- 
cit tor the first two months of the 
year to FFr lQJtbn against FFr 
43.4bn tor the whole of 1983 and an 
official target this year of bringing 
the trade account into balance as a 
result of the Government's austeri- 
ty policies. 

The Government blamed the 
shortfall on an unexpectedly sharp 
rise in gas imports (up 25 per cent 
on January), rising imports of pet- 
rol products (up 10.5 per cent on the 
previous month) and a slowdown in 
food exports. But after the decline 
i in the deficit to a monthly average 


of FFr lbn in the final quarter of 
last year, the acceleration in Janua- 
ry and February to a monthly aver- 
age of FFr 5bn marks a serious 
reversal of last year’s improving 
trend. 

The disappointing trade figures 
come on the heels of other Febru- 
ary statistics politically damaging 
to the Government Unemployment 
in February, also on the basis of 
statistics released over the week- 
end, rose 8.6 per cent on a 12 month 
basis to a new seasonally adjusted 
record of 2.19m. 

Reflecting the growing number of 
redundancies in industry, the new 
rise in the number of jobless means 
that the Government has effective- 
ly abandoned its election pledge of 
holding unemployment below the 
2m mark. 


On the basis of the 12-month fig- 
ures, the increase in the level of un- 
employment has been rising over 
the last tour months from an annu- 
al rate of 2Lfl per cent in November 
to 4.5' per cent in December, 5.8 per 
cent in January and now 8.6 per 
cent in February. This follows a pe- 
riod in October and September 
when the rale of increase in unem- 
ployment was still falling compared 
with the 20 per cent annual rate 
that the Government inherited on 
coming to power. 

The other bad February figure 
was a 0.7 per cent increase in the 
month-on-month consumer prices 
index. This brings the accumulated 
increase tor the first two months to 
1.4 per cent compared with an offi- 
cial objective for the year of bring- 
ing the increase in inflati on to un- 
der 5 per cent 


McGlinchey 
extradition 
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Warner to buy back Murdoch 
stake with aid from Chris-Craft 


BY WILLIAM HALL IN NEW YORK 


CHRIS-CRAFT Industries, the New 
York-based television and industri- 
al products company, could boost its 
stake in Warner Communications, 
the troubled UJS. entertainment 
group, to 29 per cent 

This follows the defeat of Mr Ru- 
pert Murdoch, the Australian pub- 
lishing magnate, who had been try- 
ing to win control of Warner. 

Chris-Craft which stepped in to 
help Warner defeat Mr Murdoch 
last December, announced over the 
weekend that it was underwriting a 
S72m Warner rights issue of conver- 
tible preferred stock which will be 
used, along with extra bank borrow- 
ings, to repurchase the 5.57m Warn- 
er shares held by Mr Murdoch's 
News International. 

Mr Murdoch's decision this week- 
end to accept Warner’s S31 per 
share offer for News International's 
8.5 per cent stake in Warner, will 
net his group a profit of more than 
S40m on its shares plus an addition- 
al S8m for its expenses. 


In return. News International has 
agreed to drop all litigation against 
Warner, and not to buy shares or 
try to influence management in 
either Warner or Chris-Craft for the 
next 10 years. 


The move is a setback for News 
International's US. expansion 
plans. Mr Murdoch, chief executive 
of News Corporation, News Interna- 
tional's parent, said he was “disap- 
pointed" that Chris-Craft had been 
unwilling to sell its 23 per cent 
stake in Warner to New Interna- 
tional. 


"We would have much preferred 
to be a buyer rather than a seller. 
At the time we purchased the 
shares we made what we hoped 
would be a long-term investment 
That investment subsequently be- 
came the focus of extensive litiga- 
tion. Because we saw no expedi- 
tious resolution to the conflict, we 
believe it is in the best interests of 
the News Corporation's sharehold- 


ers to invest the company's re- 
sources in a more productive man- 
ner,” Mr Murdoch said. 

Mr Steven Ross, Warner’s chair- 
man, welcomed the settlement 
which, he said, would end "the cost- 
ly disruption” of Warner’s business. 

The group, which lost $41 7.8m on 
revenues of $3.4bn in 1983 primarily 
because of problems at its Atari 
home computer and video games 
unit, will probably have to borrow 
an extra SlOOm to buy back the 
News International stake. 

Chris-Craft said yesterday that 
its majority-owned subsidiary. 
BHC, had agreed to take up its 
share of Warner’s 7 per cent conver- 
tible preferred stock issue and 
would also purchase any stock not 
subscribed by the rest of Warner’s 
shareholders. 


Following the issue, Chris-Craft 
and its subsidiaries will possess be- 
tween 24.7 per cent and 29 per cent 
of Warner, 


Genscher plans to visit Moscow 


BY JAMES BUCHAN IN BONN 


HERR Hans-Dietrich Genscher, the 
West German Foreign Minister, 
will visit Moscow in May tor talks 
with Mr Andrei Gromyko, his So- 
viet counterpart 

The Bonn Foreign Ministry, 
which received the invitation from 
Moscow last week, is modestly 
hopeful that the Soviet leadership 
is seeking to reestablish contacts 
with Western Europe after the 
sound and fury that followed the de- 
ployment of nuclear missiles in 
West Germany, Italy and the UK 
last autumn. 

Herr Genscher will follow Sig 
Giulio Andreotti, the Italian For- 
eign Minister, who is expected in 


Moscow on April 22. Sir Geoffrey 
Howe, the British Foreign Secre- 
tary, is due to visit the Soviet Union 
in June. 

Bonn officials have no illusions 
that Moscow is about to depart 
from its position that the new mis- 
siles must be taken out before valid 
arms control can restart 

They also suspect that, for rea- 
sons of face and because of the US. 
presidential election in the autumn, 
Moscow is not seeking formal con- 
tacts with Washington. 

The invitations to officials of the 
three most important deployment 
countries can just as easily be seen 
as a continuation of Soviet efforts 


to divide Western Europe from its 
main ally. 

But diplomats hope that Bonn 
and its allies can use an evident So- 
viet readiness to keep up a dialogue 
with Western Europe to shift the 
immediate focus away from the 
missiles. 


They are encouraged in this not 
only by the surprisingly anpotemi- 
cal Graxnyko<Jenscber meeting in 
Vienna, which immediately pre- 
ceded deployment, but also by So- 
viet participation in the European 
security conference in Stockholm 
and the talks on troop reductions in 
Europe which re-opened last week. 


By Our Pofitfcal «nd 

Foreign Staff 

THE EXTRADITION at the week- 
end of Mr Dominic McGlinchey, the 
alleged leader of the Irish National 
Liberation Army, from the Irish Re- 
public to Northern Ireland was yes- 
terday welcomed by ministers of 
the Dublin pt>h London Govern- 
ments. 

Hus is the first extradition for se- 
curity charges, as opposed to ordi- 
nary criminal offences, and follows 
Mr McGlinchey’s arrest on Satur- 
day, near Shannon Airport 

Mr McGlinchey, who was yester- 
day questioned by the Royal 
Ulster Constabulary, has been 
hunted in connection with the kill- 
ing of a postmistress during a rob- 
bery. 

He has also claimed involvement 
in a wide range of terrorist inci- 
dents on both sides of the border. 

The move will help to reinforce 
the recent marked improvement in 
relations between Dublin and Lon- 
don, especially ahead of the report 
due next month from the New Ire- 
land Forum, the Dublin-sponsored 
body which has been examining 
new political options. 

The weekend’s events should also 
strengthen the hand of Mr James 
Prior, Britain's Northern Ireland 
Secretary, against Conservative 
parliamentary critics of his security 
policy, although it will not alter Ul- 
ster Protestant criticisms of the 
Forum. 

The extradition came immediate- 
ly after a hastily summoned meet- 
ing of the Supreme Court in Dublin, 
which ruled in favour of implement- 
ing its 1982 judgment which in prac- 
tice ended any distinction between 
“political" and other offences in 
many extradition cases. 

Previously, lawyers had argued 
that offences were political in char- 
acter and that under international 
law suspects could not be extradit- 
ed to another jurisdiction. 

The courts decision represents 
one of the most important advances 
in security co-operation since the 
enactment in the Republic of the 
Criminal Jurisdiction Act in 1978 
which allows cross-border trials. 

Mr Garret FitzGerald, the Irish 
Prime Minister, commented yester- 
day that the Supreme Court had de- 
cided that some offences were so 
grave that they could not be re- 
garded as political. 

He added that it was “a sad day 
for nationalism when murder is de- 
scribed as a political offence.” 

Similarly, Sir Michael Havers, 
Britains Attorney-General, yester- 
day spoke of his “great sense of re- 
lief at the extradition. In a radio in- 
terview Sir Michael said be was 
very pleased at the speed of the 
court's action. 

The decision has, however, led to 
some disquiet within the opposition 
Fianna Fail party in Dublin, with 
calls for a long-term consideration 
of its effects. 


Purveyors of hot eel pies and 
fresh, roasted chestnuts could be 
forgiven some confusion last week 
over Britain’s, new value added tax 
ruling oh hot. take-away food; but 
budget queries in this department 
were settled by the men from the 
ministry in pr e tt y short order. The 
precise impart, of the changes in 
capital allowances, by contrast, 
could take a little longer to resolve. 

Their' impact on the leasing in- 
dustry will be fundamental Despite 
some supposed relief over the non- 
appearance of a financial services 
tax, die clearing banks' shares have 
plummeted as a consequence. The. 
City of London has seen a cottage ' 
industry spring up devoted 'entirely 
to quantifying the riamag g infli cted 
on the dearers' accounts. 

Schioders did nothing to disperse 
the fog the day after the budget by 
touching its cap to Mr Lawson and 
reporting profits blessed with £6Km 
past-budget windfall from its UK 
leasing subsidiaries. In short, the 
tax benefits of leasing have been 
enjoyed in a variety of ways. But 
for the dearers these benefits have 



Exactly this prospect now faces 
the dearers. And it has hit their 
.shares like another crunching 
round of bad debts because .unlike 
Schroders, the dearers have' never 
provided anything like a fuQ de- 
ferred tax provision against- the 
possibility oiarainy year. - 
This is not - to say that. -the 
changes now imposed on tine, lear 
sing industry by the budget-jock set 


forced tax provision this year. For- 
tunately ibr them, the £2,4bn neith- 
- er allows : tot residual new leasing 
business still left to thap nor takes 

■ account cif the fatting corporate tax 

■ 7 : •’/ ’ 

. '■ If the .dearers plump for a provi- 
; stanreqnal to ffi) per cent of the full 
Bahmlyjand assmzte /h .40, per cent 
'taxri^lheirtiieir^ggregme Ml asr 
calculated iby Stockbrokers Rowe 
and Ktmaniri&bero^ E750m. 
If they go -for a. 108; per cent provi- 
sion bn ffcfe basis of, a -35. percent 
Tate, thisyeaFstopping tfjxwill cost 
-them 'at toast EttSbo; enough,, were 
it to be/ ta&^^as a-.Qirrent tax' 
charge; to push afi four of then! Into 
substehtiatnet fosses for 1984: - : 
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British payments key to EEC summit 


Continued from Page 1 


These elements all concur with 
the preferred British approach, 
which goes on, however, to seek a 
system limiting payments on the 
basis of gross domestic product. 
Moreover, while Mrs Thatcher will 
want to start by agreeing a figure 
for what Britain’s payments should 
be after EEC enlargement - she 
suggested 400-500m European cur- 
rency units (S345m-S430m) at the 
abortive Athens summit - other 
governments want to start with an 
agreement an the size of any cut in 
British payments. 

During secret foreign ministers 1 
talks last week cuts offered by oth- 
er governments ranged from Ecu 
750m to Ecu lbn. If Mrs Thatcher is 
required to negotiate on this basis 
she may weD argue for a Ecu L5bn 
reduction while being ready to set- 
tle for Ecu l-2bn_ The lower figure 
would have left the UK paying 
about Ecu 700m last year. 


Agreement seems closer on the 
other main budgetary issue of how 
to control EEC spending. France’s 
suggestion that governments 
should set annual targets for over- 
all spending growth is generally re- 
garded as promising. 

The UK seems confident of find- 
ing a formula for keeping the annu- 
al rise in farm spending below the 
annual increase brought about by 
inflation and economic growth in 
the EEC's available budget reve- 
nues. In time this would cut farm- 
ing’s 68 per cent share of the bud- 
get 

Despite the broad success of last 
week’s negotiations on farm prices 
and reform other prime ministers 
will also form minorities in plead- 
ing for special arrangements. 

Dr Garret FitzGerald, the Irish 
Prime Minister, has the hardest 
task in trying to win exemption 
from the system of milk production 


quotas agreed last week. Ireland 
wants to expand its dairy output - 
said to be worth 8 per cent of GDP - 
by more than 2m tonnes in the next 
five years. Britain and other gov- 
ernments, by contrast, only want to 
concede a small reduction in the 
600,000 tonnes cut in Irish dairy 
production which the quota system 
would impose. 

Peter Riddell in London adds: Sir 
Geoffrey Howe, the Foreign Secre- 
tary, yesterday tried to reinforce 
Britain's "positive" attitude to the 
summit by repeatedly referring 
during a television interview to the 
widespread recognition in the EEC 
of the need to put different systems 
in place. 

He described existing French 
proposals for a partial rebate of 
Britain's EEC contributions as “un- 
acceptable" and stressed that the is- 
sue of the refund for 1983 rested on 
a firm agreement 


UK miners 
resist calls 
for ballot 


Continued from Page 1 
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Peru ‘to start 
repaying loans’ 

Continued from Page 1 


any new money from commercial 
bank creditors this year. 

Its balance of payments deficit 
fell by nearly half last year to 
S882m from $1.6 bn in 1982. By next 
year it should have fallen further to 
5765m. 

Response to Peru's new S2ibn 
rescheduling package has also been 
generally favourable. Commending 
the package to bankers in London, 
Mr Jensen forecast that Peru's 
economy would grow by 4 per cent 
this year. He disclosed that last 
year, however, output fell by 12 per 
cent in real terms - a worse perfor- 
mance than was expected. 


who wished to work would be able 
to do so. 

Sir Michael Havers, the Attorney 
General, said yesterday that the po- 
lice would be “doing no more than 
trying to maintain the law” by turn- 
ing back coaches and cars full of 
pickets - even before they had be- 
gun their journeys. 

He said that decisions to do so 
must be based on police judgement 
of how many pickets it was reason- 
able to allow through to the pits. 

Calls for a national ballot have 
now come from Nottinghamshire, 
Lancashire, the Midlands, Bnrham, 
North Wales, the white collar and 
several craftsmen’s sections. 

Mr Scar gill and his senior col- 
leagues have taken some heart 
from the voting figures in areas 
such as Lancashire, North Derby- 
shire and Northumberland which, 
while falling short of the 55 per cent 
needed for strike action, do show a 
higher number in favour than in 
the past two ballots. 

He might decide to call for a re- 
convened special delegate confer- 
ence, the mechanism which im- 
posed an overtime ban in December 
which began the present spate of 
industrial action. 

This would have the advantage to 

the union leadership of giving it 
more time to launch a strong cam- 
paign for muted action, and possi- 
bly then hold a national ballot when 
it judged a strike vote more certain. 

The National Coal Board (NCB) 
will today press its action for con- 
tempt in the High Court against tile 
Yorkshire NUM. It will claim that 
the area defied two injunctions 
granted to it last week by not can- 
ing off picketing by its members. 




Rental income 


T /■aging has marie little or no con-, 
tribution to the dealers' reported 
pre-tax profits over the years. The 
depreciation of the leased assets 
has more or less matched the rental 
income earned. But the forrptan has 
ignored the depredation, having in 
effect rolled it all up into the first 
year 100 per cent allowance, i 

As a result, the rental income has 
boosted the (pre-allowances) total 
taxable profits. To create a capital 
allowance sufficient to ensure an- 
other zero tax liability, the hanks 
have therefore had to increase their 
investment in capital assets for 
leasing. This has led in turn to big- 
ger rental inmme, and so on. 

To illustrate tire present conse- 
quences, take a bank with static 
taxable profits from banking of 
£100m a year. Rental income climb- 
ing from £Khn up . regularly to 
£100m over ten years requires a 
£200m allowance, hitherto gained 
from extra leasing, to reduce tax- 
able profits to ml in year 10 -K no 
addition at all to tee leasing portfol- 
io is made after year 10, the bank’s 
rental income in year 11 will not be 
far short of EllQm and it will face a 
tax charge on this phis its ElOOm 
banking profits. Its real tax bill, 
that is to say, at a 50 per cent rate 
will actually exceed these ElOOm 
underlying profits - not just for 
year 11 but for a run of years until 
its leasing portfolio starts tb de- 
cline. 


major capfial purchases seem to 
have been signed up within; nine 
hours of Mr Nigel London's speech 
on Tuesday. But the haste, was 
probably unwarranted. This year's 
75 per cent first year allowance can 
apparently betaken together with 
-the new 25 per cent declining -bal- 
ance allowance and- the corporate 
tax rate reductions. This all addsrap 
to .something of a bonanza -year for 
leasing, until -March;' 1985; post-tax 

returns to the lessor -assuming iin- 

changed leasing rates - (fould, actu- 
ally be higher mis year than before 
the budget . .. f;-.-- - 

In the eventrlease^ rates in many 
cases have already fatten signify 
cantfy, not least as a consequence 
presumably of the dearers’uoder- 
siandable .desire to ..squeeze as 
much volume as pbsnMe.out of the 
market white ft remains viable. : 

- When first year- capital 
ances disappear altogether m 1986, 
however, the dearers .wilL abnost' 
certainly have .to mnfront theft; ti- 
ger. >’ • v i. - ' 

Since 1981, they have ;aB kept de-- 
ferredtex. provisions an tins, score 
roughly equivalent to.a quarter of 
their potential tax liability. The re- 
maining uncovered 75 percent rep- 
resents, on best estimates, *fcoiifc 
E2.4bn. 

The impact of the higher taxes on 
the banks' cash flow over the next 
several years will vary from dearer 
to dearer depending oh their port- : 
folio income streamsihut for accru- 
al purposes, all of themwill sorely, 
need to set aside an adequa te de- 
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■ thehasisof the _ _ ^ 

plroyiindns,; coaM r t^u^ed to' justify 
- a cUrrent tax treatment The dear-, 
ers, thqo^;could:;e^aHy reason- 
ably argue that nfcfther;the result- 
,ing distortions tp^thar^mings per 
: share records nOTany oM-iashioned 
adjustments^ 4o reseiwes. would be 
half . as . senabte ' as V series of 

ightfontf arri ^» «i5 tn a r l fn«r y de- 
bits. v- : •« 
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?The second course might at least 
have, the- merit of squaring best 
with the reaction of tha stock mar- 
where attention will anyway be 
focused tess on this year’s debacle 
.-.'than on the damsge to the 
1 balancesheetsand the frnpUed con- 
- trmrrts on future earnings growth. 

. No doubt : the Bank: nf: England's 
pre-budget tomeworfc gave aane 
tho u ght to the mare accommodative 
stance.on free capitaLratioe which 
may tedl he -requHred of 'it 'if '-the 
_£1 Kbnprdvisim isadqpted. Capital 

" hasft.OT.gK&ft by 

E225m. it ftijchaTuf/ £45ttm at.Bar- 
nhfys, £340pi' jit. Uoyds and £460m 
or TathfT Jnore at National West- 
. mihster. This will leave allfour cap- 
ital ratio? uncomfortably dose to 
the Bank’s 4^er pent Jimit - and 
could prompt dqser sftnitiny of 
: Jfidlantfs Efflkri drtfdend. ”, 

I ^rhaps tbe one crumb, of com- 
fort frwithejcfearera js that their v i- 
tai eqaityto assrts ratios at the U.5. 
Federal Restore:' have -been struck 
after fottdrfferred^ tax. provisions al- 
ready.- Atteftstin t3he UJS. their trib- 
ulations mieh t seem a storm in the 
adxmntahts' teacup. . 
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got to snow 
and tell... 


The line art of doing busineu in he Gui 
hasn't changed In years. 

YouVe st3 got u show and teL 
Yea. that's tight! You've got lo ahow your 


¥ ’ ranua than IheDUbaUntemaitonal 
7>adeCen&e. 

tenvoarcandSonedeiMvSon .- ■ 
hals combine to ofteryouweriopoo 
square metres, a Sat dass pupose. . . 
txjarexh&itiaaqnceihtfsitinvsded' 

in the region. 

Which makes it qiite sfenptjr, thebggest. 

hia^best-eqoippadfahidtancoripirarlnthe. 

ArairanGutf-oflaj^youabusypTOgranme- 
of hitemaUonel trade shows, more end more of 


products and teByaa- story. After locating those »htch. are beconng mgrtr annual earn. 


prime business prospects who are eager, eve 
anxious to doiiainess wtih you, 

And In the Qdt, there Isn't a better, more 
successful way olachWng tat, ttian . 
partWpating in a prataaatonely<ui trade 
exhibition. 

Nor Is there a better, mow success^ 


fn die 39-storey Office Tower, yoiffl find 
sophisticated meeting and conference (acAes 
that are congenial to pood 
business, phis the local or SC 

regional headquartas . • IT. Iff 
at over a hundred ■■■II Wli 

national and international — B-T _ ■ 

a*P orations. 

You! also find the 

atfecwtHten ’ -. a. 1^ " ■ 

international Hotel ideal TfiMg I 


tostey.tfoeorenWtejn.whOelorlonger 1 
says, you need look nofuihwfean The 
Apartmerfs-SMtuB^^ 
andftdy servioed ttovy 

AH fcpiher.ira #w periedcombnafov . 
ter good buSxtess ; your p&testeflrte Ho ti» 
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Rwidedcf coarse. ypusBar andted Lte 
ovw 5000 axhfcdto have dore »434 m^or 
exhfcKons over the pest Svayeara-ftHch. 
incidentete, attracted several hundred - 
thousand visitors tvho were seriously fctensfed 
te business , . 

. So Byou're serious about doing busfeess 
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Securify iflrt Eqaipment Exhtetton (14-18 
October] • WAnb Water Todmotogy- 
ExhBfifon & Comwence m Ociobw-1 . 
rtewtowj • HotextakCiSfepa Trade 
Fee* 0-1 2 Noveobbr} »4ih Gulf Computer 

. r ormore rto r ma uiionoijrlacaaiesor - 
exhteitihg in IMni. Write or cal TradaCenbe . 
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The shift of emphasis apparent in 1982 continued last year, with bond 
issues again easily outdistancing syndicated loans in volume. Bankers are responding 
to the changed environment with some radical innovations 



Profound changes 
in structure 


BY PETER JMONTAGNOfi 

THE COMBINATION Of high 
interest rates and the develop* 
big country debt crisis has left 
a seemingly Indelible mark on 
the international capital mar* 
kets over the past year. 

After two sears of great 
uncertainty the whole structure 
of the markets Is undergoing 
profound change. Last year new 
issue business in the inter- 
national bond markets again 
ran at exceptionally high levels, 
reaching more than *75bn, or 
double its level six years ago. 
At the same time volume in 
-the syndicated loan market 
■ slumped. At S73J9t>n it was 
$ 10 bn below the level of 1982 
and S50bn less than Its peak 
Jai9BL. . 

It is . hard to escape the con* 
elusion from these figures that 
the securities market; which 
was long the Junior in terms of 
volume, has now' emerged as a 
more powerful, force In the 
international capital markets 
than the. syndicated - credit 
market. - • 

Certainly, the early months of 
29S4 have- produced an exten- 
sion of lasr ' year's trend. 
Dynamic, new- issue activity in 
the international bond markets 
has contrasted starkly with a 
general stagnation of Euro- 
credit business apart from some 
highly exceptional jumbo loans 
for oil companies contemplating 
takeovers^ /• ; ■ . .. 

Indeed. '.hahkers in the syndi- 
cated loan- market complain 
bond 


market is stealing their busi- 
ness. Borrowers which used to 
raise much of their money in 
tiie credit market have 
switched increasingly to the 
Floating Rate Note, a band 
issue whose rate of interest 
changes regularly in line with 
that prevailing in the short- 
term money market. 

According to the U.S. invest- 
ment bank Salomon Brothers 
issuance of Floating Rale Notes 
climbed to nearly $14bn last 
year from just over Sllbn in 
1882 and only $7bn' in 1981. 
From the borrowers’ point of 
view such a trend is hardly 
surprising. Floating Rate Notes 
carry lower interest margins 
than bank credits; they can lb 
arranged for longer maturities; 
and there is no risk that an 
upheaval in the international 
money markets could cause 
lenders to withdraw from the 
operation prematurely. 

Satisfying clients 

What Is perhaps more sur- 
prising is that lenders which 
induae many large inter- 
national banks should be pre- 
pared to forego some of the 
high . returns available in the 
Eurocredit market for the sake 
of satisfying their diems’ 
demand for Floating Rate Note 
finance. One frequently cited 
justification Is that, .the debt 
crisis has shown that borrow- 
the bond market 


rescheduling. Most of the 
afflicted countries have man- 
aged to service their inters 
national bond borrowings long 
after they had given up on 
their commercial bank debt. 

Yet there Is an even more 
fundamental force at play. 
Faced with a need to reschedule 
billions of dollars in develop- 
ing country debt hanks arc 
experiencing a reaction of 
distaste for cumbersome long- 
term credit commitments from 
which they can extricate them- 
selves only with great diffi- 
culty. There Is a premium to 
be paid for marketability. 

What is Important Is that a 
bank which buys a floating rale 
note knows that it can also be 
sold restoring some of the 
flexibility to its balance sheet 
that was taken away by the 
debt crisis in Latin America. 
That the returns on Floating 
Rate Notes are low seems to 
matter little. Most borrowers in 
the Floating Rate Note market 
are top quality credit risks and 
banks need such business to 
offset the high-yielding, high- 
risk Latin American loans that 
are now stuck on their balance 
sheets. 

This is not to say that banks 
are the sole force behind the 
blossoming Floating Rate Note 
market. Its growth also owes 
much to the new found appetite 
among U.S. savings and loan 
institutions which need money 
market related investments to 
match the high-yielding 
accounts they are now allowed 
to offer their depositors. These 
institutions have become a new 
source of funds for the capital 
markets, lending for the first 
time through the Floating Rate 
Note market to countries such 
as Sweden. But commercial 
banks have played an important 
role and for the long term 
development of the capital 
markets the concept of market- 
able debt tiiat has entered their 


thinking through the Floating 
Rate Note market is of crucial 
importance. 

It has spread from the Float- 
ing Rate Note market Into the 
eurocredit sector itself where 
loans arc increasingly traded 
among banks. This secondary 
market Is still imperfect, but it 
is one way for a bank to 
improve Us balance sheet 
liquidity and earn extra profits. 

Imagine, for example, that a 
bank has an eight year credit 
to a European borrower on its 
books which bears interest at 
a margin of i per cent over 
Eurodollar rates. By parking 
the credit with another bank 
for a year at a margin of. say, 
2 per cem and using the space 
on Its balance sheet to make 
another loan to the same bor- 
rower it Is increasing its overall 
yield without affecting its gear- 
ing ratio. ’ 

Potentially damaging 

Trading of debt also extends 
to rescheduled loans, though 
here banks are more wary 
because such business is only 
possible at a discount with 
potentially, damaging write- 
down implications for a bank's 
entire loon portfolio to a given 
customer. 

Turnover figures for 
secondary market trading of 
bank credits are impossible to 
calculate. Most bankers reckon 
that only a tiny fraction of total 
outstanding loans have actually 
changed hands. More important 
has been that the development 
of the secondary market over 
the past year has had a pro- 
found effect on business atti- 
tudes. 

Faced with a shortage of 
" plain vanilla ” jumbo loans, 
banks are now keen to use what 
business they do have to make 
extra returns out of fees and 
trading. In th$ process par- 
ticipants are becoming more 
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like Investment bankers and 
less involved with straight com- 
mercial lending. 

It is not just that the new 
concept of marke lability has 
changed the face of the syndi- 
cated loan market. Other factors 
such as currency movements 
have come into play. The old 
jumbo syndicated loan seems to 
have been replaced with a 
smaller more special operation 
designed to tap a regional or 
specific currency market just at 
the moment when funds are 
available. In recent months 
currency diversification has 
become a new vogue in the bank 
credit market resulting in 
credits such as £500m for 
Sweden, ECU 450m for Italy's 
oil conglomerate EM, C$1 50m 
for Malaysia and SwFr J50m for 
Spain. 

Part of the impetus for this 
is obviously a perception among 
borrowers that they need to rely 
less heavily on the dollar as a 
borrowing medium. Indeed the 
soaring U.S. currency’ and high 
real interest rates have led most 
borrowers to look carefully at 
their cost of funds. 

Some such as Sweden. Den- 
mark and Electricity de France 
have launched large Floating 
Rate Notes to prepay more 
expensive commercial bank 
debt, but there is also an active 
market in debt swaps reaching 
across currencies as well as 
fixed and floating interest sec- 
tors of the capital markets. 

By swapping floating rate 
debt for fixed interest obliga- 
tions incurred by- another bor- 
rower, even second line credit 
risks can obtain fixed rate funds 
more cheaply than by borrow- 
ing directly in fixed rate 
markets. To do so, however, 
they need the floating rate debt 
in the first place and that has 
to be provided by commercial 
banks in the full awareness of 
the debt swap potential. 

It all adds up to a capital 
market in which the two main' 
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compartments — bonds and 
credits — are coming much 
closer together. 

Such a fusion of the two 
sectors has long bees given lip 
service in the banking com- 
munity. Now, in the aftermath 
of the debt crisis and high real 
interest rates, the two sectors 
of the market really do seem to 
have become interdependent, 
though it must also be said that 
the credit market has had more 
to learn from the bond market 
than vice versa. The question 
is whether this is a passing 
phase. Or has the market 
structure changed for good? 

A short answer is that 
markets never look baric. Just 
as it would be inconceivable fbr 
foreign exchange markets to 
revert to their practices under 
fixed exchange rates, so it is 
unlikely that the capital markets 
will readily unlearn their new 
approach to business. Less 
certain is the pace of future 
change. 


In the short ran capital 
markets are still beset wiLh 
great uncertainty. Many of the 
fundamental aspects of the 
developing country debt crisis 
remain unresolved. The dollar, 
which was riding high on ex- 
change markets throughout 
1983, has now begun to weaken 
in the face of the growing U.S. 
current account balance of pay- 
ments deficit. Fears are grow- 
ing that interest rates in U.S. 
may start to rise again as the 
recovery continues while Fede- 
ral deficit remains at record 
levels. 

On the political front pros- 
pects seem to be increasing that 
the U.S. may decide to scrap 
interest withholding tax. At a 
stroke this would undermine 
the iustification for a separate 
bond market for U.S. borrowers 
in Europe, while many bankers 
believe that the Floating Rate 
Note market may have over- 
reached itself. 

Experiments such as a 40-year 
Issue for Sweden or the §2 50m 
issue for the World Bank that 
was priced at a small mar gin 
over the U.S. Treasury Bill rate 
rather than the higher euro- 
dollar deposit rate may simply 
be more than the market can 
bear. 

At most, however, this could 
lead to a slowdown in the new 
Floating Rate Note issue 
level that was set in the first 
two months of the year. Few 
bankers believe that the market 
will wither totally as quickly 
as it blossomed, though it 
might run through a more diffi- 
cult patch If, contrary to 
expectations, Interest rates did 
turn decisively lower. And even 
it margins on Floating Rate 
Notes do rebound from their 
lowest point, they would still 
have to rise a long way to catch 
up with the Eurocredit market 
That means that bankers in the 
credit market cannot reason- 
ably expect easily to recover 
. the business they have now lost 


to the bond market. 

Moreover, the pattern of 
world bala^e of payments is 
now such that most imbalances 
are narrowing, with the excep- 
tion of the growing U.S. deficit 
and Japanese surplus. 

Not only' are the developing 
countries running a much 
reduced deficit; so are the 
smaller industrial countries 
which have provided the capital 
markets with much business in 
the past. Among the group of 
10 richest countries France, 
Italy, Sweden and Belgium are 
also among those which have 
cut their borrowing needs from 
the capital markets by improv- 
ing their balance of payments. 

Debt redaction 

Noi has the economic 
recovery produced much in the 
way of additional corporate 
demand for finance. Several 
years ot high real interest rates 
have made corporate treasurers 
wary of incurring new debt. 
Indeed many have used the 
Increased cash flow resulting 
from a better business climate 
and the buoyancy of world 
stock markets last year to 
reduce their relative indebted- 
ness. 

From both the perspective of 
sovereign finance and corpor- 
ate lending the fundamentals 
do not therefore seem to speak 
in favour of much incremental 
growth in capital market busi- 
ness — unless, that is, banks and 
investment bouses can find 
new ways of helping borrowers 
to reduce their financing costs 
on their existing debt and Im- 
proving its maturity profile. It 
is a climate that calls for more 
inventiveness and innovation 
from both the bond and credit 
markets. 

In short the capital markets 
of 1984 require bankers to live 
much more on their wits than 
on their assets. 



& CO. LIMITED, 


A major participant in the 
management and underwriting 
of public and private issues. 

In 1983, issues managed 
or co-managed totalled 
the equivalent of 

US $11.8 billion. 


1 9S2 


23 Great Winchester Street, London EC2P 2AX 
Tel: 01-588 4545 Telex:8953511MGLDNG 

Offices in: 

Adelaide * Athens ■ Bogota • Cairo ■ Caracas ■ Cayman Islands * Edinburgh - 
Frankfurt • Geneva - Guernsey ■ Jersey • Madrid • Melbourne - Milan » Moscow 
Nairobi * New York - Paris - Quito ■ Santiago - Singapore * Stockholm * 
Sydney ■ Tokyo 


’•r. ■ ■ ■ 




/ 





n 


^ *K.ta 




Financial Times Monday March 19 1984 


INTERNATIONAL CAPITAL MARKETS H 


Expansion slow despite U.S. recovery 


THE WORLD' 'ECONOMY 


World economy 


MAX WILKINSON 


IT MAY be true that what is 
good for General Motors is good 
for the U.S. but it is by no 
means so obvious whether the 
general benefit extends to 
Nissan, Volkswagen or Jaguar 
Cars. 


Last year General Motors 
produced better results than 
most people dreamed possible 
in the dark days of the reces- 
sion. The performance of the 
U.S. economy Itself consistently 
Outpaced expectations during 
1983. GM, along with the major 
part of the U.S. corporate sec- 
tor, has breasted through the 



their creditors must remain Federal Reserve n lnten ?UiS 
anxious about the level of UJS. fund the deficit, fully and stick 



interest rates for as long as US. to its m oney su pply, targets, 
budget deficits remain at around Overseas invwtors wntthere- 


2200bn a year. On present pro- fore have to be tempted by 
iectioate there is bo prospect of higher, interest rates to offset 
deficits falling from this level, the risk of a felling dollar. _ 
even if economic recovery con- Nor does thme seem nmch 
tin dcs at « steady rate. Mr evidence yet that croBnued 
Donald Regan, the U.S. Treasury high reel Interest rates wUI 
Secretary, has made some stimulate savmgs and so lead to 
general remarks about the need a different equilibrium between 
to reduce the deficit after the borrowers and lenders. In the 
November Presidential election developed world last year the 
is out of the way. However, it proportion of income going imo 
remains to be seen whether the net savings (saving minus 
administration will have the borrowing) declined. Thai s low er 
stomach for the necessary fights savings ratio enabled consumers 
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Mr Donald Began, UA 
Treasury Secretary: need to 
reduce budget deficit after 
(he Presidential elections 


Mr Nigel Lawson, UK Chan- 
cellor; pursuing a course of 
strict fiscal and budgetary 
rectitude 


with spending lobbies, even to increase their spending an 
aiming that President Ronald particularly in the UK. this w 
Reagan is reelected. the main engine of recovery. 

In any case, as the OECD has . _ 

pointed out, there is bound to Weak revival 
be a substantial time lag before 
actual deflate are reduced, even 


Company profits have in* 


tf iSTte pitT^hancl «>ed 




part of the U.S. corporate sec- , , . h-j election. max me reut«.v«iy 

tor, has breasted through the 1951 when the authorities If the dollar had not risen, ne3rt two years at of corporate investment in 

obstacles of high real interest pushed up hank base lending it was argued, “ d . least, therefore, it seems that stocks and fixed capital has so 
rates and the trading disadvan- rates by 4 percentage points prices would have been higher _ Interest rates will need to far been able to take place 
tages of the high dollar. in two stages, mainly to defend In dollar terms, so that od ^, air< to attract domestic without aw large rise in lorn 


f , sterling end to prevent & resur- would not necessarily have been avtocs and fore ten capital into 

But so far tiie improved Senco St inflation. much cheaper in terms of other unSng. And 

fortunes of the U.S. economy . , « «. world currencies. <af ,tu ^nllsr ms» 


a weakening of the dollar may 


demands from the corporate 
sector. 

It is doubtful, however, how 


fortunes of the U.S. economy & -h*,™. however worid CUJre n cies - a w^teSna of the dollar may It is doubtful, however, bow 

have had 1 roly a 1 weak effect Ry l^^utrau^ ™weve secondly, sentiment in the Ju^hS^ul StenwT ratS far the recovery can proceedm 
on demand in most of the rest there ^ seemeo iro ws « ^ exchange markets Sj“. * because a falling doUar the U.S. or elsewhere without 

of ^ d V. d ?ff 0 22 ZSS&hS!? bSw2S%£«*tta see™* to ** coming more alive Jgf JatoTvI. Go^mnent companies needing to borrow 

economies. Only the UK and fLiigigs U e interest to the ** fundamental " consider- bond* less attractiv e to over- more to finance investment. 
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down at 1 per cent. V* ^ other countries, where * ” was^ore sharolv 


back the recovery by depress- 
ing corporate borrowing and 
therefore investment below the 
levels it would otherwise, have 
readied, particularly in Europe. 

Nevertheless, there is a firm 
consensus that recovery will 
continue during this year and 
at least well into next year. The 
OECD predicts that output will 
rise by 31 per cent in the 
developed world (his year, with 
the U.S. leading the way with 
growth of 5 per cent fa flowed 
by Japan at 4 per cent The 
prospects for the West German 
economy have recently been 
looking better and growth of S 
per cent tills year seems well 
within reach, while in the UK 
the Treasury is also, predicting 1 
growth of the same order. . 

One of the major uncertain* 
ties must be whether - the 
acceleration of growth will lead, 
to a resurgence of inflation 
from the developed • world 


average of 5f per cent last year! 

To prevent this, a continua- 
tion of fairly .tight financial , 
policies seems probable, particu- 
larly in the UK, Japan and 
West Germany, with continued 
efforts to reduce' .budget . 
deficits. 

In the UJS. there are already' 
signs that the inflation rate may 
be picking up somewhat from 
the average; of about 4 per cent 
for last year 1 : '-and- financial;, 
markets have began to be 
anxious, in case a . future. 
Administration should find' it- s 
self unable' to fund the deficit; 
and. resort to -the printing 
. presses.- 1 . 

However;' it may be that the 
markets’ fears are a complete 
deterrent to inflationary financ- 
ing, for. in the present climate 
of opinion -any ^substantial rise' . 
Jn the money supply would 
probably. tead ; to a sharp rise pi 
long-term bond, yields. -Zbe. 


authorities could not. therefore, 
escape, the high interest rate 
penalty- by the methods of the 
1960s and 1070s and would have 
little temptation to. stray from 
; the path of monetary virtue. 

-If that Is the case, govern- 
ments are left with tittle option 
but tb pursue a course of fiscal 
add budgetary rectitude. That 
at any rate seems to be the con- 
clusion of most European gov- 
ernments. It is bring' pursued 
with enthusiasm by: Mr Nigel 
Lawson, Britain's . Chancellor, 
and with almost equal strictness 
— rthough much less enthusiasm 
— 4n Socialist "France. ... 

The inevitable consequence is 
that .recovery is. proceeding 

sFtnvly. vUnemploytaent 'seems 
set to: continue : its rise in 
Europe, though <at a.alOwer rate 
than recently i.and the .mutual 
benefits, cd in crease d trad e show 
no sign 1 yet otmatchliig that- of 
previous cycles^ .. . 


down at 1 per cent. domestic interest rates were that attention was more sharply 

This continued sluggishness, edged downwards without focused on the rapidly growmg 
compared with VS. growth of catastrophic consequences for current account deficit on the 
over 7 per cent at an annual for exchange rates. Although of payment wim a s 

rate in the second half of 1983, the dollar continued strong, the likely to approach $200bn this 
has been widely blamed on feeling in the markets and year. 

the persistence of high U.S. among the authorities seemed This underlay the almost uni- 


interest rates and the soaring to have changed, in two related versa! conviction among Euro- 


Bulk lending opportunities 


dollar. Both are a consequence ways, 
of the fiscal expansion which 
produced recovery of demand p_ 
in the U.S. 


Competitive edge 


pean central bankers and in U.S. 
official circles that the dollar - corresponding period of 1982 

would have to fall “sooner and $165.1 bn in 1981. New 

rather than later” in 1984, and m - r lending to non-oil developing 

possibly quite steeply. DtilllllCC 01 countries dwindled to $8.4bn 

But a fall in the dollar wilt _ from |14.7ba and 323-lbn 

not be an unmixed blessing for liaWilWlfg tfPIIQC respectively, 
the rest of the world. It will in- ■saw**- ^ But it is not just because of 

crease the competitiveness of PETER M0NTA&NON the developing country debt 

U.S. industries, perhaps just at crisis that bank lending has 

the time when domestic demand slowed down. With the fall in 

. oil prices and a reduction in 

tail off. It will also increase in- interest rates that has reduced 

flationary pressures m the UK CHANGING WORLD balance debt service charges the 


• . M First, there was a percep- possibly quite steeply. 

of last year the general wisdom ar V CUl pi^ 1 \ r^c nS dp na- 38111 a faU 111 ^ d ° nar w* 1 * 
seemed 7 to be that European J?® 11011 not be an unmixed blessing for 

governments were stretched on nSrSFifS iffidals) ^ 1881 ^ ^ world * K ^ 

fu- — .. vink lu Paris (and by u.b. omoais) crease the competitiveness of 


the rack of high interest rates if .competitiveness of 
because they dared not risk ^L c a o ^ gh vJ 0, JS ££ U.S.tadustei«i, perhaps justat 
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- glide in their currencies OI ^he wona. ^ ^ t for their produces is starting to 


Balance of 
payments trends 


WORLD CURRENT ACCOUNT BALANCES 


PETER MONTASNON 


<1 M'mV ran LUCIK VUAiCIlVlKi _ . - 9 ““o 

against the dollar. If they let ** JE* ot “f r ™StiKw 1^°®- Xt ^ 3130 1 “ cl S. ase TT i 5' interest 'ratei that has reduced 

their domestic interest fall vis- manufacttmers a cmnpetihye flationary pressures in the lUfi CHANGING WORLD balance debt service charges the 
4-vis U.S. rates, it was felt that J? th iS a L a a “l e whc “ * e combined o£ payments trends and the balance of payments deficits of 

exchange rates could suffer. _ J here _ effecte of a rapid re«nreiy and developing country d^bt crisis many other borrowing coun- 

Y er ®, competing against j huge federal budget deficit wa combined to pro d uce a tries have begun to drop, re- 
rpSJd bSr W m th^ “ay already be causing some SSed^^ln international during theS^SSed for * bank 

acceleration of prices. banking flows over the past finance. At the same time oil- 

of tiie French franc in 1981 dollar was reiateo to toe weax— « , _ »■*_ _ , , 1 , , , H n,j U ,. l | i,ht Anu* mnntnM timv 

and 1982 and the sudden sharp ness of oil prices and of other years * , °of oxvments 

slide of sterling from Novem- commodities priced in dollars . ^payments by Third Total mtemational bank 

ber 1982 through into the early to a greater extent than had World countries, much of it lending has begun to grow 

spring of last year. In both somethnes been thought. The de JS? nl 2, at ,i d ^ ^ much more slowly. The Basle- JP 1 ® 

countries interest rates were dollar was therefore exonerated ? llb gta ° tl ^ y based Bank for InterMtional . international bankmg 

raised at different times to from some of the blame for « Settlements estimates that it system. 

defend the currencies. In the putting up the import bills for ^ ons to heave a sigh of re- grew by only $5L5ta m the with hindsight it is clear that 

ttxt fi„n -.mi n tw im lief. flret nine months of last vear h jlu « w wiu *r* L 


OECD 

Op€C 

Non-oil develof^ng 
countries 
Other non-OECD 
countries 


1982 

-30 

t-16 
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Source: OECD 


UK, moreover, there was still oil and other commodities in 
the memory of tiie autumn of terms of other currencies. 


* first nine months of last year 

The indebted countries and compared with $14L2bn in the ,SSif£55S!?gSiiSi£wS 


Banks should solve problems, not make them 







Inevitable. Before the crisis-, 
brrice it was 1 growing at air ulk 
sustainable level of about 20 
per cent annually. When it be- 
came clear that XJS. interest 
rates were set to remain high 
in real terns, exaceritatiiig an 
already heavy debt service bur- 
den. banks had little option bat 
to -draw in their horns on lend- 
ing to developing countries. 
What has come as more of a 
surprise — and a disappointment 1 
— to a banking community seek- 
ing alternative outlets for loans 
is the way the needs of other 
customers have diminished at 
the same time. 


wmm 
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While non-oil developing 
countries reduced their balance 
Of payments deficit to $45bn last 
year from $65bn In 2982, the 
industrialised world is also 
littered with success stories on 
the adjustment front France, 
far example, which has been a 
major borrower from the bank- 
ing system, ran a deficit of only 
FFr 29bn last year and this year 
expects its payments to be in 
balance. 


mark snore than halved its 
shortfall to $lbn; Italy turned 
a deficit of $5.5bn into a surplus 
of $L5bn and Spain reduced Its 
payments deficit of $3.5bn from 
*L2bn. ' I-'.'. 1 

The result has been what the 
Bank for International Settle- 
ments calls a 0 two-tier market.” 
Tending - to developing countries 
has stagnated; What little 
Increase tteco - was in the first 
nine months was almost enti rely 
the .^result -forced,, lending 
assoriated With >. reechednUng 
operations. The other sde of 
the market . is a strong 
appetite for lending to indus- 
trial countries combined with a 
growing liquidity in the bank- 
ing system caused by lack, of 
good lending opportunities 

For the first time in three 
years banks in the U.S. have 
begun to absorb excess liquidity 
from the international banking- 
system. During the second 
quarter of last year net flows of 
funds to VS. banks totalled 
S43bn; by the third quarter 
they had increased to ?10.3bn. 


Fund suppliers 


Estimates from the Organisa- 
tion for Economic Cooperation 
and Development (OECD) also 
show that Sweden cat its deficit 
to $7 50m from $3.5bn; Den- 


Usually, U.S. banks act as sup- 
pliers of funds to the market. 
The turoround, according to the 
Bank for International Settle- 
ments, had little to do with the 
growing balance of payments 
deficit of the UB. {thought to 
have reached more than $40bn 
last year compared with ?lL2bn 
in 19S2). Bather was it the 
result of the shortage of good 
lending opportunities elsewhere. 
Developing countries had 
become too risky, and credit 
demand in the industrial world 
too weak. 


The. decline in the Ofi price, 
Which saw Opec cOuidirieH noitdi 
up a balance of payments deficit 
of some SSlbn last year cam-; 
pared with $16bn in 1981; might 
have be&L expected to raise tiie 
borrowing needs of «M-*export- 
ing countries. Yet as a group 
Opec, nations increased .their . 
borrowing only aUgtatiy bribe 
first znno TBoaths of -last year. 
‘rXeeeMSxnt - to Hhe ^Baok : &rr 
Intrim ational Settlements' fiaey 
absorbed- ^2-3b . in new bauk 
. loans; 'lefes iiiaxrtiie^ J7.7bn b<h>- 
roWed in the oocrespmidiiig 
period of 1982. WHMrawais of 
bank deposits by Opec nations 
have on; -the other bend - been - 
retarirriy .high, -. at* 9131m,. 
although this rioariy bad 54We 
impact on overall international 
bank liquidity. •- %. ’■ 

Tbe shortage of Upec funds - 
was fn port at least offset by , 
new deposits from developing 
countries which managed to ini 
crease their holdings of cash 
vitb Western bonks by 98.«n 
during the first nine months of. 
last yean The. supply of funds 
to the market was : furtbex- 
boosted by net interest pay- . 
meins from : devriapfagj 
countries as weffii as on increase . 
in deposits by some '.smaller 
developed eoantries such as 
Spain, wbile by the third 
quarter Opec depths had -them- 
selves begun to rise again, in- 
creasing by 92J2bn. The overall 
effect; according to tiie Bank for 
international Settlements, was 
that banks in toe main indus- 
trial countries that me tradi- 
tionally net exporters of capital 
had begem to £»oxfc it from the 
outside world. , 

“ It is too early to say whether 
this is just a temporary pheno- 


toezMto' or. .Wlretfier ft reflects a 
lasting reoovery in the balance 
of payments, position of -the 
outride area countries,” says 
'. toaf. bank. 

- Yet the OECD-J& forecasting 
a further' improyttnent in .the 
balance of . payments of bonw- 
ing countries tins year. NoiHiii 
devritaptog. - countries ' are 
expected .to' 1 recant a further 
95bh der-Une htt their -total deficit 
to $4Gbn t while the siaaHer In- 
dustrial cOundrzes -will register 
a defirit of onHy $3bn compared 
witfc $JL5bn last year. -Opec 
vcwmbries wifl -have- a -Htlie 
'changed- defidt of ¥32bn. while 
the .U-S. is expected to show a 
szgnifloaht .deterioration in its 
payments position wfth a deficit 
of over iflgObn which Will be 
pmUy. offset in toe aggregate 
pic Wire by much increiued 
Japanese auxptos ottover 99Gbn. 


Dynamic 


Forecasts such as these have 
^iaevtt^>le. Implications for the 
international capital markets. 
They suggest that toe -growth 
dyuamic whirii came from the 
payments imbalances canted by 
toe o& shocfcs of the 1870s may 
be rimnfrag en±- ef steam. Short- 
age . of buiness is- one reason 
why 'banks are now looking 
more , closely at areas that only 
recently Were taboo, such as 
'JEartera Europe, . it^ also a 
reason ;why many banks are 
actively Jbityacg floating rate 
notes despite their low yield 
compared with hank credits. 

Indeed UJSL .banks which have 
been taktog to deposita from the 
rest of -the world ore thought 
to be among the major buyers 
of such"- paper, - alongside 
Japanese banks which are 
traditionally liquid and sub- 
jected to limits oti medium-term 
lending imposed by ' their 
MSnlstiy of Fmanse. 

The pxobiexd Sb toot holding 
floating rate, notes is not par- 
ticularly profitable tfor an inter- 
nationallKUdc. Now that balance 
of payments trends suggest 
traditional bulk lending oppor- 
tunities. are d iminishing , banks 
free the difficult task of devising 
hew, and profitable, foams of 
business to keep the capital 
markets going. ■ 












All of these Securities have been offered outride the United States. , 
This announcement appteis as amattar of record only. 



New Issue / February, 1984 


U.S. $100,000,000 






Well, usually. Two years ago we broke with this tradition. 
We produced our own Rubik’s cube and, just to make it a bit 
more interesting, made a special variant that’s a good deal 
more difficult to solve. 

In dedicating it to problem solvere, and sending it to our 
friends, we wanted to remind them that effective international 
investment banking has always been about problem solving. 

At K11C, we work in partnership with our clients around 
the world to identify and solve problems. And, as you’d expect; 
we have the financial resources to back our solutions. 


Eldorado Nuclear Limited 
Eldorado Nucleaire Lirriitee 


(An agent of Her Majesty in right of Canada)' 
(Mandataire de Sa Majestedu chef du Canada) . 
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Salomon Brothers International Limited 


Citicorp Capital Markets Group Morgan Guaranty 

Orion Royal Bank Limited Union Bank of Switzerland (Securities) Limitedf 


Kuwait International Investment Ca &a.k.AKSa!hia Commercial Complex F-Cl Box 227 92, 
Salat, Kuwait, Telephone: 2438273-9 Telex: 22325 INTVEST KT 22545 K1ICKT 
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It’s electronic reporting of anticipated and collected income and redemptions. Income and redemp- 
tions are credited on the. payable date. But more important. Manufacturers Hanover provides 5-day 
forecasts of anticipated dividends, interest and maturities. 
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SOURCE: 

It’s Manufacturers Hanover, the 
bank for total securities services. 
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It’s providing information as you need it. Our on-line reporting system provides 
transaction status, asset positions, lending activity and history on past trans- 
actions. And you can get added personal attention frpm our representatives 
on-the-spot in London; 


It’s adding to your bottom line through our Securities 
Lending Program. Our risk-free securities lending pro- 
gram helps you generate additional income on your 
assets, making them work harder for you. 


aN. 




It’s terminal-based communications for instruction 
entry. The direct link between Manufacturers 
Hanover and its safekeeping customers ensures 
time ly, secure and economical co mmunic ations for 
all securities. Including receipts of confirmations 
and direct affir mations. 


Quality. Loyalty. Consistency. These three 
attributes make Manufacturers Hanover a 
dedicated banking partner. 

We are committed to providing you with high 
quality securities services and products for 
securities reporting, processing and settlement. 

Equally important is the way in which we 
provide these services. 

We strive, always, for a consistency that you 
can count on. And a loyalty that you will find 
exceedingly difficult to match. 


MANUFACTURERS HANOVER 

The financial source. Worldwide. 

New Yotk Headquarters; 270 Park Avenue. New York, New York 10017. USA 
In Tiimton contact Douglas W. Heron, Vice President or Charles C. Stipp, Vice President and Senior Representative — Correspondent Banking 
... 7 Princes Street, EC2P 2LR, Londo n » Tiel: 01-600-5666 ♦ Tteleac 898 371 
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teflor-made sohitions to 
any of your financial 
proUons. 


Whatever your requirements 
are, however difficult your 
financial problems look to you, we 
at the Kuwait Financial Centre, 
have the solution. Investment, 
corporate loans and financing, 
money exchange and transfers, 
travellers’ cheques, bullion trading, 
and many more. 

Our strategy is to concentrate 
on file real needs of our customers, 


K.F.C. 

The Solution Finders 



KUWAIT FINANCIAL CENTRE 


- rt -ii , . P.O.Box 23444, Safet, Kuwait, 

creating services flexible enough to Tc | :412 i3i Telex: Mark«22477-KT 


respond to changes, and effective 
enought to give you the best for 
your money. We are committed to 
a flexibility that lets us anticipate 
and respond, in and to the best of i 
your interests. / 

The result: timely, f 

dependable, efficient and secure / 
services all the way through. / 


Cable: Markazmal Kuwait 
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The Netherlands is the 
world’s second largest exporter of 
agricultural products. 


And Rabobank is 
Dutch agriculture’s foremost bank. 

.A-gricultural products financial business through banks in the Netherlands, 
account for some 25 per Rabobank, and about 40 it is also one of the world’s 
cent (approx. 42 billion per cent of all Dutch savings 50 largest banks. 

Dutch guilders) of Dutch is entrusted to us. t 

exports. In dairy exports the ur If you fed your 

country is number one in the With total assets business would be in good 

world. With the importance exceeding 115 billion Dutch hands withthe bank of the 
of agribusiness for Dutch guilders (approx. US $38 world’s second largest ex- 

foreign trade, it is inevitable billion), Rabobank is not porter of agricultural 
that Rabobank is highly only one of the largest products, please contact us. 

knowledgeable on ah — 

aspects relating to inter- 
national trade finance. 


DqMS Muaaum. Horton. 


By providing 90 per cent 
of all loans to Dutch agri- 
culture, Rabobank is the 
largest source of credit to 
this particular sector. 

And plays a key role in 
agribusiness finance. 

In fact, Rabobank with its 
co-operative organizational 
structure provides nation- 
wide on-the-spot banking 
services through a network 
of 3.000 offices. 


One third of all Dutch 
companies conduct their 



Rembrandt country is Rabobank country. The country where traditions 
of excellence continue to flourish. 




Member of Uoko Banking Group. 


Rembrandt country is Rabobank country 


Rabobank Nederiand, International Division, Ooeseban 18, 3521 CB Utrecbt, the Netherlands. T&ex 40208. 
Branch office New York, U.S.A. Telex 424337. Representative office Frankfurt/Main, F.R.G. Telex 413873. 
ADCA-Bank AG Frankfurt/Main, F.R.G. Telex 412864. Representative office London, ILK. Tfetex 892930. | 

Subsidiary Curasao, N. A. Telex 3422. i 
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Keeping the lenders better informed 


THE INSTITUTE of Enter* 
jmUmuI Finance is one of the 
only new organisations to be 
spawned by the debt crisis. 
Based in Washington its par* 
pose is to keep the banking 
sy st em better informed about 
the economies of the major 
borrowing countries. 

Created last year the insti- 
tute has 187 member banks 
of all sizes from 39 countries 
representing more than 80 
per cent Of global lending 
to the developing world. Its 
BUMs&*8 ■ director is Bf 
Andre d© Lattre, a former 


president of the French state 
financing agency Credit 
National who has also been 
involved in negotiating extra 
funds for IDA, the soft lean 
arm of the World Bank. 

Since January of this year 
member banks have had " on- 
line 7 ’ computer acces s to the . 
major economic aeconiSs of . 
some 20 countries. The sys- 
tem is expected soon, to cover 
40 to 50 countries which are 
indebted to the banking. com- 
munity. For each country 
the iitf ormaiion is provided 
an an 80-line table which 


covers detailed .data .. on 
indebtedness, including Short-, 
term debt and .payments 
arrears, as well as .a ..wide 
Tonga- of macro-economic 
information. 

The: hstibite also intends 
to produce dietailed economic 
reports on .hay ' borrowing 
countries and wfli he sending 
missions to some W them to 
establish direct eontaet - with 
borrowers. V la this way it 
hopes to facilitate lending 
decisions, - pmtlenlariy by 
smaller banks which lack the ; 
resources far in-depth analysis 


of borrower . cmmlries^ 
economies. 

: : It remains to be ■ seen 
whether the Institute will 

play- * poweifnl roie iB 
influencing commercial bank 
policies towards international 
lending. 'This wfll In part 
depend on Ha relationship 
with ite powerful neighbour, 
the International Monetary 
Fuad, -whito has so far 
adopted a iatter -cautious 
jfprMidi to dteensring- mean- 

ber; economies with ; to**, 
merdal banks v and - ahelr 
representatives. . 


Completion of Brazil package 
lifts sense of crisis 




have begun to make net pay- $5&ahxtti.i 
meats to their commercial bulk have been 


company • thto " crifeett; tb 
cruzeiro equivalent dF-the'toai 


PETER MON-TAGNON 


THE COMPLETION in January 
of a Sllbn debt rescue package 
for Brazil may come to be 
regarded as a turning point in 
the debt crisis that has plagued 
the developing world for nearly 
two years. 

At least that it what senior 
international bankers and 
officials are hoping. The 
Brazilian package was pot 
together aganst all the odds: 
it was the second time in a year 
that Brazil had turned to its 
reluctant bankers for help, and 
against a background of severe 
domestic recession its Congress 
proved reluctant to accept toe 
harsh austerity demands of the 
international Monetary Fund. 

Now toe package is complete 
toe sense of acute crisis has 
lifted nremitting both creditors 
and debtors alike to ponder 
same of the longer term prob- 
lems left in its wake. - 

As toe Governor of. the Bank 
of taw gland . Mr Robin Leigh- 
Pemberton, put it in a recent 
speech: “ The day to day 
management of debt problems 
has become somewhat less 
difficult... We now, I suggest, 
have an opportunity and a 
responsibility to think more 
deeply about the longer term.” 

. Yet this is far from saying, as 
he did a year ago, that the 
crisis is over. 

So far most of the rescue 
packages organised for debtor 
countries in trouble . have had. 
the immediate objective of 
keeping them afloat financially. 
The cornerstone has been an 
IMF adjustment programme, 
backed up by rescheduling and 
new loans from banks and 
sometimes govergjnents as well. 

, Initially bankers hoped that 
such packages would suffice 
. until a combination of lower 
’ interest rates and economic 
| growth in Vidus trial countries 
floated the debtors gently away 
from the shoals of default 


reduce their debt but ' aride ■ 
simply because banks are no 
longer lending enough' to cover 
all the debtors’ interest oblige 
tions. 

According to MrTomQaeasen, 
President of toe World Bank, 
developing countries mate net 
payments of $l2bn to ' com- 
mercial banks last year. TWO 
years e artier they had received 
net transfers of $16bn. 

Worst still, the trade surplus 
that it being used to meet these 
payments has been achieved 
largely Utmsatgh cots in imports. 
The seven major borrowers ja 
Latin America last year held 
their imposts to «t level 42 per 
cent below what they had been 
in 1981. Lower imports mean 
lower growth, and unless a 
means can be found -of financing 
scene import revival toe 
countries concerned face yeses 


;■ both. Chile * mid- Peru h*ya> 
obtained shnflar, toough. ' lees . 
. farreartflngvOTJcesskms; 

..' .Another change haft been an 

increased ^ wtilingReas • of - both 
banks and btouimn . to con-.; 
aider the trie of currencies other 

than tod tioDier. Gredit Comma*; 
dal de France made its contri- 
bution to toe latest ; BwrtBto 
jumbo aodntoECua, -toe- curt 
rency basket <rf toe European 
.Economic Comm u nity. - •; - 
: ; -For the honoweis. toss offers 
’a vdMro opp o rt unity . to. 
* reduce, total borrowing costs by 
. dfreratfication out of ddBars; 
lendere wtrich me oat UA 
brndm"' «nrf . fffieky -funding 

dependence on., the- eureteflar' 
deposit to reduced. 

• There is, however, not . much 
nope of a marked revival of 
international bank i e ridiag . Mg 
Jacques de Ianriere, Ma na g in g 
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cheaply acquired local currency 
. to fiHHl its new investment - 
- ■wouWi Jwwever, have 
'to betau unprecedented revival 
; id-foreign 'tovesbneht io make 
any sigmScazstriimpact '•■'.bn the 
- debt ; OverttangL L3te~ bonk 
lending . direct; investment in 
developing <v- countries has 
idedSned,-- aCrimtag-to the 
'-World Bank *a *10im in 1988 
Aram $lSbn In 1982 apd -$14bn 
'tit _J981. One hope is. (hat toe 
canmlartive effectr of more 
: tov est m grt -■ and . tower debt 
-^ertttee. cfeuges . may ‘begin to. 
■be fri[f as .the hbtor countries 
recover, especiaUy if this is 
Mtaraipdnied by an /increase' in 
^ftadS&g..-by -- western ' govern- 
mtots to finance exports to toe 
developing world, ' 

' - -But for tida to happen trade 
volume - needs ' to / revive 
strongly. ' The key Tor develop- 
ing coontries soar s eems in fie 
* fid. their -ability .’ to .' expand 
exports.- The initial stages of 
adJosttpMt , involved a radical 

' a£ imports; If they can 

ntove OotobiKfaer exports their 
■debt Service ratios Will improve 
: and there; wouJ4 .be -more room 
. 'austerity ; witii 
increased -inipqzt^ 

■ r^lver the- ioi^ run,” -says 
Morgan Guaranty Trust, "the 
onlyvfabtesolutioaf^ 
America Res i* expanding 
. exports so that -tebt servicing 
capabilities- are ehhfflced^flight 
capital returns and economic 
growth is restored.” . 




W7 Tf' 'll 


- Vatr. Bobto LeighT^olMMten: 
.1- “ Wcr murt-ithtiikT about- top 


Tong term.” 


of economic ' stagnation, with 
■Aits in living standards leading 
to the risk of severe political 
and social tension. 


As the debt crisis moves oat 
of its acute phase more thoug h t 
is now being given tto ibis type 
of long-term problem. What is 
dear, however, is that the 
chances of radical intervention 
by creditor governments still 
seem, slim indeed. 


Trade surplus 


There is little political sup- 
irt to the Industrialised world 


But what was initially per- 
ceived as basically , a crisis of 
liquidity has now come to be 
viewed as a more fundamental 
problem. The debt overhang 
la simply so large that ' it will 
take many years before most of 
the afflicted countries can re- 
build their creditworthiness. 
Meanwhile a way has to be 
i found for them to sffiow their 
economies .to grow while they 
continue to use up precious re- 
sources in servicing their debts. 

Last year, according to 
Morgan Guaranty Trust, the 
seven major borrowers of Latin 
America notched up a trade 
surplus of about $30bn, but the 
shortage of new bank loans 
meant that this money had to 
be used to pay interest on 
foreign debt. For toe first time 
since toe oil price rises of the 
. early 1970s borrower countries 


port to the Industrialised 
for grandiose schemes 


for grandiose schemes that 
effectively Involve governments 
In buying the banks out of the 
problem by taking over their 
loans to developing countries. 
Instead, the basic approach is 
still a pragmatic one which 
involves adapting existing sota- 
ttoD6 for the longer term. 

From the banks’ point of 
view one <xf toe most significant 
changes has been a wtiJtagiiess 
to accept a reduction of both 
interest margins and fees. At 
the same time toe maturities 
on rescue packages have been 
lengthened to spread the 
burden of r epa y m ent well into 
the future. 

The most dramatic example of 
this came with toe $3flbn credit 
launched for Mexico in late 
December. The loon bears a 
maturity of 10 years, four yeans, 
longer than Mexico’s previous 


Director - of toe ThteroaKonal 
Monetary Fund, calculates that 
bank lending ^ developing: 
countries rose by otfly 7 per 
cent test yw,- "A marked^ 
though necessary ‘ slowdown 
from tbeemsiaatnhmbte sate of 
growth .fat new bank ieadtog-r* 
of about 20 per cent cgimwily— 
prior, to toe crises of 1982.” 

■ To reduce their dependence 
on bank tending debtor coun- 
tries are now befo g ac tively; 
urged fay western governments 
to; open thedr doora direct 
foreign investment Unlike 
loons equity investments do not 
have' to be repaid.' 'Sayklfr 
Lergh-Pemberton; “ There are 
no remaining, financial obliga- 
tions If a project should fail. 
There is a foreign exchange 
cost to the Country only when 
the investment Is productive 
and profits are remitted abroad 
— and la these circumstances 
the project itself may -well be 
generating ot saving foreign 
exchange.” 

Foreign . investment cai 
involve a -fresh flow of -funds 
to the borrower nation. Or it 
can be used to reduce toe exist- 
ing overhang of debt A bank 
may decide, for example, that ft 
wants to ;cut its exposure to 
Brazil even at a loss. It seHs 
its Brazilian loan at a d i sco u n t 
to a. multinational company 
wanting to invest in BrazS. The 


- This : - : wfil r6qiiire a more 
- radical reed n onrie -~adinatment 
with the emphasis movirig aWay 
f firwn import sifoetltution and 
towards ' more active export 
orientation. It wilt also involve 
; the debtor countries m -reasses- 
sing the development ride of 
'toe- state so that resources can 
be freed for the private sector, 
.whoafa "J . problems - have 
frequently been neglected up 
to now. •' ■ : ' ■ 

• Even on ihe mdrt optimistic 
scenario this process will still 
take several years. Meanwhile 
banks will have little option but 
to stand -by the debtors with 
continuing . amounts of new 
money and the whole debt 
situation : will remain vulner- 
able to sudden upsets and 
.reversals.;^; 

On the macro-economic front, 
toe., teebvwy ^in.. toe western 
wmdd . could. , fizzle out; preteo- 
tiemism could dash hopes for 
higher exports; or interest rates 
could again move higher. Some 
Individual debt 'problems such 
as thorn, of . Argentina tod the 
Philippines also r emain diffi- 
cult and. intractable. 

Concludes Mr John Calverly, 
an. economist with American 
Express International Bankfog 
Corporation; “The final stage 
will be when formal' reschedul- 
ing is no .longer required, with 
loans coming due being repaid 
normally and- hew loans for 
new purposes being , contracted. 
This is not to impossible dream 
bat it will require reasonably 
favourable world conditions and 
may take a considerable , time.” 
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. INTERNATIONAL CAPITAL MARKETS V 


Why all eyes are on the Fed 


International Debt 


Outlook for 
interest rates 

MARYANN StBGHART 


A SURVEY of UK fund man- 
agers in December 1982 
revealed an almost unanimous 
view that the dollar would de- 
predate in 1983. Instead, it 
followed a relentless upward 
trend, strengthening by 40 
pfennigs against the D-mark. 

Similarly, most people 
expected U.S. interest rates to 
fall last year as they had done 
during most of 1982. A dis- 
count rate cut was widely 
expected but never materialised 
and borrowers held back from 
the 6ond markets in the ex- 
pectations that they would be 
able to finance more cheaply 
later in the year. In tact. U.S. 
rates were higher in December 
than they were at the start of 
1983. 

So what happened? The two 
events are obviously inter- 
related in that high real in- 
ter eat rales have helped to keep 
the dollar strong by attracting 
foreign investors to dollar 
securities. 


Interest rates have remained 
high for two reasons. First, 
there is the huge Federal deficit, 
estimated to reach $l80bn this 
year. The savings ratio in the 
U.S. has been low for some 
years, so the Government has 
to pay high real rates on its 
Treasury bonds to attract domes- 
tic as well os foreign investors. 

High interest rates have also 
been a lyncbpin of the Federal 
Reserve Board’s monetary 
policy. The Administration is 
determined to reduce Inflation 
and believes that the best way 
to do that is to rein in the 
growth of money supply. This 
is done by keeping interest 
rates high. 

This was particularly im- 
portant in 1983 when a sur- 
prisingly strong recovery looked 
as if It might fuel a renewed 
bout of inflation. All in all. 
there has been little leeway for 
the Fed to cut rates. 

So dollar Investors last year 
had the benefit of both high real 
interest rates and gains on their 
currency. But it was not just 
the returns on their investment 
that they found attractive. They 
also had confidence iu the 
underlying prospects for the 
U.S. economy. 

Moreover, the U.S. was in- 
creasingly seen as a safe haven 
In troubled times. In the past. 


investors have often flocked to 
buy gold when there were politi- 
cal upheavals, say, In the 
Middle East. 

Last year, they bought the 
dollar instead. While gold 
topped $500 an ounce in Feb- 
ruary. It was down lo well be- 
low $400 by the end of the year. 
By contrast, the dollar gained 
several pfennings every time a 
world crisis loomed. 

Part of the reason was the 
fall in inflation. Gold gives the 
investor no return at all, while 
dollar bonds were yielding 

about 7 per cent in real terms. 

But market sentiment can 
change abruptly if confidence 
In the political and economic 
management of the UJS. falters. 
And once the tide is turned, in- 
vestors are likely to take their 
profits while they can. 

It looks as If this bos started 
to happen. Since the begin- 
ning of the year, the dollar has 
weakened from a high of 
DM 2.85 to around DM 2.55. 
losing over half of last year’s 
gains. Perhaps investors ore 
looking more closely at the fun- 
damentals of the UJS. economy 
and particularly at its balance 
of payments. 

Only three years ago, the TJ.S. 
had a surplus of f5bn with a 
$40bn deficit on trade more 
than covered by large service 


Lenders look to 
their liabilities 


THE LDC debt crisis has forced 
landing banks to think not just 
about their assets but about 
their liabilities too. Because 
reschedulings have reduced the 
flexibility under which banks 
usually operate they have been 
forced to seek methods of 
funding which . axe more reli- 
able than borrowing in the 
volatile interbank market. 

This in turn has changed the 
composition of both the Euro- 
bond and the Certificate of 
Deposit (CD) markets. 

Lending in the syndicated 
loan market Is usually quite a 
flexible process for banks— if 
they do not want to refinance 
a borrower they can just say 
sn. But reschedulings to coun- 
tries in trouble give the lender 
banks very tittle choice. They 
therefore have to be sure about 
where fire money for that lento 
mg is going -to come from and 
at what rate. For that sort of 
borrowing the Interbank market 
is. not 'peBtoJjV^d. as .jphable 
enough. 

- So toe basks have concen- 
trated on three other sources 
of medium- and long-term .float- 
ing rate finance which, while 
they might be a little more 
expensive than -the interbank 
market, carry a lot less risk. 


The Eurobond market pro- 
vides two of these sources 
through fixed-rate bonds tied to 
interest rate swaps - and the 
direct issuance of floating rate 
notes. 


Fending the banks 

MARYANN StBGHART 


Batiks issued a huge number 
of fixed-rate Eurodollar bonds 
last year, almost all of which 
were linked to interest rate 
swaps. Salomon Brothers esti- 
mates that at least flQbn of 
such swaps were arranged in 
1983. 

The idea is to exploit the 
comparative advantage that 
each -of the two parties to the 
Swap^esjpy jis, their respective 
markets. For instance; in' the 
fiidd-rate' Eurodollar bond 
market**" the*? * difference’ fn 
coupon between bonds issued 
by high- and low-rated bor- 
rowers can be as much as 200 
or 300 basis points (2 or 3 per 
cent). Many borrowers could 
not tap the market at any price 


because their credit rating is 
not high enough. 

In the market for floating 
rate funds, by contrast, the dif- 
ferential is likely to be no more 
than 100 basis points, or 1 per 
cent. It is the gap between 
these two spreads that enables i 
both parties to toe swap to 
save money. 

What usually happens is that 
a bank will issue a fixed-rate 
bond, while a counterparty — 
say a BBB-ratcd corporation — 
will raise the same amount of 
money at a floating rate. 

Each will keep its own pro- 
ceeds but will then service each 
other's Interest payments. So 
far, -though, the counterparty 
is toe only one with the advan- 
tage, far *t has fixed-rate money 
at a rate well below what it 
would otherwise have had to 
pay. So it shares its gains with 
the bank by paying a small 
proportion of -the floating rate 
interest as wdl. 

In a typical example the bank 
snijtot rod up with an eB-in cost 
of funds bf-i per. cent under toe 
London. Interbank offered rate 
(iUbor) — lew -than it would 
have to pay on a floating rate 
note — while ton corporation 

CONTINUED ON 
NEXT PAGE 
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income on its eurront account, 
but in. the last quarter of 1983. 
the trade deficit topped $90bn 
at an annual rate, and is 
expected to be at least SlOObn 
this year, resulting in a current 
account deficit of around S80ba 
(needing to be financed). 

Cheap imports 

The strength of the dollar is 
partly to blame. In real terms, 
it has appreciated by 30 per 
cent against the yen and 27 per 
cent against other currencies 
since 1981. This has made im- 
ports cheaper and U.S. goods 
less competitive abroad. 

Another problem is the 
growth differential between the 
U.S. and many of its trading 
partners. While real GNP grew 
by 3.3 per cent In the U.S. last 
year, the average for Europe 
was 0.7 per cent and many 
developing countries saw their 
GNPs fall. 

As a result. U.S. exports io 
E urope are 15 per cent below 
the levels they were three years 
ago, while to Latin America, 
they have fallen by about 40 
per cent. 

Though the deficit has helped 
to keep domestic inflation 
down by providing foreign com- 
petition for UE. producers, it 
has also forced the U.S. to rely 
increasingly on inflows of 
foreign capital. 

Mr Paul Volcker, chairman 
of the Fed. has already voiced 
fears about the U.S. as a net 
debtor nation, and if these capi- 
tal inflows arc reversed, the dol- 
lar could weaken .substantially, 
which would make imports 
more expensive and therefore 
add to inflation. 

However, toe Fed is in a very 
tricky position. As it is worried 
about inflation, it may not want 
(he dollar to depreciate. One 
solution, then, might be to raise 


interest rates and attract the 

capital back. 

But this is not so easy. First, 
if investors are determined to 
desert the dollar, interest rates j 
may have to rise by a substan- 
tial amount to lure them back. I 

Secondly, it faces problems I 
at home, particularly in an elec- ! 
tion year. It is trying to foster 
investment, which is difficult in 
a climate of high rates. And it 
does not want to choke back the 

recovery of this year and the ' 
year after. 

If rates rise too much, the 
present Administration may be 
charged with economic incom- 
petence which could pave the 
way for a Democrat to be re- 1 
turned to the White House, 
boding ill for lower inflationary 
expectations. 

What is more, the Fed will 
also have to face the wrath of 
other countries. Part of toe 
reason for toe slow recovery 
of European countries is that 
they too have had to keep their 
own real interest rates high in 
order to allow their currencies 
to compete against the dollar. 

Monetary and fiscal policy in 
many of these countries has | 
therefore been tight, choking 
back their incipient recoveries. 

But the debtor members of 
the Less Developed Countries, 
which already face difficulties j 
in meeting toe guidelines set 
by the International Monetary 
Fund, could suffer most. For 
the 21 main LDC borrowers, 
about two-thirds of their exter- 
nal debt is pegged to floating 
rates and nearly 80 per cent of 
that is in dollars. 

It seems that the best solution 
for everybody is a lower dollar 
and lower U.S. interest rates. 
Whether the Fed would be pre- 
pared to contemplate the result- 
ing inflation in such an im- 
portant political year is quite 
another matter. 
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Increasing reliance on innovation as 


Eurodollar bonds 


MARY ANN StEGHART 


IT BAS been a patchy year for 
the Eurodollar bond market. 
Though new issue volume was 
only slightly lower than in 1982 
— a bumper year — there were 
several peaks and troughs on 
the way and bankers had to rely 
Increasingly on innovation to 
tempt investors back to the 
market 

New issue managers had two 
problems to contend with: in- 
terest rates which refused, to 
fall and booming worldwide 
equity markets competing for 
Investors’ funds. 

Just under $35m worth of 
Eurodollar bonds were issued 
last year, compared with $39m 
in 1982. As a proportion of 
international bond issues, the 
dollar sector accounted for 55 
per cent (1982; 64 per cent). 

The volume of new straight 
bonds fell the mast— from 
$26.7bn in 1982 to just $19bn. 
This was partly due to weak 
market demand, notably In the 
summer months, but there was 
also a reluctance on the part of 
borrowers to issue bonds. 

The main absentees were the 
U.S. corporations, the favourites 
of Eurobond investors. Some 
were loath to borrow because 


they thought interest rates had 
further to fall. Others raised 
money instead in the equity 
market And the rest felt they 
did not need the funds anyway. 
Rising profits and more 
generous depreciation regula- 
tions helped to make companies 
cash-rich. 


*Bells and whistles’ 


Most of these corporate 
treasurers read the market 
wrong. Coupons pipped just 
under 10 per cent at the begin- 
ning of 1983, and reached peaks 
of over 124 per cent in August. 
By the end of the year, coupons 
on new issues were around 12 

per cent. 

Yet despite this uptick in 
rates, total new issue volume 
was not that much down on the 
year before. One factor was 
that rates did not move steadily 
upwards, and every time there 
was a slight movement down- 
wards, new issue managers lost 
no time in launching bonds. 
Another is that floating rate 
notes took up a larger percen- 
tage of dollar new issues. 

But probably the most im- 
portant factor in sustaining the 
momentum was the preponder- 
ance of " bells and whistles” 
attached to bonds, designed to 
lure investors back to the 
markets. 

The first two crazes of the 
year — partly-paid and zero- 
coupon bonds — came and went 
in the first two months as 
bankers tried to extract the last 


stirrings of interest out of an 
already saturated market 

But once an investor has 
decided that he does not want 
to be in bonds anyway, this 
sort of sweetener is unlikely to 
work. So instead, bankers 
pondered the problem from the 
other side. If investors were 
deserting bonds for equity 
markets, why not sell them 
bonds with an equity content? 
That way, they could combine 
the certainty of a high real 
income from the bond with a 
chance to take a punt on the 
booming equity markets. 


Threat posed by U.S. tax move 


Apart from the fears of 
rising interest rates and a 
weakening dollar, the Euro- 
dollar bond market has an- 
other shadow over it, which 
though it has loomed several 
times before, may become 
more concrete in 19M. 


Thus, warrant fever was 
bom. The first bond-with- 
warrants deals — for Hoecfast 
and Siemens— came out in 
February, but true euphoria 
struck the market in May. 


Issue for borrowers like 
Deutsche Bank. Credit Suisse 
and Degussa were launched on 
coupons of around 7 per cent 
(compared with prevailing 
rates of around 114 per cent) 
and promtly soared to prices as 
high as 124 before stabilising at 
around 110. 


That shadow Is the possi- 
bility of U.S. withholding tax 
being repealed on domestic 
securities bought by foreign 
investors. Instead of having 
30 per cent of their interest 
payments deducted at source, 
investors would receive the in- 
come gross. 

The so-called “Gibbous- 
Conable” bill, currently before 


Congress, alms to repeal 
withholding tax, giving 
foreign investors access to the 
tLS. domestic market on more 
or less the same terms that 
they already enjoy in the 
Eurodollar bond market 
Because of the tax-free and 
bearer nature of Eurobonds 
UJ5. corporate borrowers can 
often get away with paying a 
lower coupon on their bonds 
than the U.S. Treasury Itself 


has to pay in New York. M 
withholding tax disappeared, 
this advantage would prob- 
ably vanish because US. 
corporations would he com- 
peting directly with the 
Treasury for funds. 

The repeal could also be 


bad news for European 
investment banks. There Is 
a fear that a lot of business 
would move back to New 
York with tax-free bonds 
issued directly from dtert 
This would favour the ■ US. 
banks which already have a 
strong presence there. 

As a result, banks Bke 
Credit Suisse First B oston 
are pressing for an alterna- 
tive Bill, supported by Con- 
gressman Doug Barnard, 
which would simply allow 
US. borrowers to tap the 
Eurobond market without 
having to use the clrcaitous 
route of setting up a Nether- 
lands Antilles financing sub- 
sidiary. 


At one stage the premiums 
on the warrants (the difference 
between the current share price 
and the much higher price at 
which investors would break 
even by exercising their war- 
rant) were dose to 50 per cent 
This meant tbat the share price 
would have to be half as high 
again before warrant-holders 
could make money. 


Only then did the -market 
realise it was being taken for a 
ride. Everyone tried to take 
their profits at the same time 
and prices of many of the war- 
rant deals fell dramatically. 
Deutsche Bank's issue, for in- 
stance, plunged from a price of 
120 to 104 in one day. 

One of the reasons may have 
been that new issue managers 
had just started to price new 
deals off the back of prevailing 
market levels. Imperial Chemi- 
cal Industries' ill-fated deal, for 
instance, asked investors to 
stomach a 45 per cent warrant 
premium. They rebelled: the 


price fell from its odd 123 issue 
price to 111 in one week. 

The next craze to hit the 
Eurodollar bond market was the 
“ET” — while the rest of the 
world was raving about a bug- 
eyed extra-terrestial monster, 
the bond market was revelling 
in its new-found EuroTreasury 
warrant. 


Pioneering the idea was the 
fledgling Quadrex Securities. It 
tried to sell 200,000 warrants on 
behalf of the US. conglomerate 
Transaxnerica. each of which en- 
titled the holder to buy a 101 
per cent US. Treasury bond 


due 2012. The warrants had to 
be exercised within a year and 
the strike price was fixed at 92. 

Despite Quadrex taking out 
full-page advertisements in 
three national newspapers the 
day the deal was launched, not 
enough people were prepared to 
buy the warrants even at their 
mint-mum tender price of 4*49-50 
and by lunchtime; the issue had 
to be cancelled. 

Quadrex’s problem lay not in 
the idea bat in the pricing. It 
was a firing investors to pay. a 
premium, of 11 per cent . over 
the prevailing price of the 
Treasury bond — - a premium 
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Total Assets 



Total 

liabilities^ 



Total Loans 


Time _ 
Deposits 


Total Direct 
Investments 
& Real Estate 


Total 

Securities 



Fixed Deposits 


Total 

Shareholders* 

Equity 


Net income 


Assets 

1983 

KD 

1982 

KD 

Current and call accounts with banks 

3^02,577 

14*279,271 

Time deposits 

327,267,568 

225,792^52 

Marketable securities 

Straight bonds and debentures 

26,526,224 

32,670,799 

Equity-linked bonds 

3,833,741 

3,640,793 

Equity 

46,999,634 

49,374,865 

Loans and other securities 

339,621,354 

811,738^61 

Heal estate 

101,277,359 

82^81,777 

Participations in subsidiary and associated 
companies 

40,796,861 

37,013^11 

Trade investments 

8,496,493 

6,426^96 

Other assets 

20,686,635 

23,740,688 

Total Assets 

919,308,451 

787,058,913 


liabilities and Shareholders’ Equity 


liabilities 
Fixed deposits 
Current and notice accounts 
Notes Issued 
Other credit balances 
Total liabilities 
Proposed dividend 

Shareholders’ Equity 
Capital authorized and issued: 

69,000,000 shares of KD 1 each 
Proposed bonus shares 
Statutory reserve 

General reserve (including KD 36,724,620 
share premium) unappropriated profit 


706,012,313 

45,758,233 

14,000,000 

23,864,839 


565^807,454 

73 , 991,208 


2417&269 


3,450,000 


69,000,000 


10,448,166 


60,000,000 

9,000,000 

9 , 963,445 


44,587,555 

187,345 


44»102£34 

17,703 


Total Shareholders’ Equity 


Total liabilities and Shareholders’ Equity 919,308,451 


787,058^13 


For a copy of our Annual Report 
please write to our Public Relations Depa: 


rtment 


Kuwait Foreign Trading Contracting & Investment Co. (SAK) 
P.O.Box 5665 Safat, Kuwait 
Telephone: 2449031 Telex: 22021 
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A creative approach to finance 





which was considered by most . 
people to be too, high. 

Or tCLput it another way, r the 
yield on; the .imderiying _jxmd . 

would haye haJ to .drop by _12S 

basis points 1 0*28 per cent) 
within the y earfor the Inv^tor 
to break evem /! i . 

So o^CT-issuinf houses, used 
the idea With -a to £>re 'realistic, 
pricing. Within. ; two ' days; both 
Merrill lynch ' r an d - Salomon . 
Brotheis had , launched ?their - 
own ET . issues with .premiums 
more, hi' line with - toarket senti- 
ment: In the next ax weeks, •' 
these were followed by similar 
deal's ' launched Dreatol/ 
Paribas (Suisse), - First Boston ^ 
and Paribas. " MferriH. Tync^ 
Royal Securities also adapted:, 
the idea for the Canadian. dol- 
lar market. ... V : -' • 

But like many market crates. .. 
this one eventually - suffered- 
from over-supply. The idea may ; 
have been inteUecually. appeal- 
ing, but too^ew investors were ' 
prepared to buy the warrants. ■ 

Professionals in the market/ 
and ."sophisticated investors' 
could;- play ' arenand- . in -the; 
Chicago options and "futures'' 
markets themselves; without; 
having to pay Merrill, or Salo- 
mon to do it for tixtozL . Many ; 1 
other investors werie wary of " 
the instruments — possibly they 
did . not folly ‘understand - them. 
And there were not enough in 
between to make .the ETs truly 
marketable. - ■ - 
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Competition 


When investment bankers 
were ; not Susy devising- new for- 
mulas to attract; investors to 
their bonds, they were engaged 
in fierce competition with other 
banks. ... - V '. ■ 

- Many borrowers threw- their 
mandates open to . competitive 
bidding. .. And unlike the syn- 
dicated loan market; .. where 1 
banks trad to form. Into groups ' 
to bid for a mandate, most 
Eurobond bids , come irom.Jn- . 
dividual houses. • 

-This leads to several prob- 
lems, First;' the." bo rrowe r may 
have as many as 30 offers to 
sort .throughl But worse, a . bank 1 
which has bid for a mandate" 

; and foiled tot-Win Jtis unlikely 
to accept an invHation to cd-' 
manage . - .the bond from :- the. 
bank that bra won. Partly this' 
is to -rave face, but it is - also.: 

I hard for- a bank to join a' deal; 
oh terms tighter-than It pro-.; 
posed itself. , " .. y, . 

This -bodes 111 for the band’s.' 
performance in the market.: It; 
is likely to be very aggreei 
shrelyl priced, if ' the ..winning 
terms ‘were the tightest offered. 


' And. on top of that, the. houses 
with . the . best'- placing , power 
: which also bid fter -the man d ate 
; ar e- .unlikely to be fo the even- 
tual: deal ; r-.-t y . ' . 

Competitive: - bidding .-often 
'toade- it dlfficdlf to make money 
on managing fixed-rate bonds 
last ; year.- •• It alsu brought-, 
down the margins ion syndicated 
-loans -_and floating ." rate . notes. 
'^The" latte*, in particular, were 
much inore lucratiVe business 
for lead- and co-managers a few 
' m oh tbs ago than thegrare now. 

■• So provided toey^ld curve 
. remains.. -positive .and dealers.. 

. 'finance their bond holdings 
* at a lower rate' than the coupon 
interest they receive, secondary 
market trading may prove more 
-lucrative 'than, primary" market 
activity this. year. * ;... -> .v " 

But dealerarWHl baye-to.xead. 
the market welLV-.- Rarely has 

- there - hem such ', uncertainty 
about- the: direction 
.interest rates.. Some' peppte are 
TdistincOy ' bearifihVnfi w, 'saying 
‘ that^the -federal Reserve Board 

will, have .to. pnt the .brakes on 
XL& "money ; growth.. to; ensure 
that .toe recovery. does L not fuel 
Inflation. Others- beKeve that the 
recovery is stowing .down and 
titot the.. Fed. -would 7 ;not let : 
rates, rise ranch-'In -ao election 
‘ year,":.'.: • .; : ;* r . 

=Wbat is hist as worrying for 

- the Eurodollar bond market -is 
the diractibh' of fhe dollar. It 

-has.. weakened substantially so 
far; this year; leading irtany in- 
stitatiflnat'lnvestbxsto'JjqUidate 
‘^beir ‘dollar holdings and move 
instead r into -l, currencies ' like 
DCutschemarks fir;, sterling: 
'.r:2f..<ha.;donar continues '1o 
slide, Ehro<Dlar .:bonda^..;^ 
account-. for- an* -even smaller 
prOportioti of International bond 
issues than they d|d last year. 
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bond convertible to a- floater where they ’ SB? 
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Mr Stepka foGby, a director Hr M. Knroiowi, president of 
of Sctawloj, the ban don Naauun Securities, predicts a 
merrh s ut 1»nk: “ Japanese “widening: out" «f the way 
Iwdr are keea so get into Japanese companies food 
the uccari Ucs badness." themselves Internationally 

System more 
accessible 
to outsiders 


The Japanese 
connection 


DAVID maaia 


APRIL 1 may not he the most 
auspicious day to initiate 
change. But this year St Sfi sup- 
posed to be a big date in the 
Japanese financial calendar. 

On that day, the Tokyo 
Government — under pressure 
Iran the UJ5. — is to embark 
on the next stage of its gradual 
liberalisation of the finanrfal 
markets. As so often in Japan, 
the changes may be more 
apparent than real. Even so, 
there is no mistaking the basic 
/trend : Japanese capital markets 
are becoming more accessible to 
outsiders and Japanese Institu- 
tions axe much more aggressive 
in markets overseas. 

Several Aings are supposed 
to happen: 

• Japanese borrowers will be 
aBtawed m tap^ the Euxo-yen bond 
market for th© first time. 

• Forward foreign exchange 
trading in-Tokyo will be freed 
from the. "real. demand n rale 
which says that a genuine com- 
mercial transaction must under- 
lie each trade, ~ 

Hi l&nks wal. he allowed to 
raise more money bn 'the Tokfr 
money markets through sales 
of certificates of: deposit, and 
access to the Samurai bond mar- 
ket win be eased slightly. 

These reforms belong to a 
much huger packag e of 
measures that Japan, agreed to 
-last year at the Reag an-N aha-. 
sone summit as a gesture. to 
head off mounting anger at its 
huge trade' surpluses. - The 
ostensible aim was to o pen up 
the Japanese finance industry to 
file outside world, and permit 
the yen to play a role that 
matches Japan's international 
importance. 

Although the Reagan Ad- 
ministration hailed fixe package 
as a major triumph, there was 
lees to it than met the eye. For 
one thing; Japan bad already 

launched some reforms, largely 
because its regulation-cramped 
capital, markets were obviously 
not uo to the .job of fi nancin g 
the Government’s burgeoning 
budget deficits. For another, 
it will probably do less to 
correct the yen's weakness 
against the dollar (Washington’s 
biggest worry) than a. drop in 
XJ.S. interest rates. 

The extent to which the all- 
powerful Ministry of Finance Is 
prepared to give the yen a freer 
rein almost certainly depends 
more mi the country's fi n a nc ial 
fortunes than Jawboming from 
Washington. But at least 
Japan accepts the need for 
change and, as a ministry 
ofl Mni - said • " That's a 
revolution. 1 * 

Change 

Hr IT Karokawa, president 
and managing director of 
Nomura International, me 
European arm of the giant 
Tokyo investment house which 
is keen to see change for 
obvious commercial reasons, ad- 
mitted at a recent FT con- 
ference that Japan’s ethics were 
“enigmatic.” But he predicted 
“steady and controlled 
growth" in the yen bond and 
syndicated loan markets, and a 
"widening out" of the way 
Japanese companies fund them- 
selves internationally. 

Japan's handling of the Enro- 
’ yen bond question is typical of 
the enigma, Tokyo has never 
been very enthusiastic about off- 
shore mozmr — which govern- 
ment is not? And since this 
market got started in 1977 there 
have only been 28 issues total- 
ling Y400bn ($l.7bn). 
Borrowers have been restricted - 
to top . quality official Institu- 
tions outside Japan. 

. From Anrll l Japanese com- 
panies will be able to use the 
market for the first time. But 
though “ guidelines ” have been 
drawn up, these are rather 
academic since the Ministry of 
Finance's tax bureau has re- 
fused to lift withholding tax on. 
interest payments, - so the 
appeal to foreign investors win . 
be minimal : The brain-teaser 
is whether the tas bureau is 
acting out of principle or front- 
lining for the ministry as a 
whole. 

The block will not be total. 


INTERNATIONAL CAPITAL MARKETS VH 


Rapid rise to prominence 
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of course. Japanese investment 
bankers predict that there will 
be a market for things like con- 
vertible issues which cany loan 
coupons where the tax “bite" 
is smaller. Japanese corpora- 
tions have shown tremendous 
enthusiasm for convertible 
issues hi other currencies ini 
the past notably Swiss francs. ; 
Borrowers will continue to Issue 
bonds denomlated in other 1 
currencies but designed to per- 
form as if they were yen bonds. 

The abolition of the “real 
demand" rule should also mate 
it easier to put together 
sophisticated cm-rancy-based 
deals from Tokyo, though this 
has always been possible for ; 
anyone dealing in yen from any- 
where else. 

There is no question that the 
borrowing demand is there. Last 
year, Japanese corporations 
raised nearly 50 per cent of 
their financing abroad, partly 
because terms were more attrac- 
tive, but also to escape the 
restrictions of the domestic 
market like file requirement 
that they put up collateral 
against bond issues. 

Rides . 

Japan is also the rules 
for foreign borrowers of yen, 
whose numbers could pick up 
as the currency strengthens. 
(Tbe : volume of-jKj-syndicated 

loan? for foreign borrowers has 
been' unchanged' at abodf Y1 
triJHon for the last two years.) 
The Government is happy to see 
more yen-denominated loans, 
and entry qualifications for'STe 
Samurai bond market <the 
domestic market for foreign 
bo r ro we rs) are being widened 
too. 

But fixe Japanese are more 
likely to feature as investors in 
fixe Euromarkets than as Issuers. 
With their vast capital sur- 
pluses they have been flooding 
foreign markets; particularly 
bonds. According to the 
Ministry of Finance, Japanese 
net purchases of foreign bonds 
In tile first six months of last 
year equalled, the total amount 
bought in 198% about YL4 tril- 
lion <$&25bn). 

Japanese banks have shown 
a voracious appetite for floating 
rate notes and have become the 
mainstay of that booming mar- 
ket, though this is also due to 
the authorities allowing banks 
to fond themselves more freely, 
and cheaply, when buying 
securities than when m ak i n g 
loans. “The first thing you 
ask yourself when yon put to- 
gether a deal is what the 
Japanese win buy," saya a Lon- 
don dealer. • • . . 

The recent weakening of the 
dollar, disillusionment with the 
syndicated loan business, and 
signs of saturation in the FRN 
market do, however, ■ raise 
questions about where the 
Japanese go next And since 
they invariably move in droves 
their choice could have a big 
market impact 

Hr NotmyuM Takai, deputy 
general manager of the London 
branch of Sumitomo Bank, for 
example, says hia bank did not 
meet Its FRN purchase targets 
in the past fear months because 
the margins were too thin, and 
is now casting around for new 
business. „ . 

The Japanese are obviously 
keen on the UB. Fuji B ank and 
Mitsubishi Bank have recently 
splashed out hundreds of mil- 
lions of dollars buying banks 
there. By European standards, 
they are latecomers, but they 
make up for that in size; 
Japanese banks now have the 
biggest foreign share of the 
California market. South East 
Asia, which they neglected even 
though it was. on their door- 
step, is very much in fovour. 

But the best indicator of 
tbinff B to come may well be 
Sumitomo's recent ?144m 
acquisition of a controlling stake 
in Gotthard Bask of Lugano, 
the first European purchase by 
a Japanese hank. The deal was 
clearly designed to boost Sumi- 
tomo's presence in investment 
ba nking and enable it to put 
together seeuxittesbased deals 
rather than Just loans. Gotthard 
is also strong in investment 
management — another field 
the Japanese have their eye on. 

Mr Stephen Brfcby, a director 
at Schroders, she London mer- 
chant bank which initiated the 
deal believes St is part of a 
trend. “Japanese banks are 
very teen to get into the securi- 
ties business,” be says. 


Floating rate notes 

MAAY ANN SJEGWRT 


ONE OF the outstanding 
features of 1983 in the Euro- 
dollar bond markets was the 
Increase in the number of float- 
ing rate notes launched. FRNs 
accounted for 48 per cent of all 
sew Eurodollar bond issues last 
year, compared with 29 percent 
in 1982. 

In periods when Interest rates 
are rising, it makes more sense 
to buy s floating rate note than 
to lock into a fixed-rate bond 
whose price is likely to fall. But 
that was not tbo only factor 
that brought FRNs into promi- 
nence last year. 

Last year was the year in 
which floaters began seriously 
to challenge the role of syndi- 
cated loans, both for issuers and 
investors. Borrowers like 
Sweden, the European Econo- 
mic Community, Denmark, Ire- 
land, Belgium and many French 
state entities discovered that 
they could raise money on 
cheaper te r ms and for a longer 
maturity in the FRN market 
Moreover, they could even re- 
tire existing debt early and re- 
finance it more cheaply by 
issuing floaters. 

Since these traditional bor- 
rowers were moving away from 
the Eurocredit market the tra- 
ditional lenders — commercial 


banks — bad -to follow suit Be- its bond in the first half of last 
cause of the dearth of good year, the typical margin natv 
borrou'ers left in the loan mar- rowed to J or A per cent over 
ket banks were forced to buy Libor towards the end of 1983, 
FRNs instead to maintain the and some bonds were being 
asset side at their balance launched with no spread over 
sheets. Libor at all In January and 

The advantage to the banks Yebraary of **» **"• 
is that unlike most loans, FRNs p < .. n<m i. n .1 
are eminently marketable. The otTCtCfieCl 


are eminently marketable. The 
turnover of the “jumbo" floaters 


The World Bank even issued 


y ^ r haS , ft a «oater linked to UJ3. Treasury 
* Us yielded about 0.30 

from Euroclew, the EEC $i.8tan ^ ceDt le!a thQn how- 

and the Sweden 91.Sbn «sues many bankers feel that 

were among the most actively ^ market for such low-yleld- 

“S«s is pretty limited and 
has allowed trading ifcat the experiments may well 
spreads to narrow to 0.10 or be repeated- 
even 0.05 per cent, making not ** re P Mt6d * 
floaters a good depositary for Maturities, too, have been 
fund managers' and companies’ stretched almost to their limi t, 
spare cash. The life of an average floater 

Because of the liquidity ad- «“£ be around 10 years. Bat 
vantage, banks harehad to be increased Uq^chtr. 

content with much lower returns ' ^ that the 

than they would get on syndics- maturity has become much 
fed loans . less Important. 

The surge In demand for Many bonds are now issued 


fed loans. less Important. 

The surge In demand for Many bonds are now issued 
floating rate notes pushed their with lives of 15 to 20 years, but 
new issue volume up to nearly the final test came when 
S14bn last year, according to Sweden tapped the market with 
figures produced by Salomon a 40-year floater which had no 
Brothers in New York. early redemption options for 

The first two months of this investor*. Like the World Bank 
year saw even greater volume, xssue, this was perceaved as a 
Just over $7bn worth of floaters <»*<*. 38 JDVefitw ' demand was 
were launched, with nearly $2bn i 1 ™**®* 
in Just one week or February. The problem is that— like 
TUs amounts to twice the many Eurobond crazes— this one 
volume of fixed-rate new Issues seems to have gone a bit too far. 


so far this year. 


By the end of February, It was 


Despite the huge leap in sup- clear that there were too many 
ply, demand was still strong issues overhanging the market 
enough to allow spreads to and that the narrowing of 
narrow. While Sweden had to spreads and (lengthening of 
pay i per cent over Libor for maturities had overreached 


themselves. That is not to ssy 
that conditions will revert to 
those more common at the 
beginning of last year, but 
there is certainly room for some 
readjustment 

Such readjustment has already 
(begun to happen. Prices of 
seasoned FRNs started to slide 
halfway through February to 
bring spreads up to more 
realistic levels. And new issues 
are starting to be launched on 
more generous terms. 

There is a fear that demand 
will drop off after the end of 
this month. Japanese banks 
have been heavy buyers of 
FRNs, using them to boost the 
asset side of their balance 
sheets for the financial year-end 
on March 3L 

If they have borrowed short- 
term money to fund the pur- 
chases of these floaters, they 
may want to sell the FRNs off 
rather than renew the borrow- 
ings. 

For the rest of this year, it 
wfU be interesting to see how 
the balance of floating rate man- 
agement business is split be- 
tween commercial and invest- 
ment banks. 

Last year, for instance, the 
volume of syndicated loan busi- 
ness — traditionally arranged by 
commercial banks — dropped 
dramatically to be replaced, at 
least in part, by FRN* led by 
investment banks. Credit Suisse 
First Boston led nearly a third 
of the FRN new issue volume, 
followed by Merrill Lynch in 
second place. 

The rivalry between those two 


Is Intense. To mate matters 
worse, a team of ten bankers 
from CSFB defected to Merrill 
In January, including Scandin- 
avian specialist Caleb Watts. 
The next Swedish mandate was 
promptly won by Merrill. 

Despite that, however, many 
bankers feel that CSFB has not 
been seriously threatened in its 
position at the Sxead of the 
league tables. 

It is noticeable that the com- 
mercial banks are now trying 
to get involved in FRN business 
too. Having decided in 1982 that 
It was safer to make money on 
fee-related business rather 
earning margins on risky lend- 
ing, they now feel that they 
cannot sit back and let them- 
selves be ousted by the invest- 
ment banks. Bank of America, 
Citicorp, Manufacturers Han- 
over and Bankers Trust, for 
Instance, have all led FRN 
Issues recently. 

Investment bankers may now 
tiy to get involved on the loan 
side, there has already been a 
noticeable blurring of the 
distinction between FRNs and 
credits. Sub-participation in 
loans is on the increase, giving 
loans a limi ted secondary 
market. The issuers of FRNs 
are finding that the people lend- 
ing them money are similar to 
those who last year would have 
participated in a loan to them. 

Now both investment and 
commercial bankers are trying 
to come up with products that 
blur the distinction still 
further. The idea is to combine 
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the marketability of an FRN 
with the higher spreads avail- 
able on credits. 

Possibilities include regular 
tender panels at which investors 
can either bid for paper at a 
price they choose or sell the 
paper back to the lead manager 
and his underwriters. 

Banters have also talked 
about the idea of packaging 
loans as securities — the way 
mortgages are treated in the 
UJS. — with the possibility of 
taking them off banks’ balance 
sheets. 

Meanwhile, the shortage of 
lending opportunities in the 
loan market means that banks 
which are flush with cash should 
still want to buy floating rate 
notes. This year's uncertainty 
about the direction of interest 
rates should ensure that in- 
vestor demand remains healthy. 


our name apart 
could mean 
agreatdeal 

for you 


IfyouVe lookingfor an investment 
partner* or advisor, either in K uwa it or 
internationally, look towards KFTCIC. 

We can promise you a diverse 
capability. Versatility is one of our 
strengths. 

We are as active in the international 
capital markets as we are in portfolio 
management for private and institutional 
clients ... 

. . . as active in treasury and foreign exchange 
operations as in funding enterprises ranging from 
hotels to agricultural projects, mines and real estate 



companies, building materials and banks. 

Through our direct investment 
activities, we play an important role in 
supporting economic projects in many 
countries and aim to continue doing so. 

Above all, our main interest lies in the 
possibilities which growth opportunities 
offer and which demand a creative approach 
to finance and investment. 

Kuwait Foreign Trading 
Contracting & Investment Co. (SA3C) 

P.0. Box 5665 Safat, Kuwait 
Telephone: 2449031 Telex: 22021 


KFTCIC 

A creative approach to finance 
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New issue volume high despite ties with 



D-Mark bonds 


MARY ANN SBGHART 


THE DEUTSCHE-MARK Euro, 
bond and foreign, bond market 
has found itself annoyingly 
dependent on the vagaries of 
the U.S. domestic bond market 
over the past year. It is only in 
the past couple of months — with 
a stren g th ening D-mark — that a 
de coupli ng of the two markets 
has begun. 

There are two major 
influences on the performance 
of D-mark bonds — the maxk- 
dollar exchange rate and move- 
ments in prices and rates on. 
the New York market 

The fatter is particularly im- 
portant when the D-mark is 


weak against the dollar, as was 
the case for most of last year. 
Deutsche-mark bond dealers, 
like their Eurodolla - counter- 
parts, watched the opening of 
the New York bond market 
anxiously each afternoon and 
marked their prices up or down. 

accordingly. 

This meant that in periods 
of rising dollar nates D-mark 
as weH as Eurodollar bonds 
did in price end new issues 
were difficult to absorb. In the 

summer of test year, for in- 
stance, the new issue cale n d ar 
became far too heavy and a 
three-week gap was needed for 
the overtime to disappear. 

Over the third quarter of 
1883 only 20 issues were 
launched, compared with 40 in 
the second quarter. Not until 
the beginning of November was 
the market healthy enough for 
the monthly calendars to total 


more than DM 1 bn ftgra**- 

But despite the occasional 
brakes put on the market by 
events 4a the US., total new 
issue volume for 1983 was up 
from DM 12.7bn to DM15.9bn. 
The proportion of D-mark bonds 
in ed international bond issues 
rose ton — from 71 per cent to 
8.5 per cent The Dmaric 
market is stRl in third place 
In terms of new assue volume 
behind dollars and Swiss Danes. 

The clear trend of 1982 
towartte lower Interest rates 
was not repeated last year. 
Coupons on DM bonds were 
about 1 per cent higher at the 
end of the year than in January 
but there were enough peaks 
and troughs on the way for new 
issue windows to be opened. 

What tiie German, market 
badly needed was a reversal in 
the flows of capital into the 
dollar. Ibis indeed started to 


happen halfway through the 
year and since the autumn, 
foreign investment in D-mark 
securities has overtaken Ger- 
man investment in f orei g n 
securities. 

In terms of fundamentals this 
makes sense. Germany now has 
positive current account balance 
it has reduced its public spend- 
ing and inflation is around 3 per 
cent By contrast the U.S. 
current account and budget 
deficits are soaring. 

The flows back into the 
D-mark revitalised the market 

tois year. Secondary market 
prices rose steadily throughout 
January and February, bringing 
average yields down below 8 
per cent 

The general 'level of coupons 
on new Issues has fallen too but 
the range of coupons has 
widened. In the last week in 
January, for instance, the Inter- 


American Development Bank— - 
a triple- A-rated borrower — had 
to pay 8} per cent on a seven- 
year bond, while PepsiCo— a 
doubte-A U.S. corporation— got 
away with just 7i per cent far 
10 yeera. 

This pointed to a particularly 
welcome development — the 
Swiss investors were bark in the 
Deutsche Mark market. The 
Swiss are notorious . for, being 
prepared to sacrifice yield for 
the lure of a' household name 
and companies like Pepsico, 
Baxter Tra venal and Sterling 
Drug took fall advantage of this. 

Because they were paying 
over 1 per cent less than the 
- Ger man Government itself they 
bought government bonds and 
used them to service their own 
interest and principal repay- 
ment, mrK^g a useful profit for 
themselves on the way. . 

This process, called instantan- 


eous defeasance, was designed 
to have an added benefit. Under 
defeasance rules in the U.S. — 
intended to apply to companies 
wanting to retire their existi n g 
debt early — the process allows 
the whole transaction to .be 
taken off the company’s balance 
sheet So Pepsico, for instance, 
would have made a . DM 1.75m 
profit a year with no adverse 
Implications for its gearing. , 

• But almost- as soon as* the 
' crate started , Deutsche Marie 
defeasance was~ knocked firmly 
on the head.'.* >' The Financial 
Accounting Standards Board of 
the U.S. issued a bulletin in. 
February saying that these 
transactions -were not Within 
the spirit of the original de- 
feasance ruling. 

Both the liability (the D-mark 
bond issue) and the asset (the 
German Government bonds) will 


now have to. appear. on com- 
panies’ balance sueets- 

Ait the moment though, there 
seems to.be very little demand 
constraint on.the volnme sf new 
issues. ' The Jaxniary-February 
calendar scheduleff^DM 2.7bn -to 
five weeks, and the latest Mareb- 
April one plans.pM- 2.G3bn In 
the' amount of time. Slnl 
the bonds have been trading at 
small discounts, well wuztin 
their selling concessions. . ; 

~ For -the time 'being, at least 
bankers expect this buoyancy to 
continue. H the dollar stays- 
weak 'investors should move 
into D-marks and, to. a lesser 
extent, sterling and yen. Maybe 
for a few months the German 
bond market will be 'able to de- 
couple itself altogether' fwm 
the doom and gloom in . New 
York.. 


Overseas 
investments for 

pension funds 
and charities. 

Producing consistently above average per- 
formance is what successful pension fund 
management is all about 

If you feel that your fund isift fulfilling tiiis 
brief as well as it might, then perhaps it's time 
to take a look at what Henderson Pension Fund 
Management has to offer 

We are a wholly owned subsidiary of 
Henderson AdmimstrationLtd., one of the 
Cityb leading independent investment houses, 
which manages assets in excess of £1*6 billion 
and we have been successfully involved in 
international investment for many years. 

Currently the Group offers five international 
trusts for pension funds and charities; 

Henderson North American Exempt Thist 
Henderson Japan Exempt Trust 
Henderson European Exempt Trust 
Henderson Pacific Exempt Trust 
Henderson Global Technology Exempt Trust 
Each of these trusts invests not only in a 
selection of relevant blue chip companies* but 
also seeks out investment opportunities 
amongst s mall and medium-sized companies 
and in specialist areas. 

To find out more please call Colin Day on 
01-638 5757 or write to: Henderson Pension 
Fund Management limited, 26 Finsbury Square, 
London EC2A IDA. 


Henderson. 


The Investment Managers. 


Another record year 


THE SWISS FRANC capital 
market had another record year 
to 1963 with total new issues 
of foreign bonds and private 
placements reaching nearly 
SwFr 3lbn compared with only 
SwFr 27. Ton to 1882. 

This volume was achieved 
despite much movement, to 
interest rates. In fact yields 
on tong term Swiss government 
bonds which started the year 
at 4J33 per cent finished it 
higher at 4.56 per cent after 
firing to a. peak of 4.75 per cent 
in September. At the end of 
February the bonds were stiH 
yielding about 4.56 per cent 

At these levels Swiss interest 
rates are still, however, very 
high in real terms. Inflation in 
January was 2.7 per cent on a 
year-on-year basis, while for 
1983 it was only 21 per cent, 
the second lowest in the 
industrialised world after 
Japan. 

Coupled with Switzerland's 
strong current account balance 
of payments surplus this meant 
that the currency was less 
susceptible than others to weak- 
ness caused by the high UjS. 
interest rates. 

In fact the D-Mark slipped 
during the year to an average 
monthly level of just under 
SwFr OAO in December from 
well over SwFr 0.84 a year 
earlier, though it has since re- 
covered as the D-Mark has 
gathered strength generally. 

German bankers argued that 
the weakness of their currency 
against the Swiss Franc reflects 
the latter currency’s continuing 
attraction as a haven for capital 
flight funds. This w partly 
explain its relative strength last 
year, but the fact remains that 
demand for Swiss Franc de- 
nominated investments allowed 
the Swiss bond markets to be 
the second largest in terms of 
new international issue volume 
last year after the U.S. dollar. 

Borrowing demand was 
boosted strongly by the appetite 
of Japanese corporate borrowers 
for Swiss Franc issues, many of 


which were convertible into 
equity. As in other bond mar- 
kets these issues appealed to 
investors anxious to climb on 
the bandwagon of a very firm 


Swiss Franc bonds 


PETER MONTAGMON 


stocknurket in Tokyo. At times 
signs of saturation of. such 
issues appeared in the Swiss 
market, but in a contrary move- 
ment to the general trend 
coupons on such private place- 
ments have fallen with a record 
low of 1} per cent being estab- 
lished. 

The Swiss authorities have 
meanwhile been taking a series 
of steps to liberalise the capital 
market, the latest of which 
came in a circular to banks last 
December. 

From this year the ceiling on 
individual public bond issues by 
foreigners has been increased 
to SwFr 200m from SwFr lOQm. 
The Swiss National Bank has 
also dropped its confidential 
calendar for new issues, though 
banks still have to seek approval 
for individual flotations. 

The purpose of the measures 
was basically to improve the 
flexibility of the new issues 
market, but one restriction 
remains in that foreign, banks 
are still unable to lead or co- 
manage issues' in the public 
market It is understood that 
this reflects continuing un- 
certainties over the depth of 
their placing power. 

The Swiss franc market has 
also been experiencing a 
n umb er of innovations in new 
issue techniques, the most 
prominent of which has been in 
the area of dual currency bonds. 
These are issues denominated 
In Swiss francs but repayable In 
U.S. currency at an exchange 
rate fixed at the time of issue. 


The idea is to give investors 
a slightly higher yield on their 
Swiss franc paper — coupons on 
dual currency issues are higher 
than those on conventional 
bonds — in return for a limited 
vulnerability to exchange rate 
appreciation of the Swiss 
currency; 

Interest ' on the bonds Is 
always payable in Swiss francs, 
but at the outset an investor 
can see how far the dollar 
would have to drop before be 
starts to make capital lass. If 
the dollar does not fall that far 
during the life of an issue he 
stands to make' a capital gain, 
but if it fails further be will 
start to lose money when con- 
verting the dollars received 
from the borrower bade into 
Swiss francs. From the bor- 
rower’s perspective the annual 
servicing costs of the issue are 
less than those on a straight 
dollar issue, while the fixed 
repayment terms protect Mm 

from appreciation of the franc. 

Soditic, the Geneva-based 
investment house, pioneered the 
dual currency concept,' and it 
has led to a fairly steady stream 
of new issues particularly from 
U.S. corporations whidi are 
popular with Swiss retail in- 
vestors but normally extremely 
cautious about tapping a market 
which in toe past has given 
them many currency headaches. 

Another innovation that has 
recently appeared has been the 
emergence of- floating rate' 
private placements staring .with 
a SwFr lOfeh ufsue for ENEL, 
the Italian electric utility. Led 
by Citicorp; Switzerland' toe 
seven-year notes bear interest 
at a margin of £ per cent over 
Swiss franc deposit rates. 

But the launch of such float- 
ing rate notes and -the develop- 
ment of toe dual currency mar- 
ket have a deeper significance 
for the Swiss market They 
show that it is a maturing mar- 
ket which is no longer exclu- 
sively in the hands of a conser- 
vative syndicate of major 
domestic banks. 



All of these Securities have been offered outside the United States. 

This announcement appears as a matter of record only. 


New Issue / February, 1984 


The Kingdom of Denmark 

US. $500,000,000 

Floating Rate Notes due February 2004 


Afgemene Bank Nederland N.V. 
Banque Bruxelles Lambert SA 
Barclays Bank Group 
County Bank Limited 
European Banking Company Limited 
Goldman Sachs International Corp. 


Salomon Brothers International 

Amro International Limited 
Banque Nationals de Paris 
Chemical Bank International Group 
Credit Lyonnais 
First Chicago Limited 
Hambros Bank Limited 
LTCB International Limited 


Lloyds Bank International Limited 
Mitsubishi Trust & Banking Corporation (Europe) SJL 
Samuel Montagu & Co. Limited Morgan Grenfell & Co. Limited 

Nomura International Limited Orion Royal Bank Limited 

Sanwa Bank (Underwriters) Limited Societe Generate de Banque SA 


Bank of Tokyo International Limited 
Banque Paribas 
. CIBC Limited 
Enskilda Securities 

mr i n i Vn i Khfc a fWTltfa UmlW d 

Fuji International Finance Limited 
IBJ International Limited 
Mitsubishi Finance International Limited 
Mitsui Finance Europe Limited 
Nippon Credit International (H.K.) Ltd. 

N. M. Rothschild & Sons Limited 
Sumitomo Trust International Limited 


Svenska Handelsbanken Group Hie Taiyo Kobe Bank (Luxembourg) S.A. 
Union Bank of Switzerland (Securities) Limited 


Den Danske Bank 

af 1671 JUrtftMttkab 


Privatbanken A/S 


Tokai International Limited 
Yasuda Trust Europe Limited 

Copenhagen Handelsbank A/S 


Enjoying a 
renaissance 


THIS TIME last year the sterl- 
ing bond market was In toe 
doldrums. Only one bulldog 
bond bad been launched in. the 
previous four months and that 
was lmdersubscribed despite 
being generously’ priced. - 

But sterling bonds have seen 
something of a renaissance since 
then Taking Eurooterling and 
bulldog bonds together the 
volume of new issues jumped 
by .59 per cent to £L9bn over 
the whole of last year. 

E u rocteriiag bond Issues mare 
than doubled from £460m to 
£1.3bn, helped by toe rebirth 
of -the sterling floating 
rate note sector, which had been 
inactive for several years. . . - ' 

Felling interest rates, a staMe 
pound and toe re-election of a 
Cons erva t i ve Government affl 
combined to revive investors’ 
interest in sterling bonds. 

Iherefcwn -of toe Conserva- 
tive Government persuaded in- 
vestors that fiscal rigour would 
be maintained for another five 

years. In addition, besides try- 
ing to keep overall level of 
borrowing down, toe Govern- 
ment has specifically tried to 
stay out of tfafe tong end of toe 
gilt market, thereby providing 
an opening far other borrowers 
who want funds- for 20 years or 
mare. '-./. ’’ , 

fcBpjd 'to attract the 
UKT d ocpora te - fetera were wbsdi 
tog; 'wanted to 

encourage but It aSkvwed issuers 
like' the Worid Bank in 
November to raise money on 
very favourable terms. Its flLOQm 
bond paid a margin of just 1 
per cent o ver the equivalent 
gilt-edged stock. Tt»e cost to the 
borrower, whach worked out at 
about Ui per cent, was a good 
1 per cent lower than toe Bank 
would have had to pay in the 
New York market — the only 
other market in whfch bonds 
with such tong- maturities oan 
be launched. 

In November, too, yields on 
Bnrosteriiog bonds moved be- 
low those on Eurodollar bonds. 
For toe first time in the year 
it was both eerier and cheaper 
to borrow in sterling. 

By ties stage, foreign 
investors — particularly the 
Swiss — were worried that toe 
dollar was likely to depreciate. 
Sterling bonds offered only 
stightfy lower yield and there 
were better prospects of cur- 


rency gabte- - - 

■It -was in toe autumn too tool 
-UK - merchant bankers 
recognised toe potential of float- 
ing rate. notes denominated to 
steriiug. 

' Demand from ; \ banks for 
sterling assets was growing Eff 
fast that the issue of . sterling 
• FRNs ’ (floating rate notes) 
seemed toe obvious . answer. 

.That . market had, not been 
tapped" for . three . years vtoen 
Societe Nationale des Chemins 
de Fer (SCNF); toe French 
railways, launched its floater in 
September ;■ through S. \G. 

; Warburg. * ' 

- The issuewas'schednledto 
be £50m but demand Was so 


Staling bonds 

MARY AMN S1EGHART 


strong that Warburgs upped ;itr 
to £75m within hours, it still 
traded, extremely welL. 

The gap in' toe - market had 
'arisen for three reasons. Gor- 
- porate loan .demand had fallen 
because of better cash ...flows 
and local authorities, which 
' used to borrow, from:, banks, 
were - - raising-; funds " more 
cheaply from, the Public' Worts 

. . On top of toot toe Bank of 
En glan d decided :to slow down 
the ; growth in. .toe .sterling 
acceptance credit market — the 
market in short-term trade bills 
— Which had proved particu- 
larly popular : with - foreign 
banks operating to the XSty..^ 

.. Other floating Tate note, tones 
followed SNCF — ; theflrstf our 
of which were also led ’by 
Warburgs- Then /competitive 
bidding bit the market to a 'big- 
way and several issues suffered 
from being priced too tightly. 

The demand for floating rate 
sterling assets is evidently still 
there but only at the. right 
price. . : . ■ 

■ New issue activity in ateriing 
has continued to be' heavy so 
far this year, boosted by the 
relative strength : of ; sterling 
-against the -.dollar. Bankers 
expect- toe- market to remain 
strong, at least ^over toe next 
few months. 






increased 


Guilder bonds 

PETER. MONTTAGflON 


LAST YEAR wa® a record one 
for toe Dutch band market; with 
total new issue voftuqe rising to 
FI SOJflbxi from El 23'.7bn to 
.1982. 'y -. 

A large past of toe new -off. 
take was absorbed by toe Dutch . 
state which raised F 1-23.6611, hut 
Holland’s growing balance of 
payments surplus and . weak 
credit demand at home .existed 
room for a' substantial increase 
in borrowing by f oreagnecs. 

Foreign Issues- - to. . the 
domestic - market fast year 
accounted foe FI 3bn of the- new 
issue volume compared - wife 
only FI 2L5bn to 1982. iTo. tins . 
must be added new issues of 
Euroguttder' . bonds. . _ which 
bonloexs tu Amsterdam reckon 
fose to OH l.Bfm.'froth about' 
FI lJhn. a year earlier. 

Despite toe . large -require- 
ments of the Putbh. Go vernm ent 
there was little sigh, of other 
. borrowers being crowded -out as 
demand for grflder investments 
-brought rates, sharply tower. 

Yields, run- tent-year ; govern- 
ment boodsTJoucbed a low point 
jrf _C5 pee , . cent ' ; r March, 

according -fo Morgan Guaranty 
Trust, r-aKbougfa. by top end of 
toe. year they were good per- 
oentage point higher. 
r For foreign -'bocrowere -- the 
coupon- differential with';. toe 
DMarfc Sector has been reduced 
sigmfleaertiy. Nomaily gtxHder 
bonds cany a " premium over 
those' 4n tire German currency 
which- has -been as hfigfa a& 2J 
par cent -In-; February, however,' 
toe- World Bank borrowed 
guilders at a coupon of 8f per 
cent,- obiy : f jxflnte more toan.it 
was paying at toe same time to 
Cbe DMark market 
' Two factors hare combined to 
produce buoyant conditions in 
toe^ ^Duteh : capital market - Last 
year- the savings rate was par- 
teculanty' /strong;' while the 
balance of -paymente was in 
heal thy snrplns, estimated by 
bankers ‘V'-fa '"-- Amstecdasn '. at 
around FI -12hhi This- year the 
surplus could husease.to sOmost 
ET ZOtnx. some forecasters 
believe ^ : '..‘‘/.'LX ■ 

‘ Tlraf ; ^ wouM ’ - mean-’ . that 
buoyant conditions in tbe boud 
maxfaHt. riiouid Continue, aBow- 
fng far a««itimied stnmg new 
fssue vohnne hi 1984. Inhabiting 
factors rmnato, bowev«eT, such 
astoe-needforJsoBne premSum 
to fae jn aniaitiHl vi &- a - v io fte 
l>Mark eecrtaH-. as - weH the 
genial- ootastrafet on Interest 
rates emanatiiig lMm tbe^U.S. 

AKhough there Ss "not : much 
risk of , 4he /.gnilctor. fiaBing 
riwrply. against toe DMajk 
because . of - 'toe high . Dutch 
balance jof / paymente surplus, 
most baadtera behievp'thart: some 
premium over D-Mark, issues £s 
needed to keep mvesteas inters 
ested In the Dutch market . 

Foreign issues -rare placed 
predontinantiy to Benelux coun- 
trtes and Switzerland, where 
favestpes • would be acutely 
aware ctf any loss of. advantage 
over toe Gerjnan matrfcai . 

Both toe- Dvitdh and the 
German capital .markets have 
recently benefited from foreign 
buyfog as inv e s tors sought to 
diversify our- ot= -the U JS. 
currency. .r . . . 


Market in decline 


Canadian dollar 
eurobonds 

PETER MONTAGNOK 


THE MARKET in Euro- 
Canadian dollar bonds has lost 
some of its lustre in recent 
months as yields have fallen, 
eliminating the • traditional 
differential with those in UJS. 
currency. 

As a result coupon-conscious 
retail investors in .toe Benelux 
countries who are traditional 
buyers of these bonds have lost 
interest in toe paper. At the 
same time yields in Europe 
have remained above those on. 
the Canadian domestic market, 
prompting Canadian borrowers 
to switch their funding home- 
wards. 

Issues of Canadian dollar 
eurobonds stagnated last year 
at about their 1982 level of 
C£L47bn, according to. the 
Canadian securities firm* Wood 
Gundy. But there was a marked 
drop In both the total number: 
of issues and in the amount 
absorbed by Canadian bor- 
rowers themselves. Out of a 
total . of 27 issues to 1983, 20 
were brought to toe market by 
Canadia n borrowers for a total 
value of C$1.07bn. In 1982 .there 
were 36 Issues in all, of which 
33 were placed by Canadian 
borrowers for a total of 
C$L28bn. . 

The lower yields on Cana titan 
dollar bonds prompted ‘ some 
new international borrowers to 
cap the market. Is September' 
toe World Bank floated its first- 
ever Canadian dollar Eurobond, 


a C$75m seven-year issue wfito a 
coupon of 12} per cent This - 
was only a } per cent more . than 
the World Bank had paid on a 
UjS£200m bond shortly before. 
In .. December toe European 
Investment .Bank followed salt 
wSfo a 12} per -cent eight-year 
issue amounting to- just over 
C680m. The proceeds were used 
in a currency swap. 

. ' But It Ib symptomatic of the 
general problem- : facing' the - 
Canadian dollar -. Eurobond - 
market that the World Bank’s 
next foray in Canadian currency 
was on toe domestic^ market 
with an issue eartter this year 
of C$10Qm Over five years at' a 
coupon of Hi per cent. This 
was a lower rote than -it would ., 
have had to pay for a- Euro- 
bond .and like many . Canadian - 
boirwwra it had derided to tap 
toe domestic, maxieet. instead. 

The new- relationship' between, 
domestic, red Euxio-ydrids in the 
Canadian doQar - bessd . meket 
has prompted an [increase in 
arbitrage" activity by investors. 
Jacreasansiy .-issues ..-in. .<tiaO 
Euromarket have been finffing 
toeir way back ' to Canada- as 
investors there seek out the 
higher jtield.' At- the same time 
demand for. Canadian 1 doHax 
paper from Germany, Switzer- 
land and Japan has (increased. 
This reflects a perception that 
toe Canadian do Bar should at 
least stabilise if amt appreciate, 
against the UB. currency. 

The improving ' C anadian 
economy^ and ■ the . country’s; 
large trade surplus have fin fact 
helped to keep toe Canadian; 
currency broadly stable a gainst 
•toe .UjS: dollar over ..the past '. 
year. This in turn has meant 
that it has appreciated against 
European currencies ' which ' 
have weakened against the US. 
dollar. 


But . bankeas. gonerailly agree 
that it wiH take> restoration of 
the Canadian • dollar • coupon 
- premium , oitor toe 'UjS.--doHar 
market rto greerate any rignifi- 
cant extra, demand for Euro- 
honds denominated in Canadian 
curreney.T. Foc-laric of such a 
premium investors &a toe Bene- 
lux countries haw been, look- 
ing els ewhe re— for example at 

the hurBWumrg market" in 
Australian doHardfeniojagiated 
bonds. ■-• . •; • " % - r . v .. ' 

Nor has the Canadian dollar 
market been able to benefit 
Aram .toe fashion 'for floating 
rate notes in . toe 'EamdoHitr 
-sector. - Canada has an active 
and' well developed capital 
market for floating rate- instru- 
ments/' As a result fjnjfflaw 
bojajOwenS are -easily aUe: to 
dbtatu- such funds domestically 
at . rat es weH below toe 
country's pr i me rate.. • 
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Can H. Tted&narm, General partner of 
Tledemann/Karten Partners and adviser to 
The Nikko Securities Co. International, Inc. 

Mr. Tiedemann is the former president of 
Donakteon, Lufkin & Jenretta, Inc. and a former 
governor of the American Stock Exchange 


that US., Japanese 

and many European companies have in 
common is a growing base of pension 
assets that most be prudently managed. 

- Where these companies differ is in how 
rapidly pension fond managers have 
diversified their portfolios internationally. 
From the Japanese perspective, the 
Europeans were the East to enter the 
Japanese securities market. And until 
recently, European money managers have 
almost monopolized — at an estimated 85 
percent— the Sow of institutional funds 
from Europe, the Middle East and even 
North America into Japanese equities. Last 
year alone, net purchases of Japanese 
equities by nonresidents amounted to 
approximately US$4.4 billion. 

The noteworthy trend doting 1983, 
however, was the growing interest of 
American pension funds and other insti- 
tutions in the Japanese stock market. The 
consensus seems to be that this trend 
should persist. What is your analysis 
of recent developments I 

Tiedemann: As you imply, the dramatic 
growth of pension funds in both the United 
States and japan has created an environ- 
ment where money managers have been 
1 increasingly looking outside their national 
borders for. investment opportunities. For 
many years the financial co mmu nity bag 
talked about investing globally and inter- 
nationalizing markets. I believe that at 
long last it may now become a reality. U.S. 
investors have certainly learned that there 
have been many times when U.S. markets 
have been bad for an extended period, while 
other markets have been perfor min g well. 


05 who have closely 
observed the Japanese economy tend 
to ask " why now?" after the Japanese 
economy seems to have passed its period 
of peak growth. What do yon think 
American and other international institu - 
tions sec in the Japanese stock market I 

Tiedemann: There are probably many 
investors who wish they had found the 
Japanese market several years ago If they 
had, they. certainly could have materially 
improved their performance. 

In my judgment; the situation has not 
really changed all that much. The per- 
formance of the Japanese economy in 
recent years, measured in terms of real 
rates of growth, the ability to control 
inflation and other economic f un da m entals, 
has compared very favorably to other eco- 
nomies. The only people seemingly still 
dissatisfied with the rates of Japan's eco- 
nomic expansion — the highest among the 
industrialized nations— are my Japanese 
friends. 

My reading is that the flow of American 
pension funds into Japanese equities first 
an A foremost indicates confidence in the 
Japanese economy and its prospects for 
growth. I think that investors are also 
pleased by the strengths of Japanese 
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companies, both the quality of manage- 
ment and the quality of earnings. Another 
factor is the liquidity of the stock market 
in Japan. With total capitalization of the 
market at over US$500 billion— the second 
largest of any equities market in the 
world — and daily trading volume recently 
averaging USSS00 million, the Japanese 
market certainly has the liquidity that 
institutions require. 

My own assessment of the situation is 
that investors are also taking a look at the 
region as a whole. Many analysts agree that 
Asia has some of the best growth prospects. 
Within the region, Japan is best positioned 
to act as a leader. 


ltMJIHZl of what you have fust said 
seems to have been equally true 10 years 
ago. In the meantime, of course, we have 
seen the yen emerge as a currency of set- 
tlement and even as a reserve currency, 
but have there been any other structural 
factors that have facilitated the growth 
of interest in Japanese equities? 

Tiedemann: From the position of an 
American money manager, I think the 
situation has changed sig nifi ca n tly. A de- 
cade ago the Japanese stock market was 
substantially smaller than the U.S. market. 
Many managers obviously thought it was 
too small Another factor that has changed 
is the quality of research and the quantity 
of industry statistics available on Japanese 
companies. The companies themselves are 
doing a much better job of communicating 
with investors, including conforming with 
SEC-type financial reporting requirements. 
.The firms providing investment research 
axe also doing a better job of covering the 
Japanese market. 

hi this connection, we might also look 
back on the passage of ERISA almost 10 
years aga The impact of this legislation 
was to make investors fear they would be 
violating their fiduciary responsibilities or 
not living up to the "prudent man rule." 
The result was that many investors passed 
over the opportunities in the Japanese 
market. Now, with much better informa- 
tion, many managers feel more confident 
that they can make prudent investments in 
Japan. I for one think that the timing is 
ripe for further internationalization of 


stock markets worldwide, and I expect to 
see more money flowing into Japan. 


1«1 -Vi WiKi the internationalization 

of securities markets is a multifaceted 
theme. You mentioned that better informa- 
tion is now available on Japanese com- 
panies compared with a decade ago. Back 
in 1974, the number of Japanese companies 
that had issued securities in international 
markers barely exceeded 30, but now the 
number is approaching 300. Of the 1,441 
companies listed on the Tokyo Stock 
Exchange, foreign investors hold over 10 
percent of the shares of approximately 300 
companies. In total, nonresident investors 
hold 5 percent of all shares outstanding — 
a significant figure considering the size 
of the float for many companies. A few 
managers are even pleasantly surprised 
that international investors have taken 
such a liking to shares of their company. 

How does this situation compare with 
the United States, and do yon feel that 
Ameri can firms are looking to raise 
capital internationally? 

Tiedemann: lb respond to your last point 
first, I feel that most managers are 
encouraged that foreign investors have 
become large holders of their securities. 

With Japan as the case in point, one can 
cite the growing interest of Japanese 
institutions— and even individuals— in 
American equities. These investors are also 
diversifying, and the securities industry is 
encouraging this growth. Nikko Securities 
and two other Japanese brokers are already 
members of the New York Stock Exchange. 
We have also recently seen a number of 
discussions between Japanese brokers and 
U.S. commercial banks regarding the 
establishment of joint venture trust 
companies. One obvious purpose is to 
interest more Japanese institutions in 
investing in the United States. 

At the same rime, U.S. securities firms 
have opened branches in Tbkyo, many of 
them within the past two years, and several 
of their representative offices have applied 
for branch status. Their European counter- 
parts have two branches and over 40 
representative offices in Tokyo. 


are your views on U.S. and 
other companies tapping the Japanese 
capital market? 

Tkdemann: As background, let me say that 
an increasing number of American financial 
officers have developed a sophisticated 
understanding of international financial 
markets. They have put this understanding 
to work in financing inventories and 
expanding operations by tapping foreign 
markets at the most opportune moments. In 
addition, many corporate financial officers 
who oversee extensive foreign activities will 
use a number of currency hedging devices 
to reduce the risk of major currency fluctua- 
tions. There are still, however, a number of 
large corporations that have not taken the 
time or given the effort to developing the 
skills needed to take advantage of markets 
outside the United States. That includes 
Japan. 

The Japanese market, however, does have 
a number of special features. Only a handful 
of foreign companies axe listed on the Tbkyo 
Stock Exchange, and the number has 
declined from a peak of 17 as recently as 


Nikko Securities 


1977 to only 11 companies at present. 
Listing regulations and costs are certainly a 
consideration but so is the level of interest 
among Japanese institutions. I expect this 
level to rise as fund managers increase the 
percentage of non-Japanese equities in their 
portfolios. 

The market for debt securities is more of 
a regulatory issue. Although many firms 
would like to gain access to the Japanese 
bond market, the emphasis on collateral 
and other rather unusual regulations have 
discouraged them. It is in the interest of 
Japan to further open the bond market, and 
I am pleased there are signs of a move in 
this direction. 


it has been hard to 

speak about corporate finance without 
broaching the subject of venture capital. 
This a bot topic in Japan as well as in the 
United States. In the early 1970s, Japan 
experienced its first wave of venture 
capita/ as many securities companies and 
banks rushed to set up venture capital 
arms. Most of these were financing 
second- and third-phase companies rather 
than start-up situations. Then the oil 
crisis 'occurred, and the topic faded. 

Now there is another wave of interest 
in venture capital, and the number of 
venture capital operations has more 
than doubled over the past two years. 

A growing volume of offshore funds is 
finding its way to new partnerships. The 
obvious attractions are the ability that 
Japanese companies have demonstrated 
in the high-technology field and the basic 
vitality of the Japanese economy. 

The structural factors encouraging the 
recent boom in venture capital include 
the redaction of requirements for over- 
the-counter trading and the relaxing of 
what have been comparatively stringent 
listing requirements on the major ex- 
changes. How does this situation in 
Japan compare with the United States ? 

Tiedemann: With the reduction of the rate 
of capital gains tax in the United States, 
interest in venture capital has increased 
dramatically. Over the last two years, several 
billion dollars have been raised by different 
professional groups to be used as venture 
capital — more than was outstanding just a 
decade ago. 

It is an exciting, healthy trend for the 
United States to have such a large pool of 
capital available for entrepreneurs who 
wish to start new businesses. One risk is 
that there has been too much capital raised 
for the number of good new investment 
opportunities available, thereby reducing 
the rate of return to investors in the future. 
At this point, I think I would rather be the 
entrepreneur than the investor. 

In my judgment, there should be the 
same venture capital opportunities in Japan 
as there are in the United States. In fact, 
I am optimistic about the Asian region as 
a whole. Venture capital is a relatively 
simple financing technique compared with 
the cumbersome mechanisms found in 
many developing nations. Looking at Japan 
alone, I think the real opportunities lie in 
the field of high technology. 


Shin Tbkyo Buil ding , 3—1, Marunouchi 3-chome, Chiyoda-ku, Tokyo 100, Japan 
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Good financial strategy 
demands abank 
that is well positioned. 


International business has dramatically shifted 
(o greater and greater interdependence among 
afl countries. Creating both opportunities and new c hal l enge s. 
Fqji Bank, through its ever expanding international network, 
is more than able to assist yon with strategically located branches, 
agencies, representative offices, subsidiaries sad affiBttet throughout 
the f ftttmrfai rapitals of the worid with assets or more than 
100 baBod US. dollars. 

TfcBtlo onr international staff. Tbey*re well prepared 
to offer yon diversified financial services and 
die latest information on ever changing world markets. 

Fpji Bank. Yon can const on as. 


Independence Monument in Mexico City. 
Fuji Bank'* Representative Office 
in tha centre bocVground' 
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Tokyo, Japan 
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Signing a Swiss Irene bond offering, Fuji Bank (Schweiz) AG, Switzerland 


Foreign exchange operations in Fuji Bank's Singapore Branch 
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AH of these Securities have been offered outside the United States. 

This announcement appears as a matter of record only. 


New Issue / March, 1984 

U.S. $100,000,000 


. Shearson/American Express N.V. 

(Incorporated In the Netherlands Antilles with limited liability) 


12%% Guaranteed Notes Due March 15, 1994 

Guaranteed as to payment of principal and interest on a subordinated basis by 


Shearson/American Express Inc. 

(Incorporated in the State of Delaware) 


Salomon Brothers International Limited 


Shearson/American Express 

Iptem rto nd Grasp 


Banque Paribas Credit Suisse First Boston Limited Deutsche Bank Aktiengesellschaft 
Dresdner Bank Aktiengesellschaft Kleinwort, Benson Limited 

Samuel Montagu & Co. Limited Morgan Stanley International 

Orion Royal Bank Limited Swiss Bank Corporation International Limited 

Union Bank of Switzerland (Securities) Limited S. G. Warburg & Co. Ltd. 

£anca del Gottardo Bank fur Gemeinwirisehaft Bank Gutzwiiler, Kurz, Bungener (Overseas) 

■ AkttagaMfiadbfllt LWM 

Bank Leu International Ltd Banque Bruxelles Lambert SA. Banque G£n£i*le du Luxembourg SJL 

Banque Lotd^Dreyfus Banque Popidaire Suisse SA Luxembourg 

Bayeriscfce Hypotheken- und Wechsel-Bank Cazeneve A Co. Continental Illinois Capital Markets Group 

AW w a m l k c M 

Credit Lyonnais DaUchi Kangyo International Deutsche Girozentrale 


DaUchi Kangyo International 

LtaMd 


Deutsche Girozentrale 
—Deutsche Kommunalbank— 


Fuji International R nance Girozentrale und Bank der fisterreJchischen Sparkassen 

Ueato4 AkaangwNIactaafl 

Kjpbenhavns Handqlsbank Lloyds Bank International B. Metzler seeL Sohn & Co. 

Limited 

Mitsubishi Finance International Limited Mitsui Finance Europe The Nlkko Securities Co., (Europe) lid. 

ItaM 

Nippon Credit International (H.K.) Ltd. Nomura International Norddeutsche Landesbank 

United GhaMiMi 

SaLOppenheimjr.&Cie. Pierson, tyeldring& Pierson MV. L F. Rothschild, Unterberg, Towbin 


Sanwa Bank (Underwriters) J. Henry Schroder Wage & Co. Sumitomo Trust International Limited 

Uwtted Limited 

Swedbank Tokai International Limited Uebersee 

United 


Tokai International Limited 


Vereins- und Westbank 

AkOcngeavitechafl 


Yamaichi International (Europe) 


Yasuda Trust Europe 

Limited 
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Ori L Puke of BmM tek k an d Lnacfan r y 
(1733- OTO). 


We have been dealing wrni money fob. 

QUITE A LONG TIME NOW. “ 


It is thanlcg to Duke Cad L that theatradltion 
and experience of our bank stretches back over 

mote then 200 years. Starting as a ’Teyhacs* in . " 
Brunswick our name, crar business area and our 
business activities have altered over die years, 
but the fact remains, that we are the oldest bank 
in Germany incorporated under public law. 
Neither has the security we offer as a state bank 
changed. Our owners, tne State of Lower Sasonjr 
aixl the lower Saxon Savings Banks guarantee 
all our liabilities to an unlimited degree: This - 
of course offers a solid basis for a rdjahfeand 
professional relationship. With total assets of 
37,900 millioii DM, -we axe one of die largest 
banks in German?. A major part of our backup; 
activities is taken by long-term fixed interest cate 
DM loans. Oar refinancing heeds are covered 
by the German capital market, on wfakh we are . 
one of the largest issuers of bonds: We pah- . 


ate in loans, granted to : enterprises and 
ic institutions through numerous national 


Total assets per 3L 12. 1983 -5730fltnffioa Oil 
Own bonds issued jn 1983 . &500 mWon DM 

Own bonds fi ctredation . r - 

per 3L 12. 1983 • 2&900.n«otrDM 

TotaHoons outstanding 

per31.-12.H83 . 41600 mBori DM '■ 

— d wWcfa longterm loans V 32200ntifonDM 
PrdlnrinBQ figuns Arnn tbe briance Shed as d 3L 12; 1983. 


28300 mflBotr Ml 


and international sy nd i c ates. If you are looking , 
for an experiaa c ed parttier to, hdp in -your .. 
financial requirements do opt hestateto' 


contact us. 
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As competition sharpens, banks take on higher risks 
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WITH FEWER and fewer pro- 
jects getting off the ground die 
competition for contracts is 
intense. The financial package 
which contractors offer is now 
often more important than their 
technical expertise, so that the 
competition among banks for 
the project financing that is 
still' available, has sharpened 
considerably. 

The net result is that banks 
are now mare prepared to take 
on higher risks— or at least the 
resnonsibility for identifying 
and evaluating them. The 
general erosion of subsidised 
export credits has also meant 
that they are having to come 
up with more innovative 


sources Of project finance. 

More -use is being made of 
limited recourse financing, 
where the mala security for 
loans fat the future cash flow 
of the project rather than the 
borrower's ability to repay. Loan 
repayments are tied to the 
future revenue generated by the 

S rajert rather than to the pro- 
fit sponsor's balance sheet. 
This form of project financing 
originated in the U.S.. where it 
has been used for some years 
for energy .and energy-related 
projects. It has since been 
attended to other ports of the 
world, particularly . Australia, 
and to mineral resource indus- 
tries. 

Pure projrct financing or pure 
recourse financing means that 
the project loan will bo repaid 
entirely from cash generated by 
the project. . But there are few 
such, cases where -there is no 
underlying guarantee from 
either the project operator or 
sponsor such as the local govern- 


ment. More usual is limited re- 
course financing, where re- 
course to the borrower is still 
required by the banks during 
the early stages of the project. 
On rhe whole bonks still 
demand recourse to the project 
operator during the construc- 
tion period to ensure that the 
project is both completed and 
that cost over- runs are met and 
production -has reached a pro- 
determined target. 

Once the project is underway 
banks are now more receptive 
to project rather than corporate 
recourse, relying on their own 
evaluation of the risks. None 
the less, they usually require 
evidence of long-term sales con- 
tracts for fie project output at 
market-related prices to ensure 
that revenue is sufficient to ser- 
vice the loan. Thus whereas 
banks still regard the develop- 
ment and completion phases as 
high risk areas they are now 
more inclined to sec the produc- 
tion and marketing stages as 
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THE FINANCIAL predicament 
of many developing countries 
has rebounded with a vengeance 
on . the government - backed 
export credit insurers os whom 
those countries have tradition- 
ally relied for trade finance. 

Only last month came reports 
from Tokyo that' the Japanese 
fo-wwiawtr, always cautious, had 
stopped underwriting exports to 
2£ countries in Latin America, 
Africa and Eastern Europe. 

Britain’s Export Credits 
Guarantee Department one of 
die largest agencies of its kind 
in the world, is new running a 
ga«th flow deficit for the first 
time in 30 years. In the past’ 
few week; it has added the 
Philippines to the lengthening 
list of markets for which it is 
providing no cover, or highly 
restricted: coyer, for short-term 
business. - - . . ’ 

. . political caiises of loss— 
"diiefly 'debt rescheduling or 
delays In fo re igiL exchange pay- 
ments— have loft agencies with 
abnormally high exposure in 
risky markets. . Three-quarters 
of the 200 countries in wjjich 
the ECGD has exposure are in 
the lower, two of its four credit? 
yrtnriiiness „ categories, and 
couhtry lhnlfe are being ever 
more carefully set 

NeaHy ' &T$er cent of tHe 
ECGD*s- estimated £32bn-worth 
fit commitments is with the 
riskier “C" and “D" markets. 
Claims by exporters against the 
Department nearly doubled in 
the past financial year to JC584m. 

As Ur Jack GilL heod of the 
ECGD. told the House of Com- 
mons public accounts committee 
recently, 18 countries have con- 
cluded rescheduling negotia-. 
tfons, seven are awaiting signa- 
ture of bilateral agreements, 
nine have been '-through the 
first multilateral, stage fit the 
so-eaUed Paris Club of creditor 
nations — and the list is still 
growing along with, the volume', 
of claims due -to political cause 
of loss..- .. .... a • 

Those -who expected govern- 
mental export banks . to fill the 
sovereign lending vacuum cre- 
ated by the private banks have 
by and large been disappointed. 
One exception to; the prevailing 
mood of xetrenriuneht. has been 
the VS. ' Eximbank. 

" After criticism of E xim b ank 
from the UJS. industry thar it 
was- not- doing, enough to. en- 
courage and- safeguard their ex- 
port business* the . US. Admin? 
istraition last year signalled a 
change of heart 
. Within a - few. months-, the^ 
Eximbank had authorised 
$375m in short and mediu m 


ten n credit lines to Mexico, 
guaranteed a 5124m long-term 
loan lor a communications satel- 
lite project in that country, 
hacked sales to the national oil 
companies of Brazil and Peru 
and confirmed a 8550m loan 
for the Yacyreta dam on the 
Argenllna-Paraguay border. 

Last August it pledged special 
loan and insurance guarantees 
worth up to Slfibn for Brazil 
and up to $500m for Mexico. 

The commercial banks, 
weighed down as they are with 


Export credits 

CHRISTIAN TYLER 


non-performing loans and bad 
debts caused by bankruptcies, 
are understandably shy of ex- 
tending tirade credit to countries 
where official agencies fear to 
tread. 

According to ejgjort finance 
managers in London the banks 
are also reducing their country 
lending limits. 

A disincentive of a different 
kind for trade lenders — and 
borrowers :• • too — came . . .- last 
autumn when the members of 
the Organisation for Economic 
Co-operation and Development 
(OECD) decided to reduce 
the gap between subsidised 
credit rates and commercial 
rates of interest. Responding 
largely to UE. pressure, the 
export credits, ’•consensus" 
agreed to start-phasing out the 
subsidy, element which still 
costs the British taxpayer, for 
example, some £500m a year. 

The OECD interest rate mat- 
rix is -to be automatically, ad- 
justed not more often than 
every six months, in line with 
market rates.. 

- At the same time the OECD 
agreed to allow governments to 
support loans in low interest 
rate currencies - (LtRCs) — 
defined as those with a Jong- 
term fixed rate below the con- 
sensus minimum for the rela- 
tively rich countries, cur- 
rently 12.4 per cent 

Reference rates for cur- 
rencies likely to qualify as 
LIRCs are published monthly, 
and include a premium 
analogous to that added to the 
special yen rate already per- 
mitted by the consensus. 

- But yen financing with 
official support under OECD 
rules has had few takers since 
tt has been permitted: and it 
appears that the LIRC option 
will suffer similar drawbacks. 
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bankable risks. 

The rources of funding for 
projects — limited recourse or 
not— are essentially export 
credits, Euromarket finance and 
aid funds. But banks are being 
forced to become more innova- 
tive in the way they put these 
together in one package. As 
one project finance banker put 
it: “With everyone strapped 
for money nothing is straight- 
forward any more. There will 
have to be much more flexibi- 
lity.” 

Bankers expect financial 
packages to comprise a wider 
range of instruments, with more 
multinational financing and 
greater use of bilateral and 
multilateral aid funds. Equity 
financing Is also representing a 
higher proportion of the finan- 
cial package. 

One of the major changes in 
project financing has been the 
erosion of subsidised export 
credit following the commit- 


ment of OECD countries to 
eliminate the subsidy element. 
The days when officially 
supported export credits were 
some five to six percentage 
paints cheaper than market 
rotes are gone. Export credit 
rates are now often more 
expensive than market rales, 
particularly when related to 
exports to "relatively rich and 
‘intermediate’ countries.’’ 

Less attractive 

Export credits, which have 
traditionally accounted for some 
85 per cent of the foreign cur- 
rency element of projects, are 
likely to be even less attractive 
now -that the consensus coun- 
tries have established a matrix 
of minimum interest rates 
which will be more frequently 
adjusted in line with market 
rates. Bankers are therefore 
looking at alternative sources of 
fixed-rate long-term finance 
until such time as borrowers 
accept export finance at variable 


rates. 

Among the range of alter- 
natives under consideration is 
funding by pension and insur- 
ance funds which are already 
established l n the long-term 
fixed rate market. Another pos- 
sibility is establishment by the 
commercial banks of a consor- 
tium b3nk along the lines of 
Ausfuhrkredit (AKA) of West 
German)', which refinances long- 
term loans to exporters. This 
would have the advantage of 
access to export credit agency 
guarantees without being con- 
strained by consensus minimum 
interest rates. Neither of these 
proposals has made much pro- 
gress. however. 

Much nearer realisation is the 
use of the Eurobond and ster- 
ling bond markets, using export 
credit agency support in the 
form or a guarantee only — ie, 
“pure cover.” It is argued that 
use of the bond market with an 
export credit agency guarantee 
would provide a cheaper source 


of fund — for exports to those 
countries which are liable for 
the higher consensus rates and 
in those currencies where the 
market rates are well below con- 
sensus rates. 

There would be a saving on 
the cost of the premium for the 
specific bank guarantee, which 
is currently 0.6 per cent of the 
loan value, but allowance would 
have to be made for the cost- 
ing of the insurance premium. 

It is also argued that the 
bond market would give access 
to fixed-rate financing at mar- 
ket rates to borrowers which 
would not otherwise be able to 
tap the Eurobond market be- 
cause of their low credit 
rating. 

There are, however, scvur.il 
problems in using the bond mar- 
kets. One is that bond issues 
are usually drawn down imme- 
diately in a single lump sum, 
whereas the financing needs of 
a project are spread over long 
periods of time. Another simi- 


lar problem is that bonds are 
usually repaid in one bullet re- 
payment, whereas the consensus 
requires that loan repayments 
are made in semi-annual instal- 
ments. 

But bankers arc evolving 
ways of overcoming these 
obstacles with a view to financ- 
ing projects through the bond 
markets in the very near future. 

Funds could also be raised at 
a floating rote on the Eurocredit 
market to finance the project 
construction period and then re- 
financed by means of a fixed 
rate. 

One major hurdle has already 
been overcome in that Britain's 
Export Credits Guarantee Dc ; 
partment has agreed for the 
first time to provide a direct 
guarantee to holders of Euro- 
bonds and sterling domestic 
bonds. This is a major depar- 
ture, since previously ECGD 
has only extended its guarantee 
to banks. 


To begin with, frequent adjust- 
ments of the reference rates 
introduces an dement of un- 
certainty, even confusion. 

Secondly, the system was 
designed partly to ensure equal 
and easier access to long-term 
capital markets; but in some 
URCs these markets scarcely 
exist. Again, according to some 
export finance managers, the 
low Interest rate option is often 
an illusory benefit for the 
buyer. 

Strong currencies like the 
Deutschemark or Swiss franc, 
borrowed at above commercial 
rates, may easily prove in the 
long run a more expensive way 
of financing projects or capital 
goods supply contracts than, 
say, soft high-interest French 
francs. 

Exporters interested in the 
LIRC option are being told to 
prove first that they cannot 
finance their deals on a pure 
cover basis only— that is, by 
using the commercial market 
for their export credit fore- 
going bank guarantees and 
taking out a simple insurance 
policy against non-payment by 
the customer. 

The bleak climate tor export 
lending has inevitably spurred 
the risk-takers to devise new 
ways of keeping the channels 
open. For example, the private 
insurance market has found an 
increasingly promising niche, 
offering export insurance 
against political— and latterly 
commercial — risk in markets 
where the official agencies feel 
already overextended. 

The private market is still 
relatively small, but can often 
plug the gaps that will enable 
an exporter adtb a good track 
record -to continue doing busi- 
ness in difficult markets. 

Another idea now being dis- 
cussed between the ECGD and 
the banks is than the traditional 
risk-sharing ratio might be 
changed. The banks normally 
carry the risk on the first 15 
per cent of a contract, and get 
100 per cent .backing for the 
85 per cent that remains. 

Now the ECGD is suggesting 
that It will entertain risk tn 
difficult markets provided that 
the bank or the exporter will 
take, say, another 10 or 20 per 
cent of the risk. ECGD Is 
virtually unique among credit 
insurers In giving 100 per cent 
guarantees, but the policy may 
be changing. 

It is not clear yet however, 
whether this is a formal change 
of policy, or an ad hoc response 
<o hard times for lenders and 
borrowers alike. 
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New formula provides banks 


Woxld Bank 
co-financing 


MARGARET HUGHES 


IN AN ATTEMPT to encourage 
commercial bank lending to 
developing countries the World 
Bank a year ago launched a new 
co-financing scheme whereby It 
participates directly in a syndi- 
cated commercial bank loan. 
Previously co-financing of pro- 
jects involved two parallel 
loans, one from the World Bank 
and another from commercial 
banks. Now the World Bank 
will continue to make its direct 
loan for the project but will 
also participate in the commer- 
cial loan. 

World Bank co-financing was 
first introduced in the mid-1970s 
with the aim of encouraging 
commercial banks to provide 
funds for projects and countries 
which they might otherwise 
shun. The rationale behind 
co-financing is that it provides 
the commercial banks with 
greater security because bor- 
rowers are less likely to default 
on a project where the World 
Bank is involved. 

The Bank proudly claims that 
there has never been a default 
or rescheduling of any loans 
in its 36 year history. More 
cynical commercial bankers 
point out that the World Bank 
has been able to avoid such 
an event by providing addi- 
tional funds through its struc- 
tural funds where a country or 
project has run into trouble. 

To date World Bank co- 


financing has had limited suc- 
cess in persuading banks to pro- 
vide commercial funding for its 
projects. Some $7.5bn private- 
sector funds have been provided 
for World Bank projects over 
the past 10 years. Even so, only 
some 12 per cent of the Bank’s 
projects have private-sector co- 
financing, while co-financing still 
only amounts to 1 or 2 per cent 
of all commercial bank lending 
to developing countries. Some 
70 per cent of the co-financing 
undertaken to date has been 
provided by commercial banks 
from four countries — the U.S., 
Japan, UK and Canada. 

Cautious 

As banks have become in- 
creasingly cautious In their 
lending since the onset of the 
international debt crisis, they 
have been negotiating with the 
World Bank to make co-financing 
a more attractive vehicle for 
co mm ercial bank lending. Com- 
mercial banks have long wanted 
a cross default clause, but the 
best they have obtained over 
the years was a “ comfort 
clause " whereby— at the World 
Bank’s discretion— a default on 
the commercial loan could cause 
its loan to be declared in de- 
fault In practice this has never 
happened. 

Even now the hanks have not 
obtained such a water-tight 
clause. But it is argued that 
since the commercial banks and 
the World Bank are participat- 
ing side by side in the same 
loan the banks will have greater 
security than before. 

Borrowers It is reasoned, will 
be loath to default on such a 
loan for fear of jeapordising 
their access to other World 
Bank financing. In the words of 


Mr Tom Clausen, president of 
the World Bank, the new co- 
financing arrangements amount 
to one loan not two and thus 
a default on one lender is a 
default for alL 

By providing increased 
security for commercial banks 
the overall aim of the new 
formula is to ensure that 
developing countries have 
access to capital markets that 
might otherwise he closed to 
them. In addition it provides 
them with longer maturities 
than they would normally 
obtain from commercial 
lenders. The World Bank also 
hopes that it helps borrowers 
get better terms although the 
commercial banks have made it 
dear that they wQl not be 
offering “ cut-price ” loans. 

The World Bank can partici- 
pate in the commercial lending 
in three different ways. It can 
either participate directly in 
the later maturities of the loan 
contributing between 15 and 20 
per cent of the private loan to 
produce significantly longer 
maturities than normally avail- 
able in the market. The annual 
repayments of the principal by 
the borrower would be made 
first to the commercial banks 
until their share of the loan is 
fully repaid. Then in the later 
years the repayments would be 
to the Bank to repay its share. 
There is also a sell-back clause 
which allows commercial hanks 
to participate in the later stages 
of the loan if they wish. 

This is the option which has 
been used for all three co- 
financing loans which have been 
undertaken so far for Hungary, 
Thailand and Colombia. It is 
likely to re main tbe preferred 
option for the commercial banks 
for some time until they have 


of the new formula. 

Another alternative would be 
for contingent participation by 
the bank in the later maturities 
of the loan, again to the level 
of IS to 20 per cent This woald 
be used where the borrower 
makes fixed repayments on a 
floating rate loan. The World 
Bank would participate where 
the maturity had to be exten- 
ded as a result of an increase 
in interest rates during the 
period of the loan, its commit- 
ment being to finance the 
balance outstanding. 

Tbe third option would be for 
the bank to guarantee repay- 
ment of the later part of the 
loan rather than to participate 
in tbe loan directly. 


Grace period 


The first loan to be co- 
financed according to tbe new 
formula was a 3100m syndicated 
credit for Hungary arranged by 
Arab Banking Corporation last 
August in which the World 
Bank's participation was 15 per 
cent amounting to 330m. This 
loan, along with other World 
Bank loans for the projects in- 
volved, also marked Hungary’s 
debut as a World Bank bor- 
rowers following Hungary’s 
membership of the Bank in 
July 1982. 

‘Hie majority of the loan was 
denominated in dollars with a 
margin of 1} per cent on a 
Libor tranche and of 1 per cent 
on the prime tranche. The term 
of the loan was six years with 
three year grace period but with 
World Bank participation ex- 
tending the maturity to eight 
years. The remaining $47m of 
the loan was financed in yen 
with the Longterm Credit Bank 
of Japan co-ordinating this part 
had time to assess the merits 


of the loan which had an extra 
year’s maturity. The syndi- 
cated loan was split between 
two projects— one for grain 
storage and agricultural mech- 
anisation and the other for 
energy diversification and con- 
servation— with the World Bank 
also providing a direct loan of 
3236m. 

The second co-fin an cred loan 
involving direct World. Bank 
participation was a YSbn ($36m) 
commercial bank - credit 
arranged last September by 
Mitsui Bank for the Thailand 
telecommunications authority. 

Financed entirely in yen, t h is 
loan had a maturity of 12 years 
with a five-year grace period, 
extended to 14 years through 
the World Bank's participation. 
The loan was in two tranches 
with the smaller fixed-rate 
tranche carrying a margin of 
0.3 per cent over the long-term 
prime rate and the Y5bn float- 
ing rate tranche carrying a 
margin of 0.1 per cent. The 
World Bank provided Y2bn of 
the loan, participating In the 
floating-rate tranche. 

The latest borrowers to nego- 
tiate cofinancing under the new 
formula is Colombia’s electricity 
authority. Fin anciers Electrics 
Nacional (FEN). A commercial 
bank loan of 3200m is being 
raised with the World Bank 
contributing 15 per cent in addi- 
tion to a direct World Bank 
loan of another 3200m. Some 
3175m of the commercial bank 
loan is denominated in dollars 
with the remaining $25m deno- 
minated in yen. Midland bank 
is co-ordinating the dollar por- 
tion, while the Industrial Bank 
of Japan wil Ibe responsible for 
the yen portion. 

The dollar portion of the loan 
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Will carry a margin of If per 
cent above Eurodollars or 1} 
per cent over prime, the same 
terms as on the 3210m 'syndi- 
cated credit arranged last year 
for Colombia by Chemical Bank. 
The maturity is, however, loDger 
—eight years rather than six— 
with World Bank participation 
extending this further to 10 
years.' ' Ibe yen portion, is being 
raised at a margin of 0 .4 pe t, 
cent over the long-term prime 
rate. 

Colombia might have expec- 
ted to obtain easier terms on a 
loan where the World Bank is 
providing additional security 
by Its direct participation given 
that Tmiifcg Mexico, which, 
obtained better teems on Its. 
new $&8bn loan, Colombia baa 
not had to reschedule and - is 
considered to be one of the few 
good credit risks in Latin 


America. The fact 'that it didn’t - 
would seem to confirm that the 
new co-financing - will not lead 
‘to • price cutting 'on margins. . 
The Colombian, leari.-is expec- 
ted to be ft^lowCd riiortiy wlth 
. a small erf cofin anang-deal for 
Paraguay which -has-alSo sot 
had to reschedule.^; ,U~ .• . ; 

' There '.are / nixed ■ views 
amongst commercial hankers as - 
to the merits; of • the -new co- 
financing scfaeme.;Some seethe' 
main advantage'-'- to Vbdj ;the - 
reduced , likelihood of .'default. 
Others 1 arvne that of a greater 
advantage* . of. direct'. World;: 
Bank participation’ fit that the' 
Bank'ls both more experienced^ 
and has greater resources avail- ; 
able to evaluate mid ' monitor 
projects. There are also -banks 
trim contend .that.' the 1 changes 
in . the : cofinancing' schemer are 
more cosmetic than -real/ ~ 


. ..The V -claimed : . ■' additional 
seedrityjK. they ;«ay, MDusoiy" 
for 1I14 Wurw Bank iy stilt hot 




. : Some bankers also * complain 
thatHthe/: loativf documentation 
follows Wbri&Baak -rather than 
commensal bank procedure and 
, as. : a /result- .^r-bo&v slow and 

cumbersome. ; - 

The .Wbritf pank naeanwhile 
has : high hopes for Its new 
scheme which it4s imdertakfog 
as a pilot- project; alongside, its 
existing cofinandng .scheme; Xt 
will - only apply, tqj -projects 
which have ■. . .already- been 
approved by theWorfd Bahk/so 
that appraisal oftfae schemecan 
he V ‘ undertaken . relatively. 
qoiddy.j-It aims to * undertake 
between'" VIST ~ -and Vkiicfi 
ctmnanced loan*; 'Within'- two 
: years. Involving total g&finanqng 
of swne $2.5bn. . : ;./ v - : 
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Syndicated Credits 


MARGOT HEWSON 


AFTER DROPPING as much 
as one quarter of its volume in 
1283, the market for. inter- 
national loans has Utile chance 
of significant recovery this 
year. Instead, the trends which 
emerged in the wake- of 
Mexico’s debt - collapse in 
August 1282 are likely to Inten- 
sify, paring still . further the 
scope for loan syndications and 
widening the disparity between 
so-called quality and lesser bor- 
rowers. 

Against this gloomy back- 
ground the banks have had 
more than a flutter with float- 
ing rate notes and, in an. effort 
to satisfy their desire for lost 
fees and shorter maturities, are 
expected to go deeper into the 
loan sub-participation business. 

Even taking into account in- 
voluntary lending to Latin 
America last year, the volume 
of international loans shrank 
by over $20bn to 380.4bn, 
according to the ' Organisation 
for Economic Co-operation and 
Development (OECD). Morgan 


Guaranty figures put the total 
of publicly^ -announced Euro- 
currency credits, with . more 
thair 12 -months’-: maturity at 
almost $74hn, down from almost 
$85bn a year earlier. As for 
1984, any impetus to growth 
will likely be stifled. 

True, several , developed 
countries are showing an. im- 
proving current account trend 
— Sweden, Denmark, France 
and Italy, for example— making 
them even more attractive to 
asset-hungry lenders- In ' the 
Far East the Philippines’ woes 
have yet to tarnish the credit-, 
worthiness of ' neighbouring 
countries whose economic 
growth potential is the envy of 
the Western world. Ambitious 
oil majors wishing to swallow 
their competitors will still need 
to borrow and energy projects 
themselves will show a healthy 
appetite for borrowed capital. 

Great swathes of the’ world 
remain effectively off limits, 
however, when it comes to new 
lending. Morocco and most of 
black Africa, every Latin 
American country bar tfro or 
three, the Philippines: not one 
of them will become an Irresist- 
ible prospect again this year. 
The chances are that others will 
j join tiie ranks of the resche- 
dulers. 

Some creditors are. already 
asking bow long Nigeria: can 
manage without restructuring 
its 'medium-term debts, Kenya is 
on some banks’ danger lists and 
others fear the protracted 
Middle East war will eventually 


remains: . how ' to deal longer ' developments: a flbod bf floating 
term' with' developing country / rate note: issues J n January and 
debt and, in particular, Brazil. , ‘February, and growing Interest 
While the most ' tenacious, fir loan sab-partidpunan- Gen- 
banka apply themselves to this trkl. banks, European regional*, 
conundrum, some ntheis ■less’ U^. savtngs/ancL loan institn-. 
deeply involved in the syndic tionj? -and Japanese b^oks -are 
cated market as a .whole wil) .prominent among the-rfla^sr who 
stay out, preferring tb ebneed- . have leapt s^oard /the'. FRN, 
trate on. more traditional actfvt Baddlragcm, depute- .the.: rapid 
ties . such as irode. finanringr ^ . jtell tosmai^usabd^ |oine greafly 
domestic business. ■* ' extended; maturities.-' • 

: : So far in 1984'thfire have been /y;&- gtirtring humbeipof -banks 
few signs of the smaUest players .wondm- wbeth^ti^y sbouid get 
. — rlLS. and - European . regionala, Intn’ the ^ent suB-pariicipatioii 
for examplo-^regaining . / their : ' business •/.'tftt; : i' .product line, 
confidence -and stepping ' back rather thau on the ad : hoc basts 
into loan syndications.. whichhai'be^h ^ux^tTdr%ahy . 

• As a result, syndicates have year?- Su bjjar ti c i p atiQn (tfs. pno- 
. become top heavy with lead - -potnents r ^ress -jlhas- nomebclar 
manaeers retalntne avsubstan- ture^TUcatne r .: tnan, /the /more 
tiXSrt of Se^underwriting, 

and many expect this trend to. nne imnkralrffld^ committed, in 
continue. Where, three -years tisuatiy mready-. sifflied. 

ago, a marketing' bank!: might -fovitirm anomer to. take^ 
have sent outrtiteraHy hundreds 

of talexea for a : large Euror -matu rity and i^r iesa itisn the 
credit; the: syndication is : now foil: maUttttyvand for less, than 
a far -more discreet affair;: tap- -the full spre-aa - 'speemed , ia .. tfe.s 
geting is the keynote - : •. jWJWt " ■: > ■ : V 

deals in 1984." commented a ^ 

day. jti tails down to Mddi^ 
-Sbanl^s accbntants,"’ win one 
S? ^ btawryer’A Vty assessment 
jet tighfer interest .rate- mai^ . - tvi»» -dentit of: this act ivi t y is 
gins.: While ^ttOQ woulfl' aigufi py its^^tuie haiti to gauge.' 
banks - have already • bfren- gihee ft is done silenfly the bqr^ 
stretched' thmnselves mit aktn g lower- is unaware of it,~tmHkie 
any 'rate of . reman , as long as loan-assighmente/whldx have.td 
it- nr positive, others see little- pj, agreed. Aforigside Citirorp. 
likelihood of shaking uff i curr Bankets: TraiL Uoyds B?nk 
rently fine spreads for the likes and ~Mdland Bank are men- 
of Sweden or Ireland. • • ' tioned askeenly offeringfassets. 

Such is Irriand’s standiug *in. : wfafle T :lypical, buyers wtudd be 
the -market that it is trytilg/to -the lower /tiers of batiks -who 
negotiate — downwards : — the want less than an eight- or 10- 
terms of its ?500m 1983 syndi- jearcommitznent 
cated credit co-ordinated hs Asset trading is dependent 
Citicorp: Most proriders paled upon . margins staying low- — 
kt the ; thought, fearing who. would boy into an o2d loan 

dangerous precedent among- .if. he . could get, a higher 'Spread 
similarly attractive' 'sdver^gn /oti. a fresh deal^— and viewed 
borrowers. '.'.cautiously by many of the ..tub ■ 

Given the many restraints ou- i nTO lyed. ^Some ^>eak bf the 
the market this year, many oh*. .*tintegrlty of tfae Joan mand ate,'' 
servers predict greater use ^ ^ uf while others frar the borrower’s 
less-feinfliar insCroments. Argn- Ands put:. Smne 

ing that the problMRS of;re- ^ 

scheduling countries' misht-have :®?" bpr- 

been far easier to Modle' bad ■ . - 
they not bommed so _ heavily * 5S2S&Sa 




fo the aipreriatiS^SS a^^fe a matter for t 
the volume of loans denomt tion from tire marke?spofot of 


|_ -ffumlAnn jOluil UL 


underwriters tu go into a nw 
Malaysia has already gone for -deal, . and*, bring- In - smaller 
diversification, with its C^lSOss,. ibanks ’Whd prefer.' staorteivtienn 


Canadian, prime-priced credit - But a major disadvantage 

through Royal Bank:of Canada ^ that it, tooTis^restricted to the 


and others. Interest rate' swap loans :*,£ better . quality . bor- 
transactions aneT bankers accept- rowers, --'.r^' v - r - . 


ance facilities could^also enable . 'While tiiere is a llffle appeQte 


second-tier borrowers , to raise for 'swapping Less Developed 
money from otherwise highly Countries debt to suit the 


faces a payments bulge in 1985. 

No one would deny the hard, 
work done to keep the inter- 
national financial system alive 
since Mexico’s demise. However, 
for many the knottiest problem 


ug underwriting facilities may 
help satisfy lenders’ demand for 
shorter-term assets, 
d The banks’, ^desire to gain 
flexibility and : reduce • maturi- 
ties - has led to : two '-. distinct 


there is hardly- more ' scope for 
sub - participating', existing 
Nigerian, : Brazilian or similar 
debt than' there is for syndicat- 
ing new loans to those coun- 
tries. ; ' : '. 
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BROKEN HILL Pty. Australia's 
mining, steel and naturd resources 
concern, is to break new ground m 
the SuznaariEets ^iy using the bond 
market to finance a major slice of 
its coal mining project in central 
Queens] and. 

For the first time the floating rale 
note (FRN) market is to be used to 
provide project finance that is ’non- 
recourse," which means lenders are 
repaid out of the pro je ct’s cash flow 
rather than as a result of any guar- 
antee £rom the borrower. 

Details of the package were un- 
veiled after its signature in Singa- 
pore on Friday. The amount has 
been reduced to S78Sm from 
SU3bn following the withdrawal of 
some of BHFs partners. Of the new 
amount 5401m will be raised in the 
FRN market, $U4m through a Eu- 
rocredit and $27 0m through an is- 
sue of commercial paper in the UjS. 

.This unusual structure has been 
made necessary by Australia's tax 
laws which make interest on bank 
□edits subject to withholding tax. 
As a result the bank credit compo- 
uent, which normally forms the 
core of a major project, financing 
bas been reduced to a minimum, 
while the remainder of the money 
is being raised in the securities and 
commercial paper market where 
the tax .does not apply. 

The natural caution of bond mar- 
ket investors has also forced an un- 
usual structure oh the floating rate 
notes, however. There are to be two 
issues, one of $839m guaranteed by 
Bank of .Tokyo and one of 548m 
guaranteed by Bank of America. - 

Although Bank of Tokyo is the 
sole guarantor of the larger issue it 
has effectively syndicated its guar- 
antee ronuraiznent among other 
tenders. All are to receive a fee for 
taking on the project risk in this 
way which is understood to be 
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equivalent to the margins on toe 
credit. 

These start at X per cent over 
London Eurodollar rates and rise in 
stages to per cent. The life of the 
package is 12 years and ^ man- 
agers are Bank of Tokyo. Bank of 
America, Chemical, Commonwealth 
Trading Bank of Australia. Contin- 
ental Illinois. Industrial Bank of Ja- 
pan, Long Term Credit Bank of Ja- 
pan, National Australia Bank and 
National Westminster. 

Overall BHP may well have 
achieved a tower cost on this pro- 
ject by using toe FRN market than 
that which would have applied on a 
bank credit While lead managers 
are assuming toe risk, they are pro- 
viding only a small portion ot toe 
fu nd s. The BHP margins are lower 
than those on another Australian 
project finance loan signed last 
week - a 5235m credit for CRA (Ar- 
gyle) Finance to finance a diamond 
mine. These margins start at % per 
cent but rise to 1 K per cent once the 
project is completed. 

, This week should see some devel- 
opments in Ireland's efforts to rene- 
gotiate the terms of its 5500m credit 
arranged last year. The original 
terms are now regarded as out of 
line with the market 

The proposal has met with stiff 
opposition from some banks, how- 
ever. • 

There is a continuing dearth of 
new deals in toe market, although 
besides top 5500m loan package for 
Greece, last week also saw the re- 
vival cd a 520m credit for the Sines 
development authority in Portugal. 


A STRANGE thing happened in toe 
Eurodollar bond market last week. 
A floating rate note from Flat, the 
carmaker, which by all accounts 
should have been difficult to sell - 
even at a substantial discount - sud- 
denly shot up to a price over par. 

The reason was that lead manag- 
er UBS Securities had set a “bear 
trap", in toe words of Mr Annin 
Mattie, its managing director. 
Those underwriters who had sold 
bonds in the expectation of being 
landed with a huge allotment were 
told on Thursday night that they 
were to receive so bonds at all be- 
fore July, at which time they could 
buy them from the lead manager at 
a price of 99. 

But that was little consolation to 
those who had to deliver bonds to 
their buyers. They now have either 


to buy the few left in toe market at 
as exorbitant price of about lOOfc, 
or they have to persuade the buyers 
to wait for four months for the 
bonds. 

UBS is sitting on more than SlOm 
of the 5100m issue and it has appar- 
ently come to an agreement with its 
managers that they are to sell no 
bonds to the market for delivery be- 
fore July. 

Other banks are understandably 
unhappy about (IBS's behaviour. As 
one banker said: "You mess up all 
your underwriters by inviting them 
into a lousy deal in the first place 
and then you lead them up the gar- 
den path by not giving them any 
bonds." 

Bonkers have to admit, however, 
that Mr Mattie is perfectly within 
his rights. During the selling period 


be refused to give underwriters 
"protection" by confirming in ad- 
vance what percentage of their un- 
derwriting commitment they would 
receive. And Mr Mattie claims that 
the underwriters are at fault for 
dumping the bonds in the first 
place. 

Credit Suisse First Boston per- 
formed a mammoth feat of syndi- 
cate organisation last week in its 
SBQQm convertible for Texaco, 
which was over four times the size 
of the previous record-breaker, Fu- 
jitsu's SIBflm deaL 

CSFB realised that having a 
small group of lead managers and 
tots of co-managers would not be 
enough to make such a large deal 
work, so they organised it more 
along the lines of a globally syndi- 
cated loan. 


CSFB, Goldman Sachs and Mor- 
gan Stanley were nominat ed as t he 
three “co-ordinators" with CSFB as 
“global book-runner." Then four re- 
gional groups were set up, each 
with their own lead managers. 
CSFB. SBC and UBS are selling 
S300m in Switzerland. Nomura In- 
ternational has S75m for the Far 
East, Deutsche Bank is placing 
SI25tn in Germany, and Morgan 
Stanley, Goldman Sachs and CSFB 
have 5300m for the rest of the 
world. Each of these lead manage- 
ment groups is free to form their 
own syndicates. 

By Friday about a third of the is- 
sue had been sold and though toe 
lead managers were trying to keep 
the price do lower than 98H there 
were some bonds in toe market at a 
greater discount. 


Another talking point last week 
was the issue of two bonds from 
U.S. savings and loan {S&L } insti- 
tutions backed by collateral of a 
portfolio of securities held by the 
S&L to give the deals a triple-A 
credit rating. 

Salomon Brothers launched the 
first, a five-year bond for the Amer- 
ican S&L Association, with 150 per 
cent collateral provided by securi- 
ties from the Government National 
Mortgage Association (Ginnie 
Mae), which have the "full faith and 
credit" pledge of the U.S. Govern- 
ment The issue was so popular it 
was increased from SlOOm to 
S125m. 

Goldman Sachs followed this 
with a SlOOm bond on the same 
terms for North East Savings. This 
too was well-received, trading with- 


in its selling concession at a 1 point 
discount 

While a 1 point discount may nor 
mally be considered no more than 
respectable, it is not far short of mi- 
raculous in present market condi- 
tions. The fixed-rate dollar primary 
market has been unreceptive to 
new issues. 

In the secondary market, how- 
ever, prices rose slightly on toe 
week, not through any great buying 
pressure, but possibly due to a feel- 
ing among professionals that hav- 
ing fallen four points in as many 
weeks, the benchmark U.S. Treasu- 
ry long bond must recover a bit of 
steam. 

The sterling market, meanwhile, 
is steaming ahead, helped by a base 
rate cut and a budget forecasting 
low inflation. 


NEW INTERNATIONAL BOND ISSUES 
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This announcement appears as a matter of record only. 
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NAAMLOZE VENNOOTSCHAP DSM 


( incorporated with limited liability in The Netherlands with its corporate seat in Heerien) 
A corporation wholly-owned by the State of The Netherlands 


U.S. $150,000,000 

11% per cent. Notes due 1991 


Amro International Limited 

Morgan Guaranty Ltd Salomon Brothers International Limited 

Swiss Bank Corporation international Limited 


Afgemene Bank Nederland N.V. 
Banque Nationals de Pans 
Dresdner Bank Aktiengeseifschaft 
Hambros Bank Limited 
Merrill Lynch International & Co. 
Societe Generate de Banque S.A. 


Banque Bruxelles Lambert S. A. 
Commerzbank Aktiengeseilschaft 


Enskilda Securities 

Skartdinaviska Enskilda Limited 

Lloyds Bank International Limited 


Orion Royal Bank Limited 
S.G. Warburg & Co. Ltd. 


Yamaichi International (Europe) Limited 


Amro Bank und Rnanz 


Amro (Finance & Securities) Ltd. 


Banco di Roma 


Bank of America International 
Limited 

Barrie GtftzwSer, Kutz. Bungener (Overseas) Bank van der Hoop Offers RLV. Bank Leu in ter na tional Ltd. 

Landed 

The Bank of Tokyo (Holland) N.V. Bankers Trust International 

Limited 


Barrie Mces & Hope NV 


Bankhaus Hermann Lampe 
KatrwnawfiremetochAh 
Banque de Luxembourg SA 


Baring Brothers & Co^ 
Um&fld 

Citicorp International Bank 
United. 


B an qu e G rin rir a l a du Luxembourg SA 
Banque de Neuffize, ScMumberger, MaOet Banque Populate Suisse SA. Luxembourg 

H. Albert de Bary & Co N.V. Bertiner Handels- und frankfurter Bank 

Compagntede Banque at dlnvestissements, CBI County Bank 


Credit Industrie) d* Alsace at da Lorrafrme 


(MALyonMk 


CmfitdsNord 


Dates Europe 
Limited 


Bfcctenbanfc- Warburg 
Akriengasattahaft 
Kidder, Peabody International 
Limited 

Morgan Grenfell & Co. 

Limited 

Nomura International 
Limited 

Pierson, Motoring & Pierson N V. 


European Banking Company 
Limited 


Industriebank von Ja pan {Deutschland) 


F. van Lanachot Bankfers NV. 
Nodertandscfia MMdemtandsbank nv 
Nordrieutsche Landesbank Gtowentrile 
Rabobank Nederiand 


Aktie w gB i e lHc hait ■ 

Manufacturers Hanover 
United 

Nederiamtse Credietbanfc nv 


Okssan International (Europe) 
U mite d 

SaLOpfwnheimjr.&Cte. 


Sanwa Bank (Underwriters) 
Limited 

Toronto Dominton Int e rn ati onal 
United 


ALM.Rctftttchttd& Sons 
United 

J. Henry Schroder. Wagg St Co. SodMUquanabe de Banque 

Union Bank of Switzerland (Securities) Vtareins- und Wsstbank 

United 

MM. Worburg-Brincfcmaim, Wirtz&Co. 


15th March. 1984 


This announcement appears as a matter of record only. 



N.V. NEDERLANDSE GASUNIE 

(Incorporated with limited liability in The Netherlands) 


U.S. $75,000,000 


11V4 per cent. Notes due 1991 


Amro International Limited 


Citicorp International Bank Limited 


Algemene Bank Nederland N.V. 
Banque Bruxelles Lambert S.A. 
Commerzbank Aktiengeseilschaft 
Kredietbank N.V. 

Societe Generate de Banque S.A. 


Arab Banking Corporation (ABC) 
Banque Nationale de Paris 
Deutsche Bank Aktiengeseilschaft 
Merrill' Lynch International & Co. 
S.G. Warburg & Co. Ltd. 


Abu Dhabi Investment Company Amro Bank und Rnanz Amro [Finance & Securities) Ltd. 

Banca Commerciale Itafiana Bank Leu International Ltd. Bank Mees & Hope NV The Bank of Tokyo (Holland) N.V. 

Banque Grinrirale du Luxembourg SA 
Banque Internationale a Luxembourg SA. 


Bank Gutzwillen Kurz, Bungener (Overseas) 
Limited 


Banque Populate Suisse SA Luxembourg 


Baring Brothers & Co., 

tanked 


Compagnie de Banque dlnvestiss e ments, CBI 


Crridit Lyonnais 


Dates Europe 

United 


Dresdner Bank 
AkttengaseUKhatt 


Enskkda Securities 
SkarxSnavaka Enskilda Limited 


European Bankinp Company 


Hambros Bank 
Limited 


(till Samuel & Co. 
Limited 


Kleimwott, Benson 
Umited 


Kuwait Foreign Trading Contracting & Investment Co. (SAX.) 


Lloyds Bank International 
Umited 


Morgan Grenfell & Co. 
Limited 


F. van Lanschot Bankiers N.V. 
Nederiandsche Mkfdenstandsbank nv 


Nederiandse Credietbank nv 
Pierson, Hehfe i ng & Pierson N.V. 


Toronto Dominion International 
Limited 


The Nikko Securities Co., (Europe) Ltd. 
Rabobank Nederland 
Westdeutscfte Landesbank Girozentrafe 


Nomura International 
Limited 


N.M. Rothschild & Sons 
Umited 


Yamaichi International (Europe) 
Limited 


15th March, 1984 
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U.S. BONDS 


Credit market sees 


deficit cut plan 
as false dawn 


Loews buys 2.7m shares 
in St Regis for $100m 


Banco di 


Roma 


0 


well ahead 


BY WILLIAM HALL M NEW YORK 


By Alan Friedman in Milan 


BY ROBERT COTTRELL, *i HONG KONG 


AFTER A brief flicker of life 
late on Thursday following bet- 
ter than expected Ml figure and 
news from the White Bouse of 
an agreement with Republican 
Congressional leaders on a 
$150bn three-year deficit cutting 
package, bond prices had 
plunged to new lows by the 
dose on Friday. 

While the equity market ral- 
lied strongly in hectic Friday 
trading, the credit markets took 
another — and deeper — look at 
what was on offer and found it 
lacking. 

Short-term interest rates were 
again cm the rise, leading to talk 
of an impending prime rate in- 
crease. Another rash of ex- 
tremely strong economic indica- 


policy imbalance, inflationary 
fears, the pace of the U.S. econo- 
mic recovery and the Fed’s res- 


ponse remain the primary con- 
cerns in the U.S. credit markets. 


U.S. INTEREST RATES (%) 

Woo It WMk 
re ro 
MarlS Mar 9 
Fed funds weekly average 8.9J 9.74 

3-month CD's W-06 9.88 

3-month T-Bill* 9-55 9J6 

30 - vo nr Treasury Bond 12.46 12.35 

AAA Utility 13.50 13.25 

AA Industrial 13.36 13.13 

Source: FT estimates 

in the week end ing March G Ml fall 
by S1.4bn to S632bn. 


tors sustained credit market jit- 
ters. 

The credit market had 
already made op its mind that 
the Reagan decit package was a 
false dawn when Dr Henry 
Kaufman, Salomon Brothers' 
chief economist, hammered the 
message home in his Weekly 
Comments on Credit, headlining 
them “ False Hope.” The mar- 
ket all but fell out of bed. 

Dr Kaufman, like other senior 
Wall Street economists, pointed 
out that while the deficit cutting 
proposal — and without Demo- 
crat approval it remains, just 
that — calls for a $l50bn reduc- 
tion spanning fiscal 1985-S7. the 
vast majority of these reduc- 
tions would fall in the last two 
fiscal years, with only $2Sbn 
slated for fiscal 1985. 

What is more. Wall Street 
estimates that after allowing for 
cuts already included in the 
President's Budget the “real” 
package may be worth less than 
$10Gbn with a mere $llbn fall- 
ing in fiscal 1985. 

Indeed some economists go 
further suggesting that a pack- 
age structured in this way could 
actually be counterproductive. 

The monetary and fiscal 


While the smaller than expected 
0.4 per cent February increase 
in the producer price index 
calmed some Wall Street fears, 
bond market participants are 
focusing on the longer term — 
and that does not look so good. 

The stream of economic statis- 
tics published last week — in- 
cluding a hefty 12 per cent 
increase in industrial produc- 
tion last month, the strong ad- 
vance in housing starts and an 
uncomfortable 80.7 per cent 
capacity utilisation number — all 
served to underline market con- 
cerns ahead of the policy mak- 
ing Federal Open Market 
Committee meeting next week. 

Last week's money supply 
numbers, including the monthly 
M2 and MS figures, were mostly 
better than expected and left all 
three money measures within 
their target ranges. But the 
market believes the FOMC will 
focus attention on the economy. 
With the first quarter "flash” 
GNP figure due out tomorrow 
and expected to show at least a 
6 per cent annualised rate of 
growth the credit markets are 
taking no chances. 

The sharp upward movement 
In money market rates effec- 
tively discounts a Fed firming 
move but could also be used as 
the u excuse ” for such a move. 
While the recent increase in the 
Fed funds rate (which soared 
above 10 per cent for part of 
last week) can be partly ex- 
plained by technical factors like 
the March 15 tax date, other 
short term rates have also 
moved sharply higher. 

Last a week short-term rates 
gained a further 10 to 20 basis 
points with the three-month 
T-bill rate dlmbing to 9.55 per 
cent at the close and the three- 
month CD rate topping 10 per 
cent, leading to heightened spe- 
culation about an increase in 
the current 11 per cent prime 
rate. 

Long-term rates also continue 
to move upwards. After the late 
Thursday downwards “ blip " 
the key Treasury long bond 
closed at 9641 on Friday, a de- 
cline of half a point on the 
day 


LOEWS, the 02. hotels, 
cigarettes and insurance group, 
has paid about $100xn for an 
8.5 per cent stake in St Regis. 
Deriving speculation that the 
! tLS. forest products company 
: is ripe for take-over. 

The surprise news that Loews 
had acquired 2.7m St Regis 
shares comes only days after 
St Regis rid itself of a potenti- 
ally dissident shareholder group 
by repurchasing an 8.8 per cent 
stake in the company from an 
investor group led by Sir James 
Goldsmith, the financier. 

The investors made a profit 
of about $50m but in return 


agreed not to purchase or own 
any securities of St Regis. 

After the deal, which com- 
mitted St Regis to buying back 
its shares St $52 each, St Regis's 
share price dropped by more 
than S3 to 837. Loews bought 
its shares at prices ranging 
from 8364 to 837} between 
February 21 and March 12. 

Mr William Haselton, St 
Regis’s chairman and chief 
executive, said he had learned 
of the stake after a conversa- 
tion with Mr Laurence Tisch, 
Loew's Chairman. Mr Tisch had 
indicated that the purchase was 
"solely for investment” 


Mr Haselton said: “We are 
most aware of Tisch’s reputa- 
tion as an astute investor and 
a businessman of integrity, and 
we welcome his interest -in our 
company. 

- “The performance of St Regis 
is presently improving even 
more the economy, and we 
continue to anticipate increased 
earnings in the current quarter 
and the rest of 1934.” 


Loew’s interests range from 
hotels and cigarettes to insur- 
ance and Balova watches. The 
Tisch family controls about 40 
per cent of the dares. 


Hudson’s Bay 
reduces loss 


Dow Chemical completes 


By Robert Gibbcns la Montreal 

HUDSON’S BA? Company, 
Canada’s largest merchandising 
group which is controlled by 
Thomson family interests, 
reports an operating loss of 
C817^m (US$14m) for the year 
ended January 31, against a 
loss of C$122m in the previous 
year. The per share deficit fell 
from C$5.63 to C$1.63. 

The latest period excludes a 
C$82.8m gain on the sale of 
investments in Dome Resources 
and Simpsons-Sears. After the 
gains the final net income was 
C$64.9m or C$1.86 a share. 

Revenues rose by 5.6 per cent 
to $4.4bn. Merchandising acti- 
vities. including Bay Stores and 
Simpsons, showed a profit of 
C$59.9m against C$22xn. 

Hudson’s Bay said it expected 
earnings to continue to improve 
this year. 


transfer of Banking stake 


BY JOHN WICKS IN ZURICH 


DOW CHEMICAL, the second 
biggest tJ.S. chemical company, 
has completed the transfer of 
its 76 per cent stake in Dow 
Banking; of Zurich , to a special 
holding company. 

The transaction, heralded in 
January, represents a move by 
Dow Chemical to s t r en gt h its 
position in international finance. 
The majority shareholding In 
Che Zurich bank wall pass from 
Dow Chemical to the Delaware- 
registered Dow Financial 
Services. This stake is valued 
at about SwFr 210m (8100m). 

Dow Financial Services will 
pay Dow Banking a total of 
about SwFr 34m in cash for a 
number of holding s in other 
companies. TUs includes sums 
of SwFr 15m for Dow Banking's . 


44 per cent shareholding in 
Dow-Seandia Holdings of 1 
London. A further 8 per cent 
owned by an employee trust 
will also go to the Delaware 
company in a separate 
transaction. 

Dow Banking will continue its 
operations In Zurich, specialis- 
ing in portfolio management 
and Swiss franc lending busi- 
ness. It will also continue to 
own all of Dow Bank Overseas, 
of - Grand Cayman, and the 
remaining 15 per cent stake bo 
Dow MBF. 

The new Dow Financial Ser- 
vices, which will have an inaini 
capitalisation of SwFr 244m, 
will be managed in London. Its 
chief executive officer will be 
Mr Leslie Mersaei. 


BANCO W ROMA, Italy's 
fifth largest bank and one of 
the top three hanks controlled 
by the 2RI state holding 
group, reported a 17 per cent 
rise in net profits for 1983,-te 
L3L6ba ($2L3m); 

The . increase, represents a 

recovery for the bank, which 
in 1982 saw its net earnings 
drop fay 63 per cent t# 
L29.6bn. 

Tbe Rome-based - bank, 
which has 340 branches in 
Italy, said its loan book 
totalled L25,700hn at year 
end, up 19 per cent on 1982. 
Total deposits rose 17.3 per 
cent to 133,69 Ibn. 

rtatww di Roma, along with 
the two other major 
banks-— Credit© Italia ho, and 
Banca Cemmereiale ItaHana— 
plans to double toe rise of its 
capital to LSSObu in ks case. 
The exercise, which follows 
years of complaints about toe 
Italian banking system being 
chronically undercapitalised, 
will be tended principally by 1 
IBL 

• Chase Manhattan, the third 
largest TLS. bank, bad.$fcl4bn 
in loans to problem L atin . 
American countries at toe mid 
of 1983, according to Hs 
annual report, one of toe first 
to be published since tougher 
TLS. rates on foreign lending - 
disclosure came into effect 
last year. 

This amounts to about 7.5 
per cent oT Chfeseto total 
assets, writes DarTidLasceHes, „ 
Banking Correspondent . .. 

The loans comprise $2. 581m . 
to Brazil, $L5Sbn to Mexico, 
SUSbn to Venezuela nod 
8800m to Argentina. Except ^ 
for Venezuela, each retire- - 
sente a increase on 1982, - 


SWIRE PROPERTIES, : the, 
Hcmg Kong property developer 
which is a quoted subsidiary 
of the ^rire Pacific group, has 
announc ed net 'profits for 1983 

uf HK8330.4m <US8424m), up 
4.6 per ceoririto HKisitiiii in 
1981. A-final drfidefcd 0* 32 
- cents maintain*, a total dtStri- . 
button of. 48 cents for the year.. 

The increase in profits follows 
a 61 per cent .decline in 1982 . | 
The 1983 earnings come, after 
a HK880m provision for pos- 
silfielosseslromadevelopinettt 
to be completed in 1987. Turn-; 
. over rose 28 ■ per cent to ' 
HK?1.4bn. • 

International City Holdings, 
another' Hong ' Kong property 
company; ' -:bas repo rted Itet * 
profits tor/: 19835. -of BEKSTSm,: 
after making a provisionof: 
KKUO.Sm against a faff ia tbe 
value of its landbank- For 1982, 
ICH reported a net profit .of 
HK$1 19.6m after a provision of 


hk$17iq. ^L;. r ;y ".-- ! ; 

" ICH, an nssodate of , the 
"Cheftng Kong^roup, confirmed 

-that; it had entered a— prelim- 
ary agreement 7 to . sell eight 
blocks of -fiats due to. : be com- 


- «c - * 


Peking-affiliated Everbright In- 


- leHJs manaaftrifig its final 

taridflbd at L5 cents, making. 3 
/cents for the year. ; ^ 

'.-./Hopewell Holdings, a -third 
Jecal property <»tupany n lme te- 
Pmtea-.net profits orHK326m 
'Ac toe - aixmdntha ended - De^ 

: cernb er, . • compared- . .V .with 
THKS13.7in- - The intetim -divi- 

dend is . maintained a* & cents 
per Shore. - r -. 

- Meanwhile. HfcOE 'Luiitf De- 
velopment raised net profits loir 
to' esix mbgtig^ld'^Dfetetnber 
toHK$ 58 m,against 'HK 352 / 6 in. 

The : interim divt^efed k main- ' 

fafitoff at Trieoteper^iiiC/: 


& 
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New range 
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- " BY ICENNETH G0<M>INC^ »40T0R .lNDUSniY COfWBPOHDENT 

DAIMLER-BENZ, the West which the company's imnHfirfhg 
German vehicle manufactorer, fa ; West Germany this ' - week, 
expects its- tot^ commeraal The new ■ range, fa: the 

vehicle production this year to : compaity invested ..well ov6r 
remain close - to -the 173,506;- DM," 280m.- vrifl .replace /the 
waits tor/ 1983; But output at Mrancedes LP-trucw. . 
thebeaity truck plant at Wo^h , year iriiejis 

in West : Geraam would toll irerfe jHte}ttced. TFrof Bteltseh- 
agam. says Protessor Werner 

Breitschwordt, chairman. • mediuni Weight Vehfeaes would 
Bowevet, tbs plant would be prpdilced each when 

benefit from toe introduction of output reached' • full ^capacity, 
a range of xneduim tructe^ from They .trill mahtty* be- soW in 
6^5 to 11 tonnes ' gross freight; -'WestBin.KinMptVi ^i' 1 . - 
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INTERNATIONAL APPOINTMENTS 




Lloyds Bank 
International 


tive, Lloyds Bank International, 
tor India. Sri Lanka, Nepal and 


eastern posts 


Paul Taylor 


The following appointments 
have been made within LLOYDS 
BANK INTERNATIONAL: Hr D. 
Hamilton has been appointed 
manager, Alexandria branch, 
following the retirement of Mr 
B. McWatt. Mr v B Hnfie» has 
been appointed manager of toe 
Zamalek branch, Cairo, where he 
was assistant manager, business 
development. Mr J. R. Egglesbaw 
has been appointed repreaenta- 


tor India, Sri Lanka. Nepal and 
Bangladesh, based in New Delhi. 
He was branch manager and state 
manager, Western Australia, 
Lloyds International, Perth. Mr 
9. I. Hutchinson has been ap- 
pointed manager, Manila branch, 
the Philippines. He was regional 
manager. Latin America division, 
bead office, London. Mr J. R. 
Frew, previously manager, 
Manila branch, has been ap- 
pointed manager of the Seoul 
branch, Korea. 

• lb Cafer Okray has been ap 
pointed MIDLAND BANK IN- 
TERNATIONAL’S adviser for 
Turkey, based in Ankara— the 


first Midland appointment in that 
country. He was adviser to Banca 
Commerciale Italiana. 

9 Mr Stephen D. HoffUch hag 
been named vice-presiden t, in - 
formation systems of SATEL- 
LITE TELEVISION CORP. He 
will be responsible tor designing 
and implementing the computer 
systems that STC will use in its 
direct broadcast satellite oper- 
ation, and will also establish 
STCs customer billing and col- 
lection systems. 

• Mr Ernesto Gerardo Hate has 
left the Banco de Bilbao to join 
the COMPANY UNION ELEC- 
TRICA-FENOSA, where be has 
ben appointed financial general 


secretary joint chairman of toe 
board. 


• Mr Ian BL MUls, recently 
joined the BANK OF NEW 
ZEALAN D, bead office, Welling- 
ton, as-. foreign exchange man- 
ager (network operations), -and 
Mr Michael Coraferd ; has been 
appointed manager foreign ex- 
change and treasury, Singapore 
branch. 


• Dr Adolf Gngler Is to suceed 
Dr Hans Bergmaier as manag e-' 
ment chairman of ELECTRO- 
WATT, Zurich, on October 4.. 
Dr Rudolf Boesch, currently 
deputy management chairman of 
the civil -engineering subsidiary 


Sektrowatt Ingenlehrunteme- 
hnarng, will . succeed Dr Gugler 
as a mrioagm: of the parent-com- 
pany. in Sptrhig, !985, Dr Darid 
Syz, management- "chairman. Of .' 
the subsidiaries Cerberus -and / 
Staefa Control,, far to. succeed' Dr 
Hans Ruddtt NlggU as a parent- 
company manager: / ' ///.j 

• Hr Dn Buchler, managemeoi^ 
chairman - : of ■ BueiUer-Maig. 
Brunswick, West Germany, has'- 
been ' appointed deputy -manage* . 
meat chairman of tite -Swiss p ar-; 
ent - , company "GEBB.DEDKR. 
Bnehler, of TJswii In a year’s , 
time Dr Raid; Tbdwr vill rifr, ' 
-ceed /Dr Rene BneUer as toaliv 
man of the 7 Sirisg. company ; Mic, 




Hanspeter BtttWer will -then be- 
come p frftlmnnh M |pi l Sffr- 

Tits Bnehler a memb&r - of the 
hoard -com mi ttee. v-M£ , Max 
rteeaUy appou#ed/faead 
of toe -Japanese subridbry, will 
jedm-'v-thr::. 'parent - ;e ompa ny’s 
board, /a£sq fa January, I38& 

iWMcJBWk H Tb8ke, man^ng 
(Dtitetdr:*- V «f / PLMt -Haustriip, 
Odense, been ap- . 

^OUp - ma p^^mnt- / .Ue^ will 
maintain - his ' present tasks' as 
mahagtoigr: '&rectar\^ii£ A/S 
-Hadstnrp .Htfidfag ; and ' A/S 
Hailstrup's Fehnfeer. ~ “ ' .-?> iT . - 
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FT INTERNATIONAL BOND 
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U.8. DOLLAR Pwng* <» 

STRAIGHTS Issued Bid Offfer day wwk YWd 

Alaska Housing 111, 94 TOO 871* 9F, +0>, +tP* 12.19 

Australia Com. 11*. SO 100 90>«100 -HR, +0^11X7 

Australia Com. 11** 95 300 94*« 95^, +0*a -HP* 12-2S 

Australia Com. 11V 99 TOO 9*», Xh -V, -CP, 12^4 

Australian I. Dv. 11 89 75 9P* 9V* +04 0 1137 


Australian I. Dv.. 11 89 75 

Bank of Tokyo IV. 90 100 
Banaficial O/S F. 12 91 100 

Britell nn. 11». 90 125 

Canada 10*. 88. 900 

CCCE 12H 95 75 

Citicorp O/S 10*. 90... 100 
Citicorp O/S 11* 90... 100 

PNC 11% 91 «W.„ SO 

DNC 114, 81 XW SO 

Denmark Kgdrn. IIP, 83 100 
Dutch Minos 11* 91 ._ ISO 

EOC 11H 68 ISO 

EEC 12 83 GO 

EIB 114 90 200 

Ekaportflnana 114 90... 100 
Gen. El. Cr. 11 91 WW 200 
GMAC O/S Fin. 11% 90 100 
1C Indust. Fin. lit, SB 76 
Ind. Bk. Japan 114 89 126 
Ind. Bk. Japan 114 91 100 
ITT FI nan. 114 89 WW 126 
J. C. Penney 114 90... 100 
J. P. Mrgn. 114 90 WW 150 

LTCB 124 90 OS 

Mscy O/S 11% 91 1« 

Mitsui Trust Fin. 12 91 100 
Nfld. Gaaunle 114 91... 75 

Nippon Cradh 114 90... 100 
Nippon Tala. 114 90 ... 100 
Norwaat O/S 124 91 ... 90 

Nova Scotfe Pr. 11% 91 100 
Ontario Hydro 114 94... 200 
Ontario Hydro 114 90... 200 
Pacific Gas 8t B. 12 91 75 

PK Benton 12 SO WW 36 
Prudential 104 93 XW ISO 
Quebec Hydro 114 92... 100 
Quebec Prov. 124 94... ISO 
Royal Bk. Can. 114 89 100 
Rural ft Ind. Bk. 12 91 50 

Sears O/S Fin. 114 89 60 

Saars O/S Fin. 114 88 125 
Sears O/S Fin. 11% 91 160 
S«ar« O/S Fin. 11% 93 180 
S. Pac. O/S F. 11% 89 75 

Sac. Pac. O/S F. 12 92 100 

! SEK 114 89 WO 

I Texaco Capital 104 S3 200 

1 Tokei Asia 124 91 TOO 

World Bank 114 88 WO 

World Bank 114 9a 200 

World Bank 114 69 200 

World Bank 114 90. 160 

World Bank 12 93 200 


Bid Offkr day week YMd 
974 974 -H>4 +04 12.19 
994100 +04 +0411X7 
944 954 +04 +04 12-28 
944 96% —9$ —04 12^4 
964 964 +04 0 1137 
964 974+04+041230 
964 954 +04 +04 13.01 
•64 97 -04 -04 1239 
97 974 +04 “04 11.64 

974 974 +04 +04 1330 
904 914 +04 +04 1237 
964 974 +04 +04 1234 
96 96% +04 +04 12.78 

844 944 +04 +04 1236 
974 904 +04 +04 1239 
84\ 944 +04 +04 1237 
964 964+04+041238 
984 384 +04 +«4 1237 
964 954 +04 +041237 
944 364 +04 +04 123S 

96 954 +04 -04 1234 
9*4 *74 +04 +04 1230 

1954 964+04+041234 
964 37 +04 +041231 
964 984 +04 +04 1238 
99 994 +04 +04 11.68 

97 974 +04 +04 1237 
964 974 +04 +04 1237 

994100 +04 O 1232 

964 974 +04 0 1230 
964 964 +04 +04 1231 
944 944 +04 0 1238 
964 964+04+041236 
974 974+04 0 12.01 
964 96% +04 0 12.91 
9*4 86% +04 +0% 1232 
84 944 +04 +04 1236 

974 98 +04 +04 1233 
994W0 +04 +8412.02 

96 964 +0% +04 7233 
974 80 -04 -04 1233 

1984 96% O -0412.16 
964 90 O +04 1236 

97 974 +04 +0% 12.26 
964 974 +04 +04 1236 

1964 964+04+041233 
994W04+W* +041130 
964 974 +04 +04 1231 
964 974 +04 +04 12.14 
1954 96 O 0 1233 
964 97 +CP* +04 12.67 
96 964 +04 +04 12-55 

904 904 -04 -04 1230 
974 964 +04 +04 72.77 
974 994 +04 +04 1131 
0*4 844 +04 +04 1239 
964 974 +04 +1 12.17 
96% 984 +04 +04 1231 
984 884 +04 +04 1232 


Quebec Province -S4 fa 100 Tl8l\ UB4 +tF» +04 636 
Shikoku Bsc. Purr. 6 91 100 1102 MZ4 0 -04 53* 
Soc Lux. Cm. 54 S3_ WO W04 W04 O +04 630 • 
Tohoku B. Parr. 5% 92' 160. 1W04W04 0 .+04 535 

Trraac Corpn. 64 ®' M . WO 1004101 -04 -04 630. 

World Bank &4 94 200 994 964 0 + 04 530 

Average price changes:.. On day +04 ah weak +94 


EtHBlOBO^ TORNQVEB 

- .. V (iwmiaM-yftlue'in.SnO . 


• . itEuto- 

Ce&elidear 


VBI STRAIGHTS - » 
Aaiair Dev. Bk. 74 9*~. 
Australia 84 8Z-.w. 
Int.-Am. Dv. Bk. 74 S3 
New Zealand 74 N..... 

World Bank 74 93 

Average price chang 


• Change on . 
Hd..OBac. dry -amak Yield. 
994 KW4 +04 +04. 736 
1674 WB4 +04 +04 731 
100*1024 VO- +04 731 
W34 1064 +04 +04 638 
110, W9 +04+04' 7-27 


1... On day +04 on 1 


■ V.' • 

La«t week: ^jSZU6; iSM9J$ 
Previous week 6^3fc4i+03SJ 

. Other bo»tis ■/ Z: 

■v*t. 

Previous week 1JS1M IJL44.7 


OTHOt 5TRAIGH1U IotubG- Bid OOar day woefc VMf 
Br. Col. Hyd. 12 S3 CS 125. 9*4 974 +04 -041236 

Br. Col. Tel. 124 89 CS 70 974 984 0 -041236 

Canadn. Oc. 124 99 CS 80 1974 *74 -04 -0412.73 


Br. Col. Tel. 124 99 CS 70 
Canadn. Oc. 124 99 CS 80 

EIB 124 91 CS 

Loblaw 124 90 CS 35 

Montreal City 12 90 CS « 
World Bank 124 » CS 75 
Cle Bancalra 11 90 ECU 37 
WestLB F. '104 91 ECU 50 
Amro Bank 6% 88 FI...- WO 
Bk. Maas ft H. 84 99 FI TOO 


70 *74 984 0 -041236 

« 1974 *74-04 -0412.73 
to 197V 984 +04 -041231 
35 197 *74 0 -0413.11 

“ . 1*74- *74 +04 1231 
75 1*94 994. 0. +041230 

37 . « 994 0 -0411.11; 

50 99 9*4 0 -041132 

to W9 ,1034 +04 +04 736 > 

00 994 .994 +04 +04. 836 


• No information available— 
. previous day’s prica. ' • 


t Only one' market maker 
supplied a prices . - 


Int. Stand. ET. 84 89 R Ito W14W24 +0V+O4 736 
Nad. Mddnatbk. 9 88 R 100 103% 1044 +04 +04 734 

PHP 84 88 FI . — 75 WO W04 +04 +04 8,18 


PHP 84 88 R 75 

Rabobank 9 88 100 

OKB 14 88 FFr : 400 

Solvay at C. 144 88 FFr 200 

BFC6 114 88 £ SO 

Cibs-Geigy Inc. 6% 93 £ 25 

Commarxbank 114 90 £ 25 
EEC 114 94 £ SO 


104 1044+04+04 738 

WO W04 1014 . 0 -04 ul 

WO W4W24 0 0 1331 

60 W14101V. O +04T1.O4 

25 100 Wt 0 -14 .6.67 

25 1004100% 0 +041139 

SO 9041004 0 0 1134 

SO W141024 0- 0 1138 
50 - 964- 964 +04 +04 1134 
20 984 874+04+041131 

SO WZ4W3 +04+041136 
as 97 974 0 +041131 
SO f1OZ410aV. .0 ,+141033 
» 99% 7004 +04 +04 71.10 

30 WS4KI54 0 +041035 
50 894 99% +04 +04 1131 

to 1004101 -04 0: 1038 
« 10041014 0 +041032 

to 974 »4 0 +041030 
no 99 100 0 O 1033 


EEC 114 83 £ SO 


EIB 10% 02 r 50 

Rn. for Ind. 104 90 £... to 
Finland Rep- 114 88 E to 

III 10% 93 £ as 

III 114 91 WW £. SO 

Int. S tend. B. 114 89 £ » 
Norsk Hydro 12 90 £... to 

Sweden 1T4 to £. SO 

Sw. Ex. Crod. 114 to £ 30 
World Bank 114 88 £., 10O 
Electrolux 10 83 LuxFr 600 
Europarst 10% 99 LuxFr SOD 


-OVtMB 
.0 1331 
+04T1.O* 
-14 .6.67 
+0411*9 
0 1134 
0 1138 


■ STRAIGHT. BONDS: IheTiead 
is . tbe. yield to redemption of 
fae mid-price; the. amount issued 
is in mHlioas of . currency 1 units 
except for. Yen bonds where it is 
in billions, : Change- on week = 
Qiange over price -.a week 
earlier. 


•Sir.rjagoj 

:^c-.oc 


FLOATING. RATE NOTES: 
Desaznlsateid-- in dollars unless 
otherwise indicated.: Coupon 
Shown Is minim um: CLdte— Date 
next coupon becomes effective, 
Spread^Margin above six-month 
. offered, rate ,-(t tinreesnonth; 
1 above , mean rate) for UA 
dollars. dejm=The . current 
.coupon. v ; '. :CyId==.The-' current 
yield. 




!^uraf:_ 
j]4Ne-afh a ;u 
I ttnvrgnary 


Averaga pries drangos... On day +04 on woek +04 


I DEUTSCHE MARK 
STRAIGHTS I 

Allied Chemical 74 to 

Amca 1nt|, 8% 91 

ANAS 84 91 

| Aslan Dev. Bk. 84 to 

Barclays O/S 84 98 

Baxter Travenol 74 to 


Credit National 84 to... 
Degusea Int. Fin. 74 94 

EEC 8 93. 

EIB 8 91. - 

Euraparat 84 93 

Finland Rep. 8 90 

IADB 84 93 

int. Standard Eia. 7% SO 

Ireland 94 91 

Maoal Fin. 74 94. 

OKB 74 88 - 

i Paesico O/S Fin. 74 94 
Reynolds O/S F. 7% to 
Sth. Africa Rep. 84 91 

SNCF 84 93 

Veba Int. F. 4 93 WW 
! Veba Int F. 4 93 XW 

World Bank 7% to 

World Bank 8 93 

World Bank 8 94. 

Average price chang 


125 994 904 

100 1004 1014 
150 1014 1014 

200 1024 WZ4 
250 KC 1024 
200 984 994 

200 W1 1014 
100 1014 W14 
200 W2 W24 
250 1014 101% 

150 1014 10Z4 

ISO 1014 1024 
ISO 102 1024 
100 W 24 103 

160 W14 T0Z4 

ISO 1004 1004 
100 WO W04 
250 to 994 
is 10041004 

200 7024 1024 

100 W24 1024 

300 129 128% 

300 7 S 4 79 

100 W1% 101% 

300 W141024 
200 1014102 
«... On day +04 


Change on 
toy week YMd 
-04 0 737 

-04 +04 838 
+04 -04 83» 
0 -04 8.10 
-04 0 736 

-04 +04 739 
-04 -04 733 
+(8* +0% 730 
0 +04 7.60 
-04 -04 7.72 
-04 —04 733 
-04 “04 738 
+04 +04 730 
O +04 634 
O -04 832 
0 +04 8.16 
+04 +04 732 
+04 +04 736 
+04 +04 730 
0 -04 83* 
+04 +04 7.76 
+24 +24 034 
-04-04 7.11- 
-04-04 737 
+04 0 738 

0-0 7.74 
on wreak +04 


n-OATMG RATE 

NOTES Spread 

BBL Int. 5 99 04 

Barclay* O/S 1. 5 200* 04 

Belgium 5 200* 04 

BFG Fin. 54 to 04 

BNP 54 to 904 

Commerabk. 54 89 XW 0 
Creditanatait Bk. 5 96 OH* 

Denmark 54 200* 04* 

Die Grata Oe*. 54 92... 04 
Ore* darter Rn. 54 89 O 

EA6 Fin. 5 83 504 

Ferrovia State. 64 89„ 04 
Fuji inumatlonal 54 96 §04 

Genfinanca 5 to 04 

Grind I ay* Euro. 54 9* 34 

Kenaallia Osaka B4 92 . 04 
Midland Int. Fin. 5 99 §0% 
Mtoul Finance 64 96... 04 

Neste oy 54 to 04 

Quebec Hydro 64 94 04 

Senwa Int. Fin. S4 92 0 

Spain 54 97 04 

Sumitomo 54 M SO*, 

Sweden 54 2003 .... §04 

Average price changes.:. 


Wd OSer C.dte C.<x>a C.yfd 
984 89411/4. S 535 
»»i 994 2/9 1036 1037 
99 -994 9/7 W31 1040. 
994 994 1/9 W4 10+3 
994 99% fl/B W.19 1036 
99 994 21/S 10 10.09 

984 99 23/8 104 10.62 
994 99417/8 W, W.43 
98% 99% 27/7 10% MJ3S 
» 964 23/S 104 W3* 
99% WO 20/8 W3S 10.70 
984 99 31/9 W38 W31 

9*4 99412/7 104 7038- 
994 994 19/7 .104 10.19 
9B4 99% 1/8 10% 1039 
19J4 9*4 1/9 W4 ttkto 
». 994 6/9 W36 1034 
904 99% 1/B 1038 1032 
994 9848V8 1036 10.62 
M4 6*419/7 104 1030 

904 904 16/8 10.79 W39 
984 9* 23/8 W36 1038 
994 994 9/8 W4 Wl 19 
984 9*417/5 W.19 1031 
On day O tm week 0 


SWISS ntANC 
STRAIGHTS 

Asian Dev. Bank 6 M... 
Austria Republic 64 to 

Cafiroute 7 94 

FIB 6% 95 

Elec. Power Dev. 54 to 
Finland Republic B% B* 
Int. -Am. Dev. Bk. 6 93 

Ireland 94 to 

Japan Dev. Bank 54 to 
Jap. Highway P. 64 91 
Kyushu Ela. Pwr. 54 to 
Manitoba Prov. 54 to... 
Mont Blanc Tunl. 6% to 
Mt. Bk. Denmark 64 91 
| Nat. Auat. Bk. 5% to 

Newicarp 54 to 

Nippon Express 5% 84 
Nippon Tel. ft T. 6% P3 
I Nip. Yuaen K. K. 6% 92 


Issued Bid Oder 

100 1014 1014 

180 *94 90% 

to 10341034 
125 W141014 
WO 101 1014 
100 994 es% 

WO WO 1004 
90 10241024 

lui 101 1014 

100 Ito W24 

100 10041004 

WO WZ41to4 
36 tW* 1024 
90 . 1024 102 % 
100 B9%iao 
175 101% 102 

10 a 994 wo 

100 1024 102 % 
100 100 % 1004 


Chengs en 
toy week Yield 
-0>. 0 631 

+04 +04 S36 
-04 +04 633 
0 +1 535 

+04 +04 637 
O +04 630 
+0% +04 536 
-04 0 6.13 
+04 +04 635 
+04+0% 638 

0 +04 536 

+04 +04 5.18 
0 -14 635 
+04 O 631 
0 +04 534 
+04 +04 539 
+04 +04 539 
-04 -04 539 
+04 +0% 5.87 


CONVBmSLE ' Cnv. Cm. 
BONDS - tots ; price 

BBC Bum. Boveri *4 96 2/B4 108 

Canon 7 97'..; 7/826803 

Derive Sec. Co. 54 96...W/B34813 
■ Fanuc 94 9R — — 1/M StSZ 
HlrahoTCebia 64 96 ... 2/82 61S 
Honda Motor 54 89 _ 6/93 884 
Kanishiroku Pb. 4 BB -.10/83 679 
Kyawe Hekko 94 97 2/83 .382 

Mlnsbss Co. 54 » WS3 567 

MRawMehl Bee. 64 9B 6/83 396 
Mitsubishi Heavy 44 89 1/84 283 

Mu rate 34 99 2/to 2999 

Nippon Oil Co. 34 99... 3/M 1062 
Nippon Oil CO.-54 98;- OflU 9M 
Nissen Motor 6% to ... 4/83 TOO 
Olympus OpriC. 64 S7_. 12/82 11G7 
Ono Pbemt. Co. 34 98 3/M 9480 
Orient Leasing 54 96 ... 6/93 2960 

S acorn 6 to ....m.^13/83 2920 

Yamaichi Sac. Co. 5 98 5/834*95 
Yamanouchl Ph. 4 90...10/83 1818 
Nippon Air. 24 94 SVifr 2/84 
Nippon Stain. 232 SwFr 3/54 801 
Setrau Ppr. 24 to SwFr 4/8* 677 

Aalcs 5 92 DM „12/B3 BD 

Sum Realty 54 to DM 2/93 396 


• C*»g.- 

Bid Offer dev Pram 
tWO 1014 O -632 
. 23442384 + W% 738 
t10841W O —3.73 
146 148 .+14--I39. 
1734176 +TI4 14.00 
133% 134% +8% 9.13 
103410*% +34 333 
1984140 +24 1434 
11441154+14-139 
US 1W +6% 633 

97 98 +04-137 

T4B% 148% +64 -138 
WS W9 +14 1 .S 8 

12041214+14 230 
1084 K»4 +04 —0.57 
104%KW4+3% 5.U; 

12241224-1-34 ia38 
W0% 161% +0% -832 
2224 223% +134 430 
103 HH4 -04 —535 
. 994 984+04 2S3» 
»W0-HI4-133. 
■Wmifl»4 +04 031 
*74 *54.-04 -133 ; 
.1114 112% -04- 2338 
131 132 -14-839 


G The Financial Times Ltd.. 1984; Reproduction in whole 
or In part in any lorm not permitted without written' 
consent. Data soppliad by DATASTREAM Innreational. 


CONVERTIBLE BONDS; De. 
nominated ' in . . dailars ; unless 
etiierwise indicated. Ghg.4ay^= 
Carange on day. Cnv. date= First 
tiate f or converaitai fate chares, 

• Cnv. price = Nomine amount of 
; bon±' per Blwre:.. expressed in 
'currency 'of Sure ^at conversion 

' rate fixed ax teBns. Prma=Per<- 
centage premfomdf-tiie .current 
effective. price; ^ of * acquiring 
shares via the -bond over "the 
most recent pitee of the shares. 

The liar shows the 200 latest 
international bonds - for which 
an adequate secondary; .market 
> .exiats; -The prices over the past 
week were supplied by: Krediet- 
- hank NV; Credit Commercial de 
France; Credit Lyonnais; Com- 
. faerabank . AG;- Deutsche Bank 
AG; Westdentsche .Lahdesbank 
.. Girozentrale; Banqne Generate 
dn-_» Luxembourg SA; Baaqno 
Iirie rpati o n aie t ■ Luxembourg; 
Kredietb ant Luxembourg; 

. Algemeae- Bank Nederland NV; 

. Pierson, HeMring and Pierson: 
Credit S^se/Swias Credit Bank; 
Dulon .Bank of Switzerland: 
Atooy4 ; and Smhhers; Bank of . 
-.Takyo IttternationaL Blyth, 
Eas tman , Paine. Webber Inter*- , 
national; Chase Manhattan; 
Citicorp' International '■* tfamir- 
• : Credit - Cammercfal -.'de : Prance , ; 
' fSecorities) Loudon; • Daiwa 
Europe NV; EBC; First Chicago: ' 
Gold m an . Sachs . International * 
Ojrpotatioo: Haafbn* BanfcIBJ' 
fateroationai^ Kidder Peabody ‘ 

. International; /MenfiD Lynch; 
Morgan Stanley International; * 
Nomura - ' Xatenmtionai;: ■ - - Oxirn^j 1 
Royal Bank; Robert Fleming- and 
. Co.; Samuel 'Montague and Co;; 
Scandinavian . s Bank;:. Socieie 

• Geaerale ' <aiiauto : - : : Tnjnbull; 

: Sumitomo Finance^ International: 

S. ,G. Warburg and;- Coi- -Swiss 1 
... Bank Coipoj^m lDternatioual; . 
■; ;;W oodiGundy: - : ' . ; : - 

’ '}■:[ 18 r 
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UK COMPANY NEWS 


Offer for sale puts £ 14 m 
valuation on Connells 


BY AUSOM HOGAN 

HOME COUNTIES based mate 
Agents CanoeUs Is befog brought 
to a full tisUng « m -Stock 
EaduBW toy Kleiowoct, Becsoe 
Ehrougfi the offer tor sale of 
just over 3m shares at 230* per 
share which prices tbe coupon? 

tstiaaBm. 

The company has 29 offices la 
seven tsoomtiM spedftUstnff 
mainly to zeeHteotial proper ty 
toough ft has a .significant com- 
mercial division which accounted 
for aratrnd IT per cent of file 
income In 1963. The midesGal 
aide is complemented by a mort- 
gage services deportment and 
agencies specialising ha residen- 
tial land wad new homes sales. 

Most of tbe shares being 
offered are cogg i ng from tastitu- 
tionoi. Invasion. Inve stors In 
Industry and EDITH, and a 
mailer proportion from Constan- 
tine Group, a private company 
with property interests whose 
stake wfiH reduce to around 60 
per cent after the offer. 

New shares will raise approxi- 
mately £275.000 for tbe com- 
pany, maiHy co cover costs as 
Connells does not seed extra 
- funding. 

Connells has fonttt up a net- 
work of offices and staff over tbe 


past yean, with pre-tax pro 
fits really taking off Jo 1882 when 
they rose from £357,000 to 
£1.06xn. In the year to December 
1983 tt made profits of £1 .Mm on 
turnover of £5. 16m. 

The nompegy expects to 
expand fa* t be future largely by 
acquisjttoo and feels a quotation 
wUi improve its status and 
ability to effect such takeovers. 

The two divisions are operated 
separately with staff receiving 
performance related bonuses. 

Connells has had a marked 
increase fa* activity in the first 
inearths of 1884 with a record 
number of instructions and sales 
agreed. It expects to do parti- 
cularly veil in the sale of new 
homes k* 1984. 

The company has on almost 
full tax charge which at the offer 
for sale price of I20p per ordi- 
nary 5p share, gives a P/E of 
185 times and a yield of 3.3 per 
cent 

L. Messed ere brokers to the 
issue. Applications should be 
sent to National Westminster 
Bank New Issues Department to 
arrive sot lata- than 10 am 
Thursday March 22. Dealings are 
expected to commence on Thurs- 
day March 29. 


Robertson Research full listing 


Bobertson Research, which pro- 
vides geological and engineering 
cervices so the buemattioaal 
Mfentatun, nrtnwato and coal 
industries, is coming 4o the 
market foe a fall listing to 
further its prospects of expan- 
sion and growt h . 

Sw G. Warburg and Grimaon 

gnat ans ad viang the company, 
which will bam a market value 
of ns.fim at Che fixed price offer 
for sale .of &5&n shares at 160p 
per dare. 

Tbe company wiH have a proe- 
peatfra PE <*f 17.7 times «e tbe 
offer for sale price based on a 
pre-tax profits forecast of not 
less than £L7m for the year to 
March. 1984. 

The company has grown 
Steadily ow the past five years 
except for a profits dip fat 1982 
when there was a sodden eoi- 
lapse fa* She U& ofi market. The 
oompny says ft is now broader 
breed tooth -geographically and ft* 
She services it provides, so (hat 
It should hot be so vulnerable 
■to any dawntom from one sector 
of the natural resotwoes business. 

Ttoe WS staff are beaded by Dr 
Kbbeat Comm tags, a former 
geology lecturer from Glasgow 
University, Dr William McRxown. 


a former petroleaxn geologist at 
Shell and Dr Roy' Bichan, a 
geologist and leading member of 
the Institute of Mining and 
Metallurgy. 

Their work varies from making 
petroleum potential evaluations 
tar clients, feariudmg the World 
Bank, to geo-physical geo-logging 
projects in the UK, Africa and 
The Philippines. The company is 
based sn North Woles ood has 
subsidiaries in North America, 
Singapore and Australia. 

It plans to develop its petro- 
leum services In oew areas, 
mrkiding Africa and offshore 
China. It will also build up its 
relatively new wireHneJoggng 
business. The company is raising 
£lm In new money co assist fa* 
•Branding the additional workfarg 
capital needed to take on the 
larger contracts at is winning. 

After (be offer for sale of 20.8 
per cent of (he equity, some 90 
directors and employees wiB bold 
TOpzoziisaNly 30 per cent of the 
enlarged capital and SNC Group, 
a Canadian group engaged hi 
engineering design, procure- 
ment ad co nst r uc tion wiU have 
appresizaateiy 29 per cent. 

Applications should be sent to 
the Bank of Scotland New Issues 


Department by Thursday, March 
22. Dealings are expected to 
begin on Maidi 29, the day after 
letters of acceptance are des- 
patched. 

• comment 

fiabertwo Research is essen- 
tially a people business and has 
built up a formidable t«wm of 
geologists, geophysicists and 
other experts to provide a wide 
range of consultancy services. 
Capital investment has been 
higher more recently, particu- 
larly with the expensive move 
into wireline-logging which cost 
some £850,000 over a couple of 
years. The directors expect to 
maintain similar levels of R A D 
to keep at the forefront of tech- 
nological developments, but it 
is still a snail proportion of 
turnover, which was £14.9m last 
year. Tbe smaller than usual 
offer of just below 21 per cent ! 
of equity means less to go round 
for prospective investors. The 
company has no doss oompaaa- 
son on the stock market against 
witid* to match (he actual tax 
prospective PE of nearly 18 . but ; 
in the present market it should 
foe well received. I 



This advertisement Is bauedln «irripfiance wi^the’requiremerita of the Cotindl of The Stock Exchange 




ff fonndesign pic 

(incorporated In England under the Compartes Act 1948 
• registered no. 661823) 

Placing arranged by 

Albert E. Sharp & Co. 

of 625,000 Ordinary Shares of 20p each at114p per share 
Share Capital 

Authorised Issued and fully paid 

£750,000 Ordinary Shares of 20p each £500,000 

FornKfesign pic fs engaged hi the design, manufacture and marketing of Business and Computer Forms, 
Security and Word Processing Stationery, lor use on various types of computers and word processors. 
Application has been made to the Counril of The Stodc Exchange for die grant of permission to deal in the 

Ordhwy Shares of Forrndesign pic fa the Unlisted Securities Market ft is ampftasttad that noappScatton has 

been made for tiwsesacurttios to be admitted to feting. A proportion of the shares being pteoed is av^laWe to 

the pidtfc through the market 

Particulars regarding Forrndesign pteare available In the Extol Statistic^ Service and copies may be obtained 
during usual burinerahowsuptoarfainducflng 2nd April, 1984 from: 


Edmund House, 

12, NewhaH Street 

Birmingham. B3 3ER 


Albert E. Sharp & Co. 


err. Queen Street 
London, EC4N ISP 


This aaaooBcemaxt appears as a matter of record only. 


PSA FINANZI ARIA ITALIA SpA 

guaranteed by 

PSA FINANCE HOLDING 


LIRE 115000000000 


Medium term revolving credit agreement 
to finance retail sales 

of Peugeot, Talbot and Citroen vehicles in Italy 
arra nged by 

COMPASS S.M (MEDIOBANCA Group) 


LAZAHDFRERES&CSe 

acted as advisers for Peugeot S.A. and PSA Finance Holding 

February 1984 


FINANCIAL TIMES STOCK INDICES 


1989/84 
High Low 


Since OompHatn 
High Low 


Industrial Ord — . I 0*4-9 




j'-" 

a. :* - ' Vi j \cr 


83,12 ; 

| 83.43 

87 16 

87.48 

8TC.6 

864.6 

688.9 

| 703.1 

518.74 

i — 

j 613.74 

] iioi.i ! 

! 1067.7 


65.60 j 83.43 83.14 


87.88 87.14 


844.1 | 840.9 


60&A I 697.9 


77.00 1 1S7A 


87.48 j 79.03 1B0.4 60.33 


B&4^ 898.4 894.3 | 49.4 


734.7 444 A 734.7 


• Mark Meredith looks at James River’s first step 
into paper markets out* id 2 the U.S. 

flowing into European waters 


• comment 

Wfeh record Instructions and 
sole* In the first coople of 
mouths. Councils could ask for 
no better background to its 
launch on the market than a 
budget which reduces stamp 
duty and a derision by the 
Building Societies Association 
to cur mortgage rates by 1 per 
cent. And of course it pays a full 
lax charge so the reduction in 
corporation tax will help profits 
too. A disappointing year in 
1980 highlights the company’s 
vulnerability to tbe property 
buying market and W. or when. 
Interest rates creep back up 
again or house prices stagnate 
then the bottom line will suffer. 
By tbe time such a downturn 
arrives the whole conveyancing 
scene may have changed quite 
drastically and a link up if not 
a takeover by the building 
society could be on the cards. 
Meanwhile tbe offer to carefully 
pnoe whb as eye to Bairstow 
Eve's the only other publicly 
quoted estate agent and should 
prove popular with a market 
which appears to be greedy for 
fixed price offers at the moment. 


James River, fast becoming 
one of the largest paper com- 
panies in tbe U.S., has made its 
first exploratory step into the 
European market. 

This past week it accumulated 
a majority shareholding of 
62.7 per cent in GB Papers, a 
small and Independent producer 
of specialist paper products based 
at Guardbrlage, near St Andrews 
in Fife. 

It still hopes to gain tbe rest 
of the shares in a takeover hid 
worth £5.45m. 

GB's directors and its merchant 
bank. Noble Grossart, have 
recomended the takeover. Tbe 
Scottish company's balance sheet 
is looking better but only after a 
very troubled past A scheduled 
rise In pulp prices in April and 
again In the summer — making a 
comeback with demand recovery 
—could well wipe out the flfiSm 
profits forecast for the year to 
the end of this month. 

James River, sees tbe purchase 
of GB Papere as a reeoanaisance 
mission mro Europe. 

The EEC puts a 9.S per cent 
import duty on paper imported 
■into the Community, giving a 
further Incentive for an Ameri- 
can -producer to set up a base 
within (foe EEC. 

“ We have no real intc-r- 
aatioaa! experience," said Mr 
Brent Halsey, one of the co- 
founders of James River. “This 
is a small risk operation which 
will allow us to get our feet wet 
in the European market. It can 
be a base lo explore other oppor- 
tunities inside the Common 
Market-" 

James River Is now among the 
top ten paper producers in the 
U.S. Its strength bos been in ] 
the specialist paper market for ! 
products tike paper cups and | 
plates as well as bathroom and 
sanitary products and packaging. 
The year's sales to April 1983 
amounted to $1.6bn, compared 

Forrndesign 

forecasts 

£330,000 

Formdesigii, a West Midlands- 
based manufac turer of business 
forms and computer stationery, 
today announces deUffv of Its 
entry to tbe Unlisted Securities 
Market 

Brokers Albert E. Sharpe are 
placing 625,000 shares, 25 per 
cent of the equity, at 114p per 
share. At tint price, Form- 
design is valued at £2.85 m. 

Tbe company is forecasting a 
56 per cent increase in pre-tax 
profits to £330,000 for the year 
to the epd of March, which puts 
I the shares on a multiple of Dine, 
assuming an estimated 4.5 per 
cent tax charge. 

If Formdesign’s -shares had 
been dealt in on the USJf during 
the year of the forecast, the 
directors would have recom- 
mended a total net divio<*d of 
&85p, which would give a yield 
of 4£ rer cent and be covered 
three tunes by estimated actual 
tax earnings of EL6p per share. 
They expect to pay an interim 
dividend of 1.4p net in July. 

The shares' ore being sold by 
tbe chairman, Mr John Smith, 
who founded the company in 
1965 and taken a non-executive 
role since 1981 due to ill-health. 
Following the placing, be will 
hold 57 per cent of the equity, 
which at the {daring price is 
worth £L6m. 

Dealing! in file shags are 
expected to commence on March 
23, 

Lancashire & 

London 

Net asset value per 25p share 
of Lancashire and Loudon In- 
vestment TVast increased from 
I16.9p to I5l-2p at the year ended 
December 31, 1983. Tbe dividend 
Is unchanged at Z^75p net 

After tax of £80,207, compared 
with £63,899 * earnings came 
through slightly down at 
£116,645, against £120,619. 

Franked Investment income in- 
creased from £145,681 to 
£172,745, unf ranked totalled 
£16,446 (£15,155), and dividend 
from a subsidiary was £15,714 
, (nil). Net bank Interest and 
other income amounted to £3,350 
(£49,322) -while management and 
other ebaogns took £31,403 
(£25,640). 

iF.T. Share Service 

The following securities have 
been added to the FT Share 
Safoamation Service : 

SeaCo Inc (Section: Leisure) 

U Bibond (Holdings) (Indus- 
trials) 


BOARD MEETINGS 

1 Tho fottowlna companraa hove notified 
, dsn os of board mootings to tbe Stock 
Exchange. Sucb meetings are usually 
held for the purpose of considering 
dMdonda. Official indications arc not 
available aa to whether the dividends 
ana interims or finals and the sub- 
divisions shown below are baaed 
mainly on la at year's timetable. 

TODAY 

Interims; Epicure, 0. F. Lovart, R. P- 
Mertin, New Cavendish Estates. 

Finals; Am cl iff e. Edinburgh Fund 
Managers, Leopold Joseph Starling 
Fund. Michael Page Partnership, Sale 
Tilney, H. Woodward. 

FUTURE DATES 

tna rims 

Anglo- African Finance ......... Apr 3 

Arixithnot Dollar Income Trust Mar 32 
Arbuthnot Govt. Securities Tat. Mar 22 

Baltic Leasing .... Mar 27 

Bndport-Gundry Mar 23 

Chartarfell Mar 21 

Kant (M. P.) Mar 30 

Pari; Place Investments — Mar 29 . 

Sanderson Murray and Eldar... Mar 23 
Tyreck (W.) Sgn» and Turner Mar 2B 
F inala - 

A.C. Can Mar 29 

A.P.V Apr 12 

American Trust Mar 27 

Aurora — Mar 28 

BamroM - Mar 27 

Botswana RST Mar 22 

Forward Technology Indus!*.... Mar 28 

Ganon Engineering Mar 22 

Jchnaan and Jorgensen Pack- 
aging Apr 12 

Johnson Group Clesnon ..... Mar 27 
North British Canadian Irmat. Apr 6 

Farambe Mar 27 

Rotoric Msr 28 

Vactis Stone Mar 28 


with 5300m in 1979. Pre-ox 
profits tost year were $94.7m. 
net income has grown from 

S14.7m in 1979 to S55.lm. 

GB Papers is about one-tenth 
the sue of some of the UK's 
large producers like Bnwaters or 
Wiggins Teape. Like the dwind- 
ling number of independent and 
non -integra led British paper com- 
panies [companies which do trot 
make their own pulp), it has 
moved into highly specialised 
product areas of the printings 
aod writings sector which are 
less attractive to big volume pro- 
ducers. GB makes fdgb grade 
writing paper including a popular 
Mne of paper carrying the logo 
of companies as a watermark. 

Not only the corporate heavies 
but also an estimated 60 per cent 
import penetration has made this 
a difficult field for British pro- 
ducers. 

GB also operates a second mill 
at MiMikenpark, west -of Glas- 
gow. again with highly special- 
ised products such as computer 
printer paper and self-adhesive 
labels. 

Part of (he turnaround at GB 
since 1980 involved the shutting 
of a third mill near Aberdeen 
which bad -been producing paper 
board at a heavy cost and 
accounted for about two-thirds 
of company losses. 

The company that year re- 
cruited Mr John Dick, a former 
ICI executive, who the company 
credits with the considerable im- 
provement <ln the company's per- 
formance. Losses of £1.7m the 
year ending March 1981 were 
reduced to a loss of £153,000 


CITICORP OVERSEAS FINANCE 
CORPORATION N.V. 

(Incorporated with limited liability in the Netherlands Antilles) 
USS 1 00,000.000 Guaranteed Retractable Notes Due 1992 
Unconditionally guaranteed by 

CITICORP O 

Notice is hereby given that pursuant to Condition 2 (b) (ii) of the 
Notes, the new race of interest for the period April 15. 1984 co 
April 14, 1996 will be fixed by the Company and notice of the new 
rate of interest will be published on March 29. 1984. 


By: Citibank. NA (CSSl Dept), Agent Bank 
March 19. 1984 London 
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Cable and Wireless pic 

Ordinary Shares of 50p each 

Offer for Sale by Tender 
. by the Bank of England 
on behalf of H.M. Government 
in conjunction with 
Kleinwort, Benson Limited 

Payment of Interim Dividend Due 
31st March 1984 

Holders of shares sold in the above Offer for Sal? 
should note that dividend mandates currently in force 
will not be applied to the payment of the interim divi- 
dend on such shares due on 31st March 1984. Accor- 
dingly, all warrants for the interim dividend on such 
shares w ill be sent by first class post to the addresses 
of the first-named registered holders on 30th March 
1984. 

AH enquiries regarding this mattershould be addressed 
to:- 

National Westminster Bank PLG 
Registrar's Department 
POBox No 82 
37 Broad Street 
Bristol BS997NH 


Today’s Rates 1014%-10-M% 


3i Term Deposits 

Deposits of £l,000-£ 50,000 accepted far feed terms of 3-10 years. laterest paid 
batf*yesr!y Rates lor deposits received aot buss than 23.3.84 ate fixed 
far tbe terms shown: 


Terms (yean) 


interest % 
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katpind farther kiLf wufrt i froffl thelftaafftLlpvegcnp hfayy i iv/vt^tod? 
ip pic, 91 'MserlooBoed. London SCI %XP.fOK92B 7822 Ext. 36;-) 
MSpa)Bfafeu>”B«qko#EQgUod.a/dlxiwcorsinhidi0tf9Groopple. UN INDUSTRY 


RECENT ISSUES 

EQUITIES 


the following year and a profit of 
£533.009 io rite year ending 
March 1983. 

The Culler Mill, near Aber- 
deen. was closed add sold off, 
energy savin gs brought in cut- 
ting costs by 15 per cent and a 
modest capital spending pro- 
gramme brought in to begin to 
install computerised controls. 

Most important, Dick and GB 
management simplified the pro- 
duct range to cut out loss- 
makers. According to Mr Dick, 
tbe combination of pnlp price 
in cresses and tbe need for 
further capital investment in 
computerised controls made GB 
vulnerable. 

"Who is going to invest in a 
company that paid a dividend ; 
totalling five pence over five 
years." Mr Dick said. 

“Producers were able to pass 
the first pulp price increase tote 
last year on to clients, but the 
grumbles were starting over 
increases set off by tbe next 
round of higher pulp prices. 1 ’ he ! 
added. 

GB executives made contact 
with James River on a regular, 
management tour of paper com- 
panies in North America which 
led to the American company 
taking an interest, according to 
Mr Dick. 

There is. lit! overlap in the 
products produced by either 
James River or GB Papers, 

according to Brent Halsey. Some 
GB products will be distributed 
in the U.S. and the Fife com- 


frem James River. 
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PENDING DIVIDENDS 

Dates when some of the more Important company dividend 
statements may be expected in tbe next few weeks are given in toe 
following table. Hie dates shown are those of last year’s announce- 
ments except where -the forthcoming board meetings (indicated 
thus*) have been officially notified. Dividends to be declared 
will not necessarily be at toe amounts in the column headed 

U tmimiiMmml loot VMr* 


“ Announcement last year.” 

Announca- 
Dota merit last 
year 

Adwest Apr IS Interim 2.1 

Anglo American 

Inv TnisL.Apr 14 Final 440c 
Armstrong 

Equip. ..Mar 21 Interim 0.35 
Ass Brit Porta Apr 14 Final duo 
•Automoiiim 

Products Apr 70 Final nil 

•BAT Inds Mar 28 Final 15.0 

BCA ...Mar 17 imerim 2.0 

■81 CC — Mer 21 Final 7.04 

‘Bl Afar 18 Final nif- 

BPCC Apr 6 Final 5.01 

•Babcock Inti ...Mar 28 Final 3.6 
Bank ol 

Scotland.. Apr 19 Final 13A 
Barrow 

Hepburn. .Apr 2D Final 1.4 

Belt (A.) Mar 23 Interim ZO 

•Bibby (J.) Mar 20 Final 5.1b 

Blackwood 

Hedge.. Aor 15 Final nil 
Blue Circle 

Inds—Aor 28 Final 12^5 
•Boddingtorrs* 

Brews.. Jdar 2D Final 2^5 

*Boobgj' 

McConnsff-.AIar 27 Final llfi 

Bowater Mar 29 Final 3 5 

•Brent 

Chains Inti.. .Mar 27 Final 1.9 
British 

Aerospace.. -Mar 29 Final 5 2 

•Brit oil Mar 23 Final 3.75 

•Brixton 

Estate.. Apr 11 Final 2.3 
Brown Boveri 

Kent.. .Apr 14 final nil 

Bryant April Interim 1C 

•Bu nil _..Apr 2 Final 4.5 

Burma!) Oil ...Apr 13 Final 7.6 
•Burton Mar 20 Interim 3.1 

Coates Bios ..Apr 6 Final 2.42 
Combined 

English Stn...Apr 19 final 0.33 

•Croda Inti Mur 29 Final due 

Currys ....Apr 18 Final 5.75 

•ORG Mara Interim 8.5 

•Delta Mar 27 Final 1.58 

Duhlliar Apr TO Interim 0 9 

Dunlop ............Apr 21 Final oil 

Eastern 

Produos... Msr 14 Final 3.5 

•Ex co Inti Mar 26 Final 3.1 

Expamet inti ..Apr 12 Final 2.5 
Feb Irrtnl .....Apr 18 Final 1 .65 
Flight 

Refuelling. ..A pt js Final 19 

•Freemans Mar 28 Final 2J25 

Gilt and 

Duffus...Apr 13 Finol 4.8 

Glaxo Apr 11 Interim 2.75 

•GRE Aor 4 Final 12.5 

Glynwed -..Mar 28 Final 4.9 

Hambro Life ..Aor 19 Final 9375 
Kammetson 

Prop.. Aor 25 Final 10-0 

•Harris 

Quaansway.^Mar 29 Final 4.0 
Hawker 

Sid delay. .Apr 20 Final 6-1 
•Hepworth 

Ceramic.. .Mar 21 final 3.35 
Higgs ft Hill.. .Apr 13 final 5.75 

Hoover Feb 17 Final nil 

House of 

Fraser. .Apr 28 Final 5.5 

•Ibatock 

Johnson.. .Mar 29 final 3J) 


Announce- 
Oats moot ■teat 

year 

•Kloinwort 

Benson.. -Mar 20 Final 80 

Kwifc Save Apr 15 intorim 2.3 

LWT „..Marza interim 4.484 

•Ladbroka Mar 28 final 4 J 

tiring (J.) Apr 28 Final 1.875 

•Lolng Props ...Mar 20 Final 30 

La porta Apr 21 Final 5.S 

Laird Group ...Apr 9 Final 2.1 
Legal and 

Gen«i*I...Mar3D Final 11.0 
.•Lex Service ...Mar28 Final 5 0 
•Low and 

Sonar.. .Mar 26 Final 3.0 

•Lucas Inds Mar 29 Interim 2-B 

Monties (J.) ...Apr 26 Final 3.4 

Minot Apr 20 final 2.1 

Morgan 

Crucible.. Apr 14 Final 4.0 

NEI Apr 12 Final 3.25 

Newanhill Apr 14 Final 9.0 

Ocean 

Transport... Mar 23 final 2.35 
•Paterson 

Zochonis...Mar 20 Interim 1-33 
Pearson (S.) ...Apr 28 Final 7.45 
•Peachey Prop. ..Mar 20 Interim 225 
Phoenix 

Aasur.. Apr 6 Final 1D2 

Pritchard 

Services. ..Mar 24 Final 2.1 

•Prudential Mar 28 Final 10.0 

Queens Moat 

Houses. ..Apr 11 Pinal 0.605 

RMC Apr 20 Final 6.5 

•Reekitl and 

Co(man...Mar 77 final SA 
Rood (Austin) Apr 14 Final 3.5 

“Reniokll Mar 20 Final 2.05 

Rio Unto- 

Zinc...Aor 14 Final 10.5 

•Rockwsrs Mar 21 Final nil 

Rubarold Apr 6 Final 4.0 

•Rugby Portland 

Cement.. -Apr 9 final 2 J 
Samuel Props.. Apr 28 interim 1,43 
•Scottish 

Metre Pro... Apr 6 Interim 1,5 

Senior Eng Apr 8 final 0.7S 

Simon Eng ..Apr 25 Final 9.2S 

Slough Eats ...Mar 23 Final 2.075 
•Smith and 

Nephew.. .Mar 20 final 2.8 
Smith (W.H.).. Apr 20 Final 4-25 
Smiths Irtda ...Apr 12 Interim 4A 
Standard 

Chartered Bk...Mar22 Fin jl 17.8 
•Sun Alliance -Apr 4 final 28.5 
Sunlight 

Service.. Apr 29 Final 3-638 

Superdrug Mar 29 final due 

Tarmac Apr 26 Final 7 A 

Taylor 

Woodrow.. .Apr 14 final 14.0 
Telephone 

Rentals.. .Apr 27 FinBl 3.0 

Tricantrol Mar 24 final 5.S 

•Tumor and 

N«wall...Mar 21 final nil 

•United 

Newspapera...Mar 22 Final 3.55 

V 03 par Mar 29 final 3J> 

•Wair Mar 28 final 1.75 

Wilson 

(Connolly)... Aor 13 Final 2.2S 
■Willis Faber ...Mar 20 RnaM2.5 
•Wlmpay (G.) ..Apr 26 Final 2.15 
* Board meeting Intrmated. * Rights 
issue since made. $ Tax tree. § Scrip 
Inin since made. 1 Forecast. 


CREDIT NATIONAL 


fiBMOOAeO GUARANTEED 
FLOATING RATE NOTES 1995 
UNCONDfTIONAlXy 
GUARANTEED AS TO PAYMENT 
Of PRINCIPAL AND 
INTEREST BY 

THE REPUBLIC OF FRANCE 
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payaMt S|tisH Minadcr of Coupon No. 2. 

Bsrebrca Bank limited 

Agent Bank 



CREDIT COMMERCIAL DE FRANCE 
(SECURITIES) LIMITED 

Traders and market makers in 
Euro Bonds and Floating Rate Notes 

Dealing Room Telephone 
01-623 1246 
01-6232064 
Telex 887186 

Peninsular House 
36 Monument Street 
London EC3R 8U 

cc wholly-owned subsidiary of 

CRECTTCXDMMERO^\LDE FRANCE 


LAD&ROKE INDEX 
Based on FT Index 
886-890 (+18) 
Tel: 01-693 5261 
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Closing prices March i6 
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AMERICAN STOCK EXCHANGE COMPOSITE CLOSING PRICES 


Closing prices March 16 


KH. 12* 
*i Hi 
64 6t " 
12* 3* 
«b «»i 

S 1 s 
h f* 

p ? 

*5 29* 

>"i . ** 
fib 9* 

«l < 

»% m 
W. 3V 
Wb s% 
28* 13* 
2* 1* 
32* 11* 

■a j? 

7* 4* 

8* 2* 
*** ft* 
»b » 
««i i5* 
»* 12* 
W. 1 
33* 22* 

62* 47* 

ft ft 
2ft a* 
13* «i 

s: 

ft 3^ 
2ft ft 
2ft M% 
iiH ft 
ft ft. 
s ft 
17 e 

»«* a* 

74, ft 
1ft ft 

3 9 

u% ft 

ta, ft 

3* 2 

9 ft 
1ft 1ft 

ft ft 

3 1-W> 

31* 21* 
> ft 

ft 4* 

ft U, 
12* B 

\ ? 
3H 21* 

3 a 


5, % 

3ft 17* 
23b 21 

ft 2* 

3. 3 

ift ft 
ft 4* 
2ft 19* 
1ft «3V 
20 1ft 
2ft 22 
ft* 1* 
tft 11 
1ft 10* 
35* 17* 
34* 1ft 
H* 7 
ft ft 

a S: 

I iK 


« Sk Owl 

Oml TH t inOtHgb l am tal 

«• ’ ft Oft ft 


a is* sc* iiv 

132 1* 1* 1* 

90 K* B* flft 

1 ‘ <*. f, ft 

• J2 23 13 48 -4) U* m 

x 9 321 ift 13* tft 

1M237 St ft ft ft 

« 5 3* 3* ft 

xKtA H 27 <•* 17* fft 

5*11 tt 9 71* ?1* 71* 

O 616 4* ft 4 

4 79 . ft 3 ft 

40201* 77 40 40 40 

OS* 1 S S 11X 11* 1«* 

6 •** ft ft 

n n> a ft ■», ft 

«k 1i 7 ft 1ft 12* 13 
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4*760 » ft » 6 

- os s x a iu a* is~ 
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a % 


* a* *j a* 
36 ft B S 
25 1ft S* ift 
» ft ft IS 


1* 

117 231 tft W* 


■ 3011 19 Oie w* 
OB S 19 £7 
132712 3 ft 

129 3 7* 

wi -as tft 


-2GB W* 1ft 1ft 
3 n ft ft ft 
22 13 ift 1W 1ft 
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32 3 3 22 32 IS* W> ft 
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.-3010 13 46 3ft g Jg 
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28 1621 K 
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* ** ■ 4* 4* 

44 7* 7* 7* 
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16 * * * 
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7254 IS 3 13* 13* IS* 

n 8 S tt is i3 

•f I ft ft ft 

a « 2* 2* ft 

X02 32 25H M* 14 U 

■ 17 » <4* 34 24 . 

47 7 ft 6* 

11 16 in 11% 1ft 

50 77H I 71* it* ft* 

9 IB VP* W* W* 

slS 13 200 ft 9* ft 

a 4 n it n . 

U 83 2* ft 2* 

« W ** 4* 4* 

J23I59 36 13* 73 IS, 


B-S-B 

■ Obias WCB9 «33-ie 31-163* 
IS 6 21 BO 2ft ft 2ft 
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40*45 24 9* ft ft 

32* 36 40 &. B% 8* 

%rt 2St ft, 3* 1* 

145*64 6 23 SU 22*. 

» B 5* S 5 

40 4 4 11 S* 9* ft 

.12 2613 X ft 4 a * 

a 4* 4* 41. 

33 37 ft 6* 1* 

.M2* a a M* M* m*. 
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130 31 
31 
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& ? 33 

3* 3* ft 

g » 5 

ft 7* ft 

36 33* 35* 


401) 16 7 35* 35* 3ft 

32 13 IS 372 Z* 25* 23* 

•2 ft ft ft 

4*93 ran ft ft ft 

6032 10 124 alft ift 1ft 
40b 36 10 40 W* TO* TO* 

.15370 7 ft 4 4k 

14112 8 as, 2ft 2ft 

750 3 15 14% « 

783 1 15* 15* 15* 

7223 8 32 25 24 25 

23 2 2 2 

■ 36327 79 11* 77* 11* 

A4136 7 U 11* II* 11* 

JB 2 28 2B 36* 25% 26* 

IS 6 54 »* ift ift 

■ tO * 1ft a* 1C* 

40279 55 § 3l, 1ft 
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Oj ft 
18* 1ft 

7 ft 

2ft 11 

£ 5? 

a a 

»* 7 

44* 37* 

n* ** 
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1ft ft 
«S* Ift 
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1ft 11 
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22* 11* 
1ft 5* 
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»i 23V 

? ? 

B ft 
a 3* 
30* 15* 
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1ft «I 
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60358 13 25* 25* 3* -* 1ft 13* 

0034 3 296 2ft 2ft 25* -% !*i J 

fitta & a* » ft ift ft 

6 ft (C* 2* 12* 4* 

pl S0 13 13 4J, 4 4 -* 20* II 

49 1 88 U 22* 22* 22* ** n* ft 

. C-C-C 1ft 9* 

9 SO . 26* 26* 26* ■* * ift ft 

200 196 34 1] ID* «0V -V 3* 1* 

it ft ft ft 62* 37* 

34190 GO II* 17* 17* -V 8* 3* 

37 357 18* 17 1ft + * 7* 3% 
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1 20 11 11 
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11% 

11% 

11% ♦ % 

cabre 

it 00(979 
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ft 

ft 

ft «■% 

Cam 

X 24 9 

14 

13* 

(3* 

11% -* 

CanpfV 


10 

2% 

3* 

ft 

Ckte 

H34 

42 7 

2ft 

X 

M ♦ % 

Cto£tc 

38 

17 

23%. 

22V 

2TV >* 

taw h 

n 0 

37 

SO 

29% 

X ♦ * 
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ft 

ft 

ft -% 
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3 

3% 

3V 
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CwoA 

aXa 3 9 
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7% 

7% 
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40 

40 

40 -* 

CMBki 

iM 10 7 

2i3 

ft 

ft 

ft 4* 


13 W 8* 

X 1* 

Cmi & w n 

Cartt BOW U -V3 25* 

CwnSa 2.13* 18. 13 12* 

CayF» .Kb 5 7 X id* 

Chk 20 2 4 14 24 ft 

CM« 00*43 a X 18* 

OmpH a 490 4V 

C7H4A t29 9 15 27 2l* 

One 1201 6 1 21* 

CAfly 120 71 16 3 10* 

MO fi» 11 M 

cun i u 9 » ei is* 

On*. 74 00 a 134 25 

Ottrf n 6 161 13V 

C0H i lb 5 1 0 35 SO- 

Ctoonf 146o<9 1 2ft 

One 20« 37 10 10 7* 

□non 602011 13 X 

ClMQ 9 63 4| 12 10 ID* 

Co®* n 19 S3 V, 

C <*u 163111 » ft 

Ccffd NT 14 t* 

Camn g 40 4 4ft 

CornM 3X269 308 13* 

Cotr4C 177 3* 

OF3> n 56 14* 

Conoo 20 2 3 7 126 8* 

ComaO 4 7 

CrvC » X 353 16* 

CmpFci " 6 52 7 

Carctvn 10e 6 9 18 ift 

Canaf J re ft 

Conmc 374 u27* 

Co** 1 ft 

Com, ■ 10 11B 16V 

Canon 57 KB ft 

Cong on 60 W, 

Conatk £020 If 33 Xh 

Conroy 30c 31 ft 

CawOG 40/ 0 

CcnOG Ml 1 9-16 

vtConA 111 5* 

«Cm* ft 25 ft 

CantUD MX 17* 

CoefcM 110 13* 

Canm X 2* 

CntCrtS 22 34 11 tZ7 8* 

CiMra » ft 

Ctktfa IX 13 11 9 ft 

donut (0 Ift 

Cron 120 4514 54 27 

OqmM 146 7 3 2ft 

CunCP m 39 47 63 2ft 

OkCP {<192 78 3 24* 

donni X 23 7 5 12 

OunA 7 19 ft 

&VHO XZS «107 14* 

Cube 391710 a X* 

Curts* » 7029 10 37 24* 

CusCn 134 ft 

Cypna 483 3* 

D-D-D 

Ofta 371 11 3 60 3* 

DMEn X 1 7 9 X 19 

Oman 23 6 7* 

Oman 21 663 ft 

0*n onO S 2* 

Dnra pC75 \Z 22 31* 

DmPd .16 7 O 300 24* 

Damn 19 21 9* 

Dtcom 12 B 7 
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9 ft 

7* ft 
3ft 26* 
3«* 1ft 

9 ? 


M* 33* 33* 
7 ft ft 
ft ft ft 
1* 1* ft 

5, & a, 
12* 1? 12 
19* 19* Ift 

ft ft ft 
Ift 18* Ift 
4* 4* 4* 

2lV 21* 21* 
21* 21* 21<2 
10% Ift 1ft 

14 14 M 

1ft 10 W 
» 34* 2ft 

13* 13 ift 

X- 19* 1ft 
29* 2ft »* 
7* ft ft 


+ % j ft ft 


4ft 32* 
+ * 11* 4 

'* 1 5- IS 

♦ * 2ft 20 
-* 2ft 11* 
•ft »ft 

22* W 


1ft ft 
-J. IS* ift 
-* 11 ft 


-a 


41 t 4 * 

4* 8^ 


24* 16* 

ft ft 

W. 7* 


. ■ ft 

4*4* * 

**0* I* 
**5* 2V 
**■ ft ** 
-* 13* 7* 

+ * X 17* 
■» * ft ft 
-* 301, 241. 

4 * 3ft 19* 
-* 16* b% 

4 * U* 7 

♦ !« ft ft 

4 * 

4 * 

14 a* 

-u. 1ft !«* 


SI 3S 


421, «l, 

dll* ii* 
3 3* 

13* 1ft 

0* 8* 

17* 17* 

tft S* 
ft ft 
26* 20. 
i\ ft 
15* 1ft 

ft ft 
e c* 
X* 3ft 

9* 9* 

9-16 9-16 


16% IT* 
1ft 13V 
HZ* 2* 
8 B* 
2* 2*. 
9* ft 
«ft 12* 
2ft 2ft 

2ft 2ft 
11 % 12 
ft ft 

1ft M* 
22 * 22 * 
23% 23* 
•V 9* 
ft 3* 


ft ft 

;«* 
7* 7*. 

ft 8* 
ft 2V 
M* 31* 
23* 23*. 
9* 8* 


*'i M* W, 

_V 3ft =* 

' II R 

+ 1. «V 'ft 
+ * 15* ft 

♦ I* “*1 17 

♦ft a;* 26* 

31* 20* 

3ft 2V, 
. l. ”* t 

♦ ■» .IN; N* 

l> 2* ?ft 

-- 3v k 

♦ ff* 

4 V M 10 

♦ 2 34* is* 

Zft 0* 


" A ' s* a 

-* ?* ft 


4*4 f* 
4 * 33* 20* 

19 C* 
-* Ift «% 
♦ * 1ft 1ft 

7 4* 

2ft M% 

U* ft 

:i st a 

11 X 
+ v a 17* 
23V «* 
+ * 56* 39* 

3ft 21* 

4 * Ift 11* 
4* 1ft B* 


:tla 


168 12 8 9 13V 

56 r$37 {,», 
nB9i 15 *2 31 6 

<3149 22 41 1ft 
s 11 23 12* 

n 10 24 ft 

n 15 X 7% 

r. 12a 12 6 17 ft 

168 Is 

Ml MS* 

sX B 9 « 4ft 

18 X ft 
134 20 267 6* 

793 3* 

9 I K 25* 

33 22 19 K> 15* 

a x ft 

2 3* 

80 21 1 V* 

v 12 5 

325 * 

M 35 X l 24 
«c213 » IS* 
25* 20 12 745 12 1, 

70 34 12 1 ?0i. 


64 35 X 
4£c2l 3 
25t 20 12 
70 3 4 12 


E-E-E 

40 40 0 10 

3? 22 35 90 
n 10 <*57 
72*6 15 S 
23*066 7 


25 750 
II X 
• iG 

10 
14 

pi <2* 80 2 

7 4 

s 13 05 
n 15 

72«237 6 

40* till 5 
S 18 40 
X 1 9259 X 
48 10 


F-F- 

■ <5 

4X228 

1X7614 
a 3 

10 4 16 
n SO 15 u 
H 96 7 
00 6 0 9 
153 

2(0 15 7 
pt 4 14 
50 199 
1271 «B X 


<0 5 5 13 
24 

24 25 31 
£0 45 7 
40)15 12 
20b22 
Ml 17134 


I20B428 
ISM *68* 
13 
17 
7 

(.72040 T2 
19 

a 20 14 15 
4 

pi 194 
£027 8 

1*92 35 12 
10 44 11 

101117 


-F 

1 ? 10 
:< 16* 
3 3* 

£ «* 

173 X 

3 32i, 

4 X* 

*0 13* 

I 3C3 15* 

6 IB 

1 3* 

X X 
9 X* 
41 9* 

X 3a:, 
rt» 71 
<3 1ft 
H3 2* 
3 ft 

5 X 

21 ft 

22 11 * 

6 27 

XO 9* 
51 5* 

r— G 
40 X* 
13 4* 

X ft 

l S* 

39 1% 

3 28* 

174 1ft 

1 ft 

X 11* 
X 5 


23 14* 

41 X* 
47 X* 
200 21 % 
X 2ft 
IS 55* 
X 23* 
X 13* 
in 9* 


P» 
tow ban 

13* '3* 
ft 13 
ft 0 
9% *3 

K* 3%‘‘ 

K ** 

9 ft 

».• :v 

47* 47% 

ft tV 

a a 

3ft 2ft 
li, 15* 
9-1 ft 
3* 3* 
37* 37% 

5 5 

*■« * 

X 34 

ift X* 

£■* «% 

SG* 2ft 


10* w* 

Vli. tee 

3V 3V 
ift ift 
ift 3«* 
ft 6* 
3* 3* 
W* »S* 

sv av 

w* 10* 

ft ft 
1* 1* 
1* IV 

a a. 
& a. 

5V 5V 
»* 3ft 
*V Sft 
ft ft 
10* 1C* 
3* 3* 


ft ft 
IS* »ft 
ft ft 
in, it% 
13-16% 
»* =5* 
r-, xi, 
ift ift 
13* U* 
14* 15* 
17% 17% 
3* 28* 

?ft 2ft 
ft ft 
X iio 
X 71 
•ft 17* 
2 2* 
ft ft 
2ft 24* 
9% ft 
ll* Ii* 
27 77 

a ?■ 


>hn 12 He 

■ Dm H* 

+ * r * 

10* 

3 ? 

Si 
_v $ 
i; £ 

a* 

-V 

f, 

-v a 
:£. a 

S 
16* 
12* 
*u 19* 
- 1 M* 

V* 9* 
ii 13 

-* !?* 

» L ”» 

-? s- 

J5 

A £ 
-V ? 
s* 

ft 

-ll s:> 

♦ * e*‘ 

♦ i P, 

♦ * ?* 

- * 7* 

•> »v 

:? 2 

- * 6 

♦ a 

+ V Ift 

■* * ICJ. 

♦* 17* 

-b 
♦» J 

'ft 

1ft 

-9 Mb 

♦ * i, 

:*• a 

*i “ 


91 

a* m e 


Sb 

IBs Neb 

55 «, 


pCS3 13 2 19* 

1 12 4 4 T2 9 35a 

160 7' ll 5 n* 
32:£2fl 5 it* 
lKUU 1J 23* 
1C2 8’. 

26 963 Tli 
£25 66 ‘3 b ft 
wi '3 2* 

n K 24 11 


S j; 1 3 17 
6 11 
? 3? ti 
3 5043 11 
• 54 23 B 


Z3C 28* 
56 11* 

4 42* 

3 Ift 

299 24 

=5W Ift 


H-H- 

«840 

n££56B 
93i X a 
03403 
r« s n 


ni 64 I? 6 
J7 
B3 

Sfi 4 ” II 

84 

10 1 3 15 


i 75a 21 
1 !2 
1 :s 4 i 12 
:24 42 ll 

C70B54 
4j?2 ie 
5 « 

l-l- 

26 9 7 

43 

44:84 9 
17001 9 
12 20 98 

g< 4C 

es 

a 24 1 2 IB 
2? 

0 

0 43 
77! 11 3 
:S93 
B0c- 1 1 


6 e is* 

j7 «r ?* 
O 193 19* 

!1 54 12* 

84 4 6% 

15 12 ft 

1011 1ft 
25 17 5 

22 3 * 

X 125 7* 

57 u12 

X *9 ft 


S3 11* 
" 30* 

223 ift 
32 0* 

2X5 ft 
10 ift 
37 X 
311 29* 
1 3ft 

9 ir, 

83 8* 


75 13* 

J* 5* 
M 2* 


4* 4*. 

9 ft 
5* ft 
1ft ’ft 
22 * 22 * 


Chp 
Dornffti 
Ban Den 


22* »* 

ft 

" - * 

a -ft 

«4 - 

•1* ,* 

2< - 1 

15 a * 


1ft 
10 . 

9 ♦* 

S* - 1 * 

C -v 

f -i 

3 * % 

s* -* 
Sv 

17 . 

5 a * 
Z* 

?, -* 
ft* 

•ft -■» 
3C* -* 
16., -* 

-* 

i- zi 

23* -r* 

2ft 


X - -i 

ft * * 

ft 

IS* * * 


ft 

M -* 
ft - * 
3 
* 
ft 
7 

♦> 
f* " 

Ift -'■« 
11* - * 
7, a* 
4*4 * * 
ft - V , 

ft 

1ft ♦ * 


12 Mooft 

K* Low 

ft ft 

ft 3* 

3* 4* 

4£* 27 

3ft 19* 
31* 1% 

ft ! 

2ft St* 

5% 5* 

ft 9 
1ft 9* 

e ft 
ft ft 
22 22 * 
M* 2ft 
X* 11* 

■ft ft 
'ft » 
1ft BV 
16* 10% 
ii* a 


IB ‘-O* 
6 3 

2ft ift 

^ ft 

ft 2* 
20 * 22 * 
22* 7* 

1 V 
M. ?* 
2ft X% 
3ft E* 

‘ft ^ 

10* 1ft 
3 17* 

XV 22 

a X* 
SV X* 
•IV *4 
«* 2 
ft ft 
15 2 

•ft 6* 

6S* 42* 

a io 

X ift 
m a 
11* 7) 
175. 13 

17* 1ft 
.14 <V 
3fc, 21* 
ft ft 
'ft ft 

74* 1ft 

•a* ie* 

ft 7 

a-, u* 

tft 2ft 

11* 7 

34* II* 
Z3* II* 
17* 13% 

X* 10., 


n sk 

Dk «£. I IQfisHqb 

L-L-L 

^ 2* 

m « X 25 4 

23 S 5 

g 3S 4C* 

10 2 82 * 

50 47 16* 


3S 4C* 
2_ 82* 


» » r a 
la 3 1 18 
in 7 w 
19 


10 10 -% 

4* 4V ♦ * 

ft ft * * 

la* U, -V 

ft 'V ■♦ * 

XV 28*. 

•ft 'ft +h 

Si, 8* 

ail ii* -* 

Si Si, -* 

7* 7* -* 

W* 14* +* 

M* 10* +* 

w* 10*. 

£i a -V, 

55* S5>, V*! 
22* 22* -% ! 
13 13 -* 

9* 9*. 


J-J-J 
Ktrrt x s 
b s* 

«», 96 is 40 5* 

12 23 6 


38V 3* 

10V ft 

20* Xi, 

17* 4% 

21 11* 
13* ft 
25% 13% 

s ? 

§ * 
We 5* 
M 3* 
2* 3* 

2** 11* 

17* 12 

2ft 21* 


K-K 

0450 (4 

X 1527 
n io 
611 36 23 
£10122 12 
s « 10 30 

Ml 

0 

14 

20 10 

Uts 

(05 11 13 

22 

a lb 

2X 92141 


-K 

tax 31* 

5 4 

4 13* 

133 5* 

90 17% 

X 0* 
1037 10% 
90 4 


1 ift 

79 ft 


53 12* 

X 13 


I? 

ft + * 
ft - * 

4* -* 


13* 

5 -* 

16* -l* 

ft T* 

ift 

3* -* 

ft +% 

1ft 

6* -* 
•ft * ■% 
ft -* 
12V 
13 
X . 


S5* 12* 

ft 2 

46 5ft 
18 ii* 
14* II 
26* 12 
21* 
U 5* 
21* 13 

14% 11* 

5 ft 


15 11* 

4ft 3ft 
10 * 5 * 

'ft ft 


r* ift 

i3ft 15 
[Ift 3 
• 15* 6 

•a it* 


47 16* 

» 3 


« ft 

1 W% 


3*5 2ft 

2 3ft 

a 12* 

3 ft 

41 IS* 
33 ift 
120 is* 
2 9 


M-M-M 

2 1E8 11% 

X (44 ft 
40 26 *2 24 16* 

Itg se <b 

151 2* 
2X96 4 10 2** 

( 41 3 'Q 

X> 0-M 
225 09 4* 

pen ii ii 21* 

a X 301 X 

13 62 9* 

.10a S 11 3 11* 

12 5 SO 20 


70 3 8 8 24 10* 

nSOs 44 347 11* 


M 35 X 
100 20 11 71 S4 
• W T l 17 25 U, 
IIS 5 1 10 X 2 
5*504 11 10* 

S 15 1 5 X 40 S* 
23 IO 5 13* 

X S2 17* 

5 ?« 7 

1X307 li 31* 
pt24 96 5 2>, 

4045 11 5 0% 

*0 24 0 13 17 

0 2 17* 

Xa 24 13 4 B>, 

24 1 i 15 193 22\ 
80 24 l) 15 33% 

52 55 0 9 9% 

XlSa 17 13* 

20 21 a 2B3 13* 

134c 94 11 115 14* 

a X 1 7 X 3 11% 

10 41 7% 

60 3 5 0 3 Ift 

35 ft 
18 4* 

n 55 10% 

■140 29 9 23 17* 

N-N-N 

n 9 3 9* 

SOD 35 8 8 111, 

22 1174 23* 

27 2* 

X 23 16 6 35* 

B 10 15* 

08 77 14 5 11* 

1 0k 05 9 59 16* 

(48 19 12 210 2ft 

6 44 7 

■ 32 2 2 15 6 14% 

nl.44 ll 5 W 13* 
12 3 

6 M0 7* 
17 1 3* 

IS M ft 


s % 


pw25 13 zSTD 33* 
222 6 * 
■ 55 11* 

0-0-0 

tS 44 2U 

OBD 5 13 53 . 17% 
*25 8 3 ft 

( 40 2 8 a IX IS* 

4023 10 23 17* 


0-00 | 
uou Pm. ! 
lm BusaOua i 


ft ft -* 
ft ? -* 

§ § 

1SV 15% - * I 
2* 3 * * 

9 " 

ft ft S V 
«* 1ft 
ft ft 

3* ft 
X X* * * 
XV 38V -* 

12 1ft ■» -I 
9V 9* 
is* 14* *• * 
15* IS* *lj 
13* 1C. +1 
9 9 . 


ll* 11% 

3* ft* -% 

16 16* * * 
<* <* -* 
ft ft +% 

24* 3S* 

22 22* ♦ V 

?• IS 9-W 4* 

<* <* 

21* SI* 

Sft 26* -* 

ft 9 -* 

11* 11* -* I 
•ft 'ft + * 
as* a *i* 
10V iev -* 
io* w* -* 

ii* ii*. 

B* 8* ** 

3 3* ♦* 

ft ft ** I 

'0 1 1* I 

9 P mh I 

10 10* 4 * 

ft ft ♦ * 
13 1ft ♦ * 
1ft ift + * 

ft 7 + * 

31* 31* 

2b 2b 
ft ft + * 
16* 1ft + * 
1ft 1ft -b 
ft ft -* 
a X* + V 
J3b 33% *% 
ft ft - * 
13% ift 4* 
13 13* 4:, 

1ft 1ft 

11% IT* 

ft • ■■ - -i 

ift 1ft + * 

7 ft * * 
ft *b + * 
Ift 10% ♦ * 
17* 1ft 


9* 3* ♦ b 

11* ll* 4 * 

22* 22% 4* 

2 2 

35* 35* -* 
15 15 -* 

ii* 11* -* 

£ 9 

e* 7 

M* 14% +* 

13* 13* -* 

2 3 

ft ft 4* 

3* 3* 

2* a 4* 

1ft 15* 4* 
X 33* 4* 

dB* 6b -* 
»0* 11* 4* 


23 23* -r % 

17* 17* -b 

9* 9* 4* 

14* 14b 

1ft 1ft 4 * 


12 Until 
fegk Urn 

21% 13* 


P/ Sb 

Stock On YVL E Iffifctegh Lom 

Ohun 3313W JO 15% 15* 

COMp =1330 15 (ft 

Onc*< AX 7 0 tO 5 ft ft 

OnolH BED 8.4 40 1 ft ft 

Cinnand Zi5 4 2* 

Oma r ft ft 

CSuhn 3«b20’3 31 *b 30* 

Dt Kf liunii (5 Hi 

OtorM SftS 2fi ID* ft 


13* 11* 
12* (0 
11). 9* 
ll* ft 
11 ft 
36 30* 

34 29* 

28* 23b 
X* 19 
X* 1ft 
22* 18* 
a w*, 
ra* a* 
a ir* 
17h M% 
17* 14* 

16* W* 

\ U 

s 

43 36* 

45 3S, 


22* 8V ’ 

a w* 


*3% ft 

S* 331, 

12* ft 
16* 10* 
a M* 

4* 2* 

3* ft 
ft ft 
141, 5b 
ft ft 
21* Ift 
63 50 

'ft ft 

23* 15* 


17 ft 
61 34* 


G3L 41 

5*, 3 

2ft ift 
j£ 2ft 
20* 17 

141; 0 


1ft ft 
36* 29* 

ft ft 
in, a 
w, ift 
33% 20* 

2ft M* 
ft ft 
*5* 7% 

1ft 13% 

ft ft 
ft 1* 
ft 2 
w* a 
13 ft 
53* 2ft 
17* 1* 

5ft 2ft 
11* 7 

ft 2% 
21 ll* 
*% 11% 


P-Q 
IX 13 
137 U 

)3 a 

ix a 
IX 1] 

<NI4 
406 14 
320 i: 

257 O 
232 13 
254 13 
2 62 13 
1 12 1] 

2J7 X 
2 13 
190 13 
304 13 
1 09 13 
1 12 69 6 
pMSO u 
p(4 SO 13 
pH 75 13 
5 13 
9 

40 1 321 


l X 

s X 

29 

SCO 40 15 
26« 13 8 
40 3 8 55 
20 17 15 
BO 2 0 is 
1491 25 7 


56a 03 9 
4C25 
10031 11 
06! 0 9 
gX 

X 1 5 17 
X 

a » 

60 10 17 
s 14 

3% 14 
9 

303 535 


1X957 
p£4J0 IS 
pffiOJ4l3 

R-R 
511 70 5B 
2X6 I 18 

a 

40 5 6 0 
i2e a 22 
1 12i 4 15 
72 45161 

J6 28 10 
ni 64 U 12 
14 


11% H'l 
10* 1C* 

SV ft 


X 2 ft 

Ift Zft 
X ift 
10 Ift 
19* 19* 

Ift ift 

ft ft 
1ft 10* 
IS* 15* 
IS W* 
15* 15* 

ft ft 
1ft 16 
334, 331, 

Ift 3ft 
37>, 37* 

39-2 39b 

113-16 di* 
X 30* 
ft 6 

4* <* 

1ft 1ft 
34% 34* 

3* 3* 

10 ft 
2 >% 

ift ift 
ift >2 
3ft 38 
6 5'. 

lb ft 

9* 9 

11* 1ft 

17* ITU 


4* ft 
Ift 10 
ft ft 
l£% 15% 

58% 58* 

10% Ift 
19* I?* 

tj IV 

li| 1ft 
7* ft 
11* MT S 

ar, eft 

12b 

:i* 

21* 2»* 
ft ft 
1 l 

44 431, 

ft ft 
19 10% 
31* 3ft 
1ft IBb 
9* ft 


0-90 
Qosa Fin. 
Onto Ora 

15% + * 
14* -* 

5 

1 * * 

3>, -V 
4% + * 

33b +1 i 
0* + * 
ft 


11* 

10* -% 
ft -b 
5V -* 

O^v ^ 

a 

19* 

171, -* 
15* ♦ * 
19 V -% 
ft -* 
10* -* 
15* -* 
15 + * 

15* ♦* 
0* + * 
1ft + * 
33>, + V 

3tJ -* 
39b +1V 
113-16 
X +1* 
8 -* 
41, + * 


ft -* 
10 -n V 
3 + * 

10b + * 

12 

33* +1* 

?* -* 

9 -* 
Ift -* 
17* -% 
I* *1 
ft *\ 
«* 

10 

ft - * 
!5* ♦ % 
5ft 4-1* 
1ft -b 
17V -V 
IV 
v3* 

7 + * 

Ift 

6ft 4-* 
121, 

21* 4* 

21* -* 
B* -* 
1 + * 
43* * * 

** -* 
1ft -* 
3i* 

10* 


(56 45 15 
( 3024 17 
21 


7* 7 7* ♦* 

4 36* 36 35 

0 e* 5% 5% -* 

9 a* ft ft * * 

10 15* 15* 15* -* 

350 X 31 31* -V 

166 1ft 16 16* 

3 4* 4* 4* 

3 13 13 13 

2 14* 14* W* -* 

fi ft 7 ft + * 

40 1% 1% 1% -* 

3 ft 2 2 -* 

3 12* 12* 12b 

314 u13* 13b <2* 4- * 

284 46* 44* 


21 

441 4* 

/I3C0 46 

ft 

45* 

4 

46 

+ * 
+* 

0 

55 

7* 

7% 

7% 

+ * 

13 

34 

4 

3% 

4 

* % 

6 

25 

tfc 

U 

14% 

1ft 

14% 

a 

+% 
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31 27 , PAL «m=75U ir 27V <7* 27* 

58* 89 INPL pr 11 14’ 2000 06 94* X 

Gft 57 PaPL ■ pr 0 U t30 SB* 08* 58*. 

70* 81* PAL prfiTDU. zlW S4 62* 6* 

45* 33* Ran* 2X 5B W 178 37* 36* 37* 

2ft X* 9rrm 0(6089 8 23*. 23 23* 

C* 31* PonruD, 2XGO U 2364 37 3ft 36* 

33* 2D* Paced aXD 17 320 u33% 33* 33*. 

HA, 8* PeopBi 1 06 11. 6 H7 8* 9* 9V 

3*b Zl\ PepB s mow 179 29V 29* 29* 

40* 32* PepsiCo 16243 12 2466 37* 3ft 37* 

37* 23* P**B X 17 2* 1429 29* 23* 2ft 

11* 9 Ann 1 10a tt 8 UT ft ft ft 

X* ll* ParyO l»1515 tO H IS* 15V 

« X Patna 1.40(7 U 2H 29* 20* 29* 

10 II* Pm 50 SO 1119 12* 1ft 12* 

33V ZS* P«ft* 353a Tl X 30V 30 3ft 

10* 15* Pafta PH57B4 38 ** 1ft 5ft 

B 7 (to irtXalS 51 I* 7 7 

44V 33% Pkar 8132 3 4 14 7837 39* 38* 3 b* 


“ OoaaS? K“ 

iar DoatoCtan: 


Lm Stock - Dk m E 


31 27 ; 

sb* n 

s s, 

«* 33* 

as* 20* 

«* 31* 
33* 2D* 

W* 8* 

34* a* 
«. 32*1 
37* 23* 
11* 9 

X* 11* 

« a 
18 11* 
33V a* 
u* 15* 
12 7 

33* a* 

41 25V 

S’ 9 
9 2* 

38 X 

60 47* 

70* 58 

10* 6* 
11 * 01 , 
7B 01 
GB* SO* 

61 50 
Ift M* 
ra* 56* 
a ii 
«. 28% 


PtietoO 115S 27% 2ft 27* 

PnbS ■ 54 17 9 5505 X 31* 3l* 

PiWB 2X15.6 10S1 M* M* 14*. 

ME pQBO 14. zX 27 27 27 

RME pKSH rWO X XX 

PME (84 4015. ZX X X SO 

PNE P«68 TS. z» 31* 31% 31% 

PME pf 7 w OOO W 48* X 

PNE p*67S 15 ' XX 87% 57* 57* 

PNC J*1»M 31 ft ft ft 

PhC flflXM. 41 9% 6* -ft 

PME {X950 1S =309 84 S', 64 

PhSE pf700 13. T150 33 33 a. 

PME pf7J5 13. TWO 62* 51* 51% 

PntSub 1X7110 X 1ft 18* 18* 

pnatr 340019 3091 67 66 68* 

Mn » <030 W 839 O* U* 1ft 

PtMPn 2X638 XX 38* 31* 3ft 

PWVH t A3 19 8 X ft 31 2% 

PnatoL . - MJt IS IX 3ft 33* 33* 

PmmG 2X786 8 26% 2ft 26% 

Pwri e * « ft ft 

Ptriw 41X399 2280 3ft 35* XX 

Punaar lXSJH 2G6 23% 2ft 

-PtorwS IVi » X 27% 271, 27* 

PmyB 010*35 43 622 30* 2ft X* 

PfflC pfi.1238 3 S9* 59 se* 

Ptosm 3X 15* 15* 15% 

PMtoc .15a 1 0 9 . 6S 15* 15 15 

(lm 91 13 5S5 17 ift 17 

Myftoy 330 ft ft ft 

PI my a® 19 18 *8 Sft 34% 3s% 


s2* 27* RMtoft. . . SKA . 15 12 

28* 18 PnNG 2X78 6 8 

2t* 11* Bni C 13 

X X* Wjtw 41X399 22 

33*. 18* Pienaar iSUQ X 

32% 16% - fVerrS Wa £ 59 X 

36* 25* PmyB 410*35 43 62 

72 50% PfflC pC.1236 3 

16* 12* PWatn X 

71% 12* fMbe .15a 1 0 9 . 85 

25* 14* pmnm as is a 

M* 7* Pftboy X 

sft Z5V pfieT a® 19 18 (8 

33% 2ft Pneum £026 9 X 

28* 18* PogePO 6029 24 65 

27% 25* nam 135 is es 

25* W Panto* «J S « 
30% ift PopTW 0035 12 02 

1ft 13% Ptotoc to 25 « 
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T-T 

4 11% 11% 11% 

19 8 7V B 4-b 


Continued on Page 27 


w-w-w 

81 7% 

■ 24 13 12 36 17% 

40 34 12 11% 11% 

.12 4 22 8038 30 26% 29 

OOC Wl 


17% 17% -b 
- 11% -b 


WtaPsI 

WftfT 

WMSCO 

IMd 

Weber 

Wtedco 


07 2 23 11 
8 06 4 17 ie 
4 11 

0010 13 260 
140 72 B 52 
202216 1 
23 

■ 8 137 

M 

2B22 IS 12 
9 13 


$ 

9% 9% +% 

63% 63% +% 
1?b 17% -% 
15% M% +% 
B 8% + % 


30 29% 30 

M% 13% M 

9% - ~ 

84 
U 
15% 

8b 


5b 5% 
5b 5% 
«e% 3% 


-b 

-V 


9ft 


WeCnJ 

ISB 

11 

S 

4% 

4% -1, 

20 

«taca 

■58 3.4 12 

10 

17% 

17% 

17%. 

13% 

•ft 

weeocp 


81 

b% 

Bft 

8%. 

Wft 

Wft 

Sb 

WSfflrC 

WHbr 

9 11 

020 13 

48 

7 

X 

9ft 

11% 

9% +ft 
11b. 

23% 

11% 

WUSL 

J.&-W3 

15 

m 

Wft 

Wft -ft 

T/% 

4ft 

VCiEnr 


35 

Wft 

14 

Wft +b 

7% 

3% 

WchhB 


2ti 

s% 

s% 

5%. 

W a 


MtecG 

« 

1* 

9% 

9b 

9%. 

4ft 

2i 

mans 


3 

3% 

3 

3ft. 

*7% 

zift 

Wncp 

pd2«3 30 

s 

*bft 

46% 

*0ft +% 

W 

w% 

Wittn 

jo ae to 

3 

Wb 

Wb 

Wb -ft 

24ft 

21% 

lrfflDn 

n 

11 

S2% 

22 

32 -ft 

43*1 

38 

HfijP 

PHJ012 

nou 

Wft 

38ft 

38ft 4ft 

6ft 

3ft 

WoHHB 

IS 

i 

4b 

4b 

4ft- 

18ft 

9ft 

WVWear 

.48 33 8 

41 

«ft 

w% 

14% -ft 

X 

5ft 


.44i 7J294 

IH 

6 

5% 

X 

Wft 

WVM* 

(HI .00 11. 

28 

Kft 

Wft 

45% 

25 

Wrwur 

.05.1 

10 

41ft 

41% 

41% 4 b 

»l 

a 

niyiri 

8 » 

17 

/b 

7ft 

7ft -ft 


X-Y-Z 

19% 7 YanfcO a 0 32 13% 12% 13% -% 

3% 4% Yrdny nJKJe 6 17 20 fi 4% fi + % 

2% 9% Zkn* .10 3 17 57 11% lf% 11% f% 


AUSTRIA 

1983/84 
High Low 


Mar. 16 


Price 


322 r 208 

370 1BZ 
410 | 358 
217 , 201 
400 I 255 
178 ; 146 

262 1 171 


iCredit'stalt PfoJ 

Goeawer- 

Interunfall 1 

Laenderbank. 

[Pertmoofler | 

i Steyr— Dal mler ...i 
iVaitscher Mag ..J 


217 

327 

408 

211 

333 

152 

210 


BELGIUM/LUXEMBOURG 


1983/84 i 
High i Low ! 


Mar. 16 


Price 

Fra. 


1,484 

5.200 

4,420 

2.295 

231 

5,850 

2,530 

6.590 

2,900 

5,096 

2,800 

5,330 

6,480 

2,000 

7.320 
8,770 
7,350 

8.320 
5,255 
2,025 
5,850 
4,355 
3,650 
5,450 
4,840 


j 990 

>3,700 

2,030 

11.595 
• 86 
|3,660 

I, 875 
>4.460 

I I, 910 
2,710 

[i;^S 

13.600 

11,720 

•4,300 

-4J00 

•4,610 

5,910 

:2,305 

• 1,200 

<3|75S 

2,180 

12.646 

*2,620 

SjSlO 


.ARBED i 

Banq Int A Line...! 

i Be lea art B ! 

Oiment CBR j 

.Cocke rill 

IDelhalze I 

IEBES 

[Electro bel | 

'Fabrique Nat_... 

OB (nno BM 

GBL (Bnuu 

Qevaert .™~. 

[Hoboken 

.Interoom 

iKredietbonk. I 

Pan Hldga. > 

[Potronno ...J 

i Royal e Beige I 

Soc. Gen. Banq .. 
Soc. Can. Bolgo- 

Soflna- ! 

iBolvayw 

[Traotionei 1 

Tjce ■ 

Vieiiia Montw,, 


1.470 

6,200 

3,360 

2,120 

229 

6,050 

2,440 

6,010 

2,160 

5^170 

2,625 

3.060 
6.020 
1,910 

6.760 
9,400 
7,350 

7.760 
3,200 
1,770 
5,660 
3,830 
3.205 

4.060 
4,160 


DENMARK 


1983(84 | 

High ; Low | 


Mar. 16 ! Price 

i Knr.* 


C56.41 339.eiAarTiuaOHft i 

362 . 160 lAndaltbanken.... 

705 ; 321 ! Baltic Ska nd 

350 i l7a.6jGooHandoHban)T 

855 • 296.6'D. Sukkorfab 

382 . 197 iDansko Bank 

2 IB , 88,6, Celt Alia tic ! 

1,390 i 660 Forenede Brygg. 
298 i 146 iForenede Damp.; 

700 • 176 lGNT Hldfl | 

765 270 IIJI.S.B 

763 i 297 Uyake Baulk ! 

3,425 1,935 Novo Ind. 

372 - 183.4 PrWAtbAnken-w, 
370. • 157,fi,ProvlmbankBn...| 

. 324.6' 170 <5mldth (F.l | 

1,355 683 rSophua Be rend.. I 
688 ! 9 ?.a;superfos ! 


351 

264 

690 

260 

600 

291 

197 

870 

193 

620 

660 

540 

2,410 

279 

308 

343 

1,163 

528 


CANADA 


1983-84 
High Low 


Stock 


Mar. 

16 



335a 
ISLg 
295fl 
27 
415. 
4.20 
14 is 
3358 
1218 
41 Is 
1B>8 


i 22 <9 
: 13b 

-. lfiia 
. 20 
- 1958 

: 

V 

' 36 
: 12t* 




Abitibi— 

Agntco Eagle 

Alberta Energy - 

Alcan Aluminium 

.Algoma Steel 

Bank Montreal ... 

Bank Nora Scotia 


-Belt Canada 

Bombardier . .. — 

Bow valley 
.BP Canada Bea„ 

Brascan A..— 

Brin co 

B.C. Forest — 

CILInc 

CadlllaoFalrview 

Campbell Rad LX' 

Can. Cement Pf 


21 . 
25i] 

1819 
20 1* 
44*8 
25>* 
26* 
125* 


305a 
17le 
£4 
22 U 
39 
2.37 
12 
281* 

llig 

36 
15 is 


331* ■ 22ig l caru NW Energy. 5Xr a 
30 : 16 Is -Can. Padcers 27ls 

50 I aoi* Oan.TruutOO 46 

42 : 28=a : Can. Imp -Bank;...' 26=8 

53i* ‘ 357 b Can- Pacific f 447g 

25*4 ! 18 iCan. Pac.Ent»....l 21% 


133* 

2758 

84 b 

197g 

64Sti 

29 

5.5 

103« 

25 U 

20 7 4 


26Sb 
61| 
22*8 
34t b 
87 
36 b 
203, 
3.10 
201* 
21 


| 10i e 
I EUa 

! iuc 

I 14 
1 443* 
16 
1.4 
6ts 
Z9I B 
l BJ* 


: is* 

3J2E 
. 16 
1 BO 
i 473« 

1 20 U 
• 18* 
j 1.85 
I 13* 

! 1488 


Can. Tire A 1 

Cantor w-J 

Carling O^tfe ] 

Chieftain 

-Comlnco. — ! 

Cons. Battiat-A — * 

Copper Lake — J 

Costain......— - — -< 

Oenisan Mines A, 

DolascOw 


-Dome Mines. — * 
-Dome Petraleumj 
Dominion Strs.... 
Dumtar — ...J 

Falcon bridge —■ 

Genstar - 

Giant ricnlfe. — 

iGL West Ufa 

Gulf Canada 

[Hawker Sid- Can.! 


12 

231* 

21)8 

1719 

64 

263* 

2.70 

lOiw 

19>a 

eou 


isae 

A.1G 

191* 

325s 

697a 

20 >B 

2658 

2.86 

19 

17 


263a | 
13t« i 
38U | 
411* * 
223* : 
133* • 
84 

38 j 

iau I 


181* 
at* 
283* 
27 
iB5e 
75* 
21 1* 
19 
94 


, Hudson's Bay — 22 

Husky Oil 105fl 

Imasco 355s 

imperial Oil A 384 

ilnnn. J IB In 


(In co — 184 

Ilndal 114 

4nL Pipe- 364 

LACMtnerata.. 354 

: Lob law— - 145a 


34 Sg • 24 
.16 8 
758 j 3.70 
464 \ 264 
374 i 134 
2330 i 174 
63 I 467a 
114 1 . 6>a 
283* i 194 
204 18 

604 27ft 


94 

144 


12 7 B 
304 
204 
284 

213s 

103* 

154 


17 « 
204 ■ 
254 j 
30 I 
73* • 
494 
294 
12 
334 
154 I 


64 

fill 


'Masmn. Bloc del.' 

Marks * Spencer- 

.Massey Ferguson 

Molntyre Mines...; 

i Mitel Corpn 

iMolson A ‘ 

Moore Corp-.. 

[Net. Sea Prods A. 

iNorande Mines- 

iNorcen Energy— 

'Nth. Telecom . 

-Nova Alberta ■ 

■Nii-mao Oil — 


31 

123* 

4.70 

42 

133* 

194 

474 

B 

844 

164 

454 

144 


64 lOakwood Pet -I 84 
64 ,PanCarrPeL—...:i 264 

9 i Patino 1 lO 

194 Placer Oev. 224 

123a [Power Corp 4 19ts 

67| .QuebecSturgaonj 87 B 
74 i Ranger Oil — — ; 11 


114 Reed Stsnhs A — | 124 

124 iRioAlgofn -I 184 

264 >Royal Bank. [ 314 

19 Royal Trust A — 26fis 

4.90 -Sceptre Res.— ..- 6.12 
334 Seagram -434. 

20 Shan Canada OIL 264 
7 ■ (Simpson Sears A. 84 

21 iStolco- 27 

94. iTeck &- 103* 


424 1 28 
404 ! 273s 
IB ' 184 
244 , 19 
164 1238 

294 i 194* 

157* ' IBM 

- 894 I 424 


Texaco Ca n ada..! ssss 

.Thomson NewsA* 393* 

Toronto DomBk J 16 

TransaKaA 213s 

Trans Can Pipe...- 134 
[Walker Hiram—' 254- 
^WesteoastTraiL.’ MSe 
, Weston iGeo) ..— 1 69 - 


FRANCE 


1963/84 
High | Lew ; 


Mar. 18 | Price 
I Fra. 


3,275 l.SSSiEraprunt *i% IBTlj 1.8S4 
11,006 B, lSfi Empruirt 7*1878) 9,880 

• 3,625- 2,099[CNE 3%. ....; 3,486 

; 576 1 393 l Air Uqulde -.1 B2Q 

' 859 I 360 |BK3 ! 388.B 

• 836 ! 620 Bouygues- ! -6S9 

2,880 1.356 BSNGervala '?,420 

. LS56. 795 ICITAlcatal >1,884 

. 1,640 lJ)72.Carrefour, iljSM 

841 480.i:cuib Msdlter — j 841 

• 600 1 436 iCFAO B92 

' 535 I 211 CIS BancaJre I 450 

230 > 128.7. CoTlmeg 216.1 

• 67.6, 35.6 Creuaot Loire 44 

917 ; 605 Darty ! 865 

Dumaz SJL 1 681 

Equx (de Gen.) J 532 . , 

Elf. -Aquitaine j 225 

Gen. Occidental* 695 

I.MJE.TJLL 78.1 

Lafarge-CoppeeJ 526 
iL'Oreal /2.1B5 


945 I 660 
595 1 244 
230 I 112 
740 889 , 

90.7 47.6 

344 ! 246 
2,420 f 994 


£.340; 
470 ' 

1,541 ! 
1,560 | 

113.7) 
5a 

845 
674 
283 ! 

257.8) 
102.9: 
140.2 
4UU& I 

1250 [ 
o93 • 
140 | 
280 : 
1,620 ! 
1,680 j 
338 - 
358 : 


1,565 Lag rand [1.990 

268 Mai sons PhonbL-i 8TO 

900 Matra S-A 1 1,4 00 

70S Mlohelln B i 868 

636 MldnCle) *i 4 i® 

801 )Moet-Hennessy..':l,8BO 

65.9/ Moulinex - j 96.7 

46,1. Nord Est i 47.9 

238 IPemod Rloard— 681 

216 (Perrier ■ 536 

130.1^ Reticles Fra 222.9 


129.1 PaugeotSA..— ... 

48 Poclaln 

102.1 Printemps (AuJ. 

320 iRadlotech 

843 Redouts — 

234 RouHel-Uclaf .. . 

79 Schneider S.A.... 

1 70 'Safi meg 

660 >Skis Rosslgnol ... 
812 Tslemeeh Elect 

142.1 .Thomson (CSFi . 

a 10 : Valeo 


■ 220 
.< 65.1 

136 
.1 323 
,|l|083 
. TO8. 

, 12.4 
. 246 
.<1,314 
,11,640 
315 
i 287 


GSMANY 


1983/4 
High - Low j 


Mar. lfi 


Price 

Dm 


109.8 29 AEQ-Tolef_ 98^ 

8725 486 lAllfanz Vers^.. - 7795 

179.2 117.3. BASF • 168 

ZB6.S 112 Bayer 172 J 

326 , 240. 1 .Bay em -Hypo :|75 
379.6- 283 iBsyem-Vercln.— 347 


NORWAY 


1983 84 
High Low. 


Mar. 16 


Price 

kroner. 


167 
305 . 
179 
■ 176 
160 
316 
607 
235 


101.5 Bergen! dank— -159 
83 Borregaard . l.h. ' 305. 
.112.5 Chnatoanla 8 IL... • 179. 
117 -DanNorslf Credit- -V7L ■ 
37,5Elkem i .'... — ..... 156. 

105 " NorsK-Oata- - 252 

272.3 Norsk Hydro 887-S 

127.5'StDrebmnd .235 


AUSTRALIA' 

1983 84 . 
High LOW 


Mar. 16 - 


' Prloe- 
Auat.8 


5.64 

1.72 

1.18. 

2.10 

1.94 
SJ. 

2.90 

2.50 

6.90 

1.62 

3.62 

8.06 

3.35 

3.60 

13.75 

6.30 
4.42 

4JOO 

B.6 

4.06 

3.46 

uas 

.1.65 

1.75 

6.44 

4.66 

■ajo ■ 

2.30 
- 4.10 

1 3.50-. 
3.40 
2.48 
0.4 D 
0.29 

5.26 

4.78 

3.00 

2.70 

2.23 

3.92 

13.0 

3^5 

3.-78 

*1.58 

1.00 
2.30 
2.09 

2.95 

1.95 

8.76 
4^5 
0.40 
0.76 

2.50 
626 
3.B0 

5.80 

6.11 

4.02 

1.65 
2.0 
3.40 


- 3.03 

/ 0.75 
, (LSI: 
, JJZ 5 
1.06 
- 8.00 
: 2.07 
: 1.7a 
j'2.15 

1 0.17 

' &03. 
’ 1.92 
: 3 - BQ 
r 2.20 
i 6.10 

. ' 3.49 

t 1J99 

. . 3.85 

;-2i28 

1.60 

; 0.1a 

I 0^8 

I M6- 

. 4.70 
• '2.80 
f 1.32 
-I 1-66 
3M 
] 1.33 
* 1.97 
j 1.48 
0.17 

I.O.IS 

: 2.84 

l 3.22 

« 2.30 

0.75 

1.10 

2.32 


ANZ Group....::... ,5.3- 
Acro'w Alxst “I'ifi -. 
Alliance Oil D — 0.84 


Ampol Pet 1-7S^ 
Aunt Cons led 1.76 
.Aust Ouarent—- . 2J55 
AustNatlnds S 2J 

[Aust Paper - ..I 2.08 * 

Bell Oroap^.. : 6.7 

Bond Corp Hidga 1.5 • 

Bora! = 3.4 < . 

Br villa Copper...* 2.65 
Brambles Inds — *■ 7.6 

.Bridge OH -v 3.13 

BMP 13.1 XT 

CRA _! 6J6 

‘CSR~ ;;~“4 * 

JCarfton * Utd.— : 3 .M- 

•Cast|om«jn*Tye_. 4^a 

.Coles «CLU.l. 3.72 J 

'Comalcc "A** 2.9 | 

[Consolidated Petl 

Gbstain Aust.....J: 1^- , 

Id unlop Aust.. J 1.6 

-E^Z. Ind 8- 

•• Eldeis 1XL.— .4.V 
J Energy Rea....- — 1-55. 
Qon Prop Truitt.' 1.8 1 

g rdie'fJA. — ...I 5 .as 
rtogsn Energyt 3.15 

■asEsss.ss.. 

yimBTanafOOcFPi 0.34- 
viGacra Gold. — 0.18~ 
■Lend- Lease. .4.-65 -| 

-M1M S.4_ : 

[Mayne Nickless,,. j 2.35, 
iMeekatharra — L 0.76 
|Myar Emp...i. in .-:: 12S 
- Nit. jCodk Bk. ’3;6 . / 


i:2JD5 |News._L..-- U.00 

■ 1-68 Nicholas Kiwi ... 2.68 
I 2.15 North SkirHHU:; «H 
( 0.83 Oakbridge...^. 0.89 

1 0.45 Otter Exol.. 0.66 

-...1.10- Psneont7 . 1.1» 
t 1.40 PionMiConc-...^. -.1.66 

10.66 RecJcitt & Com 2.GO 

. 0.92 RepcoL..;. — 1~..~ : 1.T8 
J 4.03 «-n+™, - 7 

. 2.86 Smith (H.U...... J- 3.86 

0.18 southland Min's. 0.8H 
> 0,20 Spargoa Expl.&« 

* X40 moa HatwMCL.... 

1 2.40 Tooth 

1 1.63 IIAfAL Cons 

* 3.05 tfamga* LJ 
-• 3.30 Western MlnfngJ 

"• 2.45 • WostpaoL j 

"0.66 Woodaida Petrol? 

* 1.50 Woolwortb&.p. ..{ 

' 2 .65 twormald Intt ' 


Italy 

1983/84 J’-. Mar. 16 j Prlpe- 

High | Low {• ■- '.. Ura-. 

39,50025,60o! Banco Oom , le^..j 34,800 
253- 124.4)Bastogl IRBS..-..i.i 168 
2,690! t04l>CentnaeL;.-;^.r-S:l,6504 
6,1 67- 3,699|Cr8dltb Vsresj no-' 8, BoD 

4,3301- 1.635|FIM „ r 4,24l> 

77 I i»^PJRsJdsr-.J.. J 40 

89,500- 26,031)0 an eran AmIcuf 37^X0 

3,480 l,920itnveat_-... ...... 3.300 

49 .OOO- 37 ,60q | talc omefitt ;i47,660 

24e.4i 99 tMenttaNsonL^.. -217- 
5,860; .l,90l!Olivettl.... 4,497 



NETHERLANDS 

. -1988/84 J 1 '-, 

High ! LOW . 


[Mpr. 18 


f Prloe J 
Fh* ^ 


215 i - 98 ’ACF KaWing.—... 190 “ 

.. 62 . 5 AEGON.. ' 19 *- 


236 , 123 JAlhokl 
123A -34.9 I «C ZOi 


,210 

■ 101.1 


srjmz v, 

159.4 

36;5 


445 293 . 0 iA 8 N J. 

18 S < 100 . 0 AMEV™_ 

82 - 1 4 LB !AMRO_iu 

232 l 143,6 BrederoOert .^-f * 96 . 

52.3 29.0 BOS Kails Wortm, 49.7 

75 ! : 30 . 6 )Buehrm*nivTets. 70 * 
41 . 5 ; 27 .zcslland Hldgs'^. - 36.8 
60 - 33.0 Cr«dlt tyon'l* Bit- 6 SJS 

692 .- 190 vO Ei*evier-NDU mi 540 

176 . 3 ; HS. 2 jGlst.-Braaatfn«{: 14 fi- a# 

149 ‘ 61 . 0 Helnelse»-.si_J.- 14 »fl> 
6 a 9 ' 14 jjHoogovan» ' 50.3 

29 .L ll-OHuhtor DougtairJ - £ 4.7 
44 . 8 - ' 17 . 7 ;lnt-Muellsr;_.-.:J -S7 
238.6 - 137 KLM J- 192 . 5 . 

60 : 34 iMsardsh 433 

248.31 122.91 Mat Ned Cert -iJ 3248 
40 ! 24 JS[Ned Cred Bank J . - 50.4 
198 1 93 .Ned Mid Bask J 166 - 
180 | 86 .l:Nodlloyd Irt-- , 

266 . 5 . ISB.SOce Grfnten „..J 7.VijS-\ 

34 . 5 . 10 . 4-0 mmerpri .O/an).: : M -5 

..77 I 40 .apjiRhood ' 6 S .5 

53 . 1 - 27 . 71 Phi lip*. ii .. 483 

15 J 1 3.2>Rljn-8ohelde 3.8 

350 “ 244 . 0 ’Robeco 331 

134 . 2 ; - 133 ^Rodunoo-.„ V I 32,5 

336.B! aa&.&Rollnoo r. ..»:;.[ 318 

926 ; lBl.ofRorento: ... 203.8 

165 1 - 92 .BAoyol Dutch.. . 162.6 

278 . 4 ; 189 . 0 |llnHever ..:.'_S 64 

,120 | 60 (VMFBtorK V 21 
:i 69 . 5 , BO^VNU..; 

140 . 6 , 83 . 5 West Utr Bant..^ 102 JS 


SWEDEN 

1983/84 f 
High "Low ; 


Mar. 18 


• Price 
[Kronor 


412i 2 BO AO A j 373 

368 13aAlf«-LmmJ_.„ 288 

480 - 302 ASEA IFree) 380 

1,400} 630 Artra .'. 855- 

- 1421 90 Atlas Copco ‘ . 126 

492 855 Bolldefl ,...; . 418. 

716, 326[Cardo (Frss>.... Jl ' 499 
192 l '9B.76 l Cenutasa.’..V. — .j. 169 

291 llSlEleotrclux A ' J7B : . 

474- 325 El-lesson 367. 

360, Ibl Esselte } 347 

.470 TfiOMo OchDomsio..' 480 
480 196 Pimrinacia— .. — ' 312 

378/ I92saab-&csnla 375 

406; 180 Sandv Ik _ 563 ■' 

730 208 Skand !*..„_ —_%-40 7- 
573; 212 skan EnsMIda .l : 360 

203 114SKF — 195 ■' 
760 SSOiSt. Kopparbergs 726 - 
244. Ill sven Handebbn.' '221 
306, 156'Swedish Match ~> . 2?0 
529* 270 VOTVO B (FreOJ.^^ . 465 


SINGAPORE 

• ' 198384 * 

High 1 Low ! 


Marl ZB' 


Price. 

* 


hong KONG 


198 T 24 -‘Mar.- lfi • V Pries 

High- Low . - ■'■[." H.K.A 

• 35.25 13,5 ■.'Bank East -Asia-j 28.0* 
:10.9 . . 5;7'Cheurtg.K0n9V;,; . S.B5 
17.0 .9.9. China Light; .... .12.9 

•.-8.30. J J7HangLUngOcve|. - 4.26 
;. t -7.X T 28.9 .rtSngBengr Bank... 45^s 
-6.95 4^t HK Bieetme^..;., *7.1 
4.70 . 2-47 HK JCOwiOOn Wh. 4.5 
’ 5.00 ' 2.25 HK. Land;. 3.97 

9.5 2.4 HK Shanghai Bit 9.5 

4fl': '.M.S HKTefephonfc-. ,49. 
48.2 8.00 Hutch (son Wpa _ 18 

’16.1- 7.9 . JardineMnth...:-;; 13.3 

3.90 2.00 Naw WoridOSVL 3.6 

3.0 - 2.22 Orient O'ieaa Ii.' ' 2.67 

. 8.1 £.3- 0 seas Trust Jit. 533 

7:45 4:05SHK Prop*-..:..! 7^1 

18.8 ■■ 17.2 Swire Fac. A — ,-.li 1B.6 
4J0 2 Wheei'k-Uerd A. 3.92 

2.40' -186 Wheel'kMoritlme 2.00 

2.6 ' 1.55 World tnt. Hldg*. 2.52 


JAPAN 


1983/84 j Mar: ifi 
High ( Low r 


-J Pries 
j Yen 


. l.lVOr 808 
• 2, 840. 1,8 lO 
-’1,3801 316 
4W .268 
r 76fst 510 
663 440 
1.77011^70. 
1.6BO, 987 

7001 580 

•; iJiq 702 

600 432 

386* -3J7' 
' 1^6801,030. 
12/4304^00 
B71; 498. 
2,460 1,490 
■ X^Z80[ *766' 
. 147« 826 


Ajinomoto 1,020 

'Atps Electric^. .; a.aoo 
iAmada- 1^60 

AsulU Chain 444 

ABaar Glass : 708 
[Bridgestone - - 579 
V .'J 1,460 
ICaslo Comp 4 1,440 

Khuga* Pnamt .J -1,060 

■Ctttzan— 2 666 

■wweLii.0.;.— . - 676 

[Oai Nippon Ptg^j 1,150 
iDeiwe Houser.....: - 495 
'Ebar* j -.•■ 385 

|EMM-. U ; 


. Wio 

■FaRUC^.-^.^.-wu^lZ^M) 

Fuji Senk • 921 

Fun FUm -J 2,1 bo 

I Fujisawa - T&S . 

iFujltau — — .V — , 1,470 


. • 2 ^ 040 * "' 1 ^ 4601 Green Grois^vjl.eoo 
520} . SSO«aseoatva““2 -380 
n «9SI Oi&jHelw* fteal Cat. 608 
[.• 939. 7 aobmacM bb?. 

1,070- l,40tKHftatcW-Credft_ J 1.950 
TBSiHonfUl — V-L..V-.„ 1,130 
• 9901 785«ml8e Food^—; 785 

22«0: 757, Hoy a _._.^290 * 


j 2*190* l^KX>WYokado^™Jl,eOO 
2,400; . 995^Watiuw™^.w.'„i2.4O0 
-r4ia- •.ag^MCCa--^.*^;^'. -3B0 
3.43a' 2.230, J At — -- JZ.OOO 


827 


873, 520-JU8CO-, 

376j -288}K*Jlma.. 

753 ,52SKeD«oap 

730 5SO'KosJilyama 

• 855 • saricirtn™^^ _J 575 

1,180] . TQBXokuyo 


738 ' SB LKonfahUffiliu ... 

339 ; 2951 K.U bota/ZZI . - . 

‘ 497j /37SVuroagat— 
11.060 4,«J0! Kyoto Cersmlo - 
&&8, 460Maesta OonstL_ 


753 

617 


1,140 
477 j 
' 670 
310- 
480 
10-AB0 
492: 


- 1,600] 690'Makim Ma»(tg-»i,6B0 

■ ■ I, 32 C» TWMaldta ^.^.: — . JU 30 
:■ 3311- 260MaruberJ- _-.V^l 279 
• 70^ : SAO'MorudeL Vj.' 1 


635 

~ v -" : "“~V7ia. 

930 
. 587 
1 418 


• B/nO 1 - llHff MO. 

•' 72 Bj BIB M'ta Elea Works 

: 979 ;4sa*rblahl Baltic 

: .-678 ; . &Oo;w W ah t Oorp ., 

' •' 467; :845Nrbfsht' Effects... 


44T;M’ blsilt Estate... J - 459 


0 OO 1 MHI 'Ii' 

f . 435i B3oJ Mitsui Co... — 

794[ . eei/MItsul Estate-^- 
390; '- 340rMitsukoshl... 


236 
540 

J 355 


1 -. 76ST 4BO,NOK Insulatort.^J T63 
7 ■ 230] ■* 'l7i l Nihqn Oemant....l 208 

^-l^lOi i^flCKtflpfcohdenao :r.:l,5B0 
, Baomppon EleeL....- 1,470 

• ,-CT^ 1 T47rNlppOtt Express^ . 297 

• -.695; 600.mpponGakW ... 648 

X37r . ' J29[Nippon Kokan....’ 141 

1 aea .bbo -Nippon uii i,oeo 
} 6B7[ '. '386 .Nippon Seiko ...... 

;7 ' .B60f : 636, Nlppoil Shim pan 

-IBS 138Nippoa8teel 

•- 349f . .263 Nippon Bulaah ..J 

32:100- 4,040 HTV 18,000 

288' 224 Nippon Yusen 240 


595 

809 

170 

313 


■•fA'-vatt?’- 


‘ Motbr .728 


496, • - 532^N1si*hin Floor.. 471 
194 V-lS7Mikthln-2Ze<l. u ...f 184 
* ;• floor -v e^HbnWm^^:.. J 760 

; a^i •• 9 laj^wfetMsiZ d.'*«o 

- 4420 - 1^60^Qiiaht-L»asing.. 4 1 060 

: S,8fl0: 8,110|Pfoneer... ^,|00 

-/76^ : SBOiRenowny-. 662 

.4,150: . •«a«iooir- lf ...-T..-...ji.090 

. 80S- ,. 65 l^SonKyo 669 

. 59* 4252a rfyo EJeoL.^; 549 

' 444- 236 Sapporo .} 409 - 

-765 844 iekiaui Prefab ;.;: 54-7 
10,600- 4.79ff Seven S4yen .....-'7,950 

ifi** i.oarsharp-..— -----.-: 1 - 320 

87a ,■ 43&8h imadzii. .C- — . 1 548 

- BOO, t«l3hlonoal.. f 68T 

1,100, 9103hlaeldo„..-. l.1,050 

. , 957 1 .: . 476^tomo Elect T . 957 . 

338. aUFtomo Marine ...• 321 
vl76. : ‘ 144S»tomo'MetaL....( 157 

.. ' 696. . 44QCTaihel Dengyo^.-f 600 
-“BBS- Bia-TalaeiCorp.........; 213 

1,080’.- 60&Tnlaho Phoim_.. 950 
917. - 682Takedal.. l..- 682 

- ■7.080'' 4, IOOTOK ; „.r.....:*7^)50 ' 

- -V.42T - saOTelJln..^.. -J 393 

i 948 ‘ 668TelKokd- Oil... ...._■ . 668 

I 888-, 450.Tokyo Maririe-..^ 561 

I - 7881 495 TBS...: .'. -J 735 

f 1,350: 9BB;TOlarnElectJ»wr*VS30 
; 187. 117 t TokyoGam..:.— i 171 

777! - 415 Tokyo Sanyo,-....' 777 

BBC . 790 Tokyo Style: , .840 

; 349". BOlTokyu Corp.. 339 

. 803 496-Toppan. Rrint«._.i 803 

- 4441 3 39Toyay i 408 

.445- - 8TTT*»htfta Elect... _< 405 

- 695 416iTOTO ...„■ 587 

838 - 465Toyo B*Htim 835 

'.1,500 -'950 Toyota Motor — 1,350 

3.4QO i;B60-VlctbrLrw. 3,000 

'785' 6eS-Waooal^_; ■■ 785 

' 661 , 450/ Yamaha: *. 635 

1,970 1>130 YamanodoM ,—v.- 1,300 

. 851 513 765 

B82 /.aao YaMida Fire 269 

6151- 408 YoKbgawa Bdge. 410 


SOUTH AFRICA 


... 1983/84 
High •: LOW 


Mas. 16 


Prioe! 

Rand 


321 1 

433.0 

247.5 
190 I 

■ 141 

. 713.5- 
400 ; 

■ 164 . 
, 197 ! 

399.0 

■ 197 1 
1 179 [ 

540 

■ 195.6; 
! 132.S; 
' 564 : 

203 ' 

223.5 

• 302 ■; 
, 2 BO < 

■ 264.91 

• 70 J 

94 

418 ! 

• 170.5' 

• 177 i 
177 
643 
290 • 

1,599 t 
289.3; 
199 • 

34a ; 

387 ! 

400.6 
94.5. 

194.5! 

iaa.9, 

142.4 
339 . 
837 ! 


216.5 BHF-Bank ■ 291 _ 

222.1; BMW. 411.5 

167 I Brown Bower 223 

126.6 Commerzbank ...I 182 

62.SiContl Gumml < 133^ 

S7BJ0 Daimler-Benz—..; BB9.5 
259.6'Deguasa . 380 . 

122 -Demog .' • 146 

137 -D'aahe Babcock. 176 
259.3;DQUtsehO Bank... 386,8 
133.5'Dresdner Bank.-- 180 - 

128.2IGHH 166.8 

410,8 .Hochtief 603 

109.3'Hoechst 183,3 

84 |Hoe*Qh Works....; 119.9 
410 Halzmann IPi—J 448 

111 'Horten i 197,5 

157 iKali undSalz ' 200 . 

188 iKarstadt; — 257 

193 iKaufhof.... : 239:5 

197.fi.KKD I 850 

B3J.Kk>eckner. 1 66.8 

55 iKrvpp 83 

803.6'Unde 380 

81,1 Lufthansa...,..—., -167 
122,6'MAN / 164 

123 !Maanesmann. u „’ 144 

3S6 .Mercedes Hid 512.6 

190 .Metallgesell 233 

280 iMuench Rueck-1^20 

196 .Proutug.,.; .-.275 

163 Rhein Weft Eleot 1 168 

£37 .Rosenthal < 262 

294 .sobering 394 

245^;siemens.^ , 408.8 

66 .Thyssen 87.6 

163 [Varta. ! 180 

137 |Veba 173 JS 

118.3 V.E.W. I 123 

282 jVcrein West - 305 

140.8;Velk*waqen £12 


3.14 I 1.66 iBoustead Hldgs.J 2.76 

5.86 . 4.18 Cold Storaoe_T[j 4.S6 

18.90 7.6 ,DBS~ M .....-..._,10 - 

6-95 5.90 [Fraser ftNeeva_ TL25 

6^)5 3.10 Genting_ | 5.5. - 

2.91 2.05 ;Haw Par. Bros..: 2,66. 

J.76 . 2.41 .Inch cape Btid- .-j 2.80% 
- 5.10 3J10 iKeppel Shipyard! 3.20 - 

10J5 .6.15 'Malay Banking...,. 3.1 •: 

7^0 .4.60 Malay' Brew- ., 6.9 . 

2^7 -1.70 Multi Purpose 2.04 

ii 3 a# [ocaa ; ,io.a :. 

5.96 5.66 [OUfl...... 4.36 . 

2.87 1.75 sime Darby. 2.59 

2.47 ! 1.62 Straits STmshlp-l 1.67 

7.80 j 6.1 Straits Trdg J 6.75 

6.90 I 3.68 -UOB.. n . .' .6.45 


SWITZERLAND 

. 1983/84 : 

High ‘f-ew •: - 


Mar. 16 


Price 
. FrS.' 


935: - S03Alusitlase — - " 883 

4,690 5,976-Bank Leu... r 4^300 

1.660 960 Brown Boyart^...;. 1,495 
2.475, l*60SOIbaaelgy M ...^. 2,260 
1,975 1,290! do. (P8UX0ertsL> 1,750 
2,895 1^15 Credit Suisse-. 2,350 
2^40- 2,695 Etektrow«ttJ_.L« 2,700 

748, SOi Ftsehsr (Geo)...»> _ 875 
3,900. 5, 425-Gen evolse — SfiOO 
112,260 72,280 HoriRoohePtCt*.100,2M 

11,1251 6,975 Hoff-Roche 1/XO.lOpSO 

6,750 680 Jacobs Suehard~ 6,700 

2,009. 1,500 JelmeO '1,876 

1^10- 900 Landis ft Gy r M, 330 

6.125, 3,815 Nestle ___j 4,09S 

1,638 1,160. Oer-duehrle. 1 1,330 

2751 . 243 |P»relli- J .251 

7.660 4^00 Sand ozIBr)-.. 6,000 

1,225; 66Z SandOXlPtCt#)... 1,020 

660. 505.8chl ndler (PtOtsil BSO 

1.095. 718!Sw|s#air 1,070 

360 SCffJ'SwlM Bank _...! 348 

8,500. 6,700 Swiss Re4nsee....J 7,750 
1,680 1.200. Swiss VoHcabk...] 1^80 

3.660 5.140 Union Banfc. 2 3.505 

3,330 2 , 670 Winterthur ‘ 8^70 

19.250 16. 30OZu rich lns_„._. , 1.7,960 


3.25; 9.33^Aberoom j 2A 

.10^0 7.00-AE ACI.^_ ;JJ _8.60 

- 51 - 22- I Anglo Am. Coal wi 29.85 
- 30.00 17.5; 'Anglo Am Corp:.,; 24J85 
158*25 110 [Anglo Am. Gold-.: 157 
>23- - .. 14.1 BaroIayvBank^..; .23 

, 14.9& 1 lvl - Barlow Rand. 14.94 

88^ - 48 . iBWTeto ^...i 83.5 

V 3.50; * CNA GiUo.^J-^1 2.9 _ 

. 5.5 J .3.00 Currie Finance^.- 5.3 
.11.7 - fLAO Be Seetm... 10.4 . 

40.75. . S IsOtarl efoirtetn S 40^8 

' 70 i 57JUr,FS Ceduld 53.75 

: 34.4 BO.OGOM 32^J 

6JWL 4JtOHlghveld Steel... 6JI 
,17,00:. 10* NadtaanK.s — -.;.f 17.0 
28 * 18; ..TJK Bazaaya^-. 19 

-•--3.80. -2.4 JPfotea4Hdgs : 5J6 

30.00, 18*2 Rembrandts 20.2B 

.16.6 .!. 5^5, RennJes 15 A 

,15.66 .-••7.5 Rust Plat 16.65 

7.S0; ‘ ■- 3.7B sage-Hldgr ‘ 7.5 

8.651 6-60 SA Brews.: . 7.B 

26.03! 1B^ smith <C.S.)„; 26,00 

-15.-001 • 8.2 Tongant Muretta: 11^ 
5.90 8.85 Unisea — . 5.6 


SPAIN : 

1983/84 ..fl 

HJgh ’ Low't •• 


- Mar. 16 


Price 

Pta 


-291..-' 

BS6 \ 
"820;" 
’248. 
.301 . 
-887 ; 
349 .1 
- 57.7 

sa^: 
116 
.93 1 


209 . Boo. Bilbao,- 

255 Bob Ceirtral 

193 iBcd ExtertOI 
200 - Boo-Wiapant 
2M- iBco-Saiitanc 
*08 • 'Bcq vtccaye 

J iS SSSTr 

80 lUxjrdlierij- 
59 A 7>etrotee»... 
.60^ Telefonica. 


288 
326 
202 
235 
295 
• 362 
143 
. 53 
64.7 
1 X 1 - 

79.6 


NOTES}— Prices on tfciK page-'*r« ss 
quoted .on '^>e*.teilhriduw.--«xehsnBe9i 
and- 4ra last traded prices, '-£04 slings 
suspended, xd Br dividend, xc Ex- scrip 
I issue, xr Ex' rights, xa Ex.. ail.* * - 




























23 


UlBa «*a«r 


■ ' ■ ■ ‘ 1 . '"'•'■i, y 1 - • 




;: Sn 

fstflS 

‘C r H, jV • 

iiStf, 
4 **.?*£’ 

fttsiSf 

ftp 


FIpaaciaT T&es tonday March 19 1984 

Copies of ihis Offer for Sale, having jiuchnJ ilirreru ihr riucium-im spreified herein, have been drUmrd tu the Kr^uirar of Companies for registration. 

Appb^tfon has been made to '(he Council of The Stock Exchange for the Ordinary Share capital of Robertson Research pic i"she Company”) mi^ue and now being issued !o be admitted to the Official List. This Offer for Sale includes, particulars given in compliance 
Vqur #x Regulations of the Council of The Stock Exchange for the purpose of giving information with regard in the Company and its subsidiaries. The directors of the Company hat e taken all reasonable care to ensure that the facts stated herein are true and accurate in all 
. . material respects and (hat there are no other material Tacts the omission of which would make misleading any statement herein whether of fact or of opinion. Ail the directors of the Company accept responsibility accordingly. 

The Application List for the Ordinary Shares now offered for sale will open at 10 a.m- on Thursday, 22nd March, 1984 and may be dosed at any lime thereafter. 

» The procedure for application and an application form are set out at the end of this Offer for Sale. 
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Robertson Research pic 


Offer for Sale 


S. G. Warburg & Co. Ltd 


2,564,365 Ordinary Shares of lOp each 
at 160p per share 
payable in full on application 



: 'sji/TW 


a * jsifN 


Authorised 

£ 

1,600,000 


Share capital 


in Ordinary Shares of lOp each 


Issued and 
now being issued 
folly paid 

1,225,000 


The Ordinary Shares now offered for sale rank in full for all dividends 
hereafter declared or paid except for the special dividend already declared in 
respect of the year ending 31st March, 1984. 


Indebtedness 

At the dose of business on 24th February, 1984 the Company and its 
subsidiaries had outstanding bank overdrafts of £683,000 and term loans of 
£750,000 (all of which arc secured by fixed and floating charges on the assets 
of the Company and certain of its subsidiaries) and hire purchase obligations 
of £574,000. The Company and its subsidiaries also had certain contingent 
liabilities totalling £1,591,000 in respect of their own leasing contracts, a 
third party’s leasing contracts and counter-indemnities for bank guarantees 
given in respect of, inter alia, performance bonds. At the same date one of the 


Company’s subsidiaries had outstanding £77,000 nominal of debentures and 
the Company and its subsidiaries had outstanding the guarantees of associ- 
ated companies’ lease obligations and overdrafts described in paragraphs 
D(xii) and D(xiii) of the accountants’ report. Save as aforesaid and apart 
from intra group liabilities neither the Company nor any of its subsidiaries 
had at the dose-of business on that date any loan capital outstanding or 
created but unissued, or. any term loans, or any outstanding mortgages, 
charges, debentures or other borrowings or indebtedness in the nature of 
borrowing, including bank overdrafts, liabilities under acceptances (other 
than normal trade mils) or acceptance credits, hire purchase commitments 
or any guarantees or other material contingent liabilities. At the dose of 
business on the same date the Company and its subsidiaries had cash at bank 
of £1,261 ,000. For the purpose of this paragraph amounts in currencies other 
than sterling have been translated into sterling at the rates of exchange 
prevailing on 24th February, 1984. 


- Definitions 

In this document, where the context permits, the following expressions shall 
bear the following meanings: — 


‘the Company 1 
“Robertson Research' or 
‘the Group' 

“RRT 


“Ordinary Shares* 
‘Offer for Sale’ 


“Green wich* 
‘SNG* 


Introduction 


Robertson Research pic 

the Company and all or any of its 

subsidiaries 

Robertson Research International 
limited, a subsidiary of the 
Company 

Ordinary Shares of lOp each in the 
Company 

the offer for sale of Ordinary Shares 
as described in this document 
Greenwich Resources Inc. 

SNC Enterprises Limited and/or ail 
or any of its subsidiaries 


Summary of information 

The information set out below should be read in conjunction with the 
full text of the Offer for Sale. 

Business 

Robertson Research is a British-based group providing a wide range of 
geological and other technical services relating to the exploration for 
and development of energy and other natural resources throughout the 
world. The Group, which has a staff of over 650 and whose clients 
include governments and major oil and mining companies, operates 
from headquarters in North Wales and through principal subsidiaries 
in North America, Singapore and Australia. 


Trading record 

Year ended 


Profit 

before 

31st March 

Turnover 

taxation 


£000 

£000 

1979 

4,139 

338 

1980 

5,988 

507 

1981 

8,652 

879 

1982 

12,635 

688 

1983 

14,861 

997 

Six months ended 

30th September, 1983 

7,114 

832 


Forecast for the year ending 31st March, 1984 
The directors forecast that, in the absence of unforeseen circumstances 
and on the bases and assumptions set out in Appendix II, the profit of 
the Group before taxation lor the year ending 31st March, 1984 will be 
not less than £1.7 million. 

Offer for Sale statistics 

Offer for Sale price per share 160p 

Number of Ordinary Shares of lOp in issue 

after the Offer for Sale 1 2,250,000 

Market capitalisation at the Offer for Sale price £19.6 million 

Prospective earnings per share for die year 

ending 31st March, 1984* 9.1p 

Price/earnings multiple based on 

prospective earnings per share 17.7 times 

Notional gross dividend yield based on 

net dividends per share of 3p 2.68 per cent. 

Notional dividend cover based on 

prospective earnings 3.0 times 


17.7 times 


2.68 per cent. 


prospective earnings 3.0 times 

* Based on ibeGtrcoat profit before iwurion bribe year erxfing ;3 1st March, 1964 and an cs i i m i Kd lax charge 


Robertson Research provides an extensive range of geological and related technical 
services throughout ihc world to organisations engaged in the exploration for and develop- 
ment of hydrocarbons and other minerals and natural resources. 


Whilst petroleum services have become the most significant area of the Group's activity 
and now account for over 75 per cent, of its turnover, the Group has continued to develop 
its involvement with other minerals and the water and coal industries, both in the United 
Kingdom and overseas. 

In 1975 the Group commenced the design, manufacture and sale of wireline togging 


offers. Clients include major oil and mining companies, public utilities, national and local 
governments, government agencies and international development organisations. In ad- 
dition to undertaking individually commissioned projects, the Group carries out multi- 
cKent studies for groups of clients with a common interest in a particular subject. 
Robertson Research has its headquarters in Llandudno, North Wales and has operating 
subsidiaries in the United States, Canada, Singapore and Australia. The Group has over 
650 employees, of whom over 280 are professionally qualified, including 52 with doctorate 
degrees. Three quarters of the Group’s employees are based in the United Kingdom. 

History and development 

Robmaou Research was founded in 1961 and had its origins in an association between Dr. 
Robert Cummings, who was then a senior tutor in geology at the University of Glasgow, 
and Dr. William Brown, at that time a petroleum geologist with Shell, together with 
members and associates of the Robertson family. The Group’s original activity was the 
provision of mineral assessment services for the Robertson Tamily s quarrying interests 
which were located principally in North Wales. From this bra Robertson Research 
developed its services in connection with mineral exploration m Britain and overseas. In 
1970 ^Australian subsidiary was established to provide geological and engineering 
services to the Australian mining industry. 

Robertson Research’s involvement with the petroleum Industry began in 1962 with the 
i ; i mainlv fn T rrljnt) and also m Britain. This exoencncc 


able resources to developing its capabilities as a contractor for wireline fogging and to the 
manufacture of related equipment. 

In 1980 and 1981 Robertson Research acquired direct and indirect interests in non- 
hydrocarbon mineral prospects in the United Kingdom, Canada and Sudan as a means of 


listed on The Toronto and Vancouver Stock Exchanges, as a result of which the Group 
now has a 15.5 per cent, equity holding in Greenwich. 

At the end of 1979 arrangements were made with SNC, a_ Canadian group engaged in 


for new shares and providing guarantees for some of the Group’s borrowings. As a result of 
these arrangements SNC held a 29 per cent, interest in the Company, a 49 per cent, 
interest in its Canadian subsidiary and, with an associated company, a 35 percent, interest 
in the .'Company’s United States subsidiary. SNC's interests in these subsidiaries were 
exchanged for shares in the Company in 1983 and, as a result of these transactions and 
purchases of shares from other shareholders since 1979, SNC had a 45 per cent, interest in 


cu services to me worm * - — L j — , 7 . r — 'LL 

activity in 1964. From these beginnings the range of services has developed to meet the 
^vnnnHimr TKOitiremenis of die petroleum industry, unnaOy m the North Sea and later on a 
wnrfdPvride bas»- To widen toe Group’s geographical coverage and to meet overseas 
demand fir its services, local operations were establish ed to Singapore m 1970, in Calgary 
in 1972 and in Houston in 1978. The A u s t r alia n subsidiary extended its activities to 
include petroleum services in 1971. 

evaluation to a number of exploration compamo interested m the are^ The Group has 
since developed a policy of identifying opportunity for such multwdient studies and 
reports hSebeen prepared covering many areas which are of interest to organisations 
enraged in the exploration for and development of petroleum, coal and other mmoals. In 
MceaTyean muJti-dieni reports hare accounted for over 25 per cent, of the Groups 
turnover from petroleum services. . , , . 

prqects where their services are complementary. •* 


Further details of the Group's relationship with Greenwich and SNC are set out m 
Appendix IV. 

Business 

Robertson Research’s turnover for the five years and six' months ended 30th September, 
1983, divided between its principal activities, was. as follows; — 

Six months 
ended 30 ih 

Year ended Slat March September 



1979 

1980 

1981 

1982 

1983 

1983 

Services to the oil 

£000 

£000 

£000 

£000 

£000 

£000 

and gas industry 
Services, to the 

2,671 

4,200- 

6,230 

9,401 

11,557 

5,466 

minerals industry 
Wireline fogging and 

923 

1,318 

1,910 

2,886 

2,850 

1,131 

other activities 

545 

470 

512 

348 

454 

517 

Total turnover 

4,139 

5,988 

8,652 

12,635 

14,861 

7,114 


Directors, officers and advisers 

Directors 

Robert Henry Cummings, OBE, BSc, PhD, FGS, FI MM, 

FInst Pet, FI Min E, MIGeol, (Chairman) 

William Francis Robertson, LLD, (Honorary President) 

William Wilson McBride Brown, BSc, PhD, FGS, FIMM, 

FInst Pet, (Chief Executive) 

Herbert Roy Bichan, BSc, PhD, FIMM, MIGeol, (Deputy Chief Executive) 
John Thomas Clarke 

Lionel Henry James Cook, CD, FIMechE, CEng, MEIC, 

PEng, (Non-executive) 

David Gaunt, (Non-executive) 

Alexander Taylor, BSc(Eng), MEIC, MIMechE, PEng, (Non-executive) 

all of Ty’n-v-Coed, Llanrhos, Llandudno, Gwynedd, 

North Wales LL30 ISA 

Joint secretaries and registered office 

Alexander Macrae Jaffe, MA, FCA 
Royce John Clint, MIAS, MBIM 

Ty’n-y-Coed, Llanrhos, Llandudno, Gwynedd, North Wales LL30 ISA 

Joint auditors and repeating accountants 

Ernst & Whinnev, Chartered Accountants 

Lowry House, 17 Marble Street, Manchester M2 3AW 

and 

Becket House, 1 Lambeth Palace Road, London SE1 7EV 
Aston, Parkinson & Gadd, Chartered Accountants 
29 Princes Drive, Colwyn Bay, Clwyd, North Wales LL29 8PE 

Solicitors to the Company 
McKenna & Co. 

Inveresk House, 1 Aldwych, London WC2R 0HF 
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Slaughter and May 

35 Basinghall Street, London EC2V 5DB 
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Grieveson, Grant and Co. 

59 Gresham Street, London EC2P 2DS 

Principal bankers to the Company 

and receiving bankers to the Offer for Sale 

Bank of Scotland 

38 Threadneedle Street, London EC2P 2 EH 


Registrars and transfer office 
Regis Securities 

Balfour House, 390/398 High Road, Ilford, Essex IGl 1NQ 


The Group’s trading profit during the period derived principally from its services to the oil 
and gas industry. 

The following table gives an approximate geographical breakdown of the Group’s 
turnover from its principal activities for the six months ended 30th September, 1983: — 
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Services to the oil and gas industry 

Robertson Research has provided technical services in connection with the exploration for 
and development of hydrocarbons in over 80 countries during the past 10 years. It is, or 
has been, active in all sectors of the North Sea and in most other major oil exploration and 
production areas. The Group’s clients include the major oil companies, a large number of 
independent oil companies, governments! government agencies and international 
development organisations. 

The Group's policy is to provide an extensive range of services to its clients. These services 
encompass the various phases in petroleum exploration and development described 
elsewhere in this document, ranging from identification of exploration areas to field 
development. Services provided in the exploration phases range from regional geological 
and geophysical interpretation to the biostratigraphic and petroleum -geochemical 
analysis of exploration well samples, sedimemoiogy and conventional core analysis. 
Sendees in the development phases include reservoir analysis and conventional- and 
special core analysis. In response to the increase in development driliinv in the North 


Some of the techniques used in its services have been developed by Robertson Research in 
its laboratories. 

Robertson Research undertakes major regional studies on a multi-client basis and t W r 
provide a significant proportion of turnover from petroleum services. Exploration studies 
generally provide a detailed analysis of a region's stratigraphy, the distribution and nature 
of the oil and gas source rocks and their relationship to known occurrences of oil and vac 
development studies examine the geological and engineering characteristics ofknownoS 
and gas reservoirs. In its multi-client reports, which are sometimes prepared ioindv with 
other organisations, the Group draws on data provided by parddrStiiTcliiTaSd the 
Don-confidential parts of the Group s data bank. In general, repom areindSaken only 
when the major part of their budgeted costs of production have been covered by purchase 
commitments from clients. 
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The Group prepares Independent evaluations of potential o3 and gas fields. These fare 
.used, fix' example, by companies bdore committing substantial expenditure on explora- 
tion or drvdopmentand by governments before opening an area fix- bidding or in assessing 
proposed production programmes. In certain types of petroleum evaluation requiring 
specialist skills in reservoir engineering, economic evaluation and seismic geophysical 
exploration, Robertson Research works with ERG and others to complement its own 
expertise. 

As part of its sendees die Group organises technical courses and provides specialist 
training for clients’ personnel. 

Serv ices to the minerals industry 

Otar die past 10 years, Robertson Research has provided technical services for many 
aspects of the exploration for and the assessment ana development of mineral resources in 
over 50 countries. The Group is engaged to identify exploration pro sp ects, undertake, 
manage or -assist in exploration work, assess the extent and quality of mineral reserves, 
determine the techniques, required to exploit commercially any reserves discovered and 
a sK ffp f the r^rhniwil and economic feasibility of development The Group’s public sector 
dienes include international and government development agencies and state and local 
governments, its private sector clients range from small to multi -national companies. 

The Group’s services iadude geology, geophysical surveys and interpretation, mining 
engineering, mineral processing and supporting laboratory services for a broad range of 
minerals including energy resources, industrial raw materials and base and precious 
metals. Projects on which the Group is currently engaged include the exploration for and 
development of coal in Africa, Australasia ana South America, heavy mineral sands in 
Egypt, copper, lead and zinc in Canada and gold in Sudan and Australia. Robertson 
Research was recently commissioned to produce a series of geological and mineral deposit 
of 22 countries fr o m the Atlantic coast of North Africa-to the Arabian Peninsula. 

Robertson Research conducts hydrogeological and water resource studies for exploration 
and production in both developed and developing countries. Hie Group’s environmental 
services of soil and water analysis are used by local governments and development 
agencies to identify and control potential hazards in areas planned for development. The 
Group’s minerals division also has ah oil and coolant analysis facility for assess ing engine 
wear and pin po i nting areas of potential future mechanical breakdown. 

Wirddne logging and other activities 

The Group designs and manufactures wireline logging systems and provides wireline 
lagging services. Robertson Research’s involvement in wireline fogging had its beginnings 
in water *«pWatlnm programmes but has now expanded into coaTand other minerals. In 
order to establish itself in this high technology field Robertson Research has made a 
significant commitment to research and development. 

The Group has two wireline fogging systems which are of advanced design. The larger 
digital system is generally made available to clients only on a service basis, whereas me 
smaller analog system is also available for sale. The sondes developed by Robertson 
Research. are primarily for coal, mineral and water exploration, but equipment is being 
developed to expand its services into shallow on-shore oil and gas exploration. 

FoHowimr a successful tender for a major wireline logging contract with the National Coal 
Board (Opencast Executive) in August 1982, the Group is currently the largest non- 
hydrocarbon wireline logging contractor operating in the United Kingdom. The Group's 
existing wireline logging activities are being developed into overseas markets and it is 
currently engaged on contracts in Africa and the Philippines. 

The Group’s cartographic department has produced its own 'high quality reports and 
maps for. several years. This nas die advantages of strict security, timeliness and the 
maintenance of high standards. As well as meeting the Group's own requirements, the 
cartographic department designs and produces reports and promotional literature for 

Other wnwpaniwi. 

Operations 
Areas of operation 

The Group's headquarters and main technical facilities are in Llandudno, North Wales. 
Work for petroleum and minerals clients in Europe and die Middle East, and wireline 
logging work, is carried out through the Group’s operating subsidiaries in the United 
Kingdom. Outride Europe and the Middle East, assignments are carried out largely by 
the Group’s operating subsidiaries in die United States, Canada, Singapore (which also 
has a representative office in Indonesia) and Australia. For operational reasons, however, 
some overseas work is handled from the United Kingdom and technical support is 
provided, where appropriate, from the Group's facilities in Llandudno. Details of the 
Group's operating subsidiaries are set out in Appendix IV. 

The Group's offices in North Wales, Houston and Singapore undertake a full range of 
laboratory and other supporting technical work for the Group’s petroleum services and, 
together with the offices in Calgary and Sydney, are involved from time to time in the 
preparation of multi-client studies. Services to the minerals industry are provided prin- 
cipally through the Group's United Kingdom headquarters and the Australian and 
Canadian subsidiaries. Much of the work for minerals and wireline logging services, 
however, is carried out directly in the field at the exploration or development rite. 

Technical development 

Development 'of the Group’s technical capabilities takes place in its laboratories and 
workshops which also carry out specifically commissioned development projects for 
clients. The Group’s geophysics operations in the United Kingdom and Australia have a 
continuing programme of software development for the interpretation of non -seismic 
geophysical data obtained by gravitational, magnetic, electric and electro-magnetic 
techniques. 

Marketing 

Marketing of the Group's services and the identification of opportunities lor initiating 
multi-client projects is undertaken by directors and other members of senior management 
as well as by the Group's .scientists. Much of the Group’s business is attracted by its 
reputation in 'the- industry and existing clients provide a considerable source of new 
projects. Some projects are obtained through competitive tendering. 

Clients 

The Group undertakes a variety of ass ig n m ents for clients throughput the world. In recent 
years the increased range of services provided by Robertson Research has widened its 
customer base and no single client currently accounts for a significant part of its turnover. 
The Group is increasingly undertaking larger assignments, particularly projects in 
developing countries funded by government agencies, financial institutions and inter- 
national development organisations. 


The Group has a number of competitors in its various sectors of activity, including 
universities ; government departments, private laboratories, geological consulting groups 
and companies specialising m wireline logging. The directors believe, however, that few of 
Robertson Research’s competitors in the United Kingdom or overseas can match the 
range of services it can offer from its own resources. 

A dmin istration 

Assignments vary in their scale and type from a few hours’ work to projects lasting several 
years, and from the involvement of a single member of the professional staff to multi- 
. disciplinary teams and the deployment of significant amounts of equipment and resources. 
The Group is organised into specialist units within each main operating division, which 
gives it the flexibility to deal with a wide variety of projects. Multi-disci plmaxy projects are 
controlled by a project manager who co-ordinates the work of the specialist units and 
arranges for the provision of any other resources required. 

The Group frequently raises bid- bonds, bank guarantees and performance bonds as 
required for its assignments. Cover is obtained for certain overseas assignments from the 
Export Credits Guarantee Department. Professional indemnify and public liability cover 
Is maintained at a level which the directors consider appropriate having regard to the 
nature of the Group’s business. The Group’s work includes the handling of potentially, 
hazardous substances and it maintains health and safety procedures in order to protect 
employees and the public. 


Techniques used in finding and extracting hydrocarbons 

At tlw trrhniqnrg nd tfhmwl «ippwt M-Twices used in the exploration for and 

development of natural res our ce s such as petroleum and other minerals haw become 
more specialised, it has become mcreaamgfy cost cObafve for exploration and devdop- 
meat organisations to rely on outride specialist expertise. Robertson Kcsearm provides 
geological and related t finical services to the petroleum and minerals industries, u# 

services in conuectioa with hydrocarbons (oil and gas) accounting fia- the lara«t part “ 

the Group’s activities. The diagram below shows various phases in thcH cntrfication ami 
development of an oilfield and some of the service? that Robertson Research provides m 
respect of each phase. 
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Geophysical data fa obtained on rock structures principally through seismic surveys 
whitJi Involve the transmission of acoustic shock wave s int o rock formations and the 
detection and measurement of the reflected signals. Biostratigraphy is the analysis of 
mi cro fossils extracted from rock samples in order to determine the geological age ca rocks 
ahid the conditions under which they were deposited. Th e nature an d maturit y of t he 
organic matter found in rocks is analysed by means of petrol eum geochemistry in 
order to determine their potential to generate hydrocarbons. Sednnentology involves 
die study of the sedimentary rock layers of the earth’s crust, partic ularl y those m alti ng up 
porous or fractured r eaei v oirs which can contain hydrocarbons. Petroleum geologists 
and geophysicists interpret this information to evaluate the fikeEhood of a particular 
containing hydrocarbons in commercial quantities and also its potential for 
drillable prospects. 

Exploration wells are drilled to determine whether prospects contain hydrocarbons. If 
petroleum Is discovered, wefls are drilled in order to establish the size and 

characteristics of the field and whether its economic development is fe as ib le. 

The porosity of reservoir rocks is a measure of their capacity to contain fluids. Arndt's 
permeability is a measure of its capacity to allow hydrocarbons and other fluids to pass 
through it. Conventioaoal core analysis involves the laboratory measurement of the 
porosity and permeability of reservoir rock samples and the fluids contained in them. 
Special core analysis is a technique used to recreate the conditions of pressure, 
temperature and fluid content experienced within a reservoir in order to make a realistic 
assessment of fluid flow. Reservoir geology involves the description and mapping of 
reservoir rocks and the construction of a geological model for use in field development 
and the ralrnlaiwn of oil and gas reserves. Reservoir engineerin g encompasses the 
techniques used to enhance the recovery- of hydrocarbons from a particular reservoir. 


Techniques used in finding and extracting other minerals 

Robertson Research prorides a wide range of services in relation to the exploration fir 
and development of minerals, including energy resources (such as coal), industrial raw 
materials (such as limestone arid heavy mineral sands), base metals (such as copper, lead 
and zinc) and precious metals (such as gold). The diagram below illustrates some of the 
principal phases associated with exploration leading to the establishment of a mine, 
together with some of the services that Robertson Research provides in respect of each 



Wireline logging 

Wireline logging is a technique for obtaining continuous geological and related data by 
means of electro- mechanical devices, known as sondes, lowered into boreholes by cable. 
The data is transmitted through the cable and recorded by computerised equipment at 
the surface. The technique complements or replaces the obtaining of rock core samples 
from the borehole for laboratory testing. 

Wireline logging is used in both the petroleum and, increasingly, the minerals industries 
particularly in coal exploration. Information on strata properties determined from 
wireline logging indudes data on density, porosity, rock type, day content, coal seam 
thickness or quality and the potential and likely volumes of fluid now. 


Directors, management and staff 

The Company’s board of directors is responsible for the overall control of the Group and 
for defining its policies. Financial control is exercised through a Finance Committee which 

reports on a regular basis to the board. RRI is the principal United Kingdom operating other senior executives 
company of the Group and its board is responsible for the implementation of Group policy. 

Directors of the Company are represented on the boards of ail the overseas subsidiaries. 

The Company's directors- and other senior executives of the Group, and their respon- 
sibilities, are set out below: — 


Joint company secretaries 

Mr. Alexander M. JafFe, aged '58, is Company Treasurer and Joint Secretary. He is a 
Chartered Accountant and joined Robertson Research in 1975. 

Mr. RoyceJ. Cli n t, aged 50, is Joint Secretary of the Company and a director of RRI. He 
joined the Group in 1971. 


Directors 

Dr. Robert EL Cummings, OBE, aged 60, has been Chairman of the Company since 
April 1983. He worked for five years with Shell and from 1948 to 1961 held various 
academic pari dons including that of senior tutor in geology at the University of Glasgow. 
He was a founder member of Robertson Research and became its first Managing Director. 
He has held several Council positions in the CBI and is a member of the Royal Commis- 
sion for Environmental Pollution and of the House of Commons All Party Committee for 
Energy. 

Dr. W. Francis Robertson, aged 64, is Honorary President of the Company and is a 
director of Bank of Scotland. He was Chairman of the Company from January 1979 to 
March 1983. He was awarded an honorary LLP by the University of Strathclyde in 1967. 

Dr. WiTKam W. McB. Brown, aged 48, is the Group Chief Executive and Chairman of 
RRI. He was a founder of the Group's business, having previously worked for Shell. He 
has an Honours BSc degree from the University of Glasgow and a PhD from the University 
of Wales. 

Dr. EL Roy Bichan, aged 42, is Deputy Group Chief Executive and Managing Director of 
RRI. He joined Robertson Research in 1968 following completion of a doctorate degree in 
geology and a research fellowship at the University of Leeds. He is the author of several 
scientific papers and is currently a member of the Council and a Vice President of the 
Institution of Mining and Metallurgy. Dr. Bichan is non-executive Chairman of 
Greenwich. 

Mr. John T. Clarke, aged 37, joined the Group in 1982 and is responsible for corporate 
finance. He is a non-executive director of Greenwich and of New Court Natural Resources 
PLC and a non-executive member of the Committee of Management of Family Assurance 
Society. 

Mr. Lionel H. T. Cook, aged 58, is Vice President, Europe, of SNC. He was appointed a 
non-executive director in 1979. 

M**, Pavid^Caunt, aged 63, is Chairman of R_ Gaunt and Sons (Holdings) Limited, a 
Y oncuurc-o&sea textile company. He was 'appointed a non-executive director in 1975. 

Mr. Alexander Taylor, aged 50, is Executive Vice President of SNC. He was appointed a 
non-executive director m 1981 . 


Dr. Graham Dolby, aged 40, joined the Group in 1977. He is a director and General 
Manager of Robertson Research Canada Limited. 

Mr. Roger W. Goldsmith, aged 51, joined the Group in 1973. He is a director of RRI and 
Technical Director of petroleum services. 

> aged 44, joined the Group in 1978. He is a Chartered Accountant and 
liter of RRI. 

Dr. Peter Ibbotson, aged 49, joined the Group in 1967. He is a director of RRI and 
Managing Director of minerals operations. 

Mr. Robert W. L. OWroyd, aged 46, joined the Group in 1962. He is a director of RRI, 
with particular responsibility for petroleum business development and multi-diene 
reports. 

Dr. Pieter I. Rauwerda, aged 53 Joined the Group in 1971. He is Managing Director of 
Robertson Research (Singapore) Pte. Limited. 

Dr. Michael E. Scratton, aged 38, joined the Group in 1969. He is Managing Director of 
Robertson Research (U.S.) Inc. 

Dr. E. Brian Wolfendcn, aged 51, joined the Group in 1965. He is a director ofRRI and 
Managing Director of petroleum services. 

Dr. Anthony J. Wright, aged 48, joined the Group in 1966. He is a director of RRI and 
Managing Director of wireline Jogging activities. 

Employees 

The Group has over 650 staff, of whom over 280 are professionally qualified, including 52 
with doctorate degrees. A further 200 are skilled in a technical discipline. Of the total staff 
approximately 450 are involved in work for the petroleum industry. Robertson Research 
has a policy of training staff of all grades through a variety of internal and externa] courses 
in order to help them develop the more specialised skills required by the Group. 

A Staff Council, comprising two directors and the personnel manager of RRI and 12 
members of staff meets monthly and is the main channel of staff comm uni cations for 
United Kingdom employees. Close contact is also maintained with the trade union of 
which some United Kingdom employees are members. There have not been any industrial 
disputes within the Group since tl was founded and labour relations are good. 


The Group operates a cont. _ _ 
health insurance plan fo r elig ible 

£3ES5^5sS3ssgS saws* 

scheme amount* to 10 

S& tax ofthe United Kingdom operating companies after rata* wemmrof^e - 
Socation under the scheme. Employees in overseas locations participa t e m benefit 
K frn»rm»g appropriate to local qurcuinsrancca. ... - • . j . -v- . ; . v l.-:i . r .‘ - 

The Group has a policy -of encouragi ng the o wnoship of tfae ComwgV ■ 
management and employees and approximately 30 per OTL oCtbc Ordinary Sharwm> 
issue after the Offer for Sale will be hdd by p torn l.-of WtKunatefy »«nployees 
(including directors) before talcing info account any shares wiadrthey maypudvtte ondcr r 
the Offertor Sate. The directors propose foebmadeem due course ttte ^mfflpductwnrtfaa ■ ; 
executive share option scheme. 

financial information . :• . 

Reasons for die issue 


iUSUUCLuna — o ' 'I 

the issue will assist the development ofthe Group s i — .. 

of its growth and, where appropriate, the malting of acquisitions. ........... 

Of the 2,564,365 Ordinary Shares now being offered forsale, 1 ,000,000 dunes are new > 
Ordinary Shares being issued for cash and lp64,365sfaares arfc bcing madcavailai^fras to; _ 
1 984,761 shares by -SNC and as tothebalanre bycextain'otberiareholderLTheiKt:/ 
proceeds ofthe issue of new shares, after deduction of thecspeuscs of the Offer for Sateyare 
estimated at £l,06ff000. . • ’ ’ " 

Net assets ' - \ ' a :• . v; r 

The consolidated net tangible assets of Robertson Research at 30th Septcmber,1983, as : 
shown in paragraph D of the accountants’ report in Appendix I, amounted to £5,405,000. 
Taking into account the net proceeds of the issue ctftlfe newsharesinemngibte assets as at 
that date would be £6,473,000 representing 52.8p pcr Ordmary Share an tbe etthugeff 
Ordinary Share capital This takes no account of t&eiurpius over boakvaktt bfthffcuhntt.;: 
market value of the Group’s listed investments and freehold pro pe rti es. 

Working capital ..V ■ .'Vv 

The directors are of the opinion that, hayrng regard. to avaflablc bank fcaKtics, aish . . 
resources and the net proceeds of the isaneof the new shares* Robertson Re se arc h waH have T 
sufficient working capital for its present requirements. V r ‘ •' l: -. f . « V,- 

Trading record - - . . . . . ' ■ ■ 'L : ;• • ’- ; > v j 

The following table, based on. the accountants 1 report m Apjradix X, stunmanste the 
results of the Group for the five years endeffSlstMardi, ISfflS andtiui iaxmondu endst-] 
■30th September, 1 983. . . 1 '- " , . • -. "/• .1 ■ •• . ; 0 ■}. .• . ’ V P - 

~ ~ ’• . -1 , rnnrrtS,t“ . 

• :: : ; . Y' «acd safe* ■ 

• , - - ; • Year ended 31st March VT.. . September^. 

1983 - • 

V : ''-£0Q0 ,; r 

.• ;7,ii4 


1979 

£000 

ffl39 


1980, 

JE000 

5,988. 



Mr. Ronald D. Butler, aged 55, Joined the Group in 1971. He is Managing Director of 
Robertson Research (Australia) Fty. Limited. 


Turnover 

Profit before taxation 

Turnover increased in < 

260 percent, during this period,- This -j 
Group’s services to the on and gas inc 

operating in the North Sea. •' v ‘ >•, 

Profit before taxation for the year ended 31s tMarch, 1981 benefited from bpo yi u rt mar ke t - 
conditions in the United States and Australia Duringtbe foBowing two yean ended 
March, 1983 turnover and profits from pperatkms in the United Kingdom and ffieFar . 
East continued to grow. However^GroupMpfitB during tins beripd wcrqafl^cted by costs- 
associated with the development of the Group’s wirriine k^iiig business and by the . 
performance of the North American and Austxafiaa subsidianes,' winch seated fiym n ' ; 
downturn in petroleum and minerak erploeation and devriopmeojU- r ' - 
The period since 1st April, 1983 has seen amtinning progress in off and gas operations in . 
the United Kingdom and much improved performances by the NoTto AnrtSiam and. •*: 
Australian subsidiaries, partially otoet by frirtber development costs of tfic Group’s 
wirehne logging operations. ‘z- ;V.‘* 

Profit forecast - . ' -.v;-; T- ; 

Hie director s forecMtAa^iaflie^hBeuce of Mnfo w ee M ^ qto MteacessDd - oadte . 
bases and assumptions set out in Appendix H, die profit of, the Group before ~ 
taxtoion for the year ending 31st Much, 1984 witt jabc.be leu than £1.7 ndDian. 
After deducting an estimated tax charge of 40 per cenL,^ earnings vvotiMkiiKnmt to £1.02 * 
million, earnings per share would be 9.1p andtfae poce/earningsniafriplr.at theOferCar 
Sale price would be 17.7 times. After deducting a notional foil tax charge of52 percent^ 
earaing x would amount to £816,000^ earnings per share would anwftmt'to 7^p and the 
price/ earnings multiple would be 2i2 times. These tax chargts take-ho aoxamt of the 

Sa tfmm tnn ) 3 th March, 1984. The figur^Qreaniingspershwd^e^^^a frai l Me^ ^ 

year ending 31st (idler into account the atgiigmcnte refc ont m 

paragraph D(viii) of the accountants’ rqxw^. . ' 1 ; 

Dividends ’ : *'**V’-' YY' * 

The directors have resolved to pay {subject to fire completion of thrtOfler for Sal^ by 31 st ■ 
March, 1 984 a spedaJ dividend equivaientto lp per Ordinary Share in respect of the year 
ending on than date to shareholders bn the register on 22qd February, I984, h«t dp not .. . 
intend to propose or pay frnther dmderids^n respect of thatyear. " v ' 

. If the Company had bebn a listed aimpaiiy_£br the wfo^of theyearoid^g^Ist MjfrCh, 
1984 and assuming profits before -taxation "of £1-7 nuffion, me directoraiwooM havo . . 
expected to recommend net dividends totalling 3p per Gitfioary Share m- je^wcroflhat ' ' ■ 
year (equivalent to 43p inclusive of tax credit). A total thvidedd of .43p per Ordinary - 
Share (inclusive of tax credit) would represent a gross yield of 2$j& jjer cent, on die Offer . : 
for Sale price and its net cost would be covered 3.0^ times , by prospective earnings of £1.02 
million for the year ending 31st Marc h , 1984:' .v : ..v . \ \-'y 

The directors intend in future years to pay an interim. dividend in Fdxuary mid-a, final 
dividend in September. It is exjjected that the first dividend payable after the date ofthe -. . 
Offer for Sale would be an interun dividend mrcapect of8te.year endin g31gtMardyl^5 
which would be payable in February 198fo . ■ ‘V , ; • , - 

The future ''.••• . v-:' J 'Jv •' 

The (fircctois ofRobertsonResearch bdievethat the Group’s reputation has been bnfitdii 
the twin foundations of the excellence of its work-aod ilafrrtigrity as-an-DKfcpendrtfr: 
organisation. The Group has grown by amtbiningmanyskffls to meet itsdiests 1 require- 
ments and by responding quiddy and flexibly to chanmhg oppartunitieslmita areas of 
activity. The directors believe that these qualities equip toe Group ftx-cooiiinted growth in 
the furore. r -y-~L ^ Vp.'-o- V - 

Petroleum services will continue to movide the mwor part of R^ertstin Research’s 
turnover and profits. Activities in theNorth Sea arefikefy tobendfr from an increasing ' : : 
demand for petroleum services hi post-exploration phases eff oQ and gas field operations, . 
such as reservoir geology, conventional and special core analysis aftd other techniques 
associated with secondary recovery. The geographical exphnsufo .df, die Group’s 
petroleum services is expected to include areas where existing Cscploratixi iiid -develop- _? 
ment activity is likely to increase, such as East and West Africa and the AngNsticu, and ^new -1-. 
areas such as offshore China. The directors are confident of continn«loppOrtutiifo»xnd . 
demand for multi-clieij t reports. ' ' /'■ . ; ... .- •: T 

The Group intends to extend its coal and mineral wireline togging activities- to shallow 
on-shore petroleum exploration, particularly gax exploration mEuropc- Dcmand for the 
Group’s mineral services is to sewne extent influenced by' the. level oT wtirid ■ economic ; f 
activity and changes in the prices of auff indttstrial mincrals and base and . pccoous 
metals. The prospects for economic recovery are mifre encouragirig noWA^ they haye 
been for several years and the directors expect Robertson Research to bemffitfrom'any • ■ 

upturn in activity. -V ^ ■ '• ~ •" . 

The directors are confident that Robertson Research has the* breadth ofapar h aace, sk^. r 
technical capabilities and financial resources to contiirac iis prt^tabfcgrowfli: * : 

Appendix I " " : - Y ■"[' \ ' ^ V ' 

Accountants’ report ‘ - - ^ [ ’-’It- ■ . 
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The Directors, 

Robertson Reaeircfa pk 

Tbe Director*, • .. 

S. G. Waiinng ft Ca Ltd. > V -J i «'■ V _v ' 

Gendcmeo, ' - ' t • . -- 1 ’. I’ -; - -A’. 1 .- j\ L- 1..';. ’’ ’ y. '• 

A lat rwiu ctiow • ’ '.’1 . "•-•!' • r;-.".- 

We have cammed iheatiditedapeoiiaraofRobcmonReaearoSplc-C^tbe Cgoipiiuiy^l an d l ta w t Mkfiari ci ( to g ethe r 
"the Group") tbe five yean ended 31 k Marcfa.l9SS and fer the ilxiu o nd>» codedSQth S«ytrnihef ; 1363; Tbe 
aooounulbr the bar years ended 3 In March, 1982 were aadued byAttOQ. Pa rWn a o n A Gadd and rbe a ccmm tafcr 
the year coded SlatMaieb, 1 983 imd for d»c»g mootli » coded ‘SOtbaqraaober, 1063 worn audited jointfy by Ena* ft 
Whumcy and Awwij ' ft. Gadd. _ ! ' ; " -j ._ . . „ 1 _ 

The tbUowmg transaetkau haw been r eflecte d in i hc a rnn atarfaed fm a no a t infilnnantii ict om befcm aigiheyhad' 
taken place prior to in April, J97&— . _• 1 ■ _ “.""'7’'" r 

fl) Robertson Seaeardt Eiwineeriim Servioea Liiiuced (^RRRS^) cbdnhcnced. tmtfincai a fdarifer oWned ink 
■idaary of die Company «Q lit April, 197ft. Oo 9 th Jan naty. 1OT9; the Wcfah' Itiew l optnaa. Agency. pWDA*0 

acquind 50 per cent. or(he issued abate capital oTRRSS bat, as bom 91st pecembo:, 1962, the Campany aopiiicd 

ball of those shares and RRES became a 73 per ceta sohwfisjy cCdK^Ceu npan y. On IkkUndL-UKhe 
Company entered Into an agreement with- tbe WDA^coodirional npoatfae »dmtokm iw4heCon^rf T he$ ^v 
Exchange of the Ordinary shares of the Company. to tbe Official Titt, whcrtby Compady will acquire the 
remaintiig part of the iasoedsbare caiatal of RRI.S not already Ournctl by iheCona Bany B u 
by the issue, crediteda* fiilly paid, of 63 ^JOOOnfinaiy shares of lOpiachl r7 -.“- v r . 

On 1 9th Dece m ber. 1983, Lhe Comc _ 

. 1^0 Inc. {“RR(US}“) and Robertson Rcsorcb'Canadx Lmdted l 

tolhfCoaiMy^lli^ibl.hrjnjmM»Mt«iyMMa iiM . VWW ; 

Of 225/100 Oidmaiy shares of5p each,. 

■ The summarised financial tafixauioniei eot below imder the eottaccmmW , 'hasbesic^ived' 

from lac audited — — * -- — — ■ - - • — - - ■ 

beat as or 

historical e 

The summarised financial hri b nha ti on set ont bdow uoder thehtaifiiiy ’^niwnt cn» priunm" ' - 

gy* abridged supploitcaiary cuirem cost acawma ofthe Grom for the two yean*"'*-* fjfaiw* lya. 




Itonqt of Standard Aeoa^ UM |: PraetiepNq. jfi. 
Wo audited accounu have been prepared foe the Cronj> for aay period wbacqwnt tQ 3Qfa September^ 
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Financial Tines Hon^ay March 19 1994 



(fi) Suds md moA in progress 

Stocfa tad wdtiaprop'm art vriaaimhc tower afwwt »nrt on iralh*hle wine after Making due aUatmtoet for 
nyoMoKKorjowiMimfiien. 

(vO) X<ODg lens cDotneti 

Oo kog tom CMNncn k teo^aKd by^ acennagpnCt »ppfO{maie to &e wage reached on the ownn if in 
outtHM m fimceeuK prior 10 compltitoo. FoB prowwon to made nr aay aadapated tones on contracts in hand. 

(vfli) Sesenrcfa snd development 

fepcadi tgra « nnenrefa tad development a charged to the profit and iota account in the period in whkh it is 

1DCUIHB. 

(to) Dcfcrrod taxatinq 

Prfared m n d o n to provided «st the Sahfliiy method on abort tenn dmaig differences and tfl other nerinl timing 
dmerenca which are not expected to enattnoe in the furore. 


to mrH v i d u al Grom cnniiMnira .i ranaif d o ns dciMs M n a ir dtofetciipic mnuLkt are recorded at the rate of exchange 

sutMgM the date rf ihcaans a ctto n; monet ar y awettand UafcMMra denominated In fcreigi currencies at the balance 
short date are tniwlitrrl at the wale of e»rhMgE rulmgBntmiiai» *n m4i»n|ff (iilBmi . T. thus artoiag arc dealt 
with aa part of die result tor the period. 

Qai consoli d at ion , assets, Eatfitie* and Mero of overseas subsidiary companies are translated at the rate of 
cwMim e at the balance sheet date. All translation adjmtincau arising on are in reserves. 

(rl) ' Gotmiwst gnats 

Aaouats reeeivabie in raped of capital based grand arc set off against the con* of relevant assets before 
dcprrciaxtoii. 

(sir) v.trtfi-, 

The Grom oontnets to give rebates to dints in connection with certain talcs of mida-diait reports. These rebates 
may be obtained only as a reductio n of the purchase price for other malto-dicnt reports and thdr contractual 
mnuMBfey lapses after ■ determined period, usmBy about four yean. 11>e value of outstanding potential rebates is 
aMeaaafardmcnd afcacbaOMcmiag period and an appropriate pnmsioa is mode to the accounts in respect of such 
po t mtw l babStics' based on the Group's exp erie nce of their main tino. The provtoioa in the balance sheet is 
ap port ioned a ppropria tely between Current and deferred labilities. 

r Trnfil list Inn an nnms 

Theldatorical oast profit and hot a ctmnrts of die Oroapfe n hc five yews ended Slat March. 1963 and the fix months 
ended 30th September, 1983 were as Wtowr— 

Six months 
ended 30th 

Year ended 31st March September 

Koto 1979 1980 1961 1982 1983 1983 

£000 £000 £000 £000 £000 £000 


Cost of sales 
L gP«™™gf l P* t 

> Om OZtJdZf 

.oTttiocaicd 

fpB*|P|»ify 

MhUtos . 

taxati o n 

Taxation 

ftcCe after 


Extra ordtoaiy 

items 

Profc 

attributable 




to members 

»3 

430 


Dividends (hi) 

23 

54 


Retained profit 

220 

396 


Easting* per shore (v) 

2.4p 

♦Jp 


662 

• -940 • 

795 

26 

57 

37 

688 

997 

832 

151 

354 

304 

537 

645 

528 

23 

— 

70 

560 

643 

598 

79 

93 

1 

4fil 

550 

597 


50p 

Op 



Year ended Slst March 



She months 
ended 30* 
September 

1979 

I960 

1981 

1982 

1983 

1983 

' to 00 

£000 

£000 • 

£000 

£000 

£000 

117 

148 

256 

361 

508 

327 

21 

26 

39 

SO 

67 

51 

55 

74 

81 

130 

143 

75 

79 

136 

153 

219 

265 

107 

39 

57 

105 

196 

267 

119 

— 

— / 

— 

044) 

(05) 

(4«) 


Kotos on dm profit and lose accounts 
(D Cost of saks included: — 


Depreciation 117 148 2S6 361 508 327 

Audit fees 21 26 39 SO 67 31 

Directors’ emoluments AS 74 81 130 143 75 

Net huneu payable 79 136 153 219 265 107 

Leasbg and tore charges 39 57 105 196 267 119 

Gam on disposal of mineral 

interest* — _ _ (M4) (135) (46) 

The nm on duparal of mineral httcrestr tvpreaenis the profit on the sale a f chase Interest*, tin July 1981, to 
Grecnwicb Rosnurce* Inc. f*Greenwich") for a caaridetanon of £68,000 together with a maximum of 400,000 
common shares without par value in Greenwich (“Greenwich shares*) which were to be issued to the Group over 
throe years, subject to the approval tf the Vancouver Stock E xcha nge. The shares were touted as follows. — 

Umber Mrukrt value on 
ofsharcs dote issued 

Date received ^ 

Year ended 31st Match. 1982 130.000 57 

Year ended Site March, 198S 130^00 132 

Six months ended 30th September, 1983 140,000 346 

*06,000 435 

Greenwich shares are fisted on The Toronto add Vancouver Stock Exchange* and are traded in Canadian dollars. 
The gain m> disposal set out above reflects .the tfifiermcc between the book amount and the sum of the cash* 
cDondcratfon. the market value of the (bases issued on the date received and the mark et value of the sham still to be 

touted II ir catonlated at the cad ofcacfareloanl accounting p er io d and tranriated at the cacbange rata appropriate 

at the balance sheet date. 


fiQ The charge for winch was based on the profits for the period, comprised. - — 


Year ended 31« March 


UJC corporatio n tax at 52 


Overseas taxation _ 

Akfu4af#H 


1979 

1980 

1981 

1982 

1983 

£000 

£000 

£000 

£900 

£000 

10 

(54) 

• 71 

191 

237 

— 

— 

— 

= 

50 

10 

(54) 

71 

131 

167 

85 

91 

195 

16 

158 

'~as 

57 

266- 

4 

15£ 

9 

354 


Six months 
ended 30th 
September 
1983 
£000 


gy me. re u paratto m scr for each -fina n cial period has been rednccd bya— 


Year ended 3I*t March 


Six months 
ended 30th 


1979 

1980 

1981 

1982 

1983 

1983 

£000 

£000 

£000 

£000 

£000 

£000 

76 

217 

226 

196 

220 

(28) 

(4) _ 

72 

6 

223 ‘ 

3 

229 

6 

55 

6 

226 

4 

(24) 


Capital allowances 
Stock appreciation refief 


The thane for taxation has not been adrasKd to the years ended 31st March, 1979 to 1983 to reflect the additional 
Trilfffaif I^ i»~>« ir fR PE g whk» have hctoawttoMcifll had boe»x wholly owned subsidiary throughout 


the period. 

010 Tlv rxtrawSnary items reptesoUKt — 


Profit on disposal of premises 
Profit on sale ofinvestmenu 


Year Coded 31st March 

1990 li*I 

£000 «00 £000 

— 47 — 

— — .23 


Six months 
ended 30th 
September 

1983 1983 

£800 £000 




MMHtopmritoto 1 " 11 * 


Robertson Research pic 


^putotl coat aoewunto - 

B Anwindst paBdoi 

The slgfaLM t nwwantii^ pnfick l nf *c Groip, wKicb have hern nxatorendy rypficd in arriving at the financial 
taformstfoo set wu is dut seatoa cf the reporvarc as foUow*; 


(ir) Dividends during the period w-cic as follows — 


Preformce 

Ordunn' 

Odnrea 


i979 

1980 

1931 

1982 

1983 

£tW 

tOQQ 

£00 0 

£060 

£000 

3 

3 

3 

3 

4 

20 

51 

68 

85 

102 

23 

54 

71 

83 

106 

— 

— 

— 

9 

13 

23 

54 

7! 

79 

93 


Six eutuht 
ended 30th 
September 
1983 


^ *»«"*»* «rn» aarvemion m o di fi ed by dm revalaaUaa of certain fivcfaoM 

(U) Baris of emwoSdarfon 

f®) •T ur nov er ' . 

Tunuu.. w ^iw the touaincdvainc of goods and semoex s upp lie d by the Group, rxofasivc of value added MX. 
W Assnrfawvt 

i?Ti^ atq r' ,t ^* rc c ^‘Pr^ t * ofit * —potoed co m pa n i es it bduded » the censolidatcd profit and ion atxmmt snd 
ns annrfpmt.« |m.»<.. ■— — — — ■ » -- » lr ihr mroriidarr d tifirrc rS»-* 

W Aprecftdoor 

.. u uat ed add live* and expected ludulwa, at the followup rates per aaitunu 

ZaaseheU improvements 5— 40 per cent. 

fqnifWriit 10-33 AptT cent. 

Fnrmture 5—10 ner cent. 

Motor vehicles percent! 


Less amount] waived 


At 30tli Sepieniber, I ‘JOT dividends proposed in respect of the Paniapating Convertible Cumutoiivc P re fe re nce 
Aarca f Cl .UQCij and the Ordinary shares ^£102,000) for the year ended 31st March, 1983 bad not been approved «r 

<») The raniings per shore for the five veus ended 31st March. 1983 and the six months ended 30d> September, 
1983 are hared on the profit afore taxation and before cunanfioary items in cadi period and the wrightoi avenge 
number of shares in blue as follows:— 

Six noAibs 
rnded 30th 

Year ended Slat March September 

1979 I960 1981 1962 1983 1983 

£000 £000 £000 £000 £000 £000 

Profit alter taxation 243 450 613 537 643 S28 

Weighted average number 

of equivalent Ordinary 

shares of tup in inue in. 005,000 10,341.252 11,250.000 11.250000 11.250,000 11^50000 



1979 

I960 

1981 

1962 

I9&3 


£000 

£000 

£000 

£000 

£000 

Profit after taxation 

243 

450 

613 

537 

643 


shares of lupin inue 10005,000 10041.252 11050000 11050000 11050,000 H03O0OQ 

The wrighinl average number of Ordinary shares in issue has been adjusted torn the beginning of the period to 
reran the irananiuns set our ut nuueraph Dfvu) betow. No aecoomhas been taken of the new Ordinary shares of 
10p each to be subscribed and offered for sale to the public, or the net proceeds tbcrrfru m . 


The historical coot balance sheets of the Com pany and die Group aa as 30th September, 1903 were as follows:— 


Company 

£000 


Fixed assets 
— Tangible assets 
— Inirtesli tn subsidiaries 
— Investments 


Current asset a 

— Stocks and work in p r ogre ss 
— Debtors 
— Bank 


Current liabilities 
— Creditors 

— Hire purchase liabilities 
— Taxation 
—Proposed dividends 
—Bank overdrafts 


Net cu r re n t assets (liabilities) 

Total assets lets current fiabdtdes 
Loan capital 
Defe r red liabilities 

Total assets leu liabilities 


Psllfd up share et niul 
Reserves 


Notes on the balance sheets 

0) Tangible assets of the Croup comprised:— 


Com or 
valuation 
£000 


Depreciation 

£000 


Net book 
amount 
£000 


reehoid propertv 
easeboUt improv 


Leasehold improvements 
Equipment and furniture 
Motor vehicles 


The freehold properties included properties which were mdependoidy valurd at £353,000 on 1 7tb April, 1979. on on 
open market basis with vacant pnrseninn Subsequent adnitkms to freehold properties are shown above at their 
aggregate cost of £892,000. 

Certain items included in equipment and furniture have been revalued as follows: — 

Value at 

Date of Basis of of Net book 

valuation Valuer valuation revaluation amount 

£000 £000 


Basis of 
valuation 


Net book 
amount 
£000 


1st April, 1978 Independent 


f.tpf mg XJSC 


31 ft March, i960 independent 


31st March, 1983 


Depredated 
historical n ut* 


*Thcse items had previously been written off on purchase, 
(a) Interests in subsidiaries comprised*— 


Shares at coat 

Advances and amounts owing by subsidiaries to the Company 
on current account 


Company 

LOOT 

354 


(Hi) Investments Comprised: - 


Listed on recognised overseas stock exchanges 
(Group market value £3094,000) 

Associated companies: 

—Shares at etnr 

—Share of post acquisition reserves 


The fisted investment* comprised:— 


Shares in Orcranrich 
Other 


a) The Grog's shares in Greenwich have been acq uir ed aa follows: — 1 


Pari of coaridcradon for sale of 
mineral interests (paragraph G (0) 

Escrow shares released (see betow) 

Shaies still held in escrow (see below) 

Cousjderaiion for safe on 27th April. 1983 of 364.687 ordinary 
shares in Mines Developments PX.C. fklinex') 


In July 108!, "the Group acquired Iron a director of Greenwich through RR Canada 150000 Greenwich shares, 
which were (hen held in escrow, for a eonsidcrarioo ofCS 1 000 of which 30.000 were released from escrow prior to 
30th September, 19B3. The remaining 1 20,000 shares were then still hddmracrow and could dm be traded on The 
Toronto or Vancouver Siock Exchanges until they were released. In December 1983, a further 37,500 shares were 
released, leaving 82000 shares still held in escrow. 

The shares acquired as consideration for the sale of the mineral mterests are included at the market value of the 
shares on the dates when they were issnrd. The book amount of the shares acquired a* consideration for the sale of 
the ordinary shares in Minex represents the original cost to the Groop of those shares. 

As an additional part of ibe consideration for the safe of its Minex shares to Greenwich, the Group received 72.937 
share w-amna of Grcennch. The warrants carry the right, oerdaable wadi 26th April, 1 984, to purchase one 
Greenwich share at a price of C33.00 per share for every two warrants held. 

At 30th September, 1983, the Group’s shares and warrants in Greenwich, other than those then held in escrow, had 
an aggregate market value of £3,196,000. 

b) The other listed investment bad a market value at 30th September, 1983 of £38, 000. 

(W) Group creditors included £212,000 in respect of the current portion of the p rovisi on lor potential rebates 
(paragraph S (xxi)) and £77,000 in respect of the issued debenture stock referred so in sub-paragraph (xu) below. 

(») Bunk overdrafts amounting to £609,000 were accured. 

(vx) Loan capital comprised.— 

Croup 

£000 

13 per ceqt. debenture secured on the assets ofa subsidiary repayable 

in ten equal half yearly instalments commencing 1st September, 1985 250 


Company 

£000 

Group 
’ £000 

75 

616 

26 

46 

— 

105 

101 

767 

Company 

£000 

Group 

£000 

75 

604 

— 

12 

75 

616 

Number of 

Book 

shares 

amount 


£000 

400000 

435 

30,000 

— 

120,000 

I 

1,458,748 

168 

2006,748 

6 M 


(vfi) Deferred liabilities comprised: — 


Hire purchase creditors due after 30th September, 1984 
Provision for potential rebates (paragraph B (xh)) 
Government grants 
Others 


(rill) At SO* September. 1983 the authorised and 
called up shore capital of the Company comprised:— 


Ordinary shores of 5p 

Farticipatifig Convertible Canmlatlve Preference shares of 5p each 
Deferred shares of 5p each 


On 14th November, 1983. the authorised share capital of the Company wu increased from £300,000 to 
),0U0 by the creation of4.000.G00 Ordinary shares of5p each and on the same date 3,575,000 Ordinary shares of 
»ch Were issued, credited as (idly paid by way of eanualisukxi of the sum of £178.750 Banding to the credit of the 


Authorised 

£ 


shore premium account of the Company, to tbc headers of Ordinary shares and/or Participating Convertible 
Cumulative Preference sham in ntotence at such dare pro rata u thdr holdings. 

h) On 19th December. 1983, 225,000 Ordinary shares of5p each were issued, credited as Billy paid, as satisfaction 
for the atg?rejta cp consideration of £227 ,250 for me acquisition, wi tbe&a Own 1st October. 1983. by the Company 
qf that part of the Issued share capital ofRH(US) and KR Canada respectively sot already owned by the Company 
at su ch date. 

c) During February, 1984, each of the 80,000 issued and fully paid Fartiapating Convertible Cumulative 
Preference shares of bp w*i converted into an Ordinary share of 5p. 

d) On 12 th March, 1984. eachof the 40,000 unissued Part ic ipating Convertible CumnlaUTC Preference shares of 
5p was rcdo&siJjed aa an Ordinary share of 5p. 

e) On 12th March, 1984, each of the Deferred shores of 5p was converted inn an Ordinary share of 5p. 


f) Oa 1-ih March, 1984, every two Ordinary shares of 5p each, inriudmx ihmc convened and reclassified as 
stows: ids;, d: asd c) above, were consolidated one Ordinary share of 10p- 

tf ■ On 12th March, 1984, the anitorised share capita] ef the Company was increased from £400,000 to £1000,000 
by the raratiua of on additional 12.000000 Ordinary share of lOp ends. 

hi Ob 12* Much, 1984, conditional upon the Ordinary share capital of the Company bring admitted to the 
Ot&aal Liu. 8.283,?50 Otdinuv shares of ] Op each were issued, credited as folly paid, byway ef cap i ta li s a tion of the 
sjn: uf £838,875 satisfied partly by *e hatoace of £575,608 standing to tbc credit of the share premium account and 
pan!) by an amount of £iln3,2t»7 standing u the onlit of the profit and loss account. 

il Under an agreement dated 12* March, 1984, conditional upon tbc Ordinary share capital of the Co m pany 
bei&g admin cd to tbc Official List, 65,000 Ordinary sham of lOp will be toned, u ed i t ed AS fully paid, as 
cnasidfrarioa for the acquisition by the Company af that part of the issued share capicrl of RUES to* already owned 
tv [be Company at soch date. 

The share capital of the Company ns at 30* September, 1963, adjusted to reflect tbc above tra nsactions , 
comprised:— 

Authorised Called up 

Ordinary shares of lOp each 1000000 1,123000 

(to) Reserves com p rised:— 

Company Group 

£000 £000 

Share premium S3 33 

Capital reserve — 141 

ftrvaludtrxi reserve — 608 

Translation reserve — 314 

Profit and lots arnrent 462 3,184- 

495 4080 

Thr balances on the *are premium acaamt and on the profit and loss account at 30* September, 1983 haw been 
adjusted to reflect the transactions set out in (viii) above. 

diSferencra.'sincc it is unlikely t&ai such a liability wUlarisc in tbc foresccab^iumre. The pwential bskftyn 
resaecs ef deferred taxation, which arises msinly from accelerated capital allowanoei, was appro ndm at cl y 
£1.528,000 at SO* Seprember. 1983. 

At SO* September, 1983 the Group’s capital expenditure authorised and Cxxv traded for wnounied to 

(xU) At 30* September, 1983. one of the Company’s eubridrarici had approriitiately E550OO nominal of 1 2 per 
cent, debenture stock errored but unissued and spprorimaiciy £77000 of ruch debenture stock in issue. Since AT* 
Scprember, 1933, tbr unissued stock has been cancelled. Arran g eme n ts have been made under which, conditional 


(xfij) At 30* September. 1983, the Company had given a counter-indemni tv of approximately £80000 in respect 
of a subsidiary's bank overdraft. Other Group contingent liabilities comp ris ed:— 

a) leasing contract* amounting to £297000; 

W guarantees in respect ofa third parry's tearing contracts amounting to £44,000; 

c) e&unteftndemnities for bank gnarantres under performance bonds and similar obligations amounting to 
£494.000; 

d) guarantees of an associated company's lease payments up » the year 2006, wi* an aggregate exarem annual 
rental of approximatciy £72,000, and 

e) guarantees of approritnaiely £18,000 (limited to a maximum of £18,000) in respect of the bank overdraft and 
approximately £89,000 in respect of leasing oontnets of an aiworiatrrt company. 


S s ancti lt of source and ap p l ication of farad* 


Tbc sta tements of source and application of Kinds of the Group for ibe five yean ended 3 1st Man*, 1 983 and *c six 
rsonths ended 30* September, 1983 were as follows:— 

She months 
ended 30* 


Year ended 31st March 


Source of bonds 

Prcifit before ?*«>»«« 

Items not invoh-ing 
the moi-emcni of funds: 

— Depreciation 
—Share of profits of 
asso c ia t ed companies 

— Traiclaticei adjustments 
Disposal of tangible asset* 
Disposal of minnal 
interests 

Disposal of investments 
issue of shares 
Repayment of loan 

Total sources 
Application of fund* 

Working capital 
in crease (decrease): 

■ — S lucks and work in 
progress 
— Debtors 
—Creditors 
—Hire purchase 
liabilities 


Deferred lubSizks 

Additions to tangible assets 

Acquisition of mineral 

interests 

Acquisition ef 

investments 

Tax paid 

Dividends paid 

Loan and mortgage 

repayments 

Costs if share tomes 


1979 

1980 

1981 

1982 

1983- 

1983 

£000 

£000 

£000 

£000 

£000 

£000 

338 

507 

879 

688 

997 

832 

117 

148 

256 

361 

508 

327 

(2) 

(4) 

(0 

(26) 

(57) 

(37) 

7 

2 

— 

26 

(2) 

(il) 

4 

3 

136 

17 

25 

42 

“ 


— 

41 

23 

— 

98 

— 

436 

— 

29 

— 

— 

— 

— 

10 

10 

— 

— 

— 

81 

— 

— 

165 

500 

46* 

1,173 

1080 

1,169 

1036 

1,751 

42 

95 

(41) 

156 

90 

154 

134 

607 

897 

1,145 

(77) 

493 

(154) 

(520) 

<*0 

(887) 

(786) 

301 

(21) 

(63) 

£♦) 

(8) 

(6) 

19 

1 

119 

791 

406 

(779) 

967 

— 


(141) 

(539) 

198 

(13) 


(120 


Increase (decrease) in 

act liquid fends (75) J66 (637) (121) 387 U0 

Current cost a cc o unt* 

P -Accounting policies 

The current ctwt accounts have been prepared in Qoatpiiancc wi* Statement of Standard Aoommting Practice No. 
16. Except aa set out below, the acaxrouqg policies used in the current ant account* are the same as those used in 
the historical con accounts. 

(i) Tangible assets and depredation 

Plant and machinery has been revalued at 31st March, 1982 and at 3 1st Man*, 1983 within the United Kingdom, 
Ca n a d a and tbc Dimed Slates sort e vahi arrrt IW a n'mitjr hoi in ivItm— .. MiluHiiM Land and binuSngS 
Mere included at their then man recent p refcsrinn al revaluation. 


Tangible assets are depreciated in tbc current cost accounts over period* similar to those used in the historical cost 
acrounB. Total depreciation charged in the current mi profit and loss account represent* the rental oust of the 
proportion of tangible assets consumed in the period. The depreciation adjustment represents ibe d i ffe ren ce 
between the depreqation charge to the hi s torical and in the current cow accounts. The adjustments on the disposal 
of tangible assets represent the difference between tbc historical com and entreat cut net book values of the asm in 
question at the dates of disptaaL 

(n) Working capital 

This includes stocks, work in p rogr ess and debtors less creditors, net Overdrafts, hire purchase and deferred 
l i a b i l iti es . In order to allow for the impact of price rhan g et on working capital, two a^ustmcnts arc made to the 
operating costs c alc ulate d on the historical cost bans, one on stock and me other on monetary worlnog capital. The 
adjustments arc based on movements in price indirrs tossed by the Government Statistical Service. 

(ui) The gearing adjustment 

This represents that part of the current cost adjustments which to borne by the providers of outride finance, rather 
than share h ol d e r s. Itis c ikt i l a ir d by reference to the average proportion that net borrowings bear to net operating 

mm. 

G Current cost profit and loss ac c ounts 

The current cost profit and loss accounts of the Croup for the two years coded 31 at Man*, 1983 were os foJbwr — 

Year ended 31st March 
1982 1983 

£000 £000 

Turnover 12,635 14061 

Htotoriral cost profit before interest and taxation 907 j ^ 

Deduct current cost Operating adjustments 

-Cost of sales - (14) (16> 

—Monetary vrorking capital (66; (28) 

— Dcpreoaton (194, (259 

— Disposal of tangible assets (4, (jj 

Current cost operating profit 629 954 

— Interrat (219) (265) 

— Gearing adjustments 29 26 

Current cast profit before taxation 439 715 

Taxation 151 354 

Current cost profit before extraordinary itwn 288 361 

Extraordinary item 25 — 

Current cost profit attributable to member* 311 361 

Dividends 79 93 

Retained current coat profit 232 268 


H Carnot cost balance sheet 

The Croup's current con b ala n ce sheet at Slst March, 1983 w» 

Tangible assets 
Investments 
— Aoodaied c om panies 
— Older 

Net current assets 

Total assets less current ihMEA. 

Loan capital 
Deferred liabilities 

Total assets less BaMCtiea 

Capital and reserves 
— .Share capital 
— Current cost reserve 
— Other reserves 


Notes OB the current coot balance sheet 
(4 Tangible assets comprised:— 


os follows: — 


land and buildings 
Plant and machinery 


(S) Current cost reserve comprised:— 

Revaluation of tangible assets 
Cost of sales adjustment 
Monetary working capital adjustment 
Glaring adjustment 


ERNST * WHINNEY 
Chartered Accountants 


Current 

cost Depreciation 
£000 £000 

1,566 201 

7.3ZJ 3,416 


Netbook 

amount 

£000 

1,365 

3,906 


Youn faithfully, 


ASTON, PARKINSON * GADD 
Chartered Accountants 


26 
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Robertson Research pic 


Appendix II 

Profit forecast: bases, assumptions and letters 

TR* Group before taxation for the year ending 31st March, 1 984 of act less than II. 7 
■mi&m jm b«A nude by the dnecnm* 

fi) on the basis of the audited accounts for die six months ended 30th September, 1983, lbe unaudited 
management accounts for the three months ended 3 1st December, 1983 tad management reformation for 
January 1984; and 

(n) on the prituspal assumptions that there will he no material change m the current exchange rates and tlpt 
trading will not be materially affected by any dreumsmaees beyond the Group sconuuL 

t Letters 

TbefeBowing are copiesofktto* relating to the profit foretart for the year aiding Slst Mardij 1984 j— 

Letter from Eton 4 Whinney and Aston, Pirkinaon fe Cadd: 

'Tbe Directors, 

Robertson Research pic, 

23 ■£* 

Llandudno, 

Gwynedd, 

North Wales LL30 ISA 

IM) March, 1984 

Gentlemen, 

We have reviewed the accounting bases applied and ra teul at a m* made in preparing tire forecast of pfufitbefoe 
taxation of Robertson Research 3c and its subsidiaries ("the Group"! for the year ending list March, 1984 (for 
which forecast you. as directors, are solely responsible). This forecast. *«ch » e^tamed in the paragraph headed 
" Financial information-profit forecast" of the Offer for Sale dated 13th March, 1984, mdixks the audited results for 
the six months ended 30th September. 1983 and the results shown by tbe unaudited management accounts for tbe 
subsequent three months ended 31st December, 1983. 

In our opinion, the forecast of profit before taxation, ao for as tbe accounting bases and calculations areconcerocd, 
tox been property compiled on the footing of tbe principri assumptions set out in Appendix If of foe Offer fipr Sale 
«id i, presen ted on a hath consistent with tbe accounting policies normally adopted by the Group, 


Yoon faithfully. 


ERNST & WHINNEY 
Chartered Accountants 

Letter from S. G. Warburg ft Co. LttL: 

The Directors, 

Rober ts on Research pic, 

i&gr*' 

Llandudno, 

Gwynedd, 

North Wales LUO ISA 

Gentlemen, 


ASTON, PARKINSON 4 GADD 
Chartered Aeeountaan 


15th March, 1984 


thcfurecsst as set out in thdr letter to you dated 15th March, 1984. We consider that the profit forecast (for which 
you, as directors, are solely responsible) has been made after due and careful enquiry. 

Yours faithfully, 

for S. G. WARBlrRG A CO. LTD. 

D. A. HIGGS 
Director 


Appendix IQ 
Premises 

Robertson Research occupies IreehoU properties at Ty’n-y-Cocd, Llanrbos and Bade York Road, Dcganwy, both in 
Gwynedd, North Wales. 

Tbe Group's headquarters were established at Ty*B-yCoed in 1969. Ty’n-rCoed comprises offices and laborato- 
ries on a 6/19 acre sue. The original building dates from 1892 and extensions were added m tbe 1940s. New buildings 
bousing p et r oleu m and mineral operations were completed in 196 land 1983 r esp e cti vely and further extensions are 
under construction. Total floor area coouirisasppradmately 95,000 square feet Tbe property at Back York Road 
is a snail industrial unit of apprammatoy 6,000 square feet. . 

Tbe properties at Ty’n-y-Coed and at Back York Road were independently revalued as at 3 In December, 1983 at 
£1,440,000 and £37,000 respectively, cm the basis of open market value assuming existing use. 

Tbe Group also leases tbe following premises in tbe United Kingdom and overseas: — 

Total 


Lorathm and description 

Current 

animal 

rent 

gqpfay 

DmeofnexC 

sent review 

Sou" 

3, 5 and 7 Catherine Place, 

City of Westminster, 

Offices 

£32400 

. 28* September, 
1996 

29th September, 
1964 

WOO 

Unit 1 Wellheads Crescent Trading 

Estate. Dyce, 

Aberdeen 

Laboratories 

£9,075 

31st January. 

2005 . 

25th March, 

1985 

3,432 

Units 3, S and 6 Wellheads Crescent 
Trading Estate, Dyce, Aberdeen 
Laboratories 

£27,460 

25th March, 

2004 

2Sfo March. 

1987 

10^96 

Llandudno Junction. 

Gwynedd, North Woks 

Core prqsaraomi 
and storage 

£14,000 - 

27* September. 
1992 (agreement 
for lease) 

28* September, 
1987. 

10/M0 

77 Pid& Highway, 

Sydney, Australia 

Offices 

ASI 17,702 

IB* October,' 

1987 

19th April. 

1985 

7R83 

333 Adelaide Street. 

Jhishmc, Australia 

Offices 

AS29J88 
(subject to 
review) 

30th November, 
1985 

— 

3225 

Lougbeed Building, Third Floor, 

604-lat Street S.W. Calgary, Canada 

Offices and laboratories 

C$39,172 

30th June, 

1964 and 

30ib June, 1988 

" 

5.195 

Suites 306 and 316. 16730 and 16515 
UcdgecxoA. Houston, Texas, United Slates 
Offices and laboratories 

USSI 10,544 
risreig to 
USS122/J04 

31st Angnst. and 
30th September, 
1986 


19^46 

Unto 10-21, Block 6 and Units 25-26, 

Bock 7 , 55 Ayer Rajah Industrial Estate^ 

OffscoTand laboratories 

SS129.17I 

15th April and 

Slst August, 

1984 

" 

13,092 


Appendix IV 

Statutory and General Information 
L Share capital 

w 


The Company, that named Robertson Research Holdings Limited, was 

no. 12 12796 as a private company on 16th May, 1975 under the Companies Acts 1948 to 1967 wit 
authorised share capital of E200.Q0Q. The Company changed ha name to Robertson Research Limited on 1 3th 
March, 1984 and reregistered as a public company on the same date. 

(b) At 1 5th March,. 1962 the authorised share capita! of Ac Company was £200/100 divided into 3/175,000 
Ordiniry shares of 3p each, of which f ,707,500 were issued, 120.000 Participating Conv erti ble Cumulative 
Preference shares of 5p each, of which 80/100 were issued, and 5/100 Deferred shares of 5p each, all of which 
were issued. Changes ro the authorised and issued share capital of the Co m pa n y d urin g the two years 
preceding tbe dare of this Offerfor Sale and proposed changes are as faUaws*— 

(i) cm 14th November, 1983 the authorised share capital of die Corttpany was increased Gram £200/100 to 
£ 400.0 00 by the ovation of 4/100/100 Ordinary shares oC 5p each and on the same dam SJ/JiJOOQ 
Ordinary shares of 5p each were issued, credited as fully paid, by way of capitalisation of tbe sum of 
£178,750 standing to the credit of tbe share premium account of tbe Company in tbe bolder* of Ordinary 
shares of 5p each and/or ftrtidpating Convertible Cumulative Preference shares of Sp each in the capital 
of the Company in existence at such dale pro rata to their holdings; , 

(n) on 19th December, 1983 225,000 Ordinary shares of 5p each were issued, credited as folly paid, as 
consid eration for the acquisition pursuant to the Agreements it&md to in paragraph 8{v) below by tbe 
Campanyfrom SNC with effect from 1st October, 1983 of that pan of tbe issued share capital oTRobertsoa 
Research (U-S-) Inc. and Robertson Research C an a d a limned respectively not already owned by the 
Company at such date; 

(m) - by notices of ccnvertion dated 17* February, 1984 and 22nd February, 1984 each of the 80/100 issued 
Participating Convertible Cumulative Preference shares of 5p was convened into one Ordinary share of 
5p, pursuant to the Articles of Association of tbe Company in farce at such dates; 


(iv) on 12tfj March, 1984 each of the unissued Parti . 
was redassified as an Ordinary share of 5p, each 


Preference shares cf5p 
share of Sp Was converted into one OnSnary 


share of 5p, every two Ordinary shares of 5p cadi were consolidated into one Ordinary Share, the 
autborixd share capital of the Company was increased from £400,000 to £1,600,000 by the creation of 
12,000,000 new Ordinary Shares and. conditional upon the Onfinary Share capital of the Company, 
issued and now being issued, bring admitted to the Official List, 8388,750 new Ordinary Shares were 
issued, credited as fully paid, by war of capitalisation of the sura of £838/1 75 standing to foe credit of foe 
shore premium account and retained profits of the Company, to the holders cfOrdfonry Shires as'at such 
date pro rata to their holdings on the bash of three new Ordinary Shares for every Ordinary Share then 
-held; 


(v) on 15th March, 
below, conditional 
admitted to 
& Co. Lid.; and 


to 


(d> 


(vi) on I8th March, 1983 the changes to the capital of Robertson Research Engineering Service* limited 
("RRES"} referred to in pangMbSfinbdow, and, on\ 2ih March, 1984, ihcamngemente referred tom 
paragraph 8(vi) below, were effected- Tbe Agreement r efer re d min paragraph 8(vj) below involved tbe 
issue, eredi ted as folfy paid, of 65,000 Ordinary Shares, conditional upon tbe OUmary Share capital of 
the Company, issued and now bring issued, being admitted to the Offici al list. 


By Special Resolution passed car 12th March, 1984, con di tional 
Company, issued and now 


icd «n 12th March, 1964, conditional upon tbe Or 
bring issued, bring admitted to die Official List, t 
xkxt Hof the Companies Act 1960. to allot relevant a 


tbe Onfinary Share capital of the 

_ 1 List, (be c&recsors were generally 

authorised, pursuant to Section f4 ofthe Companies Act 1960, to allot relevant securities (as defined in that 
Section) limited to the amount ofthe untoued share capital of tbe Company on such date, such authority 
expiring on 11 th March, 1989. 

By Special Resolution passed on 12th March, 1984, conditional upon die Ordinary JSfoie capital of tbe 
Company, issued and now bog issued, teing submitted to the Official Jilt, thcd j recmra were empowered, 
_ . ~ ‘ " '■ *■ “ ion 17 of that 


<e> 

(0 


<g) 


« 


0) 


pursuant to Section 18 ofthe Companies Act i960, to affix equity securities (as defined in 
Act) parturui to foe authority refereed eo in mb-paracraofa (c) above a* ifSeeriop 1 7(1 loftbat Act did not 
apply. This power expires on tbe date of the Company 1 * Annual General Messing to be bdd in Ac calendar 
year 1985 and is limited toe— 

0) the allotment of stores to or to the order of S. C. Warburg fc Co. Ltd. pursuant to tbe P ur c hase and 
Subscription Agreement referred to m paragraph 4 below; 

(5) aBocuents in connection wi ih rights issues; 

(n) die allotment (otherwise than pursuant to (i) or (ii) above) of a maximum of Suer cent, of tbe nominal 
amount of the authorised share capital of the Company as at 12th March, 1984. 

Following this Offer for Sale the authorised share cap i t al of die Company will be XI JBO0J000 divided into 
16/NH/KM Ordinary Shares of which 12^50,000 win be in issue folly paid or credited as fe8y paid. 

No share or loan capital of die Company or any of Us subsidiaries is under option or agreed conditionally or 
unconditionally to be put under option. 

Saw as dSsdosed or referred to m paragraph 1(b) above no share or loan capital of the Company or any ofiu 
s t th ridra r ics has hem issued widen two years hnnediatefy prece din g tbe date of this Offer for Sale era now 
proposed to be issued, foliy or partly paid, richer for cash or for a consideration other than cash: 

Sow as tfisdomd in paragraph 4 below no ami missions. discounts. brokerages or other special terms have 
beenmated by die Company or any of its subsidiaries wither two yexts immediately pleading the due of 
this Offer for Side m connection with the issue or sale of any share or loan capiul of such companies. 

No materia l issue of shares of the Company (other than pursuant to the Purchase and Subscription 
Agrecmcm referred to in paragraph 4 bdew or to shareholders pro ram to their nrinrlnr'hnliWiii i) will be 
made wit h in one year ofthe date Of thk Oflij for Sale without *e prior approval of thrP-nrn ram. T,. fUrw-r.1 


Meeting. 


0) Fotiowmg this Offer for Sak 5,7 50,000 Ordinary Stores wflj remain unissued but no tone of share* winch 

wotdd^cctivriy^ tertbctonmd of the Co m pany will be made without the prior approval of tbc f^-T^-y *" 


2. Articles of Association 

The Articles oTAssodation of the Company contain previsions, inter alia, to the Mowing rifeoc 
Voting- rights 

Subject toaay special tights or restrictions WVhfch there are nomrai pre3c»i)a s » voting attach e d 

a Aowofliaiitfa every memberVbo(bei« an individual) isi«reo»n person or (bcjnga twpowm m/gpr m™ ? * 

representative not being him self a member shall bare one vote and on a poll every rocn^who^preiCTtm pOTM 

cr by proxy sbaUbavc'Obcvotc for everrsbarc of which he U the holder. A member shall not 

aH era or other sums presently payable by him have been paid or, without the consent ofthe dtreams.m reject of 

all sham held br him She tranv person appearing to be inttreswdmwteh shares has been duly scsved wvbJm moe 

under Section 74 of foe Comparers Act 198Und Sis u provide the Company with the mformanon thereby reqwmi 
within 28 days of foe .date ef service of such notice. 

Variation of rights. .. 

das* or with the sanction dan Extraordinary Resolution passed at a separate Genoal Meeting of Aehmom of 
shares of that dass, blit nor otherwise. The special rights conferred upon the boMcreofany sharaordwolnam 
issued with preferred or other rights shall not, unless otherwise expressly “ctenns * “JJ* ?***“ 

shares Or 'blasaf of shares, be deemed to be modified by the creanon'or ante offarther shares ranking pan passu 
iherewiib. 

Dimton 

(a) No shareholding qualification shall be required ofa director. 

(b) Unless and until otheiww determined by the Company m General Meeting, the direaon shall not be less dm 

two or more than twchr in number. 

(c) Tbe ordinary remuneration of the directors shall in the aggregate not exceed 00,000 per unn togetha' vridi 
such additional fees as the Company may in General Meeting deamlne. Such remunerawmshal^d|wbte 
among the directors as they may by resolution determine or, in ddault of dew tumaDon. equally. The d ire ctors 
may (unless otherwise expressly resolved by tbe Company in General Meeting) grant such extraranunoanm 

. byway of salary, percent ag e of profits or otherwises* tiiey may determine many d.reciorw'fao.M tbcrequwof 
the directors, performs speriaTscrvices or goes or resides abroad for any pnp Wg o f the Co mpa cy. The 
direetors may also be paid all travelling, hotel and other expenses property anmd by them murad^aad 
returning horn roreungiofibcdireaoraorany coounillecof the dtreaors or General Merttngia tfacGoaspaoy 
or in connection with the hutinew of tbe Company. 

(d) The directors may from time to time appoint one or more of tbrir number to an executive office. A ffiracior 
bottling executivr office shall receive such remuneration (whether by way of salary, commission or pankapa- 
tidn in profits ot partly mone way and partly in another) as tbe directors may tfaceriKuncandaocbrMiuncrauoo 
shall, unless otherwise agreed, be additional to such remuneration (if any) payable to him as a director. 

(e) A efirector may bold any other office nr place of profit with foe Cosnpany [except dui .of Awfilorifacownction 
with ha office of director for such period and upon such terms as the direetoes msy drecxmine and eraybe paid 
such extra remuneration therefor as the directors may determine. A director may act by hiDisctror ins ^mata 
professional capacity for foe Company (otherwise than as Auditor) and be or hk firm vafl.be entitled la 
remuneration for professional services as if he were not a director. 

tt) .Ad* rector may be or become a director or other officer of, or otherwise in teres ted in, any company promoted by 

the Company or in which the Company may be in teresied and shaM not be liable to a eoounl to foe Co mpany or 
the manm for aav remuocntjoD, profit or Any other b«Kfe received by_™n a* a director or officer of or from 
his interest in such other company. The directors may also cause the voting power conferred by foe slures in 
any other company held or owned by the Company to be eserrised to such manner as dyy d unk St, mdudmg 

the exercise thereof in (avouTofany resolution appointing the directors oc any of them, to be dire ctors oraBk* j» 

of such other company, or voting or providing for the payment of remuneration to the directors oraSoeraof 
such other company. ~ ' 

(^ Subject to the Companies Aos 19(8 to 1983 aod to sub-paragraph (b) betow. oo tfirector or proposed or 
nuotding director shall be disqualified by his office from contracting with tbe Company eifoer with regard to 
his tenure of any office or place of profit or as vendor, purchaser or in any other manner whatever, nor shall any 
such eontraei or any other coo tract or areaagemeni in which any direetor is in any way imeresied be Sable to be 
avoided, nor shall any director so contracting or being so interested be Sable to account ro the Company or the 
members for any remuneration, profi i or other benefits realised by any such contract or arrangement by reason 
of such director holding drat office or of foe fiduciary retauonslup thereby establis hed. 

(h) A director who to bis knowledge is in any way, whether directly or indirectly, interested in a contract or 
arrangement or proposed contract or airangemeot with the Company shall dedare the nature ofhis mtcrmt at 
foe meeting of tbe directors at which the question of entering into tbe con tract or arrangement is first uteihuo 
consideration, ifhc knows bis mtcrest then exists, or in any other case at the first meeting ofthe directors after be 
knows that be is or has become so interested. A general notice to tbe directors given by a director to tbe effect 
ihar he is a member of a specified company or firm and is to be regarded as interested in any contract or 
arrangement whkb may alter foe dare of the notice be made with such company or firm shall be sufficien t 
declaration of interest under this paragraph in relation to any contract or arrangement so made; provided that 
no such notice shall be effective unless either i t if given at a meeting of the directors or die director giving tbe 
same talms reasonable steps to secure that it is brought up and read at foe next meeting of tbe dtreciosaaftcrku 
given. 


0) 


G) 


Save as provided hi paragraph (j) below, a director shall not vote (nor be counted in foe quorum) on any 
resolution of the directors in crapecr of any contract or arrangement in which be is so his knowledge, dtroafy oc 
indirectly, materially interested and if be shall do 90 his vole shall not be counted. 


Tbe prohilatjon described in paragraph (i) above shall not appiy to any of foe foOovring matters namdy. — 

(i) any contract or arrangement for giving to such director any security or indemnity in respect of motley lent 
. by him or obligations undertaken by him for the barefit of the Company; 

(ii) any contract or ar r a ngement for the giving by the Company of any securiry tea third party in respeet ofa 
debt or obligation of foe Company which foe director has hinndf guaranteed or secured in whole or in 
part; 

(iii) any contract or arrangement by a director to subscribe for shares, debentures or other securities of foe 
Company issued or to be issued pursuant to any offeror hrvitatiou to members or debenture holders of the 
Company or any class thereat or m foe public or any section thereof; or to underwrite any shares, 
debentures or other securities nf the Company; 

(tv) any contract or arrangement in which he is interested by virtue of his interest m shares or debentures or 
other securities of the Company or by reason of any other interest in or forpogfa tbe Company; 

(v) any contract or arrangement con ce rning any other company (trot being a company in whidtibe director 
owns one per cent, or more of the equity or voting shore capital) in which he is interested directly or 

■ ind i rectly whether as an officer, shareholder, creditor or otherwise howsoever; 

(vi) any proposal umt ci u ing the adoption, modification or operation ofa superannuation fond or n-tiiuii e m. 
death or disabifity benefit scheme which relates both Co directors and employ e es oT foe Compa ny or cf any 
of its subsidiaries and does not accord to any director as such any privilege or advantage not generally, 
accorded to foe employees to which such scheme or fund relates; and 

(viij any arrangement for foe benefit of employees of the Company or cfanyafiti subsidiaries imdcr which the 
director benefits in a similar manner as the employees and does not accord to any director as such any 
privilege or advantage not generally accorded to foe employees to which such scheme or fond relates. 

(k) Where arrangements are under cooridcration conc miin g the appointment (mdodinp foe arrangement or 
variation of u>c terms thereof or the termiaatiaa thereof) t£ two or mare dhxexors so offices or places of profit 
with the Company or any other com pany in which tbe Company b interested, a separate resolution mav be nut 
in relation ro each di r eetoe and in soch case each of foe directors conc er ned shall be entitled to vote (and be 
counted in die. quorum) In respect of each resolution except that c once r n i ng his own appontmcM (or foe 
arrangement or variation of foe terms thereof or foe termination tberecQ'and oicrpl (in tbe case of an affioe or 
place of profit with any inch other co m pa n y as afiamaid) where foe other company is a company in which foe 
director owns one per cent, or mere tithe equity or voting share capital. 

(l) If any question shall arise at any mee tin g of the directors as to foe materiality of the intcreat ofa dir ector (other 
than the chairman of the meeting) or as to the entitlement of any director (otter than soch chairman) to vote or 
be tioinMcd in ihe quorum and such question is not reaot ved by Ins voluntarily agreeing to abstain from voemgar 
rset be counted in foe quorum, such question shall be referred to the chairman of foe mcetihgand bis rolmgm 
relation to such other gUTCtor shall be final and conclusive oteept in the caae wfaqe foe uatoric or exsene ofthe 
interest ofthe director concerned as known to such director bas not been fairiy disclosed to foe direbura. Ilany 
quotient as aforesaid shall arise in respect of the chairman of foe meeting such question shall be decided by a 
resolution of the directors (for which purpose such dtatmtan shall be ootm ted in focqoorum but shall not vote 
thereon) and ruck reaoiotiat sbaD be final and ceadnahvcxmpt in the case wlmre the samre or extent of foe 
interest of such chairman as known to such c hairma n has not been fairly disrloscd to far directors. 

(m) Tbe Company may by ordinary resolution impend or relax foe provisions sum ma r is ed under sub-paragraphs 
(e)-(l) above inclusive to any ex tent or ratify any tra ns action not duly authorised by reason ofaeo n tr av e o tiop of 
such provisions. 

(n) Tbe directors may procure foe establishment and maintenance of or participation is or contribution to any 
non-contributory or contributory pension or superannuation fund, scheme or arrangement or fife assurance 
scheme or arrangement for the benefit o£ and pay, provide tor or procure tbe grant of d onati ons, grammes, 
pensions, allowances, bonuses, benefit* or emoluments to, anypasoo (including directon and ofoer officers 
whether of the Company or ofany other company referred to in tins sub-paragraph) who may be or shall have 
been at any time in foe employment or service of tbe Company or any company wfaidi ii a snfaskfiaiy Oftbc 
Company or of the predecessors In business of tbe Company or of may such s u bs idiary company or of any affied 
or associated comps nks of the Company or any such com panics or foe wives, widows, families or dep mti a nt scf 
any such persons. 


<«> 


The office ofa director shall be vacated at the next Annas! General Meeting Mowing the attaimnmt by such 
director of foe age of sixty five. . 


Borrowing powers 

The directors may exercise all foe powers of foe Company to borrow money and to mortgage or charge its 
undertaking, property, and uncalled capital and to issue debentures, debenture stock and other securities whether 
outright or as collateral aeeurity Sir any debt, lability or obU^atioa of (be Company or of any third party. 

Tbe director* shall restrict dm borrowings of foe Company and exercise all voting and other rights or powers of 
control ex e rc isable by foe Company in relation U> its subsidiary com pa n ies so as to ensure that the aggregrate 
amount for the time being remaining. undischarged of monies so borrowed or secured by tbt Company and its 
subsidiaries (“the Group”) (occluding iotra group borrowings) shall not at any time, without the previous sanction 
of foe Company in GcireraJ Meeting cxceeoaa amount equal to twice the aggregate «£•— 

(a) tbe nominal amount of foe capital of the Company far the lime beiog issued and paid up or credited ss paid up; 

and ... 

(b) foe amounts standing to the credit of tbe coosotidatcd capital and revenue reserves of tbe Group (jnditding 
share premium account, capital redemption reserve and profit and km account) all as shown by foe latest 
audited ootuotida ted boiaoce sheet of the Group. 

S. Directon’ sad other i nter e s ts 

(a) Following tins Offer for Sole the interests of the directors and their bmXa m the issued share capital of foe 
Company (excluding any shares ufaidi the directon may purchase under this Offer for Sak), as shown by the 
register maintained u n d er the provisions of the Companies Act 1967, will be os follows: — 



Ordinary Shares 

9k 

R. H- Camiaings 

569,360 

4.6 

W. F. Robertson 

192,422 

1.6 

W. w. McB- Brown 

556£00 

AS 

fL R. Btchon 

232JOO 

1.9 

J.T. Clarke 

7OJ00O 

OR 

L. M. J. Cook . 




D. Gaunt 

467,190 

SR 

A- Taylor 

— 



AH oftbc above interest* are beneficial. In addition Dr. K. R. Bkfian has a notwbeneficiaf interest i 
shares as a trustee of tbe Robertson Research Employee Bendits Trust referred to in (d) below. 
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(b) Following this Oflfer fix Sale SNC will hold W 1 0888 Ordinary Shares representing 28.7 per 
Co«ap«nv|s MauJshMg gt d Apanfrom this bedding, the directors are not aware of any others 


cent, of the 


which, following this Offer for Sale’, will represent five per cent- or more of the Company's issued share csjxc 
(c) The directors of foe Company have the foUowing interests in the share capital of Greenw ich ?— 

W. F. Robertson 
W. W. Me8. Brown 
H- R_ Bichan 

t T. Clarice 

H.J.Cook 
D. Count 

bolder to subscribe, prior to 26fo April, 1984, fin: one Groenwieh share afapriee 


Shares 

Warrants 

Options 

22,500 

27^00 

_ 

1.15 6 

1.156 



2.105 

2,105 

140.000 

542^96 

— 

73/100 

2,105 

2,105 



10,320 

5^66 

• — 


(d) 


W 


Dr - J*-, fa. ■ of the Robertson Research Employee Benefits Trust wttifo 

ra ta bBs b edm November 1983 for the benefit of employees and formei c uif 
foenr dependants. FoUowing this Offer for Sale the trustee ofthe Trust < 


0) No director oftbc Company has or bat had any interest, director indirect, in any assets which, within two 
y^ors before the date hereof, have been, oc are pri 
Company or any of its subsidiaries. 


: proposed ro be, acquired or di^ooed of by, or leraed to, foe 


(<■) N°txint*act or arra nyj n em mbsists in wfaidi a director of foe Company Ii taaicriaBy intuuttd and which 
it sgrofieux ia rdauon to the business of the Company aod its subsidiaries, taken at a whole. 

(I) (i) Dr. R.H. Cummings has a service contract with the Company dated 14fo March. 1984 ostler which tbe 

Company has ag reed to' employ him as Cbkf Sc i e n t is t and Chief Executive Consultant until 22nd 
September, 1988 and far has agreed to continue to serve the Company os Otairman and Director until such 
dote. The contract provides for an initial raiary of £50/100 per annum which is subject m review on lot 
January, 1 965 and each succeeding I njaneary during tbe na ofthe caacnct,aufo salary «o be inaemKif 
with effect Grom each review date by such amount (beiug not less thsn 5 per cent, per annum) as the 
direcum consider appropriate. Dr. Cummings wjH retire at the age of 65 or at an codier *« with foe 
ag re em ent of foe Company up to 3 1st March, 1986 or after that date at any time be may dcsre.in>e retires 
before foe age of 65, Dr. Cu mm i ng s wg receive payments until beattsin* that age equal to two- fo in il aflat 
highest salary over the five years an media trfy preceding foe date ofhii retir ement a nd alto he attains that 
age hi* pennon «riU be not less than two- thirds of ins highest pensionable salary in foe five years prior to 
22nd Sep te mber, 1988. 

(ii) Dr. W. W. McS. Brown has a service contract with foe Compaaydated 1 4th March, 1 984 under which be 
has agreed to sow the Company as Chief Executive for ait initial term of five yean renewable 
usowmiira^rnpam foe e xp ir y of three years of Such initial term fora farther throe tear term from that date 
and thereafter on a bosh which provides that'foe term ofthe eon tract is at no dm leas than two yeara.^ The 
provirions forrwntion ofthe contract may be terminated by eifoer the Company oc the direcMg on not 
less than 12 months* notice. ^ The anna provides lor an initial salary of£44,WOjxTamuun to be reviewed 

ca lstjanoary, 1963 and each succeeding I st Jannary and to be menaced with effect from each review date 

by sum amount as the directon consider appropriate having regard to certain specified artcriaindudit^ 
the rate of inflation. Dr. Brown in a member of the Company's pension schdne which pro v ides for a 
pension on hri retirement at the age of 65 of an amount not less than two. thirds ofhfa final penrionafale 
salary. 

(iii) Dr. H. R. Bichan has a service contract with tbe Company dated I4fo March, 1984 under which he fam 

S xd to serve for Company as Deputy Chief Executive an terms null material rdpeem cite tteucac for 
Chief Executive set out in sub-paragraph (u) above save that the period of service is indefinite but 
■erminaMe by not less foan 24 months' notice by either party and that (be initial salary is £S6/)00 per 


dated 14fo March, 1984 emamg at foe date of foe Anw^ Gcngml Meeting t?*fie rj 

fcSowiii* hi* attainment oPfoc age of 63 and v*wfe*4J«Ienw an aimtal yun « j te aje J £a /Wft._D ; 
R^Urtsrtt. is retained to o tfi.fe *!^i »he'fip*nc|J «^ ^'^.fte^^P-^ > 4 ■€ 

Gaunt are member* of the Company's pension senenw. 

M Save a*. aforesaid there ate no costing or proposed rervicccom raco ll fo^ikiaaMtf ihe L* 
Company orany of iu subsidiaries which are notdneronnalfie bjt dy: «r^iyn^ rompdoy without paynrastof - ^ r ; _ 
co m p ensation (other than statutory compensation). within a ponocLt* one ytar. '--^.. _ f . . .. V .v 

(vi) In the year ended 3l« March. 1983 foe aggrq^eetiKtiimeiitt tfthe dntm (exch^g ponkm benefio) . 

' amoimKd to E129.151-Theagzregatednofi^ts mrt^pectofUKTeai'Ctldit^MdCR&ifc^XSMawa^eorf - . . .i 

to amount to appnnduutely £150,000 ^«duAngpci»jon bcndiis). .. . y. 1'-.. :y/, 

4. hodnse and Sabacripdoa Agreement • 7:. 

(a) Under an Agreement dated 15th Utitfa, 1984aad entered into between SNC, H. R. Bdary E B- Wofaeadeaf . ; 
and C. M. Bate as tntsteeaof droRoberwm Raeardi Employee SaKfioTcusf C*cT^te*eoT>«id Aether, 
persons mentioned under (c) bdow (together “life Vendor*! (1), (heCt^nnv (D,^<Ezcaoc»(3} and&G:. 
Warburg & Co. Lid. (“Warburgs") (4) .TVarbu iga ba* awroed, cOoditionaion the adt 


Wafourg ft C a.LuL (“W atburgs") Wl^Variwigaba* J*reed,eaiiditiwjd«f the adonssiqomihepffidalCiK 
ofTbcSrock Exchange of all the Ordinary Shares oftbc Couqtany. issued and now bemg i giieq. nflt later than. . 
28th March. 1984. to purohase 1,564^05 Ordinary-Shares from the- V^xlocJ-and to ti rt tiC ft be oi* procare 
aubscribenfor l ,000,000 OiditatiyShares in each case at aptfoic ofl3fl8pper sharcand to pCferdhsicfa shares 

forsale to the poUtc. The Ag re eme nt eoctAins.watrantie* by.ihedirectnre 

acoiracy of the mfonnacion supplied for the pnpOK Of the Oflix for Sale. 


(h) The Company has aerrrd to bear the whole faf foe 6»ts.and expense* of and mddcnialto_thc OfferforSafc, 
including those reUtuv to the increase m'aind the feonpatntioa. of the share capita! Jtbc C otjJps ny foriht 1 
purposes of focOdcTfor Sale, tbe apptieauon to The Stqck Exifoaoge for.lisiil%. the »a»untaJKyaiidJeMl-;.i 
expcnse»ofthcCo«npa*iy,*efeesajjde5tpensesofihereeffnt^lxn*eraandfoicre^str*ra.c»ttaldemiTsnd.me' : 
mi* of priqtit^, adverosinr^nd dreulatmg thJaand odasr dbemoent*. together ^yith a J 'tt to.Warbnm,i . t 
Warbnrgsa to pay at its own expense OdervyidngaxwmBiions of IV^»erccat.na foe Qfiferfor Sa l e p ti oc,xfc v' 

to Grievraon^ Grant and Co. and-ifa own legal ecpenscs.- I 

Tbe Vendors and tbe Ordinary Shares bong sold by foerare^ecti v ely ore asJblfoicpl- ;• "a* 


to 


Vendor 

SNC 

The Trustees 
M. T. Hal booty 
F. R-Halhonty 
F. J. Brown. 


Wnrihtrafsfawi 

-1,284,761 ‘ 
-8L204. 


Vendor ' 

LB. Brown 
K. W, CoMsnfith. 


Ntamfacrof 


5,000 

1JBOO, 


BOJOQO P. lbbotson J 4/Mfl 

90/M0 R. W. LiOldmsti ■' ■. -l 

5,000 ■ E.B: Wotfendm .'.'-i-. - j V 


5. P t iaop sl suhtidtnyaaJ ssfotbted e rtmpanie u 

The faUwdiv are foe Company's principal subsidiaries, ail o£ which are wholly owned*— 


Name 


Robertson Research 
International Limited 


Robertson Research 
Company ; 
(Incorporated with 
unlimited liability} 

Robertson Research 
Engineering Services 
Limited 


Robertson Research 
(Australia) Ply. Limited 


Robertson Research 
Cxnadi T-S— 5fj^| ' 


Robertson Research 
'(Singapore) Pte. Limited 

Robertson Research 
(US.) Inc. 


P>lfOT f rnirfwl 


While Clond Minerals 
Limited ■ 


Robertson Researeh Pens i on 
Trust Company LimRed 


Date Of 
incorporation 


13* February,'.' .England. 
3970 - ... . . 


14fo December; S c m ls n d 
1981 .t .. .. 


Slst March, J •' Engfaod 
1978 


at . . . 

; inco rpo ra tion i ;f dwe eapfaaf 


General qaiuiw 


£67^00 


£tfltf 


'? 'i -ftfodpM 


Corupoting,- '. 
teasytgwmter;^ 
wetdofoer 
: Cmphnioa. 


." ViSWWOO Wrefine 

zb:? ,;i 


5* March, 
1970- . 


1st MarofaL - 
1972 


I5tb March, ' 
19H . . 

22nd May, ' 
1978 - 


Australia- . L/- Atl k Q00 J 

Canada - - ■ 'I JW irffimry 

' . • ' : -sbares'ofnb' 

■ ' '.P B T7*h ,e ' — 

Sfagapore 7 . 

tFniied Stater ' >'• .'US»r>538 '.' . • 


- . ytvfecs aad; 

' piltlHisii/tifannfo , 

Petroleum and'' - 

ImSnMaL * * 4 ^ • 

• .. LIMIUJ U, a _ ^7 T.'» 

.. servHts; .- '5 .. . 
V Petwjbta nand-;. 

_ • l&itMLi d - — 

...aervicea 

^^Petreaenw;’ 

-.jm - i „ ; 

Petacdoimand ‘4 


23rd November, ;i Canada 

- 1979 


• :j0ftrfiar«8of"v-’ 

.... np-parjaLhiey .'.^.hoMiag^-.'; i.,. 

". ’• •f. )*; .'• C ^P“T^ Tj'" - 

30th November, Gtbrmhar^ : . £106"’ . ... " Lnrartmcnt-’t V' 

I97T K- r 

>. • ..■* company* •; 


6di January, 
1981 .. 


England. 


£W0 


-Frittrion . 
trystec ; 


The Group’s associated companies are the following:— 


ESC Energy Resource - 
Cdosuteott 
(Petroleum engineering- 
consultants) 

Vkaoo E n g in e ering 
Limited 

(Enginecsing services for 
foe petroleum Jadasoy) 


of iMMjiw atiun 

12th Januaiy,i977 : . 
England 


10* June; J J976 
Errand- 


Issued share tmfaf ' 

■ ■» V-a> 

sm propomoffi iwa 


Diginup Geodata 20th February, 1980 

Ser v ices Ply Untried .' Australia. . - 1 < 

(Computer exploration 
services) 

vv UICCiMvivu 

(a) ' As described ill (be xccounbfots'repoc; in mm 

mdirecr iaitdrem in various noo^hydrorarbod xrmieral 
acquired further securities- Tboe securities comp ris e 2,008. 


94 “A” OrtCnarrritare»of£lead,(of which: 
^Ipcrcem. 3s held bytbe Group) and 92/30Q - 
- “B* Ordinary shares ( non voting) of £1 eadk ■. 
<«f which 22 pec can. is hdd by foe Group) ' 

. 8,400 'A.' QtfiMyihmi (non* 
each (of whkh Dcnc is liddJTT foci 

W20 a W%£Mtan»4 

£1 ehefa fair whkh're per cent ri-bdd by the 
GroupLand.l89^00-Xtefcredrim« rf.O 
'each (of which UAperieedt. fahekdby dad 
Group) 

(^00 SWsoTAH each -T - ; ' : - 

(ofwhKfa-SSperoinc v- '••• '-i '. 

0beki by the Group) ' 

■ *■ . 5;- l\ J.* . 



mstf 

value, of which 


t .b ohucfutbon per 

82^00 are currently subject toresnaaioas on transfer, and' warranotiosiffiaenbc far 36,468 com rand ritares 
prior lottth April, 1 984 at CS3-0Q per share. Thevaluc of these reairin^ cnthxfimr tbose sa 
' restrieiioat, based Oo the dosing priee onThe Tomato-Stock Exchange no $th 


approrimmidy CS5.3 18.000 (equivalent »a appromnatcly QJBIOJOOQ as an exchanger 
The investment in Greenwich, wfakh foe Group intends t~ — ' 1 1 


B rin a fcr 
1984 amounted to 
otCSlJUn m Clt 

, to retain, ta’cairied atm book nmoonr of £804,000 m . 

the consolidated accounts of Robertson Research- G ree n w i ch h ai nnt declared Or paid-any dividenda siace • 

mcorparauon- . • ■:* '' ■ : i.. • 

(b) The GrtJupprovides iccfankaLaad related services to Gncmincfi.^Uncfer> Gypyear agracmad dried 26*h 

October, 1981 Robertson Research is obliged to intirodnee ttsas ub rid jo ryo f C^tw ddi any notvhytfeoC ai hpn •• - 
nnncral pr ojects in.cerrain geographical areas irindtOBWe' in die a t t ention o f Rnhertsan-RcsrariJiextimt . 
where, far reasons of confidentiality or otherwise, Robertson Researehiantitpcnriirfeif-sqdoKLXluring. the 12 . - 
ruomh* ended 31 st March. 1983 Robertson Research provided technical aefvioe* to Qreesmcb representing a. 
fee income to foe Group of £612, 794. y T.-r .**•». . 

7. SNC --, • ■ ■ - - - . . r;' -.rr. i i v - -y v > ' ' 

(a) In November. 1963 foe then direeSqre of the Company gave o n nudert altfag taSNCtousc thrir be st cu dca vomx 
to maintain at least tvorepreaentativcsorSNCacecpcableto focmasdirectoralersolba^arSNCheld20per - 

• cent.ot more of the issued share capital of the Compot^r and at least one such repraentative far so longxs SNC 
beid 5 per real or more of such share capital, la the event of fob Board compriring more than 10 members. 

SNC would be entitkd to a proportionately increased aumberoTreprcseDUtivcS or such other munberu SNC 
and the directors might agree. • 

(b) Uoder the Purchase and Subscription A gre em en t tri 
Warhum that it will not before 14* March. 1985 sdl, i 

held by SNC without the prior agreement of Warbotgt, such agre em en t not to he tutrcaaooably withheld. > 

(c) FoUowing completion of this Offer for Sale tire finaarial guarantees provided by SNC in refaiiori io ccrofai if 

foe Groop's borrowings w»D be released.- v .* ’ : 

8. Material contract s ' . . , ' -V •' ^’y ••? : y <• 

The foUowina contracts, not bong contracts in foe on&aaiy course of business, have been ente red mio fey the 

Company ana its subsidiaries wkfam two years i mm e d iately preceffing the date of dtisOfla-forfialc aad are.gr nay 

be, material.*— . y ’ v . : 1 . »•' 

(i) lewers dated ISA February. 1983 from foe Cotnnany and RR1 so foe directors- of C mwricli cootaariag- 
brevoeablcundcmltmgsby the Company and RRJ to accmt or pr ocanracc eptanra a in respect of aharthoM-- 
ings in Mmex Devriopmeats FX.C. rhCnex"! representing 273 percent- of foe fared -shore cap i tal of 
Minex m connection with ao offer by Greenwich fix tbe whme of sud» share capital; f. 


(S) 


(Si) 

Cto 


M 


(vi) 


an Agreement dated 18* Mart*. 1983 between the Wdsh Deudmanmtf Agency (*WDA*) (l). Welsh 
Dcvtfopmeat Agency (Htdfoags) Limiicd(~\VDA Holdings*) (2). Rl(ES (8)»forComaay (41 andKlU (5) 
i^ating, inter aha, to foe sale for WDA Holdings to RRI ot75 jOOOOtdfaMgyri»mof Esin RRE8 fertile wti 
of £75,000, tbe conversion of *e 75/XIO Ottimary ritares of £1 in KtLES retained by WDA Hokfingr into 
73/W0 lYcfcne d Ortfioant shares of(f, the advance by WPA to RRES by way of secured toah of tbcamn of- 
£250/100 and the aubseription by cads of WDA and RRI for 250,000 Cu nwrati ve Redec mal d e Pcefereace 
stores of £1 m the capital of RRES at par; •-. .. 

an Agreement dated 18d»Marri>. 1983 berwem WDA Hriffin g s fhandKRI (2) mtiag o m ffieiightsofRRt ’ 
to purchase WPA H old in gs’ shareholding in RRES; . .■ • 

a letter dated 12* April, 1963 so foe Company troqi WahtynSeodgeflOoffiraaMuotoliwitod a d dresa edsu 
Crecnwich in connect i on wish (beefier by 'Greenwich for foe: whole efthetotaed ririre carnal of Miner. 


incotporatingafbnn ofacoqstaoceandag re c Bt entsqpicdbyGrec n vricfa; VamtiritiiedanaibeCda^paay.;' 
under which soch companies jointly and severally agreed to indemni ty Wafwyn Sudpff CocbraaMtsrrsy 
Limited against sin JiabiHty arising byreason o£ inter aKo,xny n ria ar s i r m e nt contained ioh presmcctgi of 
C fcc n vr k fa dated 12th April, 1983 relating tea, public offering byGrecniritfooftndts'c unriftiilg ofcdmmo 
shares and warrants; - : 7 '- ' :■ ; V i. v 

two Agreemen t s doted 23rd November, 1983 between SNC (1) and foe! Company (2) lidatiag to. foe . 
acquisition by the Company from SNC of 538 shares m Jtobe n ao n fitemmji (U4.) Lie; and 968 onfia sry 
sharer in Robetaon Research (hwifa . I J tl ii iri Jtgxdivdy fcr.- s s .i grgste isnsTrirrafiisi of -£277,250 
■Tiifi i «11 ij tin iwiii miliiril ni'fiillj jisiif iflTi (TtlTIT TTufiaaiji riiaum nflji iui h finks Pimqiaiiy 


an Agreement dated 12th March, IS&betweeri the Company (I), J9U (2). WDA (Stand WDAHbhfings (4) 
under winch RRI, conditional upon the ad mimui of the Ordinary Share capital of foe Coamayjaoed mxl 
now brio* toned, to'tbc Official Lot, agreed to purchase at foedutxtson of (beComptiiiy tbeiSJOOO Kdfarod 
Ordinary shares of £1 in RRES owned by WDA Holdinga and-foc 250,000 bwmdativa Redeemable 
Frefereaoc shares of £1 m RRES owned byWDA in eonridoation ofthe haue fay foe Company lo. WDA, 
eredi led mfrdly paid, d'ffS/XlO Qrditory' Sharer as arfoedatchieieoE- -y, Ty. 

(vn) a Deed dated 14* March, 1984 between focCo rep any(l). SNC (2) aad foe Govrooranrff 
- of Scotland (3) under which foe Company has agreed, pepdfawfoe rep a yment by it of an oi 

facility from Royal Rank of Canada. London, to mdcsimify SNC, ngmotr amt Rahffinr arimsr snr i 
. guarantee ofthe obfigations of the Company rtbtbg to wichfaqmjraad Batfoof Scotland has weed to 
tndemntfy SNC agsinsrsny Cahilky in rerpetl of its g usryiices of oertahiob fe aDOBs of Robertson feacareh 
(LLS-) Im- and -Robertson Research Canada Lfajnd.yfiic8twM8— tifaakrfawtad — fort 
guaramorihcraoC and 

W) foe Purtfaase ■nJSuhtctytiog Agreement wfated-m in paragraph friwe. ^ 


9. 

(») 

to 


Tmtiw 


Tfac direemra have heat advired by Ernst feWhlimey arid Aston, nukmsaaikGaddthiafoc Company ii not 

a dose company wlfola thcaacaarngof the thoomc and Corytnuiop Taxta Act lOTfo .<• - 

^ *■ 464 of foe Income ondCotporatkmTaxoAra 1970m reject of 

iegtam ofoer maaent re fe rred win paragraph 1(b) abtmiaaddfia' 


t«y joemreoew nave been aovoea by EnatAWbameyaaaAmn^mibtaoatLCmidt 

for capital transfer tax is tody so fall upon theCompany or any oflta suhriffi a ri c s . 

10, General . ’* '• .. .. 7 * : ' _V'." V 

Nrifom the Compam nor any of its auhtidaiMS fa engaged in any Serearnr or arifebuMR of material 

Oust 4 Whhmc^yd AsMa, M&uoafe l Gaddhamriven and have notwifodrawaifaefa farioaicatoamo ■ 
foenmeof tins Mn IvSale wnh foe ludusaon berew’of their joint report, daBs joint letter coacanmg foe 
profit forocaK and foe reference* (hereto and to foefa adviee on taxation adored (6 tD-panmahi 9(a) Md 
9(c) above and there names in the form audewrtew in which each k - ' : 

Wotburg s has g jvq and has not.srididnwn .iB written oonsott to the issue of fofaOffir for Safe w*h foe 

inclusion herein ofus letter Mounnaydic profit fore* - *” — ♦ . . »i ■ l- ^1™ . . 

and context in which each is respectively adudpd. 


to 


to 


to 


(B> 
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WORLD STOCK MARKETS 




NEW YORK 


Indices 

DOW JONES 


1968 84 ffinc^ConipiUn AUSTRALIA )'* 


High Low | High j Low 


5 Mar. • Ster 5 iter ■ Mar. - *,r 1 196 584 !*"C«Conipain AUSTRAUa“ 
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THE WEEK IN THE COURTS 

Postponing the privacy question 
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EVERYBODY recognises that 
privacy must bo p.oiected. 
Everybody believes in freedom 
of tiic pres* But there remain 
areas of perpetual conflict be- 
tween the need to protect 
privacy and the need to main- 
tain this freedom. 

The Court of Appeal's deci- 
sion last week in Francome ar.d 
Another r Mirror Croup Neirs- 
jxipcr* Ltd and Others i*) 
illustrates aspects of that con- 
flict. But anyone who considers 
and commcncs on that decision 
must resist staunchly the 
temptation to read too much 
into it. 

It was a decision about inter- 
locutory injunctions, about the 
appropriate orders to make in 
litigation between the parties so 
as to preserve their nijhts until 
1 the hearing of the trial. As has 
‘been said by Lard Diplock in 
American C^anamiii Co v Ethi ■ 
con Ltd (*). “it is no p3rt of 
the court's function at this stage 
of the lirigarion ... to decide 
difficult questions of law which 
cal! for detailed argument and 
mature consideration." 

Mr and Mrs Francome have 
brought proceedings against the 
proprietors of the Daily Mirror, 
its editor and two reporters 
claiming damages for trespass 
and breach of confidence. Over 
three months or more. 3 S tapes 
spanning 20 hours were ob- 
tained by bugging telephone 
calls made to or from Mr Fran- 
come’s home in Berkshire. 
Whoever made the tapes offered 
them to the Daily Mirror. Mr 
Francome became aware of the 
tapes as a result of an approach 
from newspaper reporters 
seeking to confirm their authen- 
ticity. 

The tapes arc alleged to 
reveal breaches by Mr Fran* 
come of the rules of horse 
racing. 

Mr Justice Park ordered two 


interlocutory injunctions. One 
required the newspaper to 
reveal the identity of the per- 
sons who had offered to sell The 
tapes to it. The other prevented 
the newspaper from publishing 
any article based on the con- 
tents of the telephone conversa- 
tions recorded in the tapes. 

The Court of Appeal dis- 
charged the first injunction. As 
a result, the name or names of 
the supplier or suppliers of the 
tapes remain, for now. secret, 
as does the identity of the 
phone tapper. 

The Court of Appeal upheld 
in essence the second injunc- 
tion. The Daily Mirror cannot, 
for now. publish any article 
containing any details of the 
tape-recorded telephone conver- 
sations. With permission from 
ihe appropriate minister, the 
Mirror can make available to 
the police or the Jockey Club 
the tapes or any information 
in them. The newspaper can 
also rely on the tapes as evi- 
dence in support of any plea 
of justification for any other 
pnma facie defamatory state- 
ments it might wish to publish 
about Mr Francome. 

Superficially, the Court of 
Appeal's decision might seem 
to support a newspaper's right 
(o withhold the identity of its 
sources of information and an 
individual's right to protect the 
privacy of his telephone con- 
versations. 

But. as Sir John Donaldson, 
the Master of the Rolls, stressed 
in his judgment, the court was 
not at present concerned to 
“determine the final rights of 
the parties." but its duty was 
“to make such orders, if any. 
as were appropriate pending the 
trial of the acuon." 

Sir John said that even if 
Mr and Mrs Francome were 
ultimately held to be entitled 
to an order that the Mirror 


reveal the identity of the phone 
tapper or the supplier of the 
tapes, they would not be 
substantially prejudiced if they 
had tn wait until the trial for 
this order. Furthermore, if Mr 
Justice Park's interlocutory 
injunction about disclosure of 
the identity remained in force, 
any argument at the trial that 
Mr and Mrs Francome were not 
entitled to such an order would 
be “wholly academic." 

The issue of a newspaper's 
immunity from disclosure of Its 
sources of information still 
remains open to legal argument 
at the trial; and in the light 
of the speeches of the majority 
of the law lords in BSC r 
Granada Television (■'}, the 
trial court's likely decision on 
this issue is unpredictable. 

Likewise, the interlocutory 
injunction which remains in 
force for now. does not prevent 
important issues being raised, 
argued and decided at the trial 
about the legality of any use by 
the Mirror of the tapes or their 
contents. 

In his erudite judgment in 
Malone r Commissioner of 
Police of the Metropolis f No 2) 
f) Sir Robert Megarry. the 
Vice-Chancellor of the Chan- 
cery Division of the Higb 
Court, said that “telephone tap- 
ping is a subject which cries 
out for legislation." 

Article 8 of the European 
Convention on Human Rights 
1950 provides that "everyone 
has the right to respect for his 
private and family life, his 
home and his correspondence”. 

English law has yet to 
embody these provisions 
explicitly in any legally binding 
rules, regulations, statutes or 
code. Is it too much to hope 
that the combined talents of the 
Law Commission and the 
Parliamentary Counsel Office 
will soon achieve this commend- 
able aim? 


Sir Robert said in the course 
of his judgment in ihe Malone 
case that English law conferred 
neither a general right of 
privacy nor a particular right 
of privacy to hold a telephone 
conversation in one's home 
v/iihout molestation. 

The trial in the Francome 
case will reveal whether the 
categories of confidentiality in 
English law are closed or will 
be extended. 

It will also test the extent 
of the dictum that "there is no 
confidence as to tbe disclosure 
of iniquity ", a dictum which 
Lord Denning has said in 
Irifial Services Ltd. v 
Puiterill ( t + > extends *' lo any 
misconduct of such a nature 
that it ought in the public 
interest to be disclosed to 
others 

According to Sir John 
Donaldson, it was impossible to 
see what public interest could 
be served by publishing the 
contents of the tapes in the 
Daily Mirror before the trial 
which could not equally be 
served by giving them to the 
police or to the Jockey Club. 

It has been recognised that 
there is in general terms a 
public interest in the flow of 
information. Bur does Sir 
John's remark mean that there 
are categories of information 
of public interest which may 
flaw freely to such organisations 
as the police or the Jockey Club 
but may not be revealed to the 
public through the media? How 
extensive are those categories? 
To what extent do these 
categories reduce the free flow 
of information to the public 
through the media into a 
tedious and trivial trickle? 

•TLR J7 March 1984. TJ975 
AC 396. 1 19S1 1 All ER 452. 

**1979 2 All ER 620. ft 1968 1 
QB 396. 
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Accountants set up expert witness team for disputes 


BY RAYMOND HUGHES 

TOUCHE ROSS, the City 
accounting is offering a new 
service — forensic accountancy. 
This might be defined as 
accountancy in the service of 
the law. 

Accountants have long found 
themselves involved in litiga- 
tion as expert witnesses or 
advisers: what Touche Ross has 
done is to formalise the position 


by setting up a multi-discipline 
team drawn from the various 
areas of the firm’s activities. 

The team, headed by Mr 
Kenner Beecroft. will number 
about 15 and include two 
partners from the audit divi- 
sion. one each from tax and 
management consultancy, and 
managers from the divisions. 

Touche Ross's view is that 


accountancy involvement in 
such matters as a claim for 
Joss of profits following a fire, 
a financial settlement after pre- 
mature ending of a service 
contract, or allegations of fraud, 
calls for specialist skills that 
can best be provided with a 
team back-up. 

The firm says that its service 
is designed specifically for the 


insurance industry, the legal 
profession, the public sector, 
and companies with their own 
insurance departments. 

It envisages its team's 
members being called in as 
expert witnesses in court cases 
and as advisers in discusssions 
to settle disputes before they 
go to court 
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»'.««» haw been dciirrrrd W the Rrdiinr of Companies. The rrkvanl audiiun have made a report under 
Srciiuo 14 •■£ l hr Cumpanirk .Vfi 1V(»7 in i»*pec( nteach »urh VI of annnu and each such report was an 
unqualified icpoii within the meaning of Serum -U of ihe Companira Aci I a j8u. 

(i) S.G. W'aiSurcJt Co. Lid- b trgiiierrd in England no. 292689 and HSTegmeredoflice Is at 30 Gresham Siren, 

Luidrin EC JP CEB. i . . • . 

II. Pocuincnts available for impeetk w 

The Purchase and Subwripiinr Afirrcmerii referred lain paragraph 9 abovr, to«e(tier with the letter nTrtbdouire 
referred <•> llierrin. aod copies uf the tflowiru; dr<umenis may be uuprrtrd a« the offices of McKenna & Co.. 
InternV Hntnr. I AMwrefi, lemdon 1VC3R OHF during usual business hours on any weekday (Saturdays and 
public holidays Acrptrrf) up io and me fading 2!Hh March. IW4: — 

(a) die Memorandum and Articles of Anneiattot) of ihe Company; 

(b) iIkt jirdiied entiWidared .vmunic of the Company for ihe »wo financial years ended 31« March, 1983 and for 
I he i>\ months ended 3v*ib Sepirmher, 1-65, 

(e) tlie inninunn' report wi out m Appendix I and the suicmcat of adjustments rebitng (hereto; 

(d) ihe lriirn lei Wl in .\ppnnlit H; 

(e) Jhr scr\ ire contracts and » unsulianc)' agrwmmD rrfcrrcd io in paragraph 3 above; 

(f) ihe nuierial coniracts referred TO in paragraph 8 above; 

ft j the frriers rrfenid M in paragraphs .°(a) and (c) above, and 
(h) ilie wrilien CODMnlS referred io in paragraphs lOtfo) and (c) above. 


Dated 15U» March, 1984. 


Copies of this Offer for Sale with Application Forms may be obtained from: — 


S. G. Warburg & Co. Ltd, 
30 Gresham Street. 
London EC2P 2EB. 


Grievesoskf Grant and Co., Bank of Scotland, 


Leith House, 

45-57 Gresham Street, 
London EC2V 7EH. 


and at tbe following branches of Bank of Scotland:— 


London: 

16/18 Piccadilly. 
London W’lV 6.VH 

Bristol: 

P.O. Box No. 208 
29 .Com Street, Br»(o! 
BSW 7JG 


Manchester: 

19/21 Spring Gardens, 
Manchester M2 1EB 

BirmiRgham: 

124 Colmonr Row, 
Birminglum B3 3AU 


3rd Floor, 

55 Old Broad Street, 
London EC2P 2HL- 


Bank of Scotland, 
Registrar Dept, 

26a York Place, 
Edinburgh EH 1 3EY. 


Glasgow: 

110 St. Vincent Street, 
Glasgow G2 5EJ 

Aberdeen: 

53 Castle Street; 
Aberdeen A B9 8^J • 


and at the Company's head office: 

Robertson Research pic, 
Tvn-y-Coed, 

Lianrbos, 

Llandudno, 

Gwynedd, 

North Wales, 

LOO ISA. 


Procedure for application 

Requirements for application 

1 . Applications Cot her than special employer applications) must be made on the Appli- 
cation Form overleaf and must be for a minimum of 200 shares and thereafter for the 
following multiples of shares: in multiples of 100 shares up to 1 ,000 shares, in multiples of 
500 shares up to 5,000 shares, in multiples of 1,000 shares up to 10,000 shares and in 
multiples of 5,000 shares thereafter. 

2. Applies tions-must be lodged with or posted to Bank of Scotland, New Issues Depart- 
ment, P.O. Box 267, 38 Threadneedle Street, London EC2P 2EH, so as to arrive in either 
case not later than 10.00 a.m. on Thursday, 22nd March, 1984 (being the time of opening 
of the application list). 

3. Earh application must be accompanied by a separate cheque or banker’s draft drawn 
in sterling on a branch in England, Scotland. Wales, Northern Ireland, the Channel 
Islands or the Isle of Man of a bank which is either a member of the London or Scottish 
Clearing Houses or which has arranged For its cheques and banker’s drafts to be cleared 
through the facilities provided for the mcmlxrs of those clearing houses (and which must 
bear the appropriate sorting code number in the top right hand comer) , made payable to 
"Bank of Scotland” and crossed “Not Negotiable", representing payment in full at the 
application price. Due completion and delivery of an Application Form accompanied by a 
cheque will constitute an undertaking that the cheque will be honoured on Grst presenta- 
tion; attention h drawn lo the declaration in the Application Form to that effect. 

4. The right is reserved to present all cheques and banker’s drafts for payment and to 
retain Letters of Acceptance and surplus application moneys pending clearance of all 


irrevocable until 29th March, 1984. Photostat copies of Application Forms will not be 
accepted. 

5. No person receiving a copy of this Offer for Sale or an Application Form in any 
territory other than the United Kingdom may treat the same as constituting an invitation 
or offer to him, nor should lie in any event use such form, unless in the relevant territory 
such an invitation or offer could lawfully be made to him or such form could lawfully be 
used without contravention of any registration or other legal requirements. Anv person 
outside the United Kingdom wishing to make an application hereunder should satisfy 
himself as to olwcrvancc of the laws of any relevant territory , including obtaining any 
requisite governmental or other consents or observing any other requisite formalities, 
including the payment of any issue, transfer or other taxes requiring to be paid in such 
territory. 


Basis of allocation 

6. S. G. Warburg & Co. Ltd. will have discret ion in deciding the basis of allocation. In so 
dcridmu, 5. G. Warburg & Co. Ltd. will have regard to the need to establish a satisfactory 
market in the shares, for which purpose a reasonable number of shareholders is required. 

7. Up to 10 per cent, of the Ordinary Shares being offered-for sale are reserved in the first 
instance for applications from employees of the Company and its subsidiaries. Such 
applications must be made on the special pink Application forms which are being made 
available to such employees. In the event of excess applications being received from such 
employees, the basis of allocation among them will be determined by the directors and 
S. G. Warburg & Co. Ltd. at their discretion. 


General 


8. The Offer (hr Sale and the acceptance of applications is conditional on the whole of the 
Ordinary Share capital uf the Company, issued and now being issued, being admitted to 
the Official List nf The Siock Exchange not later than 28th March, 1984. Moneys collected 
in respect of applications will be returned if such condition is nor satisfied and, in the 
meantime, will be retained hy Bank of Scotland in a separate account. If any application is 
not accepted, or is accepted for fewer shares rhan the number applied for, the application 
moneys or the balance of the amount paid on application (as the case may be) will be 


5.i le and the acceptance of appl: 
ipilal uf the Company, issued : 
The Siock Exchange not later t! 


_ . Application Form 

I The Application list for the Ordinary Shares now offered far sak win open at 10.00 a-m. on | 

■ Thursday. 22nd March. 1984 and nay be dosed at any time thereafter. I 

I This Application Form, when comp le ted, mast be Indeed with or posted to Bank of Seod a nd. New I 
| hsurs De pa rtment. P-Q- Boa 067. 38 Thn ia Jn eeH le Street, London EC2P «H toget b o with a | 
I cheque or banker's draft representing fnyxoem io fall at the application price, so as lobe rrerired | 

■ not burr than 1 0-00 u, on Thursday. 22nd March, 1904. Photostat copies of Application Forms ■ 

g will not be accepted. | 

I A V[UI VT (hrqur m Uaiilr,', draft muu arrurjun cwli Applo-jliv.n Form (Vqnn amt K»nlrr-» dial'll. *Wh mutt he ■ 
I itraHD m Mrtluw ■« a Uran.li in EuilUnit. V.uUnd. Wjlra, N.uihrm IiAjiH. ,h* l.hjnnH ls!*n. 1 %or ,hr lvk M Man .>T 4 I 
_ b*nk Sturt, nnilni m-mbr, . 4 , hr t^mLm.eN'Hinhl.Irtnnc H.nnnieuhiclilm jiranrrd he iKrhnjurwml KinVrt'i _ 
I drain u> Le draint ihr-urh ,hc laftert pmulnf Ihr inralrnd ,lu«r rUannc Uian ami mu,, hrir ilr ajipn^Hiaic 0 
8 velour luk r.unibrr „> ih» 1.^1 nctii hun-l mm. hum hr made |uuNr «u Bank iA hr.ol.iul 1 and rnnwd "Nm 0 

■ N-evoiahlr'*. No apidwawn ml! Ik ri«Mlr<rd uulraa (hrve CMdiiMIk air luUUrd. All (bequra and Uankn'ailiolitarc U*Ute ■ 

I (L Ur iwmrnlrd il pjvmnu.ni rr, r,(U. | 

■ Applvaaia oie 9 in«slv adiucd 10 me firat cto 4 poM and m a How (wo dais tor drhvnr. a 

1 Robertson Research pic | 

| Offer for Sale | 

I b y I 

| S. G. Warburg & Co. Ltd. J 

I of * 

I S.,564,365 Ordinary Shares of lOp each | 

| at 160p per share | 

| payable in full on application g 

I rmivl h* t* a Minimum U 2 i¥» and -v«iher dnret few " • 

I ihrt'Jlf 'f l"f Ibc MloniriC tnufli|ilr^ id W multt- »**»!*- jiwiii u, m*Ar AnKHHU S 

! (druulfjd %fa.ru up w I.— , ahi.m. u, n,uh.|4o .4 Wil 14 made ® 

I a/urrku|> lu ',.!*■■ Ukiirv. M mnll^dr* >4 l.'alufaM lip - - I 

0 I-, |,,ml kluir. and 111 n,uli,(4ra id j.UUU afarcs 0 

■ (.SCICJ/UT. ■ 


■Numbrr rf ihirra (nr -feiob 
applujiwn it made 

Amevni 


£ 


Tn- S. G Wjd.urt t tv I.irf. 

I ttr nrfk a,* 4 m-iIiuc ilwtiur K faukrr'v draft pagahlr in "Bank ,4* 
Wild" l»T ik ih. 1 , 1 . lurnfiimnl vun, Lnru (ftr anhmnl jiaialdr ,n luQ "1 
j, irluj.ru* !*** iW ..rafr.1 finnilgr.u duliior nfaj* 1 ■( I'V'^ hi/R,J-i'—n 
kr.gjf.lt f* . ,hr I -mp ,nv~ * 11 l*a^. Jjn and 1 .r.(W w. pn* liw 

d.j, nijiil., .< .l» . .and 1 tvr Vila l-i J« irjw ih- vimriu JMV .maJI-, mulil-T 

i»i,*.[v.'.JuUh ih,v j 1 Kin Miav l*» J>. •Iii.vl U|-41 ilw Trim, *4 il^l lilrr 
i» ■- *ir ,l»-d lull M.i. I, I'.td a,u< vilfni (■■ (hr Slrtmetudum JJUI Innirv 
, J 1 ..*« ij.r.n -4 il,r ( . 41 , )>am I 11* n*;„rj ilul v*u vend ,*■ nir u, a lultv 
[j.l rrn.411- ■ vMr Ulkt .4 t..r,NU„r ,li rnf„ r *4 tfa nun, her .4 Uurr, in 

J - 1 i.| v In. I, ,hi- ap| J r ai.rjurtl jnd ■*, 1 * hrqiH" l"f JUt nuaunv 

t-ti.iti.ilJr In |pivi ji mv m*r ink hi ,hr Itiv4 nMrr* fflrn ftrknt I \\rlir,rhv 
a„,t.4,J * .JI In |.'..„|r Ikj, lit. .4,1 (UIIIKl,, 1- (Jaird Jl IlK" tr^IJrr "4 
mmiftr, . -I il» » .41, |>am at nilm,' <4 vu.h ,4 (hi ikon K» [un'favrd l>r 
bt, uvt. l*Jt ' n*i Irm 'I’ll, rrtv*urvrrd. 

In rjim, ,4' trail jcm un; in arrrju if)iTh-i„nii uj.ki ihr irrm 

and Mllfi , rlir ,,4„l„Kn,v ,4 ,l,r ra*d ( Kiri Pn fair. I tr .«c,rt iHj* ihu 
a, •/*(■■ ji* a. -li.ll In nut - ji drainril Tali Mar.tt, I'wlanH vfa, lYir. fur jp.jfdi 
. vfall i'« •>*inr a >.JIaHT«l 1 -rtlia. I h-iurm nir a, j,d i.a -hnh -Jull 
Lr.ratn It, -UK , 11 - 1,1 dr-|ui. I, It tiuul *« drlnrry *4 lluv Ap|ilu jii.iii Fvuni 
did, a. 4li|Jrr, .4 lu fank .4 Sr.dlalKl. 

IWe onderttand iNmdtt r o rapl, iionand dcCutry of dm AppUrs- 
lion Form. MronpnM b* ■ draw. mMium an undertaking tfal 
surb rbe ya r wrU be bonouml on firvi pmrttrwm n. J Wr arloo— Irdcr 
Ituu nay inwuDtriMr Lrtlerm d drrtpuvcr and I if uprofurimcl any 
Cheque lor Ohy umn, returnable lo me- «* aee liable m Be bcM pending 
ctearaace of may mi cheque. 



Fur i’/Tkc me ,*dv 


I. A.irpLuarr laumtei 


1 \iamhrr ,*I vfarrv 
aacrpird 


1 Annum mrnrd 


4- Annum pj’aht- 


X Anuauni trtmnctl 


la. k.lKque number 


4Cknnia uaatri*) 
..... or fofrnamcfvl In 1 
<Saramneand 

dciiRualaon 

(Mr. Hn, Mhu or 
Tnlf) 

•* Address fao foO) 


(In t be <w of fatal tpybod w a a C lunbrr j p pHeanw wal trga and 
enniplene btluw) 

“ “ -- i’^'wnne — 

itmr ('liriatuu lumrM t*r furrnamc'vl 

(in A, IT, Sunurotr ant/ drsii^iariim-.. 

d*!Cv* r , . . ... f iMr.. Mr*-. Miwreliilc) 

- . * .Vdrfmv 1 in full.’—. i. - - 


5. Signature — 

Ctiiiviian aantci*) t* r foinumri'sl 

(in fuUV,_._ — . Surname and dnignatinn . 


{Mr.. Mk . Mm « r Inin 


applicant (s) concerned. 

j 

1 



9. • The basis or allocation will be announced on or a s soon os possible offer 22nd March. 

| 



1984. Renniinceablc Letters of Acceptance are expected to be despatched by or on 28th 
March, 1984. Dealings are expected to commence on 29th March, 1984. 


CliriMiJii lumrft) w f ffcnan*r{bl 
(in full) - 



1 

AJilirss ,'in foltf 

|Mr . Mrs.. Mist ,«r Tillr) 


10. The shares now bring offered for sale will be registered free of stamp duty and 
registration fr« in the names of applicants or persons in whose favour Letters of 
Acceptance have been renounced, provided that, in cases of renunciation, Letters of 
Acceptance (duly completed in accordance with the instructions contained therein) are 
lodged for registration not later than 26th April, 1984. Share certificates will be posted by 
6th July, 1984. 


Any uuallin on brfcatf of a corporaiien should hr that of a duly awhorlMd official who should Mate hi* . 
gf tnrauh e capacity. I 

II ihi* fun ,4 uvnnj under a Power of Awwnry. nd P o we r of ABOraey or a duly uetiOtd copy (hereof nd ■ 
accompany ibi* form. I 

No rrreipt will be iwed for rtie paytnnu on appiicatioa. Inn an aiko>mM«nn'ni will fa Cnwudrd ihrnnrl, ifaf-^in | 
rliH-.inl, j- mint In* lull, |welirn— aOiraMr faiirii* \i rrpuncr kn illui <u(Ia4 (hedufra ifljifaJI.C jnJ.m j ilirqar L.H 
any aj^itu-jlyni mjiwv. iriBiiuUr, iiitacb ra-' a> *1* ("Ji "4 (hr apphcannkl. | 
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FOREIGN EXCHANGES 


Fmandal Tfii^ -Mon 19 19&4r 

CURRENCIES, MONEY and CAPITAL 

MMHm^^HMMMHFINANCIAL FUTURES 


Dollar firm but nervous 


BY COUN MIUHAM 


on balance from a week earlier, 
as the reduction in London 
interest rates was balanced by 
favourable reaction to Tuesday’s 
Budget The trade-weighted index 
rose to 80.9 from SOS as the 


LONDON 


CHICAGO 


U.S. TREASURY BOMBS (C&T) #% 
yWQ.OO 32nda of 100 % 


The dollar finished .the week lished on Tuesday, and showed a was a major factor behind the Pound feu to SL4440 from 

on a firm note, although doubts surprising fall of 02 per cent, dollars recovery, and this did JJ--M 0 B, but roM to D»3/ra75 

continue to be expressed about compared with an expected not appear to change even when £M 3 T?, amid suffiesnons 

the health of the U.S. economy increase of 0.75 per cent the weekly Ml money supply fail that foreign i demand for guts 


u* umiui ui uie u.o. cvuuoiny increase or u.o per rul ««• — ■* . MlM «icts?w 

and it remains an open question A rise of 22 per cent In the $1.4bn was greater than forfiteriiiS^ ould susta™ 


as to whether the U.S. currency January figure had been one of expected. demand for sterling. 

can sustain its latest gains. The the statistics pointing to very Another reason for the rise of 

foreign exchanges were often fast growth , and causing connd- ^ dongr weU ^ top#p . . v . Iatest 
confused and nervous, with erable concern about the possible ^ nM a so imi wsa hAiw Zt % m New York latest 

European dealers tending to feel inflationary Impact of overheat- ^ very j' e gadget deficit can " 

that the dollar should be pushed ing in the economy. . be reduced. This followed aaree- “arc* 1 16 

lower on economic fundamentals U.S. industrial production in t between the Beaean — . L, 
only to find New York traders February painted a rather tU^ Administration and Republican l month 0 . 21 - 0.03 die jQ.Ta-o.20 dia 

more impressed by interest rates ferent picture however, rising by lead ^ Congress fo r a three- 3 morrSo O.63-0.67 die 0 . 6 * 0.66 dl, 

and hopes of a lower budget 12 per cent compared with 1.1 „ s 150 bn cost amine and 18 month Ja.oo-3.08 ia .os-3.io dl* 

deficit, leading to sudden per cent in January, and against package 6 , DIiQ 

demand for the currency during forecaste in the region of 0.75 sSJSi^dSed^ time’ changed israTtacoum? 

the afternoon. per cent 

Figures indicating the pace of Speculation that the Federal , ... . — — ■■ ■■■ ■ 

U.S. economic growth did noth- Reserve is in the process of mmuinn „ 


Spot (61.4466-4475.6 1.4365-4S80 I Volume CT3 (982? 


the afternoon. 

Figures indicating the pace of 
U.S. economic growth did noth- 


Sterling dosed a little changed cams discount. 


£ forward rates are quoted In U.S. 


ing to clarify the position. Retail tightening its monetary policy 
sales for February were pub- and pushing up interest races 


FORWARD RATES AGAINST STERLING 


EMS EUROPEAN CURRENCY UNIT RATES 


Currency 
amounts 
against ECU 
March W 


% change 


Spot 

Dollar 1.4470 

D-Mark 3. 737S 

French Frflnc 11.8925 

Swia Franc 3.1175 

■Japanese Yen 32S.76 


1 month 3 month 6 month 

I. 4431 1.4633 1.4605 

3.7888 3.7696 3.7434 

II. 7553 11 -B3a 12.0907 

3-1022 3X779 3X434 

326.16 324X8 322.92 


12 month 

1X775 

3.7013 

12X540 

2XB11 

319X1 


% change 

adjusted tor Divergence 


Belgian Franc ... 44.9008 46.7446 +1.88 +1X1 

Danish Krone ... 8.14104 8.16812 +0.33 +0X6 

German D-Mark 2-24104 2X3324 -0X8 -0X5 

French Franc ... 6X7466 6.88839 + 0.20 +0.13 

Dutch Guilder ... 2.62595 2X1886 -0.24 -0X1 

Irish Punt 0.72669 0.729636 +0X3 +0.46 

Italian Ur* 1403X9 1386.82 -1J0 -1X0 

Changes are (or ECU, therefore positive change denotes a 
week currency. Adjustment calculated by Financial Times. 


divergence 

+1X1 

+0X8 

-0X8 

+0.13 

-0X1 

+0.46 

-1X0 


BANK OF ENGLAND TREASURY BILL TENDER 


±1.5447 

±1.6425 

±1X642 

±1X062 

±1X964 

±1.6899 

±4.1605 


! March 16 1 March 9 


March 161 March 9 


Bills on offer. £10 Dm JElOOm 

Total of 

applications, £B87m £464 r 

Total allocated £100m £100m 

Minimum 

accepted bM £97.916 £97X8 

Allotment at 

minimum level... 15% 31% 


top Accepted 
rate of dfsooi 


rate of dtaoountj 8.3686% 
£464 m Average -I 

ClOOm rate of discount! 9,3498% 

Average yields. f 6.63% 

-97.88 Amount on offer 

at next tender...! £lOOm 


8.4708% 

8.66% 


THE POUND SPOT AND FORWARD 


THE DOLLAR SPOT AND FORWARD 


Day's 
March 16 spread 


U.S. 

Canada 

Noth I nd. 

Belgium 

Denmark 

Ireland 

W. Ger. 3 

Portugal 

Spain 

Raly 

Norway 

Franca 

Sweden 

Japan 

Auiiii 

Switz. 


Day's 

March 16 spread 


% Three 
p.e. months 




EXCHANGE CROSS RATES 


UA Dollar I Deusolie m‘k i JapaneeeYcn, French Franc Swiss Franc | Dutch Guild i Italian Ura . 




Pound sterling 
U.& Dollar 


Deutsche mark: 
Japanese Yen 1,000 


French Frano 10 
Swiss Franc 


Dutch Guilder 
Italian Ura 1 000 




Canadian Dollar 
Bsl glen Frano 100 


EURO-CURRENCY INTEREST RATES (Market closing rates) 



Canadian { Dutch 
Dollar { Guilder 



91b iota 
97e-10i a 
10-lOLt 
10 / 4 - 101 , 

“till! 



D-mark 

French 

Franc 

Italian 

Ura 

frirfrt 

tftiS 

6 rV- 6 »e 

12 la- 18 s « 

186 ,- 187 , 

1448 - 146 , 

15 V 16 

157 ,- 161 , 

167 ,- 161 , 

1 &V 164 * 

16 Vt- 17 l 4 

161,-17 

167,-1748 

1714 - 17 S* 

17 V 16 I 4 


Danish 

Kroner 



ais-13 

13-14i« 

3l<-13l« 

13131s 

8te-13 

2U-19S4 



Asian % (closing raws In Singapore}, Short-term KVIO 1 * per cent seven days 10-10S per cent; one month Ws-10^ per cent three months lOVKBt per 
cent six months lO^-ICF 1 !* per cant one yeer 11V11\ per cent Long-term Eurodollars two years 11V11 7 » per cent; three years 12^-12^ par cent four years 
12V12S per cent five years 12**-12J per cent nominal closing rates. Short-term ratea era call for U.S. doilere end Japanese yen; two days - notice. 


MONEY MARKETS 


London rates contrast with New York 


UK clearing banks 1 base lending 
rate 8Hi per cent 
(since March 15 and 16) 

London money market interest 
rates stabilised towards the end 
of last week, after moving down 
another notch when the Bank 
of England cut its dealing rates 
on Wednesday, giving the major 
banks the opportunity for 
another cut in base rates. Of 
the big four banks only National 
Westminster, Midland and Lloyds 
reduced their rates by i per cent 
to 8) per cent, while Barclays 
remained on the rate set the 
previous week by that bank 
alone at 8} per cent. 

The cut to 8J per cent had 
been expected for some time, but 
the impetus built up when the 
City and overseas investors 
reacted favourably to Tuesday’s 
Budget. On Wednesday morning 
supplies of the 10 per cent 
Exchequer 1989 tap stock were 
soon exhausted, and this was 
followed in the next hour or so 
by another \ per cent reduction 
in Bank of England money mar- 
ket intervention rates. 

After the flail in base rates 
gilts became rather nervous, but 
then picked up later in the week, 
while strong demand for equities 
took the Financial Times Indus- 


trial Ordinary index to record 1 “that inflationary pressure has en- 
levels. Despite the strength ofiJJjcouraged the Fed to adopt a 
London’s financial markets on Hugh ter monetary stance. It was 
Friday the authorities did noraoot thought likely that the autho- 
take advantage of the situation -,f|rl ties wished to keep the Federal 
by issuing another tap stock. r * jfunds overnight rate as high as 
The decline in London interest: 1 jlO per cent, bat the indirect 
rates contrasted quite sharply.^. addition of only 8700m to the 
with New York, however, where) (market through customer repux- 
interventkra by the Federal debase agreements on Wednesday 
Reserve in the money marketin'] at a level of 918 pear cent in- 
was regarded as less than whole's] creased speculation about 
hearted, leading to speculation*! tighter policy. On Thursday a 


• customer repurchase agreement 
of $2bn was carried out at 10A 
per cent, but on Friday pressure 
eased, with a $lbn customer 
repo conducted at 9\ per cent 
the latest U.S. financial 
statistics have failed Co give any 
firm lead on U.S. monetary policy 
in the immediate future hut the 
picture may become clearer after 
the Federal Open Market Com- 
mittee meets towards the end 
of this month. 


MONEY RATES 


Overnight ......... 

One month ..... 

Two months — — 

Three month* — 

Six month* 

Lombard 

Intervention — ...... 


■te.4SX.60 
5.66-6.80 
■ fi.66-B.80 
Jfi.70-6.Sfi 


Paris 1 

Zurich 

Am of dam 

1 Tokyo 

| Milan J Brussels 

Dublin 

i 

124* 1 
12«e-lflig l 
12&.18* 
181,-185, 
j 185,-18*4 

H,-8i, 

3|V3w 
35,-3 1> 

614-64, 

61,-64, 

fliT-Bia 

6*-6rV 

6.34375 

6.40685 

6.2 81 35 

I6i,-l7i ( ; ig 

17-174, ;115,-111a 

1714-176, jllH-18 

1 — jll3,-18 

III 4 -H 1 , 

181,-124, 

181,-1244 

185,-13 

isiB-iai, 


f 18 

— 

B7, 

_ ] 

- — 




LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


Mar. 16 
1964 


Overnight 


7 day nation .. 


FT LONDON 
INTERBANK FIXING 


Sterling 

Certiflcate 
of deposit 

Interbank 

Bfi-as, 

8)»0\ 

8c-ati 

9U-9S 

9±B* 

8-10 

854-61, 

854-81, 

844 67, 

878-9 

961, 

B±-9dr 


Company 

Market 

Treasury 

Treasury 

Deposits 

Deposits 

(Buy) 

(Sell) 

Bfa 

75,6 

— 

— 

f 8 


6fi 


i 

isa 

n 

*4 

- 

__ 

— 


- 

— 

■ — 

■ — 


- a*-** 


LooalAirtfi. Local Flnunoo f Cert 
negotiable Authority House of 
bond* Deposit* Deposits Deposit 


SDR ECU 

Linked linked 

Deposits Deposit* 


MONEY RATES 


LONDON INTERBANK FIXING 
<11.00 ajn. March 16) 

3 months U.8. dollars 


bid 10 6/19 


Offer 10 7/18 


0 months UX. dollars 


One month. — 9U-0?* 
Two month*.... 914 - 81 , 
Three months- 814 X 71 

Six month*. Orfr 8ft 

Nine months.— Ba,-9 
One year-— .... 91* -9 
Two years—..— — 
Three years.— — 

Four years — 

Free years— — 


^ 18.08 

>-10.15 


1B.16-1ll.l4 sums 

in d_in ns. a,_ 


97, 

10>b-9t« 

lOJa-ioig 

1018-101* 


10.4-10.1 

110.610.1 

10.B-UJ 


lOfrlO* 


NEW YORK (4 pm) 

Prime rata 11 

Broker loan rale ... ....... ID’, 

Fad fund* S\ 

Fed funds at Intervention ... 91* 


bid 10G/B 


offer 10 M 


The fixing rates ere the erMimetle 
means, rounded to the nearest one- 
elxieemh. of the bid end offered rare* 
for SIQm quoted by the market to 
five reference banka at 11 e.nu each 
working day. The banks are National 
Westminster Bank. Bank of Tokyo. 
Deutsche Bank, Banque Nation a (a ds 
Pans and Morgan Guaranty Trust. 


ECGD Fixed Rata Export Finance Scheme IV Avarage Rate for interest 
period February 8 to March 6 1884 (inclusive): 8.373 per cant. Local authorities 
and finance houses seven days' notice, others seven days' fixed. Finance 
Houses Base Rates (published by the Finance Houses Association); Sh per cent 
from March 1 1984. London and Scottish Clearing Bank Rates for lending 
8>iJHi par cent. London Deposit Rate for sums at seven days' nodes 5V£Vper 
cent. Treasury Bills: Average tender rates of discount 83498 per cent. 
Certifies css of Tax Dopes it (Series 6). Deposits of E100.000 and over held under 
One month 9 per cent: ona-terns months 9 per cant; three-six months W, par 
cent; six-12 months St, per cent. Under £100.000 B* per cant front March 13. 
Deposits held undad Bertas 4-5 81, per cant. Tbs rata for all deposits withdrawn 
for cash 7 per cant 


Treasury BiDs 

One month 93S 

Two month 9,40 

Three month 9.50 

Six month 9.65 

Ona year 9.71 


Treasury Bonds 

Two year 99**, 

Three year 88>u, 

Four year 9fi*i* 

Five year SB 13 ]* 

Sawn year S7 n ii 

10 year 96“*i 

30 year 9PV, 



ioob-iotb 

li-lli* 

lOTa-iijfl 

107,-1118 

lOTa-ine 

1114 - 11 S 4 


Eligible I Eligible 
Sank I Bank 
(Buy) 1 (Sail) 
























































































